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. ‘Footage contract ft. @ /ft.
Lo BRy UG T 5 days @ a3y Wﬂ:“fday o

Cement, & cement I tor surtnce casing
,Comcnt & c'an , {rbarmddlayaizcaniag
Comont & cpmcntiur for production casing
?Iont equipment for ayrface caslnp
Flont equipment for’ intermediate cnélhg :

- Flont ‘equipment for production casing 150
Mud & chemicals ) G ( R
Water ) ' ( RO
Drll) atem tests ’ 4,207
Logglng N 6900

, Perforntlng

. Treatlng :

"rompletlon unit
“Trucking

TS ¥oTo e Tabat
Mlﬂcvllnnnnus Rental tools & wud lothng unit

~ Continponcles @ 107
';nles Tar A%

S STOTAL T THTANGIBLES
“Surface canlnpg 11- 3/8”12m.ft @ $17. nu/r:é;‘ : 5,550
, Intnrmvdintn CARLRE B SIRTI TN e, @RSBI5h/TL. o 4,550 -
Productlod caaing SZ'")““ A C‘$b.10!£t. , L e e

WeT Hinad R - s

“Tubing g S : - R
|-.. ey - ‘ i o
Bu(tom hn]c pump R )

Pumiplng wnit i

Frime mover.. , . R
Tanka Two 3LObLL, welded, ntaivra & walkuay L
Treater :

‘Srparator :

“Flow l{ara e i

' Connectfons, etc. —1.000_

Miacellaneous : 2,000

Gantinpenelea 210% s ‘ S o 2.0
Salea oy 47, - : : 1,300

TOTAL lAN:LR!F __33.00n

J BEFORE EXAMINER NUTTER
i thAT WLSTIP“ FILLIMNG C H

e e e Cus T EST s 0’8& E:O\! ERVATION Dg',ggeﬁ
Uate:  4-4-79 EXHIBIT NO, -“3"
Héil; KAISFR NQ_ 1 “_‘gegnr»- ...... 22 SR jikwW ﬂhxlbu

Ury hole contribiationa . : (

. TOTAL WELL COST 333,150
|'n-|u-\"u'.l I\\-. n’m‘* H ‘l‘\.'-il':-‘ h-2-19
L ERATOR: ENEAT TR T T e g AR o
B T dntereat APTROYAL -
CPARTHER Y Infevest T M s D LG
Aty

Locatton:

660" FSL & 1980 FEL, Scctlon 19, r-18-5, R-27-F pt

To Tasing
_Point
300

Lompleted
Hcll

Stake locatlion
Rond &- pnd
Damages o
$15.20

9900

TOTAL lHIANbIBLlS & TANGIBLES . 333 15”

Lense cogt . ° . : r L ‘

eine Appravel by




S - BEFORE EXAMINIR NUTTER
- | T V CiL LONSERVATION DiVisSiON
N ;T . . P r\':»—JmT NO @
| CASENO.__69 ST —
AAPL FORM 610- 1977
‘MODEL FORM OPERATING AGREEMENT
OPERATING AG;{L?EMENT '

DATED

,,-
f
=
v ¥
i
-
sl
Tt
-
i
4
)
3

j e
Rh COUNTY maRobikRist: Of EDDY  _  STATE O NEW MEXICO
-

{ %

f

COPYRIGHT 1977 ... AL RiGHTS RESERVED
AMERICAN  ASSOCIATION OF PETROLEUM LANOMEN
APTROVED FORM. ~ A'API ‘No” 610 - 197 Reviien
MAY BE ORDEREO DIRECTLY rRom: Ty _PUBLISHER
KRAFTBILT ‘pROBUCTS, BOX 800. TULSA 74101




" AAPL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

X1l NOTICES

"TABLE OF CONTENTS

1. DEFINITIONS L o U |
IL Exmm’rs 1
1L INTERESTs OF PAn'm“" . J2

A. OIL AND GAS INTFRFSTS .2
B. INTEREST OF pAnms IN COSTS AND PRODUCTION 2
IV, TiTiES T R R 3
‘A. TITLE EXA ’IO'N o e R i 2
B, LOSS OF TITLE . e 2
1. Failure of Title ’ . 2.3
‘2. Loss by Non- Pa_\,mcnt or Enoncom Paymcnt of Amount Due .3
3. O!hcn Losscs .3
v. OPERA’IOR : R |
- A. -DESIGNATION AND’ RP.ol‘ONS]BlLlT”&S ov 'OPERATOR AR
B. “RESIGNAT!ON OR IH-‘MOVAL OF ovmuvron AND SELECTION oxe succzsson 4
1. Rosnmnhon or ‘Removaf “of Opem ‘or e R
2. Sclééljon' of Succissor’ Opera(on .4
C. EMPLOYEES 4
D. DRILLING' CONTRACTCE 4
VI DRILLING AND DEVELOPMENT g
"~ A.INITIAL WELL 4
B. SUBSEQULNT OPERATIONS 5
1. l’mposed ‘Opetations , ) 5
2. Opcmlxonﬂ by Loxs than’ All Parhcs o . . o e e, -6
C. RIGHT TO TAKE PRODUCTION IN KIND Y , e, 6-7
D. ACCESS TO CONTRACT AREA AND INFORMATION e i T
E. ABANDONMENT OF WELLS 1
I. Abandonmvnl of ‘Dry Holes o1
“Abindonment of Wells ral- have Produced .18
VII. EXPENDITURES' 'AND LIABILITY OF PARTIE&; . 8
A. LIABILITY m{' PARTIES ~ 8
'B. LIENS ANI PAYMENT DEFAUL . 8
- C. PAYMENTS AND Au,ouﬁ TING. .8
N LIMITATION OF EXPENDITURES .9
1. Dsill or Dedpen e
2. Rework or Plug Back .9
3. Other Opctationg 2 - ) . 8
E. ROYALTIES. ()Vl-,lmll)lN(‘R()Y/\l TIES AND OTHE] e 9
F. RENTALS, SHUT-IN WELL PAYMENTS AND MINIMUM ROYALTIES e 910
G. TAXES e L e i 10
H. INSURANCE o A L R |
VI ‘Ac,Qmsmon”"’"\INrPN “_ch: OR 'I‘RANSFLR OF INTEREST .~ .. o 10
A. SURRENDEROF LEASES ‘ oo - i 1041
B.. RENEWAL OR EXTENSION OF LEAS A L SRS §
C. ACREAGE OR CASH "cONTn ‘ _ . SR RN § 5
. SUBSEQUFNT].Y CR 11:12
¥ - MAINTEN ‘ i e e 2 12
F. WAIVER ()r mc:m' TO I’ARTIT!ON RO e e 12
e PREPERENFHA S HE PO~ PRt — e 13
IX. INTERNAL REVENUE CODE ELECTION ; . o A.,......O.‘t';_lz;la
X, CLAIMS AND LAWSUITS : ~ 13
X!. FORCE MAJEURE ‘ T e 13

' XIIL. TERM OF AGREEMENT , 13-14
XIV. COMPLIANCE WITIU LAWS AND REGULATIONS . 3,. 14
A. LAWS.REGULATIONS AND ORDERS g r 14
B. uuvx-.nmm.: AW . e 14

XV. OTHER PROVISIONS
XVI. MISCELLANEOUS




o s e e e AL e S < P .

¢ AAP.L FORM 610 - MODEL FORM OPERA I'ING AGREEMENT - 1977

£
T e PG IV Y

6‘i”ﬁi{AT1NG"AGRéEML5NT

1
2 - , . . :
k) CTHIS AGREEMENT, cnlcied il by and beiwcen GREAT WESTERN DRILLIN COMPANY
4 e UL N SRR 1.2 -1, 1-Y £ -1 desnxnated and
5 referred 1o as “Operator ". and lhc signalory party or partics other than Opcralor. sometimes hereinafter
8 referred to individually herein as “'Non-Operator”, and collectively as “NoniOgperators”,
-7
LR
9
to
i

13 as hercinafter provtdcd.

14 -

15 NOW, THEREFORE; it is agreed as follows:

13 -

17 e "ARTICLE 1

18 . : DEFINITIONS

19 , o 4 | o
) 20 ° As used in this agreement, the [bl"lo‘wifig words and terms shall have the meanings here ascribed

2t to them: , ,
22 A. The lerm Yoil ¢ " slinth fican 013 "gas, casmghcnd gas. fas condenwte ahd’ all other llqmd

ances produced  therewith, "unless on intent 45

d.

23 or gascous hydiocarbons .f,d ‘other m'llkcl'!,blt* subst:
24l the mciuswoncss of this lerm is specificatly - state

25 B. The (mms Yoil” and ﬁ,)k Iodﬂe “!c'mc and “lca«chold ':Imll mc.m lhc oﬂ and ;.,as leases eory- ,
28 erilg liracts of la lym;, cithin the (.,nntxac( Aloa which ave owned by fhc partlcs 1o this agreement.
27 C. The térm "on) and_ gas mlcxosts" shall ‘mean’ unlcasd ce and mincial ‘interests in tracts of

28 land lymg wnthm lhc Conlract Aroa whlchuc owned by panlms lo lhR nmccmcnt

esig iﬁé' éii

29
30

31 ;

32 ‘ : 'H'zﬂl mean the area’ h\od'fm tho dnlhng of onc ‘woll by order or rule’
33 : Thaving authority! If a drillivig dnit s not fixed i

34 a dnllmg umt <hall bcflh(- ‘drilling” unit"as oshhhshcd by the pattéin’of dunmg in the Contract Area
35 or as fixed by exp:es< .Igneomcm ‘of the Dulhn;, thoq el

a6 F. The 1elm "dnllsnc“ shall mean' the il and gas lcase “or mlemet on wlnch a proposed we!! 1s to
37 be localed.

.

38 G. The terms D ullm;: Pml\'" and “Comcn!nu. l’mt\ . ~ha|l mcnn a pmlv who aglees to jom in
39  and pay its shure of the cosl of ‘any opcmhon conducted tinder the pxovmom of this agreemen!

. 40 H. The tirms “Non- Dnlhng Partv” and “Non- Conscnlmg" Pmlv ‘shall ‘mean”a parly who elects
’41: knot to par uc:palo in-a ploposed opelatxon :

42 :

43 Unloss The context etlierwise clcarly indicates, ‘words: used in the singular include the plural, the
44 plural includes the singular, and (he ncuter gender includes lhr\ masculine ‘and the feminine.

45 . g 3

46 - ARTICLE .

47 , - EXHIBITS

'.'48 ‘ |

49 Tho following cxinblts as mdlcatocl below und utlached hcxcto, are mconpozated in and made a

5,0‘, part hc:cnr .
51 ) A. Exhibit “A”, shall inclade the fo)lowmg mrormf io

52 (l) Ideﬁ rlcnhon of lands <ub,|' =
53 "(2) Resluchons. if any, as_lo depths- or for mahone

54 ‘ (3) Percentages or. rmchonal"interests of - parties b{ this: agtecmcnt

55 (4) "0il and gas I(‘m(-ﬁ un(l/or oil zind ;,m ‘tnlercsts subject Lo ‘this a;,:ccment

56 (5) ‘Addiesses of parlies for notice pmposev..

57 K} B. Exhibit “B", Form of Leusc. : f:’

B8 ) C. Exhibit "C*, Accounluu. ‘Proceduire. . : >E

59 %] D, Exhibil “D", Insi‘ance. : . o o

60-- ) K. Exhibit YE", Gas Bakincing Agréement. R '{‘
Ql_ K F. Exhibi{ "l"" Noan-Dicerimination-and ((.l‘litttullmi*"of"Non'-'chroghle(l'E"ac'ilitics. ‘ ':h

82. ‘F ,'

63 If any provision of any :-\‘hihit ei'c‘(\'lil E\vfii‘l‘iil A Y mconsmont whh 1ny‘prov1sion contained'

64 in the body of thix aprcement, the provisions inthe body of ‘this agreement shall- prevail, .l

g5 - ’ - i f‘ P i

66 t . : » RIS

67 . . ' : ,

68

69 -
70
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“umdor The foy

A .lmccmc-nl Unlms clmm,vrl by other provisions,  all costs and li'ﬂslllhes in u ed ii

" A. Title Examination:

“hy Qpérator. Operat vielmll i N(‘ Aiile ln |)(‘ o\.nmnc(l l)\' aHomov»o

 ARTICLE 11
INTERESTS OF PARTIES

A. Uil and Gas interesis: o IR T T e e i

mlcm«t m lho Contlact mca. lhal mterest shan be

lf any party owm an unloaﬂcd ml and
treated Ior {ho pliry

Vil ke
I‘ l\u'““ ‘!‘~ el uu\,ALhi

B. . Interest of Partics in Costs and Production:

l:.\lnl)lt “A“ Tists all of the p.nhos and’ thoeir l('\p(,L'II“(‘ perceniage’

“operations ‘under
this agreement <hall be boine and paid. and all oqmpmnnl and: mater ml acqu m opcrahons pn the
Contract Arca shall be owaod by the p’uhce as tlxcn m(exmls are sho“n in- {
tion of il and gas from’ the Conlrac :
borne bv thc Jomt Aceount, qhtxl! also’ hc nwnod by'lhv p.nt in” lho same” m J”durm 'the term
her ('of pmwdcd however, this shall nol be decined @i assignment o- cross- asmgnmcnt of mterests cov-

cred herc by.

“ARKICLE 1.
TITLES

}j !K."!u\. J(um nl\ tlllll' &
!\ﬂ(' o 101

opws of .|Il mh- nnmmns nll l)c fur mxhed to cach party hereto, T he cost mcuned by Operator m

o

pt‘c‘Iin{i;m’\' ~uppl<-nu'nl.ll shut m um s ns)
parl of the administizitive nvmh(‘.ul as pi nvntcd in F\hllm “CCand shall ot be a direct charge.
porformcd by Opcrator's staff atlort ncvs or bv ou(sndc attornoys -

i

RS

X Optlon No. 2: (‘os'l nlor il

for htlo mnmnntmn

. mcm 1'('d I)\' Opv

l)nllmL l"nl\' Iw:n.s ln ihe tnml mlc-zcsl of all l)nlhm, l’mucc as such lulcncstc appeat in Exhibtl “A"
Operatoy '-hd“ m.lkO no chn't.u fov scrvices renddiréd i)y its staff’ altomess of - other- perﬁonnel ‘in the
peifoimance of the above “functions. '

comluc of hear inps bofoie (.u\mnnwnlul A;.omms for thc <ccunm, nr cmciug or poolmg ord
shall not - prevent-any party Trom .\mn-mim. onits own behalfal any ‘sucli-hearing: :

Fhp

| Tfler (1) e v
has Bcen v.\‘mnluw! as .llmw provided, nind (") llw {i106 has bovh uppraved by the ‘examining atterney or
title has been .w«‘oplml Dy ull of the partics Wwha are to pactiéipate in’ ihe drilling of the well. (
. . ¢ i
¥

B, Luss of ’i:illc:

1. “of 'l' llv Hlmul(l Ay oil mvl ;_ e i
filiiie ol hilt- : whwh L Vo v
ment, heverlheless,
{a) The puﬂ,\'
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~or operating costs which it may have thereiofore piid, bul there shaii ‘be To moiciary Tability 04

: .,W,,,,::'.Ev.us! the-intereat whiche

-~ the party whmo lc.mc or in(v
~Area by thc amount of the intorest: Josit

15
~16

237

Coustie POCL‘."SH")’ o Gf6e! mnnlmuﬂmm\l‘

" acrcagn basis, of that” portion of’ ml and gas the ("lﬂm “proddcdd and m(n‘

) tcrcs(s'

“in proportion to their interests. Theve shall be no rcndjus

the Contraet Aren is it

FICTRCW JURSISEEISET SRR s i d e N RE R Bl
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part to the other parties hoveto for drilling, development; ‘operaling or. othcr similar costs by reason of
such title fallure; and
(b) There shall be no

ctmacﬂvo adjustment of expenses incurr cd” or revenues received from

weit josi,” but the interdsts of the parties shall be revised on an acre-
agie basis, as of the hmv it is dolc\mined firmlly that htle failtive” has oeownred, ‘so that the mterest of
i‘osl‘;m arfcct d by the title ra|lurc will lherearlcr be reduced in the Contrad
And:
'roportmnatc mtmect of the olhcr pmtic;

IJIS i

thcrcto) unul it has ‘been nmmbumcd for um‘c‘.overed cosls pzud bylt in connechon with such well;
and

(d) Should nnv pmunn not a’paity to this aereement, w'm is dclclmmod to be the dwner of any in-
terest in the fitle which has failed, pay in any manner un\ pait of the cost of opelatlon development,
or: equipment, such amonnt slrall be paul Lo the partv or paltle< who bore the cosls which : aro so refund.
ed; and

heérélo tliat cach <ﬁal[du’

2. Loss b\' Non-Pas
any rental, shut in woll puvmonl mmlmum :oyall\' or |oy1|tv piy ncnl. is not pald or |s erroneously
paid, and as a wq’ull a lease or inter esl ﬂnc:cm tmmmalvs, !hcnc qhnll be 1o monchr) llab:llty agamst
the p'u'tv who failed to m.nkv \uch paymenl Unless the o’ By
,ccuxca a'new Jeasc ¢ a2 Hhe Saine inlerest wnllnn lnety (sU) d:us nom thc discovcry ‘of the faii-

ure fo m.nkc pmpc: p.nvm(nt which acqulqluon mll iot” bc subJLct to A:hclo Vll[B.. the mleresls “of

tho I0dk; i'mn 1he. pmmwlc nr Hivis el afail n'M-,..x ‘at ”;jummo {5 -ha o3 i
acreage b:mw for the «Ivvolnpmenp»and opo ating cosl< thire ’
shall be reimbursed for IIIII‘( mr'f-d 'Iclu'ﬂ (oslx !hvwlnfn o
cosl of any d:y hole: pwwm i

wm- n (h"ut not rm u: -zha:

{a) Proceeds of “nil and ‘gas, ‘less opcmlmg CXPONSes, -ﬂu-rotofmc acczued to {he cred:t of he lost
mlmcql on an acredge basis, up to the ‘dinount ‘of umcwwwd cos(s: :
(b) l‘locoodﬂ._lccs' nm‘l.nln';, expenses, thereafter accrued .\l!nbutablc to lhe lost mtcrest on an
d” (cxcludmg prod‘ :
from any wells therealter dritfed) which. in {he' abcemo of such lease ter mmnlmn. would’ be ‘attributable
to the los inter mt on an-acreage basis, up to the amoun{ - of umccovmcd costs, - the proceeds . of’ sald
portion of the onl and gas to be contnbutcd by the other parties in proportion to thcn‘ reﬁpccuve ine
nnd ; . ‘ :

boconws. lho owucx of the m(m ost lost, for thc prmlcgc o[ palt:clpalmg in the Contnact ‘Area or be-
tommg a pally to this .u,lccmonl

3 Olhcr ‘Losdes: Al lossos incurred, otheir than - lho:o set I‘o:lh in Ar.t’:clc‘)‘ lVBl and,IVBz
above, shall nol be cnnsmm ed failure of title but shall be rm( Insses 'md qhall be bomc by all) parhes
went ol interests in the' rcmaimng portion of

the Conlrict Arca,

awbcE Y, ¢
OPERATOR - : oo IR

A DESIGNATION AND RESPONSUEITIES OF OPERATOR: T
(‘REAT WESTERN DRILLING COHI’:\NY
()powlm‘ “of the Cumr el Aw.u.

et nlly"im Wooperations Iy o anl'
ta the other pudties for losses s
negligence ot willful’ mN*«mduc




W

A »Iuil‘inl Well:

Cplug sndlabanlin e i pesevaded e A et ST I Ll it toce wivt] 48

L3

B. Resignation or Removal of Opcra(or and Selcdion of Succecssor:

1. Rc__slglmllon or Rcm«wal of Operalor; Oper .nlor mny resign al any lime bv l!lvmg W
theoraaf ta Nm-o-«-:a!. 2. !:‘ Cpaialor ierminaies Is I:-;.nl exislence. no - longer owns an interest in the
Contracl Area, or. is ho longer cupnblc of serving as Operator, it shal co:m‘ to be Opcralor wnthout any ‘
nclxon by Non-Oporn(or ovat 1hc sclc-cnon of a quccown Opcrn!m m:w bc lomoved if it i

by ﬂw "f'"""'”"" wile 'vf twney or muw Non-
ship as shown on Exh;blf A" ¢
) ‘cmoval.shall. nol h( fOMD: .-.rr
wing lhc expuahon of nmctv

a‘corporale name or <l|u('||nc of ()pm.nlm or h.msl’cl uf Opmnlm mlon v to ény smgle subsidxary.

- parend’ Ay suecessor corparalinn sudli ol e the basis “for removal of Operator.’

2, Sg w.-llon of_Suu-cssnr ()por':tor' Upon the rcelgna!lon o: mmo\'al of Opolatol a successor

g By : Yo
.lfhrm'\lw voiu of lwo (z) ‘nr mm«- pmlws oy 'mng a m:unnlv inlmo<i ba<cr1 on ownerehxp as shown
on’ Kxhibit “A”, dnd not on tha niimber of parties remaining after excluding the volmg inferest of the
Operator thal was renioved. -

C. Employces:

”and all such omplovcm ‘shall Ix- the’ cmployccs o( Opcl.nlor

D néii‘fi"iig 'coiiiia‘cts:

v -hw »m_

~drillivig of wolls hul lts ch.nm's llmwl‘rn shi ﬂl nol exceed tho |m~\~ nlnu.' mt ) ‘ca and lhe rate

of such’ chiliges shall bhe .ILI(‘NI upon by the parlic™in wnfm;, before: tlnfhn‘, npcrnlmn.
moncvd‘ ind wueh Twork shall “lse periar ined by ()pcr'llm Tineler lh-' some” [erms and- condxt: H3 88

Ceustorry and usual in (he area in conlracls of mdcp(-n(lunl minh.lclms who are domg work of a sun-

ilar natuve,

.

AR I‘l(‘l £ VI .
DRILLING AND DEVELOPMENT

B

».',‘Oil’dl‘;fl)(é:’rOm"lir‘i‘é IST dm' of .. Jue oire o 1980 Opcintor shall commence the'afill: =

ing of a well'for i) and aas al the rollowmu lncation:

660" FSL and 1980' FEL Section 19, T-18-S, R-27-F

and #ixhil' thereafter continte” the drilling of The well willy due diligence to 9900" or

to'a depth sufficient to adequately test the orrow'forinat-io:i, whichever

is a lesser depth,

, . £
waless’ "v"«'nr alhey hl.u'u‘ull\ inuu'lwll hl-- et o ponedilion iy the halo, 'xh:ch “ronders
further (lulllm.. nnpl.ulu'nl. ix "m'uunlr‘nﬂ al a lesser depth. “or unlers all parties agree to complctc or
abandan e well at o dessor depth,

< Operator shall_moke ve l\ﬂll.vhh- ||-=Is of all lnlm mun\ envminfered davinge cllillina\ A
dicition of mmluilnm_ oil il pe i apeatites s feient o e s anke. o this acesment \hall be tmii .d’
Dt apphearion Lo qspecilie tormstion o Gaiiatinns in which deent” Opdtitar ghatl be requu‘ed to
tost only the tarmation o Tarmiations 1o which this agreement may apply. b
"- in “hm.mu Fudpraent, the woll will wat pnulun- oIt or wns i Rayving gaatitiet, and it wishes
o plog aned limndon e swell ae i diy hiele, it shisl) ln\! seein tlw eonxent of all: palllea and shall
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““Consenting Part ty

“pitigping back” or deeper

'»amounl o( pmcvcds vealized from the sale of the well’s workit g inte

‘ accondmncc with” the térns of “this agreement and the Accounting Pracedure. aliached hereto.”

MODEL FORM OPERATING AGREEMENT - 1977

.

300.% of-that portion of the cost or ‘newly acquired oqmpmvnt inthe well (lo and includmg the weli-

head connuctions), whlch would havc bccn chnrgcnble to such. Non-(,on.scntmg Party if it had parhcx-
oatod thersin. :

lcllnqlmhod interest upon stich Party's
if cavailable, ander the terms of its ‘existing gas sales con-
Pmiv ~h'|ll dnocl |l< pmclmwr to }nomn ‘the pl ccedc 1ccmvable from

Gas produclion .lunbumhlo to 'mv Non - Consenting Parly's
clection, shal)l he sold o ils pmchmc
tm'ct

'Such “No‘n - Cnn«-minu

AAWS
CONUS

tion as plovldcd abovc.vlhc Consenling l’nrlmf
share of gas as hereinabove provided diring “the recotipment pcrlod

2]
\\JI IUI

ewae

During the period of {ime Consenting Partics are ‘entitted o receive Non-Consenting Pafly's share
of production. or the procieds thevéfrem, Consenting Partics shall be responsible for the payment’ ol‘
all ‘pr‘dddélion ecvcl.m(o gathering and othey taxes, and all mvaltv. oveérriding loyally and other
share of production, :

buxdens applicable to Non—Conﬂcnlmg P.nty

I clmnuod. :m(l m)on nb.mrlnnmm,g afn s well '9fter sdoh rowor
rlnlllm the Consenting Varties ~h.||l d('cnnnl for .1" suich omupmont 10 the
with cach partly receiving its proportionate ‘part 'in kind or in value, less cost of

all such cqmpm

ownors “thereol,
salvage.

) ‘W'il‘liihﬁ'ei Ly (60) d'uc aflcr lho mmplohon nf am op(mhnn undm lhn:i' Antlclc._thc p%ﬂ'ty con-
ductmg lho opomhom ro‘ senlin Par "

decpemn;{. 1
“the opcratmg paltv ‘in hou or
shtom(\nt or mnnlhl\ hillings.
' ,novldod .ll)m,(-

ml unu j.cl\ pll)tll.l(‘cd from it: and'thc
rosl hmdu«.uon duung the precedmg
momh. In"dcf 'nnmu !h(- qrranlity “of ml and gas pto(luccd dllllllL’ any monih,: Com,ntmg Parties
shall use industry” .nccvim-d methnds ‘stch as. but ot Inmlncl to, mr-lor or pcnmhc ‘woll  tests. Any
amotnt malm-d rmm the €ale or other disposition of cqmpmon( WY .l(qulred in: connecuon ’hvxth any

such “operation which \mul«l h.wo been owned by ‘o Non- ('on«.rnllm. Pnlv'h.ld |! ))ﬂfllclpatéd thcrcm

‘shall be eredited’ aummt ‘the “fotal unrelinned costs of the wark done and of (e (qmpmont purchascd

in dclmmnnnk when “The” interest of siely«Non-Consentiingg Pavty :~l\.\|l vevert (o it as above prov:ded:l
and if there is a ciedit balaice, it shall be paid to such Non-Consenting party.

.;.cmc:d ol U.: :.’i

Y x‘lh ac

lf and’ when the Consenting P.nhcs |c(0\'m from '’ Non-Consenting l"n (vs \(:Immznhod mtcrmt
thc .nmnuntq plowdvd for above, the I('hnrmuhcd Anterests of suchi Non- Conse nl.mg P’trtvrha ;
mahcallv revert 1oit, nml fnom ‘and’ nf(cl‘ tich m\'emon. such Non- C.nnwnhng Party sh )
interest in such well. the m.nou'tl and - equipme 8 in“or perlaining thereto, and the ‘pro (U
fiom as sueh’ Non-Consen{ing 1’:5:(\' would Tiveshich enhitled to had it p.nhcip.nlul in- thc "drilling.
l(-\\mkmc. dovpnmm, nr plum,ma back ‘of said ‘weRl. ‘Thereafler, such Non- Consenting Paity “shall be
(‘halj..(‘(l withi and’ <hnl| pav ils proportionate part of the finther costs of the opmahon d“\\eli in.

=t )
Nol\wlhslandum he provisions of this Articte :VI.B.2.pit is agreed that ivithoul‘tho mlilu’él consent
of all parties. no wells kh't” he rnmplolod in" or produced fmm i souren “of supply ‘trom which a well
located elsewhere anthe Conlract Area is producing, ‘unless such well conforms to the then-existing
well spacing pattern’ for such source of supply. ‘
_ n ,
“The provisions of this Articls shall” hitve ney nm)ln ition whitlsoevir: o lho “eiling of the initial
\\oll described in mm-u- VIA. excepl - ( (0) when Option 20 AFtielé VILDLL has been sok‘cicd“ or\ (b)
ta- the rewarking, dw-p(\nmu anel pliigeing hack of such inbtial well, if such well is or thereafter hall
prove to bhe dry hole o1 non-commicreial well, ‘uiter having been” dnlh'd 1o the deplh specified in Arliclo
V!A : “
e
. ]

.

C. Right to Take Produrtion in Kind: i
Bacli pat s shadt I"m- the vitht ta’ l.|ko in ki or geparately dmmo “af its proportionate sharo of
allofl and gas mmlu o Irom the (‘nnnml Avei, exclusive of mmhu!inn whichi may be used in de-
voinpmmt and mmlm-mu operations il in prepming nd tresting oil for mmkotmg purpmm and _
“oidwhlv Tost.  Avy exiry pspenditnee rrreed In e takdng i kind o -:mrube dispo--

5

oduttion

‘sition by any jnintv of “its propartionaute share of the praduction shall be horne by such parly. Any

-8
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“oil and gas or
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party taking its share of |’n‘08‘1mﬁnnh1‘kihd shall be required to pay for only its proportionate share

of such parl of Operalor's surface [facilitics which it uscs,

Each party shall execute 'uwh (Iivicion orders and confracts as may be ncccwaw for the sale of iis
interest in praduction”from the Contract Area, and, oxcept as provided in Atrticle VII, B., shall be entitled
to receive payment direct from the purchaser thereof for its shire of “all production.

the fijighf. 5

7 oulmnnhlo in" the area for such pmduclmn Anv <uch pmchase or sale by Op-
erator shall Lo s uhjul-.t always to the right of the owiey of (he pmdnchon 10 exereise al '\nv hmc its .
right 10 takes in kind, or separately dispose of, ils share of alt’ait 'mrl ras nol plovmmly delwcred to a

“prirchaser. Any pl'l(‘h.l‘m or sale by Operator of any ofher party's share of ‘il and gas shall be only’ for

such Wisonable perinds of time as are’ consistent: with the mininium needs of {he mdus(rv \mdor the
pmucul.n cncunmhnco& Imi in o ovent for a pmmd ‘in excess of ‘one (1) . vear.
foregoing. Operator shill ot make a Q.nh- including one into In(('l\ldlt' contnicrce, of any othc; parlys
shiire of gas pmduchon without ‘first giving such other party (hirty (30) d'\vs noucc of ‘sich inténded

“sale.

abanedotiod, \vllhnul Ih(' vmw-ul af.

I thc <_von| ‘One or mare p.nlwn separate (I|<po~mon of its shave of !ho gas C'\U\O§ splll <tream de-
liveries to separale pxpt-lmm -m(l or deliveries which on a day-to-day basis for am' rca<on ale not
exactly ¢qual lo o umfv |(~sn('(‘h\'c propartionale share of {ofal fing sales In be nllncntod io it, the
lml.mcm;~ or .m-mmlnuz lu-tum-u the respecdtive dccatints o the - parfics shall “he” in accord’mco wuh
anyv Gas Batancing Agréoment s bolween the parlies herotn, whether such Agreéement “is attached as
Exhibit “E”, or is a separate Agreemoent. ' :

D. Access to (}'oi:ﬁ.""fci' ‘Arca and Infermation:

’.n’l ’its solc ir'ick to ids’pctt

Emh p.n n sh.ill’lm‘\‘ (-"‘u‘('("és'[d' lfi'ii Cnnlr.lcl Area at all r(-:ikhlmbl'(i”f

mental agentics, ing |cpml< well logs.
of stack on hiand atl” Hw Tiver ol cach m ath .mrl «hul) m.ul\o .n.ul.uhu-\ un];kw 1}
xlk(") fram apy- G dvitled on e Contiact Area. The c¢ostiof ua!h--nm. .nvl rtnm:hmg mrm ‘mation to
Non-Oporator, other than' that KI)(‘cIfI(.‘(] above,. shnll he chavpod o e Nori- Opmator tlmt requests the

infor matwn

E. Alm‘nd'o‘nuwn( of Wells:

1. AI).m‘(Iiv’n‘n'i(-ul ar l)'i’\""'!lz(ﬂos Exéept Tor any \u-ll ‘driled pmcndnl o /\lll('l(‘ VI 132. any. wcll
which has boen dnllo(l ander the tevins of this tl[.,l(‘(‘))l(‘lll ¢|l|4| )'mopocr «! ml ] mnpktcd asa dl\’ hole
shall uot bo‘ phn,g(-d and’ qlnndmwd Wihsi the consint of .\H Oporator a{lea dlhgent
effort; be usable ntiet any’ p.ntvi o "shatild my party fail’ 1n mplv wnthm forty-eight (40) heurs
(exclusive of Saturday. Sunday’er legal’ hohd.wx) afler receipt of notice of” the propo:-!l.to plug "afd 8
“giich well, sueh darte shall be decineed 18 have carieented o (he ploposcd” abal\'ommmf N
sueh wells shall be phu.uvd .mrl ahandencd in aceardance with' npnl:r.uhlo lo;.,ulnhons and “at the cost,
risk and expense of the p.nlwc whe pititicipated in 1Iu~ cost ol dritling of such well. Any parly ‘who oh-
B sue hoawelt shall have the vight o toke over the' '.'.cll and conduct

“and or pas subject (v the provisions of Article VI,

jcctx 10 the'y Ogrping e ||nm|d|
further opérations™in seiteh “of “oil

2. Al "dunm(-n( or Well§ Ihat have l’loduccd I-.\ccplﬂo “any well which has been drilled or re-
ant to /\m(-lo Vl 8.2 !mmol‘ fo: wlnch the (,unscnlnm I’mlws have not been fully reim-
) leted as a prodiicer shall not be plugged ahd
1 .nlu-.u. i -l” |\mlu-x uluwul {a sueh nlmmlnmnom. the well shall
“‘nmylu-.ihlu u-;,ul.nlinnq it i the cost. visk and expense

worker
bursed

be.plu wyred- and .nl-'mtlmu i in necridimee: with?

of alt the p.nlu", Thereto, If, wilhin fhivty (m) davs nfter reecipt of nullt'(' of |hc mopocod nlmndomnem
i

nf such well, M pavlies do ot autve fo the :I).m«l e ol any well! tinge W ~Inm., lo continue its op-
erition shull tender to each ol the ofher prities mn)u{ inmale shtive of e wiliie nf !ht- well's ‘salvahle
materinl and ”'"ﬁnnnwnl Adotérinined in acenrdinee with the' provisions of  Exhibit *C™, less the cstimated
cost of Salvuping el thee estiminted cost” of nhn't.im' and ahandomne. - Fach nh.uutnnlnn party, shall
assign “to Iho nen- nh.uvlmnm. ||nlu-~ withonl warenbty, express op mmlw«l o8 lo tilte or ns lo, quanlitv
o thw for e of Ths t'qlmllm-ll! 'uui n: m r .l nllnri inlt-n-nl in“ e well ‘and lc)atrd equip-
. 1O Tensehnbd f : Fes, tmiY anly o in, uw m(ormt o iinter vuls of the
o Inn tal fons Hirg nmmi o piaduetion lr the nm-nu of The nlmmlnnim! pnrly is or ‘includes
an mI .md (D Fterest, sieh pavi v el Sueente il dediven 1o e non. m.\mlvminn party or mni»s an
oil and pas lsase, Hmited to the interdal or intervals of the lm miation v formnlicms then open to produc-
tion, for a’ term n[ ane vE and go 10815 l!m mur ag ot} and ol gak i8 pnuluml fromi g inlerval obinters--

qu.nhl‘\'

-7 .
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,
weton | b

R i

‘als of the formation or formations covered therehy, such lease 1o he on the form attached as Exhibit
“RB". The ass ;'nmonls or !m.\(-s s0 limited’ shall encompiiss the “deilling unit™ upon which the well is
i assiEicis e feases lo, the assignees shaii be i Talio” based upon

the rul.'dihmh:p ur their respoctive percentages of parficipation” in the Contract Arca {o the agggregate of
the percentages of p.'uh('u\.m(m in_the Conlyact mm of all nssignees. There shall be no réadjustment
6 of mlmosl in the lcmmnmL porlion of the Contract Avea.

e . -4 ST B
oy ; L TR T I
i ive

| nn':iiliili,t_\f;‘Iiubi'lil ﬂorest in the op- -

'opclaté the s Ened well for the .nccount or the mm-'llx'mdnmm, pa ll\< .\i lh(- tatc< and chargcs con-
) 12 lomplalod hy this agreement. plis any “additional cost and charges which may arise’ as the result of
13 the .S(‘p.llnl(_' ownership of the assigned well,

14 : o

15 . ARTICLE VN,
EXPENIDITURES AND LIABILITY OF PARTIHS

Liability of Partics:

A,

srall nat jnixi‘l' or. colle¢live, Euch parly qhnll be rcspnnﬂxblc
hle onlv for ils pmpm fionate shire of the coxis of d¢

;‘Iv the liens Winiled among (he |).ulmq in Article VILB: are
< 23 given {o secure oniy !i)i;ixl?-\'i‘)l‘:~ of ‘cach sever '\H\' ILis not he fndention of (he paitics (o crénte, nay shall
21 this agréenient be constried as erealing, o mining or other pavtnership or association, or to* render the
: -parties” liable as pintners.

R - The "dh‘ilﬂ\' of lho 1).ul|(-s shall be
L R TR 21 onlyferits ul)hg {ions. and shallt be
T e 22 and ope .ﬂu’u.”'lhu (_Ollll.l(’l Avea, Aecordi

B.
2.0

. B B gy
Licns and Paynmient Defiults:

hwh Non- Opvmlm m.mlx In Opm ator a lien upnn ll& 0il .m(l uuc ||th< m lh(- Contlact A

-l lhn rate pmw(!od in: (ho Accounlmg
Onmatm h e ': secu m nifc:'cs .a' et th

¥ h\l"l\ll ‘C" 'h) l"c

In .1<I«I|I|on np(m dcfaull by
: ‘ ‘tl flii m'ht \wlhnul pn‘
R H n\hor‘nths or r(-mcdu-x 10 u;H('L( from \ho puxdunm lhu nmr "v( ‘
39 - shave of og_l and or i__

lcn (w:t nf .:ll sue .nm‘s l-..uh n.u(v <0'nw'nm HES R R ll{n -u! 'emn!‘n! f'h::!!. s "b!aﬁ

42 . mont Ahereof, be s‘m)ro;.,'a!ul 16 the sccurily rights desevibed in the foregoing paragraph.

|‘\p'

AClouu

50 C. Paynients and Acéoun(iliu: N

, ((‘l)l HH Iu-wm nihm Wiy pvmlu-ullv |)|‘m-1do(l ()pl-l‘:t(m sh.ull mn ‘\pll\' payind c\chmm o\’pcn:os
kil mvunod in the (h-\ r-lnpmont and npm.nlmn ‘of ‘the” Cnnn.ui Arvea pursuant 'te this amoomont and ‘shall

54 ch:fu,c cach of - the parties Tieieto wllh’ Hhair |(«prt(-tm- pr afpmlmmlv shiires upon the expense basis pro-
5 ¥ vided in Hu- Am-mmtnu-'l incodire allache i hevelo as }-.\Inlnl HCN Operator shall” keep an accurate
‘ 56 record of The Joinl aceotnC hereuneder, showing exprnges incurred and chiirges ‘and ‘credits ‘made ‘and
' received, &

-

dts etection, shall have’ the sieht ffom: Gine 107 Tine to ch"nmi‘icl’ .md rmm\'o nm

N iement inTadvimee ol hehy l('k]wutl\'(- shares of The sinnted’ nnt of the expense 1o
HE ‘ I-o m(-mu-(l i operhtions hereunde: duving The it wu«ulmu manth, which luzhl may Im ('\mcmed only
62 hy <||hn||'~'nn‘lu wu-h xmh p.nl\- of ancitemized statemiont of ‘such estimatéd expense,” gether  with
B4 an invoive | I'..uh surh statement and invaive for the paviment” In ‘ndvance of csli-,
64 m:nlwl : f«fnw The-Siheday of the ne 'I'mu'wlhu. nioi ‘
v Safsxueh s pstimate withing wn (]ﬁ) duw {uf(m ‘el Kokd
66 timite and invoice s u‘f*m\ml " any nnl\' Tails 10 pay its shine of said eslimate within said time, the
67 amount due shall bear inferest as provided in Eshibil =C™ antil pairl. Proper adjustment shall be
88 made mondlly between advanees ol -actuil l“\pl‘ll\t‘ 1o the eml 1WAl eaeh party shall bear and pay its
pmpmtlon.n(o \h.no of .ulu.ll :-\;mmm incuried, niiel nn mml-

-6 = anaii- jmv In )pm.lim

B



P

..

30
31
32
33
34

40
41
42
43
44
45

54
55
56
Htt
B}
[Hi]
61
62
(1]
4
5
K
67
GR
69
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D. Limitation of I-:xpcindilnrcs:

1 Drill or Deepen: Without™the eangont af a1 paslivs; 5o well SIS hc‘umlcd or decpened, ex-
cepl-any well drilled or deepened pursuant ta”the provisions of Avlicle VILB.2, ‘of this Agroemcnl, it being
understood thut the conseiit 1o the drilling or deepening shall” include:

[7] Option No. t: AN neeossury oxpendiliives for the drilling “or decpening, testing,  completing  and
equipping of the well,“including necessary lankage and or surface facilities, )

g

-,nn'

plug;znw luu‘k as mnhm(-d in A:lwlc vine: sh'm‘-h(- dn\m:‘d to inclhiude “mmplctnu, ) shall npply to’ ’

‘Ie% than“all n.nhés

2. Rm\ ok or Pluge Bd(‘l\ Wilhaiit ﬂw daivsont of all partics, no woll shall e reworked or plugged
el u-\\m kod or pluuuvd huk pursiant’ o the: provisions of Arhcle \RIWA of this agice-
ad ot~ he zrm‘rnt {o e l(‘\\ﬂ”\Il)[, ol PIGETHE “hack ol o well shall inclde

Wy Oxpeiidilires in mnduclmu streh oporntions “andl ¢ mplt-lm;. “and cqu:pping of
ilities..

moy 0t i lm wif
moens e

consent o all
said well, mclu(hn;:,r nceessary  tankage and/or suifuce fac

‘ ) Op(i tor shall wot undertake any single project resofiably éstimated ‘o, fequife
an o\pmldliumm oxcossof _Fifteen Thousand i e bollars (815 000.,00_,_,,,‘._‘)
ols Hw'(lnllmu 1(-\\("!\1";: (h'vpomnu (nmplclm 1 w('nmpl(-tmk“ or plifg-
( Y 'nuthmn/od bv o -‘-uum.mt Yo 1liis ‘.‘z.. ocmcnl Pro ‘|dod how-'
R : L,!‘n{‘_'u'. ':c!;( Vv un uhc'is e or CReTen
nalmo Opom(on v (4 ‘ equil dto doal with
the eme* LZ(‘H( Vo salin u: rl“hl‘c .md p opmt .~hnl"()p. l.||m ae mmnplh ax pmcll)k\ <hnl| ropmt ‘the’ cmm

pency l?r e other partics. 1f ()!)(‘l.llm prepares "\ullmnls‘ for l-‘«cm-n(hlmo': for its own u<e.

ex ('cpl ln connm-tmn with™a’ \\

n’Qim\ 'f’n‘l\ g

“Operalor, upon vequest, shall” Sfurnish copics of ils “Authorily for h\p(-mhlmvs for any <|n,clc prOJect

_Fifteen Thousand e . ....Doliars(s .. 15,000.00 _ )

E Rmnllucs ()\crrulmn Rmnlhcs and ()lhcr Paymonts:

Each purt,\":'lul'lell"l".'n‘\' ordetiver, m canse !o b paid - Cor ‘Aelivered, wll - vavallies tn the extent of
/s «luv on ifs share of |n'ndnclmn el Nh.l” hold the other p.nhen free

nom any lmlnllly Ihm clor. I "the inlerest of dny pirly -in any oil and gas lease eavered by this nnrcc-
ment’is subject Lo any royally.” ()V(‘lll(llnl.! lm' dlly; production ‘payment, oy other charge over and abovc
the nforcrm\"d'n"t‘)‘,\jhl{,\",‘kli‘i parly shall’ asstme and “alone bear all sieh nhllnatlons and shall account
for or cause (6" be accownted for, such i‘nlert:’St lo the owners thereof.

No mltv shall c-\ or b(- lo<|wn~|l)lc onTany pnuv hasis higher Hmn !ho price received by such party,
p.n ‘(%8 lossor ar royally owner; anil ilCany <uch ot e p.nl\' sor ay royally ‘ownetr should
m\c \eulc-mvu(s on’a higher price basis; the party conlribitiiig such lease’ shall: boar the
msor.n us 'auch higher mlcc is concerned.

l\‘ “Glher
(lcman(l %
loyalt\ bul(kn

F. ’R(‘I“hlﬁ. Sliut—iii Well l’nyniouts'nnd Miniinulil ll(»_\‘:illié.[:

wl-in \u‘ll |mv ments and mmimum Tovilties which way be vequived

il be p.nd by the party or parties whe subjecled stieh lease 1o this’ m.l'vonwnt atits or their
v the event Lo o nidre: parlies own anel iive’ t‘mxlnl-uh'd n\ll'l Mls 1-\ the same lease to this
1, suehs ‘prrties mny designate Gue of xmh pmhu 1 ke sald pavmenis for and-on hchalf ol “ail
such b.nlivx Aoy PArEE My regquest, .m«l Shal)l e entitled o0 wu-nn. proper eyidence af all such pay-
ments, I the éve n! uf failire 1o make DIOpe pavmentof ANV T B Shut o Wil pavment or mh"mum
rovaity !hrmu‘h Witke or over cigght where sich PAVIMERE s regnived “ta cantinne the lease in {ovcoe,

any- Ioss whieh resulls froin <neh non-piayment shall be borne in aceordanee with the provisions of Article
Iv.B.2. — .

Renta

ONDPENEC,

()pm .mn Shatl nnnf\ N;snﬂtﬁﬁi;:\{;lnl ol llw i\'\!u‘yfﬁyiﬁlﬂ Fomplitiom of shut-in gas well, or the shut-
ting i o Telnen o s tion ey pn'hunw T WellE at st five (5 v (M’i'ln‘tlim,:'i.ﬂl!fday. Sun-
day and halidays). o at the e liest cmnmhmil\' |n-nmllml I :-ilmmm.mu-s prior 1o taking such action,
but “assnmes no lmluhl.\ o 1aibire o’ o so. T e event af failiive by Operitor to 5o nolify Non-
Operator, the oss of any lease contributed hevetd iy Non-Operator for failire 1o make timely pa\’mcms




AADLL FORM 610 - M(‘)'[)l".l |()RM ()l’l Rao tING AGREL MI INT .- 1977 .

32
43
44
45

i3]
6o
6t
62
‘63
4
G
(1
87
s
69
70

“bheen” p'ml had’ such hifurance heen oh!mncd Opcn.nl(r}

Cand vqumnu-nl on e ns

[

of any shut in well pavment shall be borne joinlly Ly the pmlwq hereto under the provisions of Article
IvV.B.3.

G. Taxes:

B(-gmmm. with the firét calendar year after the r-l‘r('chvo d.nlv hereol, ()pomlm' shall render for ad

valorem laxation all pm;wrh’ subjeet 1o tln'~ :u,l(‘om(-m whuh by taw q!muld b rondcrod for such, .

N |

lwv m (omo (l!'llnqucnl l’: IOI' tn the ren-

fawoc inand it ehnll TH

i 1 A8in meepssod aliatis :‘:f.' &
'hcm;: <ubjecl to oulslantl'n;. m:cc« royallies: mvenxdm;,' ravallics or pi nduchon payments. the rcductlon in
ad vatorem laxes resulting ilierefron shall inure (o lhc benefit of the nwm-l or owners of such’ leaschold~
estate, and Operator shall adjust the chaige™to such owner or owners s0 as to réficet he benefit of strch
reduction. - Operatar shall bill other “pavties for (héil proportionate share of all {ax payments in the man-

ner provided in Exhibit ' C™,

Hytidu vt (.\ul(l. IS Teduded uy lt.'

If Opcra(ol cmmdnr any tax .n&wwmcnl lmmopm Opon ator mnv. :ll its” d!ccrotlon. plotest within
the time ‘\d manuer pn' nhcd bv Iaw.ﬁ.md pmsoculo tho pmtc:t tn .u fm.l} delcrmmntion, unlecs iall

cordinm, o N.u(m‘ Sy elect 10 p.w i :
penally. - When any such protosled  assessmient shall haw boep Iin.llly fl( lé ined, Opmator shall: pay

" the tax for the jointiaccount, fopether with airy inlerest and penailty acerued and the total cost shall then

1-| i

be asscssed agamcl the parties, and be paul bv them, as provided in Exhibit ¢

Each party shall pay or cause to be paid ali pn mlucllon Soverine o n(h’éiihkz and -other tixes im-
posed upon or with locpoct to the moducuon or handling of such p'nly<; share of oil and/or gas‘ pro-
duccd undei the torms of this dﬂl(‘(‘lﬂ(‘l)l

1. Insurance:

N wﬂh 1he Woik on's
“that Op:
:!ho mm chau.l.'

_ ol times while operations are mmhlcicd her
C ompnnmi'i()n Taw nf ‘the! Slaln \\'hmn Hm n,v s
2 self- msrer for h.nhlhl\ lmdm E
ade (o 1i¢ joint acdotint \hwll be .m .nmmml ('q
"\lml
benefit of the joint’ .l(cnnnl of the parlies ag’ nutlm((l in Exhibit <D, .nl.uhml {0 ainel mmlv a part hcreof '
Opcrator shall require ull ¢ ' ,lclm< engaged in work on or for the: Contriel Area lo ('nmplv with ‘the
Workmoen's Conip’t-“ oI l.m\- of the State whelc lhe opc: ations are being conducted aiid to maintain
such other msmanu‘ as Opoxalm may lcqulro ) .

wder, ()pol .ﬂm shalil

erifor mm- b
!llﬂ( \n(’lll l)(‘ !]'l

. . i ° N .

In the event Automolnle P )hc ,mmhtv ln\umncc i \pr‘(lfll'(l in sairl F\:lubll N, ar subsequently:

receives (ho dppmvnl of ‘the p.nluw no’ diréet charge ghall He made by Opn.clm for premiums paid for
such insuiance for Opcerator's fully owned-automolive L-<|u|pm(-nt.

R ARTICLE Vi,
ACQUISITION, MAINTENANCE O TRANSFER OF lNTH!hS’l‘

A. Surrcider of Lieases:

The leases covered by this agreement, insofar as they embrace .t(‘l(‘:lj.\(' in“the Contmct Arc.'l. shill
not be surrendered m whole r in p'nt unlcss all partics consent therelo.

gl

nwmlm' it lr t \(Vm{me\l of llu- ncu_umi. n.nlv e lndes m Voil nﬁ( u‘ 1 cro%t. the” as-
sig m;v pmt\ “shill ey e aned deliver (o The POFtY or Pties nnf Aegiriog to” surrénder an oll; nnd fos
|o'\~o mu-nn;: amh ml el s inleresl Tor a term ol ane year and s Longe theveafter ts ‘o) 'md/or fns
r ('n\ r-nul |I|(-n»h\"~u( h hvnw lor In- o (Iw [mm .|!l n-lw(l hcu'ln as l’.xhibil "B"

ny oo m.nlu um!m Ilw Ic Pingg ol ||n~ Aill(’k‘ 'l'he partiex
3 ilm roasonahle salviws ealne of the Inttet's intorest tn any wells
med- aerenptes The value of all material shall be determined  in “hecordance
with the provisios of Exhibit ©(", ims the estimated cost of s'll\'m.m;, and the estimuled cost of plug-
ging and abandoning, 1t the mu.nmnnl is in f:\vm of more thiun one parly, the assigned Intérest shall

assignce 'Qm - pa

uuuw o
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be shaied bv thc partics a\signcc in the proportions that the interest of cach beals to the interelt of alt
parhcs assngm:e -

Anv assignment or surrender made under this provision shall not reduce o "'change the assignor's or
sure ondmmn partics' intérest ag it was immediately befuve the assightent,in balance of the Contract

1
“Arca: and the acreage “assigned or surrendered, and subsdquent operations t(lt"'t..}'l. shall not thereafter

be subjcct to the terms and provisions of lhl& agreement.

B. chewal or Exlcnsion of Le&sés:

shail be noufm(l pmmpll\'. aml shall havc the right’ for s ponod of thirty ('30) ‘days followmg recelpt
of such notice in which to eleet to participate in the ownership of the renewal Icasc. insofar as such
lease .nffoct\ Lmds \vnhm lhc C r)nh'\cl Dyeca. by p.wnu: lu tho p.u!v who '\cqmred xt !hc:r several proper

of pmnbn,a!mn in the umimcl meu or -:II'p'nlxm p.nllcnpaunu in (hc- pmchasc of such rencwal lease
Any rencwal lease in which less'than all parties elecl lo participate shall ‘not be sub;ect to'this agreement.

a(h p.ul\' wlm |).ullupdlm in lhc punch.n\c of a mncw.ll lcase s‘hali bc glvcn an’ assignment of its

RGNV Y )
G5 SCUITRTSW oY

{o this p:ovmon ‘but ‘any lease- taken or contracted
for ‘more than_sjx (ﬂ) monllm 1[(m ‘the 'fpnatmu of an e‘ushna lecase <ha]l not be deemed a reaewal
lease and shall not be subject ‘to the pxovmom of llns glocmcnl :

1 uu\‘ \u' -nvuuuﬂ cuu.l

'I‘ho provisions in this Altm]c shall apply .1l<o ‘and ‘in - like

manner
leases. )

to_extensions of oil and gas

C. Acfeage or Cash Contributions:

thle llm 1;,|ocnwnt is m rm ce, :f dn\‘ pm'lv conlmvlv. ro; ‘A conmlmlmn of caqh lownrd the. dnllmg

i Iv nohf\' all ollwr pm U(\ of ull aer oa;.o or monov conlnbullons it' may obiam in support of any well or
“any -othér operation on’ lhe Contract A\m :

)nAoduccd lieveander zmch con«xdmahon shall ot be dcumcd a con‘nbuhou s contemplated in® thb
Article VIILC. - f .

. Subéé‘dnén(ly Created Inferest:

v.sl w hmh su(h m!cwsl\ ave hl‘ll‘llhl"('l ' uud tu as "suh\cqlwnllv ('n(-nlml mlov oct". such. qub%cquently
ereatéd intevest “shall be \l)l‘(l!l("ln\ made stihjeet to all'of The terins and provisions of (his agrecinent, as
k!

(ullow

1. 17 non=econsent’ opm ations are- vnndnoln-c o any pm\-mn‘ ’

party mmlnclm;‘ siieh opeFalinns hocomes c-nhllml lareeecive the modm'l

ni .tlh Ihu!.nl:le m lhe ,
“out ofiw !m h-tho t.ul)wvglu nlly erented mlm(‘xt i (|(‘l|\"‘(| s h |).nl\"'~||.l|| veceive sahe free alld clcnr

of such subsequently e IRlErest, The “pavty creating S shafl be: T and pay all such 8ubﬂequcntly
ey et mlvu-\ls sitied <h »II fndlenmmily and hold the othier partios hervelo Tree and harmless {rom any and
all lml)lhtv ICSU“HIL lhcu-hom. .

-~
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i 21 the owner of the interest h‘n'm’x'vhich the suhquuémlv ‘ereated intorest is derived (1) falls to
2. pay, when due! its share of expenses chargeable hereunder, or. (?) cleets to abandon n well under pro-
3 visions of ‘Atticle “VLE. heveof, or (3) eleets in currander. undei piovisians ol Ariicie “VIILA,
4  hercof, the subsequently ¢rented interest shill be char }.,t'.lhlc w alh the pro rata pmt\on of all expenscs
5  hereunder-in the same mivicr as if such intérest were “a warkinig “inlérest, For piirposes of collecting
6 such chargeable expenses, the p.ul\ or ;mm-\ who reepive .1x~i;,nm<'n1~ a% @ rosult of (2) or (3) above
7 — shall have the dght o eiiforee ali pr avisions “of Amch' VILB. heredi .mulmt such cubscquentiy created

inierost.

3

f Unifore

Xy

“icasciiold . interests

“For ine purpose o MAINGAINIE UNTHONMIY 0f UWEGSIP i e 01 AN #as
covered by Lhis agreement. and notwithstanding any other provisions to the conlvary, no party shall
sell. encumber., transfer or mitke other dlqposmon of its intevest in the Jeases embiaced within the Cnn-
uction uniess such (llspoqlmn covérs either:

tract Avea and-in ‘wels. onu:pmcn! and proc
1 Uie entive inlevest of the party in all leases and equipment aud production: or

il and produdction ‘i the Contracl Area.

Svery such sale. mcum,ln ance; h.\mrel ot other dnkposrlmn m roy b Chiny pairy shall ‘b¢ hade ex-
pressly subject fo this agréeement, and shall be made withoul’ pxc_uudlce to the right of the olher‘part;es

CAfCat any time the interest of fnv parl\' is tli\‘i(lnc! among and o(hiéd hyv ‘r()‘{n- oF more co-owners,
()pu.nlm at iis (h\u(-lmn. may require such co- owiiors to appoeint a single tiisfed or agent wilhrfu“!l
.mlhnntv to VECUTVEY nnhw&. approve ovpmx(hhum receive bxlhm,x for and :\m\mv ¢ and pay <uch par(y ]
slmzo of thr- Joml ‘oxp ns('*. :md to deal gcncr’ullv with, and with po“ er-1o ‘bind. the co Zowiicts o[ such
: mbyiced in this - agrecment: howevm all stic
ave the m.,ht ln onlor mto and CXC il et S AEr oo fm'f?'t he tlsposn{ién‘

of 1hon I(‘<|)C(‘l'\(‘ shiires ‘of “the oil and ;n\ pmduu-d from {he Conlrdct ‘Arvea and they shall have the

vight 1o receive. separalely. payment of the sale proceeds hercof.

F. ""\.\".'u‘i\'c'r'nf Rightto Partiiion:

m which the ;m,}

R wuxul m”gbv g Icv.aled

'!~o Tnws of the state by st

1g p::i'dli?.!’(ﬂ :

© parly heveto owning an undivided intercst i {he Confract Ated w aives anviand sl xxghts it may have

{o partition and ‘have set aside to it in severalty “ifs undivided inlerest lhoncm

_‘ part ol its mlmc:ls undo{ ihis .mtocmenl oritsi u.'.hts and
Am.l 11 ch.lll m ompllv ;.wo \\'nll(-n nnncc ln lhe othm pmllcs \vlth full mfor-

pm;msoe 1o sol; .md r ch
chased intérest in the’ prépa h
|).ul|oe Hm\ ovm. lh(‘l ¢ <I1.n

1.\'1‘:-:'I§NAL"xm‘v'EN:iJE cc‘)‘bl-} ELECTION

“Fhis agreement-is not mlnndv(l to'dreiite nd shall nul 156 muqlruoc! to ¢y ”.’{(-. 0y m!'\hnmlnp ot pm't-
Horship:o Hution-fav- p.am -h:!"'u noo m:‘;, !!w ;mhvmhmn'n . Nh‘w;lhc(nm!mn mw plo-
visions hercin“tiat the” rights and h.uluhlu-x Iwnuml«-r u( several .uul nit joint o miloclwv or thq‘i,um

aprecment S operations iwnwm}lr Cshah not eonstitnie & lhllhn‘l\hlp. if. foi Federal income tax puv-
poses, this areement sind the operptions heretinder aie u-;,.mh-(! .ns - puln(-nhlp. ouch p.lrl) hclebv

af the n(‘:mn_\' of e Unitend \Inh : ;
not by way of limifation; ol al Ouecrieturis, statemendy —and® hel d.dn wqmwﬂ hy:
tions 1.761. Shauld Ilwn- bee any Fequirement that each party hon'lw |ffvu('(l 1.,i\'

J ther eVi ence of

required by the Fedoral Internal Revenue Service oras may be néeessary o ovidence this clection. No

“12-

ach suehi- 17"' Han vl exvende such llm Amenis -und- fllllll\h sueh- ')l‘h(‘l‘ (‘Vldcl!ﬂ! asmay be
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1 such party shall- give any nolices or take any other action incensistent with the olcction made’ hereby
2 I anv present or fulure income tax laws or the stiate-oy in which, lhc Contract’ Avea is located or
3 uny iiture income tax laws of ‘the United Stales contain pm\ isions similar lo those in Subchapter “K",
4 Chapter 1, Sublitle “A”, of the Interhal Rieveanue Cade of 1954, under wlnch an_clection similar to that
5 provided by Scclion 761 of 1he Code is pcrnu!lcd (‘-l(‘h party hereby affected: \ﬁall make such election as

may be permitled or requiréd by such laws.. In miakiing Uie foréuoing oléeti nch such party sfatest ‘at
lhe income derived by such party fr. om Oporalions hereundet can be adequalely detérmined:

Smipulation ‘of parinership taxable income.

. V:L.»ul NG l;;;i’ LAY bUl’l'S K

13 ()pmalon m.w setlle any single d.nn:u.o claim or <:u|l,_~n Nng flom opomtlom hercunder if the exX=
14 s itol exceed . Five Thousand  and No/J.U mm = _._____.Dollals"‘
15 LOO______) and if the payment s in comp!ok\ seltleme nl nl‘

“h claim or suit. If the amount
16 ‘.c'".:':od for scéltlemient exceeds the above hmount, the partics” hereto! shall assume’ and’ take over ‘the
17 l‘uxlhm lmndllny,. ot lhc clmm or %lut. unlcsq such autlmnly m dologalod {o ()pc-lator. All costs and ex=-

18 i
9
20
21 Opemlm bv lhm n;,lct*monl lhe p.nts simll nnmodmlolv notify” Onmdlol. and lhe claim or suit shall
22 ) be treated as any ‘other claim or suil invelving operations hercunder, :

23

24

25 ' FORCE MAJEURE

26

27 1 any’ p'nl\ is mndoxed mnb!c wholly or in ‘parl., by force ‘}'naj‘c‘-’m"c‘

under thm am oom' ‘ ‘ii“ [hc ‘olg_lig;

(-s shall be handrcd shail’ be enlncl; ‘within’ the dlel(.‘(.lon “of “the parly

\ushr,n\. h’ow all suéh diffic
3% concerned.
w

40 “The "term

Im(c nm]oum . 08 h(-"‘ o cmplowed. slmll mean an act of (:od slnke ldckém or othot‘
40 industvial (hxlm ,:mco. act of lh(- publlc oncmv'. wav, block.ulo pubh( nol hnhtmng fn'c, sto;m ‘flaod,
41 oxplosmn Lo\c:'nvmcnlal d(-hon L,ovm nmmhl dolm. ristraint o inaction, undvmldl)lhtv of ‘cqutpmcnt
42 and -any oiler cause. whother of ‘the kind qpocmcally ‘enumerated above or otherwise, whtch is 'not
43 reasonably wnthm the control of (he party claiming suspension. g

45 ARTICLE XIIL
46 : : . NOTICES

Al nollros aulhorized or'zeqwred bc‘ veen the. partics, and tequnod by i of‘ihé"pi‘bviéidﬁs' ’6!‘
49 . this \U(‘omv 'l'.' uniesq 01hc: wise &pcmhmlh p\ovxded bh'\" be gwon in’yw : ‘

‘.'m ’)' whon scnt Iw lnlvt\po Each 1».nl\ shnll have the nnht to (-hungo its addxcw al any lime, and from
BT - titie to Gimc, by “giving written notice herdof 1o all olher parties. t

s L AREICTE SH - SRR
60 TERM OF AGREEMENT ,l'"

63 terests kulnovlvd her (‘to for (he pm i nl lun
“@4. ever he (nn\tluv:l as having oy m-hl mk- or it

,A;,.'ifi,tv,AAi,tl‘ibulci'l,.h. 'm\ ()llwr party: hm ond -the Ivmi nf lhh agre 1A < iy

6 tinued e foree- as 'nbi AT \vii'mh‘(-r'Ii‘\"";|)if»i‘!l‘ii'll
- \-'xs.. and or o lonu ag l‘i! i d/'n i pxoduu {on “continics from” iy lu‘u.o ul oxl und. gas-intorost.
70
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: 1 % QQ_tLqL_No. 2: In the event the well deseribed in Article VLA, or any subsequent well drilled
; under i results in production of oil and ‘or gas in paving quantilies, this
f‘""f‘":n:‘:‘.t sk San !r---- -a¢ any stich iwvell o wells pr oduco. or are capable of produc-
tion, and for an ulfhlmml por nd ﬂl’,,_90_____(h\.s rmm cossatmu of all’ pmduction proviaed, hiowever,
if, pr ior to the oxpn.mnn of ‘such’ additional period, one oy mare of the \vuuo-. hereto are ongaged in
clulhn;, orrewor kmg a \\ oll or won« Iwrcumlm' this’ n;.m{-mcnt <lmll vonhnuo in force until stich ‘op-
“this g ciient “shall “éohtinue in
or any eubsequcnt wejl

It is agreed, howetéer. that the ter mm.u!mn of this agreement shall not r(-hcvc any party hereto from
any liability which has acctuod ov attached prior to the date of such termination.

ARTICLE XIV. L
COMPLIANCE WITII LAWS AND REGULATIONS

‘A. Laws, Regulations and Orders: ;
‘ : B

X

'i‘.'\' TGIE

tod” legulatou body'of
tc. :m(l 1o d” nlhm '1|)phc.|hle rodoml. ::t'uc mxd Iom! Jaws. nulm--m ¥ rules, x’cgu]auons, and

S ald
S Ordeis.

AN

B. Govcr’liiui‘g Law:

5 . 5 -
o Thc c%v ‘llal \‘ ; |nclu(hmz but*ivet: -hm-

llcd to. maltex of poer fmnmnco non pcn rotm.mcc. hlmch dies, plOC(‘dUl(‘Q *rights’ “duties :md in-
tor p)(‘((ﬂl()l) ol cnnslluclum shall " he jroverned and “defermined hy the law of ‘ihe “state in which the
Cnnh'\ct Alm is’ locw[od l' {fhe Contract Torea is m ‘two ‘or more ‘states, the Jaw of ihe state \vhcreﬁ most
of the Tand in the Contract Avea ‘is loca!cd =lmli govern. )

OTHER PR ovmom




AR [ ad e L -

AAPL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

i

ARTICLE XVI.
MISCELLANEOUS

-

This agrcom(-nt shall be bmdmn iipon and shall inure (o the benefit of the parues hereto and to their
respective - heirs, dovisoos, logal vopresentalives, successtis and assigns.

This nn( lw.n’\ be exceuled’ in any number ‘of cotnler p:u(s. cach of ‘which shall be considered
an ongma} for all purposes.

WV I DWW dh Wy -

od

CIN wvrx\mce w
19__79.

Lok
0 =D

OPERATOR g
ATTEST: B | GREAT WESTERN DRILLING COMPANY

b
o W

15
16
17
18 :
19 Assist
20

2i

22

23

nt Secretary

26 ATTEST: DAVOIL, INC.

29 e

40 Secretary President

31 ATTEST: " YATES PETROLEUM CORPORATION -

34 . By:

37 ATTEST: ' ~ READ AND STEVENS

50 SR . om

44  ATTEST: T DEPCO, INC.

) -3 g g §/, ",e‘f ;
48 Michael D. Shepard, Secretary

Charles C. Loveless, Jr.

53vk‘vv’ . f'

o6 ~ Roy G. marton

SN Y

o
=

A\

&
=

P

fin ) | '  SPEAR BROS. SHFEP & CATTLE CO.:

-
=
-

e ——— - - .._.—4.,

63 ~ By:

65 ¥DEPQD, Inc.'s execution hereof is concmgenc ‘upoit-Great Wester -Dril iﬁg Go's.
66 agreeing to the tetmsiand conditions of that certain letter dated Aprﬂ 3, 1980

67 from DEPCO, Inc. to Great Western Drilling Co., .
a8 Winnie Diil Knox '
69 : E




EXHIBIT "A"

Sk/4 Section 19, T-18=5, R-37-E  152.5 Acres
SAE Faxrchild Farm Tracts 406 and 415
S ;‘xsis‘;'iiineai -E 164 Acres
ast of the 0ld Pecos River

Tract 3: - Fairchild Farm Tracts #401, kOﬁ 415 12.4 Acres
' Section 19, T-18-8, R-37-f

Tract 4: Fairchild“Farm Tréc;_#502
; Section 19,'T;18-s,’R-37-E

Traét‘gg Fairchiid" rarm Tracts #606 405 411 413
= "Section19, 18-5, -37-E

Tract 6: Fairchild Farm Tracts 407 408, 609 410
: Section 19 T 18-8 R-37-E .

Tract 7: Fairchild Firm Tracts 403, 412 ) _ 7.6 Acres
Section 19, T 18-S, R-37-E

Tract 8: .;Fa1rchild fﬂrm;Tract 414 e : S;O'Kétes
Section 19, T~18-§, R-37-E ’

Tract 9: Lots 3 and 4, Section 19, T-18-S, R-37-E 81.0 Acres




B.

Florn' Tane Hop

“Attached to and ‘made a part of “that. Upcrnrlny Arreemont
between Great wo,lern Dr 1linR
or; ‘and “Depco, ‘Inc. ¢t al, Non-Operator.

nted Deccmhnr 19, 1979,

Lompauy, as OpNA;

”ﬁbéScrlntioh of Lands

'Tho Unit Area conqiste of Lhe SouH|l

alf (b’?) of Section 19 T 18 -S,

R-27-E, Fddy Coinity, New chicu,limltvd to the oil and pas- 1nt0rest¢ from

the base of th~2 San Andres formation down to top of Mississippian Chester limestome.

The "Names of the p1rtivs, their addresses, aud their percentages in the -

Unit Arca arc as follqu-

Name and Address

el

- Great Western Drilling Co.

r. 0. Box 1659 -
Midland; Texas 79702

Davoxl e,
P, 0. Box 12507
Fort WOth, Texas 76116

Yates Pélroleim Corparation
207 South Fourth Street
. Artesia, New Mexico 88210

Read and SLovons

P 0. Box 2126
Roqwcll New Mcxu.n 88201

1000 Petro lnnm Buii bding
Deuver, Colorade #0202

C. R, M¢ Hll 1an ,

‘Room 714, Petroleum nuuldlny

Roswe ll, New Mexiceo 88201

Roy G, hrton
JOOW, Taylor ..
Hobbs, New Mcxlco 88240

';Slwm Bl’us. Slu'cp & Cattle Co.

601 Seco Dr. .
Hobbs, New Mexicu HB240

Winnie Dill Knox

weéthéffbrd “Texas

Dona 1(! S. Jnhnsml

Jnmcstown, Kansas

ns
2149 San Ansel ine Ave,
Loup Heach, Lnlnf.'unn

GICusou,Urugq.
756 Bacon Rond »
Hivesville, Georgia " 3131)

ROLIEU AL Briown
Fletcher, Oklaboma 7154

Net Acres
in UnJ.L )

89 81417 D URE

49.51749564

7.13000012
55.94375000 -

' 16.78906250

1500000060
5.G006660

3.56375000

"
0.06458329

UL s00000

0. 15500000

0. 15500000

DDI in Uait,

| .27998184

. 15426011

.190i3337

.17427959-

05230238,

.04672897

01557632

,022211864-

onosrz

;06020119

.00048287

00048287




¢,

‘

Caw

Name aud Address

iy

luuquerquc.,N; M. 87107

Virginia Collier
Box 418
Fletcher, Oklahoma

Flizaheth Major
2407 Crockett

,Amarillo, Texas 79100

i
-Robert Collier !
Tox &69

Fletcher, Oklahoma 73561

Nelson Collier
1605 Bixby -
Ardmore, Ok lahoma 73401

J. R Rowan et al..

217MuthrmalﬂMv
Midland,.Texas 79701

Sentinel Develonment Corporatlon
7Y% Petroleoun L;Jb.
Roswell, N. M. 88201

0.19375000
0. 15500000
0. 155006000

70.15500000

0.46500000

546218760

10.07343750

-

321.00000000 Acres
Y
-2-

"DDI in Unit

.doosogsa o

.00048287°
.00048286
.00048287

.00144860

(03138142 =+

1. 00000000
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C.

The Leaschold and Unleased Interests of each party in the Unit Area
are as follows:

GREAT WESTERN DRILLING COMPANY AND DAVOIL, INC.

3.

-

7.

-9,

10,

11,

12,

13.

14,

15,

'duumpany covering among other lands, Tract #1 of the captionedrlands.

0tl and Gas Lease dated May 16, 1973 Book 105, Page 459, from

J. W. Miller and Patricia A, Miller, his wife, et al, to Great
Western Drllling Company ‘covering, among other lands, Tract #1 of
the captioned lands.

0il and Gas Lease dated July 26, 1978, Book 161, Page 801, From
Dorothy Patker, a widow, to Great Westérn Drilling Company covering
“Tract #2 of tlie captiored lands.f

0il and Gaq Lease dated July 26! 1978, ‘Book 161, Page 797, from
T :

CEMAAES LD Uphian and < CWIaTRITE, to GrAal Weakesn

Drxlling Company covering Tract #2 of the capt foned lands.

0i1 and Gas Lease dated July 26, 1978, Book 161, Page 799, from
Patricia A. Moreiman, Executrix of the Estite of L. Ti Atkeson, deceased,
and Guardian of the Estate of Reita H, Atkeson, NCM, to Great Nestern
Dililing Company covering dract #2 of the captioned lands.

0il and Gas Lease dated November 8, 1978, Book’ 67, Page 178 from
llelen 'J. Hnrdgrave, dealing in her separate 'perty, 4 :
Western Driliing Company covering Ttact 3 of the captioued ‘lands.

0il and Gas Lease dated November 8, 1°78 Book 167
Ceorgia Lafferty, deniing in her separate property, to
Drilling Company" covering Tract #3 of the captioned lands.'“

0il and Gas' Lease dated November 8, 1978 Book 167, Page 182: from
Harrie L. Perry, Jr., dealing in his separate property,Ato Gteati .
'Western Drilling Company covering Tract #3 of the captioned landa.,

0il and Gas Lease dated November 8, 1978 “Book ‘167, Page 184 ‘from
Homer A. Swearingen, dealing in his separate property, to’ Great Western
Drilling Company, covering Tract #3 of the captioned lands.

0il and Gas Lease~dated Nuvember 8, 1978 Book 167, Page 186 from :
Marion L. Swearingen, dealing in his” separate property, to Great Westeru

_ Drilling Company covering Tract #3 of the captioned lands.

011 and Cas Lease dated November 8, 1978 Rnok 167, Pagc 188 “from -
Paullng R, Swearingen, dealing in" her separate property, ‘to" Great Western
Drilling Lompany, covering Truct #3 of the captioned lands. (

Oil nnd Gas Lease dated November Bf.1978 “Book 167 ‘Page’ 190 from
Ruby Rogers, decaling in her separate property, to Great western
Drilling Company, covering Tract #3, of the captioned lands.

011 and Gas lecase dated November 8,.1978, ‘Book 167, Page 192 “from
Charlcne Wntsoh, doaling in “har separate projicrly, to ‘Great Western
Drilling Company, covering Tract #3 of the captioned lands.

0il and Gas ULduse, dated November 8, 1978, .Rook 167, ‘Page 19, from
‘Mayme White, dealing in her sepnrate property, to Creat Western
Drilling Company, covering Tract #3, of the captioned lands.

0il and ban liease dated Novcmber 8, 1978 Book 167 Page 242 from
Flrst Nattonnl Rank of Topok1 ‘as Trustee for the Rtta Je Evert Trust,
to Great Westoern Drillinr tompany. covering Tract #3 of the captioned
lands. ‘ e - L B L T S




16.

17.

18,

0il and Gas Lease dated November 8, 1978,

Book 168, Page 146,

from Florence Swearingen, to Great Wcstern Drilling Company
covering Tract #3, of the captioned lands.

from Roy F. Thompson and wife, Elizabeth A. Thompson, to Great -

Western Drilling Company, covering Tract #8 of the cdptioned lands.

READ & STEVENS

1.

8.

10.

"0l and das Lease ‘dated

’"dil and Cas'Lease dated

01 and Cas Tease ‘dated November 7, 1978,

{vdm Addle Sweaviugen, & widow, Lu Read & Stevens, ‘covering Tract #3

of the captioned lands.

0il and Cas Lease dated . ,

from Jaines ‘A, CTollicr Lo Read & Stevens ¢

captioned lands.

Book 166, Page 392

ook 173, Page 220

icLLug Trdei #3 o

", “Book 173. Page 358

0il and Cns Lcase, dated November 28, 1978, Book 166, Page 1026,

from Stella P. nerrell to Read & Stevens covering Tract #3 of the

captioned lands.

oil and Gas Lease dated _June 18, 1979; Book 173, Page 409,

from Birdie F. Coryell to Read & Stevens covering Tract #3 of'the

captioned lands.

0il & Gns Lease dated , Book 173, Page 19

., Book 173, Page 22,

from Vera ladsell to Read & Stevens, covering Tract #3 of the
'captioned lands.

fxom Sheryl S. Johnson to: Read & Stevens, covering Tract #3 of the

capt foned lands,

0il and Gas Lease dated

, Book 173, page 25,

from Glen Swearinpgen to Read & Stevens, covering Tract #3 of the

captioned lands, r

Oil dnd Gas Leasc ‘dated”

0i 1 and ‘Gas Tease dated L

D st b

+ -Buok 173 Pape 28
‘from lloward Swearingen to Read & Stevens, covering Tract #3 of the c
’captioned»landn. ) o

Hook 173, Page 31

from Ralph Swearingen to Read & Stevens, covering Tract #3 of the
captioned lands.

011 and Gas Lease dated November 1, 1979, Book 179, Page 1066

from Louise Rlvhardsnn to Read & Stevens,
of the captionéd lnnds.

covering Tract #3

f




C. R. McMILLAN -  62%%
SENTINEL DEVELOPMENT CORPORATION - 37%%

1. 0il and Gas Lease dated Mav 11, 1979 » Book 172, Page 265,
from First Nationa) Bank of Roswell, Trustee, Laura Hedgecoxe Cahoon
to Charles C. Loveless, covering Tract #5 of the captioned lands.

: ’A‘A_,Oi_,; { , -.Ist..u M';v H ylovo :
trom First National Bank of Roswell Trustee, ‘Laura Cahoon-
Debardeleben to Charles C. Loveless covering Tract #5 of captioned
lands. _

3. 0il and Gas Lease dated ﬂgy 11, 1979 , book 172, Page 261,
from Mibel Cahoon Lamon to Charles C. Toveless covering Tract #5 -
. of capt {oned lands.

7 se dated _Julu.lZ 1979 Book 173 Page 621 ;
From. Nancv Ordway ‘et al to Charles C. Loveless, covering Tract #5
of captioned lands.

5. Oil and Gas Lease dated My 11, 1979, Book 171 Page 371
from Mary Lutz Cahoon Grantham to Charles C. Loveless, covettng
. Tract #5 of cdptioned lands.

6. 0il and Gds Lease dated May 11 _1212_ » Book 172, Page 263
from Seciirity: Realty Cofporation -to Charleq C. Loveless, covering
‘fract #9 of captioned lands.

DEPCO, INC,

1. 0il and Gas lLoase dated June 6, 1974, Rook 117 Page 682, from

R. E. Boyle and Swectie Hfoyle, husbnnd and wife, et al, ‘to- Depco, Inc.‘ B

covering Tract #4 of the cdptioned lands.

2. 0il and Gas Lease dated June ' 10, 1974, Book 123, Page 738 from
Mary Lutz Cahoon Grantham, Gunrdian for Edward Charles Cahoon and
Dianne Cuhoon, minors, to Depco, Inc. covering Tract #5 of the
captioned lands, .

3. Oil and Gas Lease dated April 29, 1974 Book 117, Page 672, from
Farris D. Fvans and wife!‘lols D. Evans to Depco, Inc. covering
Tract #9 of the captloned ‘lands .

4, 01l and Gas Loase dated Junc 11, l97d"(nook llé Page 567, from
Grady R. Stcvcns and’ Jnne Stevens, husband and wxfe, to Depco. Inc.
~ covering lract #9 of the captloned iands, ‘ :

5. 01l and Gas Lease dated” June 11, 1974, Book 119, “Page 819 ‘Erom
Thyra Nell Myers Welhornc, a marr;bd ‘woman deallng with her sole and
scparate property, to Depco, Inc. covering Tract #9 of the capt ioned
lands,

6. 0il and Gas Ivase dated June 11, 1974, Book 118 ‘Page 981, from
Kittie Muncy, a widow et al to Dcpco. Inc. coverlng Tract #9 of
the capt ioncd lands,

7. 0il and Gas lease dated June 17, 1974, Rook 119, Page 821, from
Owen Lovi” Muncy. ‘et al to Dcpco. Inc. covering Tract  #9 of the
capt loned lands,

8. 0il and Gas Leage dated June 17, 1974, lmok‘lQOV Page 934, from
Ila Mae Mimey Jacobs et al, to Dopco, Inc, covcting Tract #9 of
the captiomed lands.




%

‘10,

S ¥

12,

13.

15.

16.

. 17,
18,

19.

20,

21,

22,

23,

2%,

“Elizdb th Muncy Schradtr, a martted woman, deaiing‘

 captioned lands.

0il and Gas Lease dated June 20, 1974, Book 118, Page 985, from
Clarence F. McCubbins, et al, to Depco, Inc. covering Tract #9 of
the captioned lands.

0il and Gds !mase dnrnd 3""0170 1974 ‘puck L9, P&bL 826, from Elmeth.

“Healey, ‘et al, to Depco, Inc. covering Tract #9 of the captioned lands,

Ui.l. glld adslln:.dbc Ut.;t.c.io JLPAC 20 ~/l~v, Hiele 1"0 35» J-J’ Lnum :
Frank Le Munsey, aiS0 Kuuwn 4y rrank ice uncy, et 4i, CoO. uepeo, e,
covering Tract #9 of the capt‘oncd lands,

0il and Gas Lease dated June 25, 1974, Book 118 ‘Page 987, lfroh
Bert N. Muncy, Jr., a mirried man; dealing in h1s sole- and separate
property, to Depco; Inc. covering Tract #9 of the captioned lands,

0il and Gas Lease dated June 27, 1974, Book 120 Page 59 from
her’ separate

property, to Depco, Inc. covering Tract #9 of the captioned lands, .

011 and Gas Lease dated June 25, 1974, Book 119, Page 828, from
winnie R. Truesdell, also known as Winnie Ruth Clayton Truesdell
a married woman, denling In ber geparate property, to Depco; Inc.
covering Tract #9 of the captioned lands.

6i1‘ehd Gas Lease dated June 25, 1974, Book 119, Page 830 from
Leon Clayton, a married man; et al, each dcaling with their 'sole and
separate property, to Depco, Inc., covering Tract #9 of the captioned

- lands,

se dated June 26, 1974, Book 119, Page 833, from -

0il and Gas
., et al, to Nepce, Inc., covering Tract #9 of the .

CAllie 'Mae Lennard

Oil and“Gas‘Lease‘ddte July 1, 1974, BoOk'IZOF Page 936, from
Nevil Lee Muncy, et al, to Depco, Inc. covering Tract #9 of the

captioned lands.

0il and Gas Laaee dated July i8"1§74 Book. 121 Page 332 4
Vernon ‘D, Brookshire,‘a married man," dealing with his scparate propecty,
to Depco, Inc, covering Tract #9 of the captioned lands.

0il and Gas Lease dated July 22, 1974, Book 120, Page 430, from
Ray H..Slpple et al, to Depco, Inc. covering Tract #9 of the captioned

land S

01l and Gas Lease dated July 22, 1974, Book 120, Page 432, from .
Liliam A, Rice, a widow, to Depco, Inc., covering Tract #9 of the
captioned lands. ,

011 and Gas Lease duted’ AugUsL 7, 1974, Dook 120 rage’ 63 from
Matred Devol Rickhoff and Stanley Ricklpoff, wife and husband, to
Depco, Inc. covering Tract #9 of the captioned lands,

0il and Gas Lease dated’ Auyust 1y 1974 Book 120, Page 65, from Ell1s M.
Evans, a martied man;: dcaling 1n'his sole and separate property, to |
Depco, Inc., covering Tract #9 of the cnptioned Iands.‘

0il and Gnq leage ‘dated February 26 1975, Book 125, Page 921, from
Delbert Muncy aud Betty R. Muncy, huqband and wife, to Depco, Inc,
covering Tract #9 of the captioned linds. e

0Ll ‘and Gas Lease dnrod June 22 1973, Book'106 1ge'284 ‘from
P, R. Ramuz and wife, Christine: R1mu7, actinn by and through their
Attorney In-Fact, Johnnie R. Johnson, to Depco, Inc., covering Tract:#9

of the captionad lands.




-

25. 0Ll and Gns Leaae datad July 9, 1973, Book 106, Page 287, from.
Louige CQllnns Cliarry, a widow, to Depcu, Inc., covering Tract #9,
of the ciiptioned lands.

: T 2C, _'Cii aud Gas Lonse, dated Au5ust J, 1973, Rook 106 vlng
otto J. nononschnts, ot al, heirnxaud_dcvlseon of Mat
AL JO uF Hu‘-

N by
uge bﬁbbu’ Q.v Mur\-v’ l.‘.::;*:f'......,. 17

i <370 8l1dnd Gns Lease dated Novemhcr 15, 1973, Buok lll Page 327, from
P vilas P, Sheldon, to Depco, Inc, covering Tract #9, of the captioned
; lands .
Q <

28, 01l and.Gas Lease dated November 15, 1973, Hook 112, Page 254, from

‘ Betty Sue faguell, formarly Hotty Sue Sholdon by Vllas P, Shcldon,
Attorney~-in=fact, to Depco, Inc., covering Tract #9 of the captioned
lands.

. : i -1 o . T

29, nl] nnd Gae Imnqn dnted Jiine 11 1974, Book. 11§ Pnre 817 ff6m~ﬁidi’

i ’ Muncy” Hamilton et al, to Depco, Inc., covering Tract #9 of the

? captioncd lands,

30. 0il and Gas Lease dated Auguet 16, 1973, Book 109 Page 28 from Edward C.
Keller to Depcc Inc., covering Tract i#5 of the captioned lands.

131. Oil and Gas Lease dated June 20, i373, Dook ;06, Page 266 from 1ohnnfn G.
"Johnson et vir to Depco, Inc. covering Tract #7 of the captioned lands.

.

YATES PETROLLEUM CORPORATION

1. 011 and Cas Lvneo dwtod Aprnl ?l”197), nooP 126 Inre 609, , By
Yates Brothers, a partnvlqhip to Yates Pvtlolcum Curporncion, covcring
Tract #9 of the captioned Jnnds.

g -2, 0:1 and Gas. Lense: dntod April 17, 1073 Book 100 ‘Pane 154, from
' Kate G, Ho[[mnn “a vidow, et al to Yates Petroleum Corporation, covering
Tract #9 of the captlonud lauds,

3, 257, hnlcased Mineral Interest 1in Tract #1,
4. 011 and Gag Leade ‘dated October 10, l959 Book 114, Page 307, From’

Ruth Gamble Haskins to Yates Petroloum Corp., covering Tract #9 of the
captioned Llands.

. . /’
| Je Re RUWAN, ET AL

‘1. 01l and Gas leasge dntod Septemher ?S 1975, Boolc 132 Page 148, from
Emma Swisher Folklne to J. R, Rowan covorxng Tract #9 of captioncd lands.

2,  0il and Gas Leage dated Septéomher 25, 1979, Book 132, lage 150, €rom
KlUnvrlnv S. Hurywptl also knowen as Katherine Swishvr ltagyard, dealing in
her sepiarate property, to J. R. Roww, covering Triact #9 of captioned lands,

3. Oll and’ Gas lenge dated uvpl(mhor 29, 1975, Book 130, Page 882, from
: Hola M. Prr\-z, ¢idn», A I L Ruhorts. now owned by Js Re Rowan et al,
‘ covering Tract #) of Llplvontd lands.




DONALD S. JOHNSON 7

1. 1/96 of 1/2 Unleased Mineral Interast
‘ Tract #3 e

1. 1/5 of 1/8 of 1/2 Unleased Mineral Interest
Tract #3

GLEASON BROWN

"1, 1/5 0f'1/8 of 1/2 Unleased Hineral Intérest
© Tract #

ROBERT A. BROWN

1. 1/5 of 1/8 of 1/2 Unleased Mineral Interest
Tract #3

CERNEST L. REDFORD© v

1. 1/4 of 1/8 of 1/2 Unleased H1nora1 Interest
Tract #3 -

VIRG INIA COLLI.ER

1, 1740 of 1/2 Unleased Mxneral Interest

Tract #3
‘EUIZABETH MAJOR y \
r
o L/qu oL 1/4 UnLensed MineraL Interest ‘
Tract #3

ROBERT COLLIER

l. 1760 of 1/2 Unleascd Mineral Tuterest
Truct #3

NELSOH COLL IER

Ade 3/80 Unlensod Mineral Interdst
Tract #3




‘ A

ROY G. BARTON, JR.

1.  3/4 Unleased Mineral Intetrest
Tract #6 S T

s B

SPEAR BBOS, SHEED AND CATILE €U,

1. ' 1/4 Uhleased Mineral Interest

Tract #6

WINNIE DILL KNOX, INDIVIDUALLY AND AS TRUSTEE

V/BbiB’QSLIIBZ:}UnIeased'“inéfaI Interé;t
“fract #3. | A

[



LEASE:

HO.
11
12

13

sDorothy Parxer

LESSOR e

Arthur B. and Lula Mae

Kaiser, Trustees

J. W, Miller et al

Edward L. Upham,
Lurline R. Jphat-

Patricia A, More
Guai-dian

»am%o msuuﬂwnmn=”
Helen J. mpﬂamnaﬁm

Georgia rmm%mnn% HM

Harrie L. Perry, .r.

Homer >.,m:nmunumon

‘Marion L. Suearingen

Paulize n.,mzommwﬁmns
wcwu Rogers

Charline Watson

,Wnﬂmwn Swwnwn:,unwwwwsmAnoavmnw

»

,Onmmn_zmmnmﬂm,ouwHHMsm.noawmuw

LESSE

anmmnmzmmnWWn Drilling Company

Great Yestern Drilling Company

_Qnmmmwzmmnonnvunwwww:m;ooavmuw

Read and Stevens

Great Western Jrilling Company

nnmmn,smmnmﬂa Drilling Company

Great Western Drilling Company-

‘Great Western Lrilling Company
Great Western Drilling Company
Great Western pmwwwnnm Company

‘Great Western udnppwnm Company

.

nnmmnxtwmnmna‘Unwww»nm‘boavmaw

DATE

5-16-73

5-16-73
7-26-78

7-26-78

7-26-78

1+ .7-78

l1-8-78

11- 8-78

11- 8-78

11- 8-78

11- 8-78
11- §-78

1l- 8-78

11~ 8-78

" RECORDING
'BOOK  PAGE
105 461
105 459
166 392
167 178
167 150
167 182
167 184
187 186
167 188
167190
167 192

PRIMARY

“ TERM

5 Years

5

5

5

-5

2

2
-

N

wmmnm

Years:

Years
Years

=Years

Years

‘Years

Years

Years
Years

Years

Years

Years

TRACT

INTEREST

COVERED

1

19/40

COVERED:

3/4

[
~
to

-
N
I~

1/4

i/8 of 1/2

1/4 of 16 of

1/2

/24 of 1/2

w\ponﬂ\m,wm
1/2 i

H\b,OMH\mom
1/2 ]

1/4 of 1/8 of

1/2

1/4 0m 1/8 of
1/2

1/24 of 172

3/.16

3/16

'3/16

3/16




LEASE
NO. LESSOR
15 . Iuwsn White
16 mWﬂmn zunMosmwﬂwn;#.vw
" Topeka, Trustee for ¢
Rita J, Evert anmnm
17 m~onmano,mammn»=mmn
18 . EZna Mse Watc M w
19 : James A, Collier m
20 Stella P. Herrell W
21 Birdie F. Coryell
22 Vera mmnuupw |
23 j mamnwwmm. Johnson
24 ©wglen wynpn»amn:
25 _ Howard ﬁtnwn%ammn
26 - Ralph minﬁn»:m&:
27 m R. E. Boyle et &l
28 . Mary chu nuuﬁnwns.w

Guardian |

_ LESSEE - :

‘Great Western Drilling

nmivmsw
Great Western Drilling Company
‘Great Western Jrilling Company
‘Great znwnmnnqunwwwwsm,ooavmsw

wmmm‘wan;mnn<mﬁm

i
»
1
1

~Read m:a,wnm<mﬁm

Read and Stevens

wmmuhmsa_wnm<mmm
Read wnm_ann<nﬁm
Read manan<mnm
‘Read mnawmnmdmmm
Read m:a,mnncnmm
UmVno. Inc.

Depco, Inc,

6= 6-74

6-10-74

.pow

169

173

173

173
173
173
117

123

146

- 288

220

358
409

‘19

22

25

28

31

682

738

10

:10

Years

Years
.ﬂmuﬂm
.Years

.Years

Years

Yeaxs

__nwmna
-COVERED

3

'3

Page 2 |
INTEREST i
COVERED ROYALTY
1/24 of 1/2 3/15°
/48 of 12 . “3/1s
'1/2 of 1/8 of 3/15|
/2 ; |
1/6 of 1/8 of 3/16|
2 |
1/40 of 1/2 3/16
1/5 of 1/8 of 3/16 ‘
/2 w
1/5 of 1/8 of . 31
| 1/48 of 1/2 3/1€
0 1/9 of 1/2 © 3/16
L1es ot 12 38
1748 of 1/2 3716

mﬂuxbm of 1/2 o 3/16

Full

1/12




37

38

39

40

41

42

43

First Nati osup 3.2k of

-Grantham

e

woucmwn Hnsmnms

Mary Lutz nmroo:

Edward C. xmwpmw

Joannie G. Johnson Estate
Bkt

Roy E. Thompson |

rty mcm,wgnwa@l,uwmsmwp

Vilas P, Sh:ldon.

Katherine S. Hagy..rd

i

Emmna Swishe:: Mn‘.,._,x.,.b?

Yaies Brothers

No.a M. wﬂm:mn

Winnie ‘R, Hucmmmmum
o~mwnoa

Charles

C. Loveless

Charles C. Loveless

n:wnwwm C. Loveless

n:muwnm,o. Loveless

Charles C. Loveless

,Unvno. Inc,

,Ummoo. Inc,

Great Western Drilling Company

Depco, Inc.

" Depco, Inc.

J. R. Rowan’

J. R. Rowan

Yates Petroleum

A

R. C. Roberts

uuvno.,Han.

Co,

8-16-73

*6=26-73

11-28-78

11-15-73
11-15-73

19=25-75

3=25-75

. 4 lelww

9-29-75

6-25-74

172

172
173

171

109

106

166

112
111

132
131
126

130

119

257

261 .

621

371

148
609

882

828

w,«mm«w

3 Years

-10

Years

Years:

Years

Years
Years

Years

Years

Years

_Years
Years

Years

Yzars,

5/24

1/16

5/48
Full
Full
1/32
1/32

3/8 of
1/2 OM

w\m of

H\N of

1/4 of
1/40- &

1/80

- 1/160

1/32 &
1/32

1/32 &

1/32

1/32 &

1/32

1/4

1/4

1/4

174




5 , _ . S - RECORDING - TRACT INTEREST |

LESSOR . ‘LESSEE | . % . BOOK PAGE . COVERED COVERED | ROYALTY
mc.,..b B, mnopun Depco, Inc, :.o 3 830 Ho Years 9 15/800 316
qﬁuww»hn wwno et :n . Depco, Inc.’ W N1M~WN$ 120 430 ‘wo &omwu 9 - Yao w © 3716

.. Owen Muncy et mw _ Depco, Inc. ,w , ‘ NLwauw 119 821 wo Years 9 , 6/7 hm,u\w‘om 3/16°

L R ) _ ; . , . 1/360 |
Ila zcsn%wumnOWu“m al Umvno.;aso. | H 7-17=74 120 93 @gm_womum, 9 o 7 of u\w of 3/16
B | ‘ - S - 1/360

Newil Lee xcsow mn al Depco, Inc, - ‘ uL 1-74 120 936 2 10 .Years 9 , 1/360 3/16

L. D. 553 et al’ uzxo. Inc. | o-,,:;.? 119 819 10 Years 9 ) /350 3/16
mw:nmdon: Ecsow mnrnmaon Umvno. Inc. | mnau-wo 120  me : ,wo Years W 9 . 3/8 of 1/360 3/16
umﬂn N. Zcﬁnw.»uu.“ Depco, Hﬁnt | mawawoﬂ 118 987 .Ho Years w, 5/8 of 1/360 ;_w\wo

Clarence F. ZoOCvU_nm umvoo._uﬁn. owuonup ‘118 985 10 Ammnw : 9 p 1/5 of H\umu. 3/16 .

et al : Lo o u _ : R ,

' Elmer Healey on Aﬁm Depco, Inc. | mmmo“ub wwm. 826 10 Years. . 9 ©1/5 of 1/363 3716
Fraak L, Muncy mn 5. ‘ ~ Depco, Inc, , 6-20-74 J1200 55 10 Years o ,w,\,m,om 1/360 _..,w:o
wm% Muncy mmstn_g et al ' Depco, Inc. _ 6-11-76 119 817 10 Yeers 9 o iz3s0 3/16

S Grady R. mnm<n=m. mn ux Depco, Inc. . 6-.1-79 . 118 ymmu | Hv,wmmnm, 9 o W /350 3/1¢ 3

w«wmmnchnw wwanw OSuv. “Charles C. Loveless : ,. ;w 172 263 3 Years "9 U v\m n 1/4
.,Onno J. mommsmngc N et al T, F, Hodge | _ 8- 3-73 . 106 406 _m Years -9 i 1724 H\m
wo@x Callans _9,“"_3, J. W. Manaugh | o q‘-.m.‘d. C 106 287 10 Years 9 /12 1/8

" Farris D. m<u5m et .ux Depco, Hln. , 4-29-74 117 672 . 5 Years -9 3/20 of 1/8 3/16

. Lois: D, m<mﬁn g




LEASE
zo »

61

62

63

64
65
66

67

68

A Ruth Gamble mmawwma.

LessoR

Matred Devol xm._urmumm
et vir, Stanley| Ri:khoff

Ellis M. Evans .

Estate of Johnnie  Johnson

Kittie Muncy et : m,H

Minnie Young mnme

Leslie W, Skuzie, »t ux
nmnsmnwnmgmwcu»n

Louise wunrmnmmosw

N
i
i
i

LESSEE

Umvoo. Hanp

Depco, Inc,

£ 7-74

umwno.,nspv @memuwf
Yates mmnﬁvwmcs Hnnmo.mm
Depco, H% ‘ m..S-E
Depco, Inc. 6+26=74
Yates mmnumpmca Corp. 417-73
~Read & Stevens Hpu_plwwu

I Page uJ #
 RECORDING INTEREST
BOOK _ PAGE ~COVERED ROYALTY
,mpwo %mu 10 wmqum 9 10/20 ‘of 1/8 : u\wo
120 65 10 Years 9 7/20 of 1/8 ,u\R
106 . 284 5 Years 9 3/32 /8
114 307 5 Years 9 32 1/8
118 381 10 Years o 1/360 3/ me
119 833 10 Years 9. 1/9 of 1/40 uls
100 © 154 10 Years 9 H\w
179 1066 3 Years® 3 "1/4 of 1/8 of 1/2 NJMN




TRACT MO, (WNER . , - LEASE Wo. ‘GROSS W, 1. S NET v Ty  ACRES g d
1 frthur B, Xaiser, et ux, Lula Mae ~ 1 ‘ AR +0196875 ... RI 152.5 |

1 Reatha Kaiier

I
3
b,
s
i
4
B
A
4
i
i

1 _ T .0196875 eI 1525 °

_ - S o ” : . 3
R A o . . .0196875 ‘ ~ RI 152.5 .
1 George Ellvood }aiser et ux, Vera 1

C ﬂ S .0196875 - Rr 1525
1 . Laredo Gertrudel |

i
A

M:Kinney ; 2

01171875 4RI 152.5

1 Evelyn D, Filler - 2 : .01171875 R 152.5

1 John W, Miller . 2

01171875 . gy 152.5 L

1 Forest C. Miller | 2 | | .01171875 . mI 1s2.5 |

1 Sara m..Nmeswum | 1 | VOONWOooo . omr 152.5, |

1 Aan s. wwhna W o 1 R . © .00750000 o LM ORRI . 152.5 W

1 Yates Petroleum Corp. | R - 25000000 | -25000000 mw‘ I | 152.5 W

1 : Gmnmmn r.mmnm.ﬂ.d Uu p..‘w.w»um Company 1, 2 .&umvooo «39290063 , m : Wl | - 152.5

1 uw<oh~,,H=m. E - H Ly 2 .Nmm¢uooow w ,,.Npmwnpuw : W WI : 152.5 W

” 2 Ler e 3 o ,” ) - .09375000 ORI 16.4 w

3 2 , 4 o - 04687500 o R 16 .4 W
2 u .

5 | & | .06687500  RI 16.4 |
| .64476000 - .52386750 W o 16.4 !

.35524000 . .28863250 W 16 .4




. Ruby Rogerxs

Donald §. u&_a_%
Flora Jan: xw.v,_,n..s-
_nponuov wnosg ,
,xowwun.w. ancwq
‘Louise z.,w»m:mﬂamon
Ernest prmN$mmwa
mqﬁum»=»m¢m0~ﬁwmm
WPMvaansexnqu

Robert norwwoﬂd

Nelson .Colli w

Addie mcmwﬂwnmm.
,mHOWmnnmwmsmww..mm:

Marion L. Swear;ngen

Pauline R. mcmwwmnmma

Homer A. mémmﬁwmen
. Helen Joyc: :mwﬂmnmco

First National Fank of Topeka,

5 Y

Trustee, Rita J. Evert Trust

Vera Hadsell

4
en
i

Howard Swearing:

68

17
13
11
12

10

16

22

25

- GROSS W, 1,
.00520833
.owwwoooo

01250000

.0125000°

S

.01562500

.01250000
.01250000
.01250000

.03750000

NET
.00520833

01250000

,01250000

.01250000

.003417¢7 *

.01562500

.opwmoooo

01250000

.01250000"
03750000
-10390625
00585938
.00292969
.00292969
.00292969
-00878906
01171875

.00195313

1+00227865

,00227865

! .

I

o

M1

RI

™I
M1
TMI
S
IMI

MI

RI
RY

RI

RI

RI
RI

RI

RI

RI

ACRES

12.4

,wwr»

12.4
12.4

12.4

12,4

12.4

12,4

12.4
12,4




MNER GRSS W, I, NET . Tvee | ACRES

Relph Swearingaon 26 S ' .00227865 © Rpr 12.4
Glen m.ca-lbw.w: i L2

.

.00227865 R 12.4

Sheryl §. Johnson , 23 .00113932 R 12,4

Stella P, m,nn.n_n w i : . _‘No .olomw,upwm, -~ RI | | | . 12,4

Birdie F. ns.%; o .00273438 o RT 12.4

Georgia .w..,umbm_wmum.,nnw 8 . ;.o.omwmmoo a _RIL : , H,,N.b

Edna Mae Watt | s 18 . ST ;.,oo,nowo% RI | 12.4

Caarlene Wacson O u o 00390625 & D 124

3 ; xwmsm White - 15 . : .00390625 o | 12.4

ﬁ, '3 Harrie L. m_wuww. Jr. . 9 .oo_u,.m%m ,:mH. e 5,.»
3. b,sam,,.‘».;o”o‘ﬁ::w | o T 00273438 RI o 2.6

3 Read & Stevens | 21, 19, 20,23, -57500001 -43359373 -y | 2
| 24, 26, 25, 22 g , .
6 e | ST

3 Great Western Irilling Company 17, 13, 11, 12, 18305499 15279467  wr , 124
| o 19, 7, 16, 13, | : , g
; : A P , = N.P- 15, 9,8

i3 Davoil, Inc. - 17, 13, 11, 12, .10361167 .08418447 B ¢ 12,4
i | L .10, 7, 16, 18, | .
14, 15,9, 8 PR B S




PN

R. E. ,unwp_mw.mu”_,“ ux, Sweetie
W, J. mwwawlnmcx..uouon:w
J. M. nwmwﬁmﬁmn ux, Louise

J. >.Hum€ﬁ&wo:

Unvnyy Ha

,zpnw VCn mnmunrms. Guardian for
‘Edward’ nrmnnm» Cahoon ‘and wassm -

,

omwoos pw

The m:nm: z;nuoamp Bank of Roswell,
i * Laura Hedgecoxe

The Fi ,, Wtional Bank of Roswell,

w.anmnmm oﬂ ﬁmcﬂw nmsoo: umvmﬂnmwmvm;

zmvowwhmrooﬂiﬂm90=

Nancy Wilsor. Ordway
and m=m»n ma nsmmn

mutmnm C. xw Hwn

Mary ﬁ:nu nn:Ouz Dnmsn:bs

xbnr D. snwm:

27

27

28

30

31
32

34
33

28,734

.07031250

.08203125

01171875

.02343750

.81250000

01562500

.08333333

01562500

.02604167

.02604167

-01953125

01562500

.0046875

RI
RI
_RI

Wi

RI
RI

RI

RI
RI
RI

RI

OKRI

20.6

20.6

20.6

20.6

20.6
20.6

20.6




nwunmaa n.»rnccpouu. Jr.

Depco, Inc,

ww@% G. wwnnom.hun.

3pear wnnmu‘msnnv & Cattle

Zstate of Johunie Johnson,

Depco, Haom

Roy E. H:uﬂ:mcm
Davoil, Inc,

Wnnmnnkzmﬁnmﬁuybnwuwwnm Company

35

35

36
36

36

1EA

SE NO.
‘2, 30, 31,
32, 33
28, 3%

81250000

.18750000

- 75000000

+25000000
'1.00000000

+35524000

.64476000

84583334

14765624

"

. 75000000

+25000000

. 12500000

87500000

. 18750000

.28863250

© 452386750

M1

UMY

RI

VI

RI

W1

WX

20

20

7.6~

7.6




HIER .
Betty Sue Bagwell

\,S..“__,»m P. ,m_...o_.mow.,
M I
Otto J. Bozenscliu:z

Marjorie Axdersin

nlerson

GRS

Mary Elizabeth

Louise Callans “haerry

MR

sohnnie Johnson Estate

Ruth Gamble Hasicins

Wimiie K. Clayt

4

Eula 8. mnmwan_”

J. A, owmwmou.

Leon Clayton

Edd:e V. Pe splei

Pearl M. Clayton

F..ﬁw»ﬂ ' ‘.wwnmw :

Owen Levi Muncy

Weldon L. Krsﬁ&
Ila Muncy ,nconqm_v_.
Zula Muncy msﬁn_i

i

Neva Muncy ka H«E

ASE NO.

37

.38

58

58

44
44
45
45

46

46~
46

46

[BIFI s

3ROSS W

0 . . -
e ct——————————

I

v

‘J_Ef
-00585938

-00585938

02083333

.00130208

.00130208

.01041667
.oﬂpuum»u
00390625
.00117188
.ooowouwu

.00070313

-00070313

.00070313
.00070313
-0015625)
00312507
0000744
0000744

. 00007440

.00007440.

.00007440

TYPE -

“RI

RI
RI
RI
RI
RI
RI
]
RI
RI
RI
RI

RI

RI

RI

RI

RI

‘RL

RI

RI

81"
81
81
81
81
81
81
81
81
81
81
81
81
81
81
81

81

81

81




i
)
4

9 T Jewel Muncy nwww.

w mezcaochmnovtzwm:Hmmnawa Muncy,
Bobby hmnx xcsn% :

E Nevil lee zcsnu. Herbert 0m%~o,Zc=n<e
Roy amwmo: annmw Floy Muncy ﬁw:n:wmn.
.<eﬂm Muncy monxonn ﬁo»m Muncy Willizms

o Hw<ﬂm zmuw x<nau Welborne, L. D. Myers,
: xunnrm B: &%»nm_ ,

3 H Elizabeth mn:nﬂmon

9 Berc N. Muncy, Jr.
9 , awwnm:nmmw. Anoro:wum. Robert
: Mo rocwum et ww .

2

wc;: mm<muo=. wmar za:n% muawwnozy
Lou Ellen mumwwme* o

9 . Grady mnnﬂosm mn rx

§
a0

9 Kittie Muncy, 0. m Muncy, E, L, Muncy,

Iora Muncy movwr

9 Minnie Young, >prm Mae Lennard,

Mary Neal mmavnﬂwrn Vivian uosnamss
Allen Ray: wo:um. Azquilla Faye vaamm

wwuNFm,Umsow m<»nm

:pnumm u.&wﬁoxropm

Ellis M, m~m=m

‘Depco, Inc. w

:GROSS W,

47

48

49

50

51

52, 53, 54

55

56

65

66

60
61
62
wq 38,
ou nrﬂc mm

um thru 63,
o mm mm

. 43125000

‘ I,

NET

.00007440

-00007640

.00052283

.00052083

ooon&LH

_.oDouNumN

.000520&3
.00052023

.00052033

.00052083

.00052083

+00351563
.01171875
-00820313

.40097973

RI

RI

RI
RI

RI

RI

R1

RI

RI

RI

RI

WI

81

81

81
81

81

81

31

81

81

81
81
81

81




TRACT NO. OWNEL, b & . LEASE " GROSS W, I. T . TYRE | ' ACRES .
9 Yates Brothers | \. 41 o .01201172 - ORI 81
9 Leslie W. Skiiie et ux, Catherine 57 , .02343750 RI - l, 81
9 Yates mmnn.om“m.‘.a Corporation 41, 67, 64 28281250 .21220703 = wI 81
9 Katherine S. Hagyard 19 ) .0051269%6 Ry 81
9 | Emma Swisher Felkins 0 .00512695 RI 81
9 . Nola M. Brewe: : 0.2 .00234375 " RI 51
9 J. R wocna.wuua D. Matson, R. C. Roberrs, £2, 39, 40 .C671875 , 05458984 wI - §1
 H. P. Beck | , A ‘_ o
I : , LN
9 Winni: Dill Jnox, Individually and as. .04375000 .04375000 - UMI 31
, Trustie n ” ) R :
: Securlity Realtv Corp. _ 7 .02125000 g1 51
9 Charles C. Loveless, Jr. . | 57 .12500000 - .09375000 . RI 51
9 T. F. Hodge . _ o 8 , 00208333 ~ ORRI 81
9 . Mark I. Wilson . , 37, 38, .01464529 ORRI 31
V ) ; . 43 thru 56 , , .
s i 58 thru 63, : !
L : 65, 66 ) . ) .
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OlIL, GAS AND MINERAL LEASE
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t.evwor twhether one nt mote) \:rhw sddre<s ’
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(S5 ., Uil e Ior toe pthn\p ol mn-hgl‘ TS LI ETITRYETS 1Yo 4 wnsd niomz ler andd |~unur mp. l)l:
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and housing ia employees, the following described land in Couoty, Teras: to-wit:
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s
Kafibil 601, +iisa 70000

EXHIBIT "¢

~ Attached {0 and made a part of OPEMTIN(' AGREFHFNT dﬂt?d

er 19, 1979 between GRFAT WESTFRN DRILLING COMPAW,

PYYeRY

ACCOUNTING PROCEDURE

CJOINT CPERATIONS>

I Gth‘.RAL PROVISIONS

1. Dcfil;iliolls

“Joint :l’ropmh- shall mean the rcal and pcxsonal plopetty subject to the agmement to which this Accounhng
Pmccdure is'attached.

“Joint Operations™ shal hicéan all operations neeessary or proper for the d(-vclopmenl operation, protectton and
maintenance of lhe Jaoint: P:oporty :

“Joini Accoint’ <haillmcan the account chowmg the chm;,cs pd!d and cxcdlts nccclved in the conduct of the Jomt :
Operations and which ate fo be 9h'u(-d by the Parties,

"()peralor, shall mean !!!e p-nlv d(-'eu'n(n!ncl lo conditet e '5iii"'ﬁﬁiﬁjéﬁnnc , s
: 'Ncn-up‘c-i-' ’

shal ‘

“Parhes

w1 Level Supcn 561 <Imll niean llmso mplm (-ce uhow priman 'fmwlmn in Joinl" Opm.\tm’
\upor\"'ﬂt)n of other cmployco‘: .md ‘or “contract “lalser ditectly employved on the Joint Propeity in a- field operat-
ing capacuy ;

“Technical I-‘mploycec shall mein lho\c cmployct

professional skills, and whose pi naly fL
uons and ploblems rm lhe bcr

l—'mﬁonal ‘())QHSC§ 'ﬂhﬂ!l mo.m HdVCl

“Materiat" slmll ‘mes m pmsonal mnpml\ ('qmpmcnl ol

ot Ana
S !}‘.Co‘. }»\.\_

1Jmn! ‘Accoun
ity for c‘(pcndliu
\o*;lment ‘and L“{p(‘n\(' e

requiite tht, Non- Op(-mtore io ddvam:e thelr
. Operator-shall” adjust céach monthly billing

'mvnl Lhc Op(-:.llm lir;l\’

the collee

“{ion "of unpaid amounts.

Adjus(ments

H1{ { 1 3
FOVISiNnS nf um paragraph shall not provent. - |
1 Malerial as provided for i Scetion V.

p(-liod
Lime for the: i.lkm;,,;nr \\'lllll'll n\wptmn to wid tlw
Seetion I Where the e L or e Nng - Oprralons, IIw Nn
eonduct joint or simultincous aodilsTin a manmer whiel' will Tos linkmum u! ineonvenicnce to the Opera-
tor. Opnr atoi shall bear no portion of the Non-Qpi alors” audit cost inevired virder this paragraph unless agreed
to by the ()p(-r.nlm ) ‘

Ajpp roval b\‘ Non- ()pvr.tfurs

Where an nmnov'nl ur ather g eem nof the %rfies or Non- -Operalors v< expressly mquhed under othcr sec-
tond al by .\(u-unlm;- Diaesdaidanad’ir lln-‘.u,un-nu-nl - Whicli e z\unuuluu, l‘wu(huc is. attached containg
no conlrary” |||u\'1\|m|\ in vegard” therelo, Operiga skl delily all Non-Operators of the Operator's propasgal, and
the agreement ot ipproval of womajorily i interest of Ui Nun=-Operators shall be conholhm., on nll Non—Open-
lox‘t;& e

AR~ I~ S Y g g g7




il. DIRECT CHARGES

Opetator shall charge the Joint Account with the following items:

L

2.

4.

“Transpoitation o( omplu;w
. txonS' :

' Scrvlccs

the Paitivs.

Al ms!sun CXPUNSeS m'c(-“..nv e I

.vgnl l-.\pcn'-'e

: 4‘&!!1‘"-“,?“. i
S Parties; ¢

Renials and Royaltics
Lease rentais and rovalties paid by Operator for the Joint Operations.

Labor ’

A. (1) Salarteﬂ and wages of Operator's ncld omplo;ecﬁ duculy employed on the Joint P:operty in the conduct
nf Joml Opcratlons

ceount undcr Par’ngtaph 2Aof this
he Opemlox cost cxperlcnce

C. Ekp«'\ .m.m or contributions tad I ‘ ; ‘
applicable to Operator’s cosls chau.,cablc to lhc .Iomt Account under l’m.u.,laphs 2A and 2B of ‘this Sec-

tion 11.
D.~ I’ersonal E‘cpcnscs of (hox(‘ cmplovccs whose salaucs and wages are chmgcab!c lo ‘the Joint Accoum under

: Paragraph u‘\ of ikis Section 11

t:rrt'nzczlt stock pm(husc Ilnm ‘ &, and nth(- bom‘m pl.:m ol o like v luk-. apph lblc to ()pmators labor
cost. chmgﬂabk- 1o the Joint: ‘Accownt under Parigiaphs 2A and 2B of ‘this Scetion 11 shall’ be Opcralors actual

cost tint to exceed twenty per cent (204).

Maternal

plus sloicks sha'll be uvo:dcd

Transporlatmn

and Malerial nécessary for the Joint Operations hut subject to the following limita-

In (]\("il])ii’]l(' ation’ «)I ‘auhp.n.u,- ‘
of $200 o1 Jess excluding accessor ml ch.ngm

C.

(lcd ‘hy numd(' SOUTCOS,;
HoThe coxt nf p:orow at

reelly cm,a;,(-d on the Jomt P npe

l‘)qi.liﬁkﬁcﬁ( and

lll(‘ll“
operaling ¢x
per annum.

of lhc Jomt !’nopmly

i o ncco«my hccnuw ol (lnm-
apes or losses nmnn Wby fire, Hnnd, storme el aeeident, o T e exeepl those resulting from Operator's
Hross ncglu,muu or willful “misconduct.” Opeiator shivil ﬁnmsh Neon- ()pvl.ulm wrilten notice of damuges or losses
invurred as soon as practicable after w report the n('nf has been™ rc\“n(d by Operalor.

TR ar replacimentn

(ms, ek a(l!lmv‘

e
‘nl K R HI T TR he-tfircemont or

\- lh.ll nn (h.nu' fur <n\nm'nl-()hﬂl‘atn| & ogn) staft’
pn'\-mu Iy :n.u-ml 10" by the:Daviies, Al athar losat
provisions “of “Section I - unlms otherwise agreed to by the




10. Taxes

All taxes of every kmd and halure asscs'icd or levied upon orin’ connecﬂon with the Joint Property. the opera-
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the

Parties.

_ll."lnsurance . , e e e
Net premanjms pald l'or m'ur:mce { ric

.nsuxu “for Work-‘ 1
_men L nd or : itve. : rnww"wc atate's laws, Opcmtar niay, at is eldéiion,
inciude 1he risk under ils sﬂt Zinsurance program and in’ lhat event, Operator shall include a charge at Opentor't'“
cost not to exceed manual rates. e

" 32, Giner r.xnpnnllnm : e e i

Any oiher expcndll\he not covered or dealt w:th i the for ogomg provisions of lhl: Section II or in Section lﬂ
and which is incurred by the Operalor in lhe ‘neeessary and proper conduct of the Joint Operations

I, OVEm‘EAD

dnlling and producm:'.’oneralmm on” e;thcr

(X} leed Rale Hasis, Paraglaph lA or
( ) Percenlage B:ms Paragmph lB

apf)hcablo |
'l ho

‘mattels of taxation,
as mcludcd m tl\c 0

1ne saia 5,'Wag¢s and’ Personal bxpcnsm of 'Pcchmcal ‘Employe uxd,m the cost of ploresslonal consultant

services and COl]lldC( services of tcclnucal personnel ‘directly emptoyed on the Iaint Pioperty shall ( ) shall
not (X ) be covered by the: 0\'01 head ratoes. . 4

A. 0ve1head Fixed Rate’ Basxs .
() Operator shall "harge the Joint A \ ﬁt’éi the following rates per well per monith:
Diilling Well Rate $.. .3, : : ’
Pmducmg Well ‘Rate $.

the pcnod from ‘date workover opmhuon with Fig, commeice through date o[ rlg foleaqe,rexcept

" that no charge shall be ‘made during suspension of opeiations for fifteen (15) or-more consecutive
days

[l] ‘I‘\n dchvc wcll o\uwr ;\\odnu‘d or nuw(qd"ﬁ‘\'tis fov '.iny p’o’iﬁon of the month s’h"ﬂi be considered
'\\cll Lh. ‘ge for ‘the entire montl ’

hll chdu,c mm- b made fo' ‘lhe monlh m Whl(.'h plu’;,mn;, ‘and’ abandonment opeutiom
L leeli.nrn com,,.du' ot dns' ww? :

plvi et re 1 ‘ 9§ , A
Crude Petioleuni’ .nn! G 1Moducting Warkms foi (e las 14 ,' i : -
preceding as shown by the index of average weekly: enrnin ieiv it and Gax Fields Produc-

“tion: Workéers as publishet by the United States I)vp.nlmvnl‘m Labor, Bhidiu of Labor Slnlistlcq, ot the
cquivitent Canadidn index ax. published by Statistics Canada, s upplicnblc. The adjusted rates shall be
lhc rales currven'ly in use,. plux or minus-the computed ™ adjustment,
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B. Overh(-ad Perccnlngo Baqn
(1). Operator shall charge the Joint Account at thc fol lowtm, rales:
(a) pevelopmenl

e e PeTCONt 1
providaed under Paragraph 9 of Section h and all salvage credits.

(b} Operatmg

¢ Anete

D 4 4 ~3A4)

Jesnlane. [
-'CAu':'“C:‘u- aha || i unlt

“tions on any or nll wells mvnlvnn' lhc use of dnl!mg cww .md r‘qummonl. alco. plellmmary expeﬁdltufes
necessary in preparation: for driling and o\pcn(hlm‘
plctcd as a p:oducer, and on;.mnl ¢osL of constru

assels and any other. projeet elearty discornible’as & fiNed” a«et c.\coptw :uor Constructmn as de: ned in
Paragl aph 2 of thi§ Section 111.° All other costs shall be considered as Opcralmg )

To be negotiated

2. Overhead - Mnjor Construction

of 5. _~-;_w....;..

A. _____.__ " % of tolal costs if such costs hre more than $_ Ceeio. bullessthan'$ - ;' plus
B. ____.__% of total costs in excess of § . ___,“__but lcss than $1;000.000; plus
C ... 0% of lo(nl coslc in ¢xcess’ o! $l noo 000 ’

.,.,'ua.u woinuver woiis stall ve cxc-.&nea

unjii § cundltmn Aor BB Matmxal 'Ihe dl«posal of surpluc Con!rollablc Maté wl not purchased by iheOpera

be. agr ‘ced to by the Partics.

“of Material Tound (o Jc “defd :
Acwunt when sidjustineni has been !L(,L‘IVCd by the Opcmlor

2, Translcrs and Dlsposllmns

Op_' ator. unlcss otherwise (u,:ocd lo b) lhc l’axhes sh'nll be pnced on the following bases’ excluswe
counts : . .
A. Ncw Mdlorml ((,ondlllon/\) '
(1) “Tubul BN
max

published.'p ¢
~where Sll(.h Matériol is nunnall\ a\,allable

Lme Plpe

available.
B (-bod U\c(l M.ll(-lml ((mnlllmn 1!)

(2) Ma!m‘ ial mnw-«l flnm the Toiint I‘mpm l\

(n) At sevelty-five pereenl (7570 ) of eurrend oW pnu- N (Ivlm Wine mph 2A of this Section IV
it Material was o b s elned S e Jorist Aveouin “ux iew’ M.llolinl or




v ll muu. arwan o !““"'"\- eIy m\d to -the J0|
cent (7577 ) ‘of current new price,

The cost of reconditioning, if any, shall be nbso\bcd by lhc lransferring property

T Uscd Maitciial \\.UIIUIUUH < and D}

(1) Condumn C

t

:\Lcourt as ,,ccd ".md h.!a.e:'...! st seven!v-fn

)il HEARN I 1 E ; SO mncr milpo e, shall’ be
) s comparable \\|II| that of |l('m\ nuunnl]\ tsed for such nlh(-r purpose. Opcrator may. d:s-
pose of Con(hhon D Material under procedures nor m.xlly utilized by the Operator wuhoul ‘prior appmal

of Non- Op(‘l ators.
D. Obsolete Malerml "

Matc}'ri‘aﬂ

. L% ]

va!cnl lo 1h'1( wlnch wuuld mxur) H] p| weeas pmvu!cd .:hov«-

P T e T T Y (35
"

1 3 s e
}ul\.t. should |Loult in-the Jeint-Ascount b-':mg cha

g cosiy maybe ch'\wcd tn the Joint Accou s (15¢) per
‘all tubulai ‘goods nwwmcnls in Jicu of loadmg and unloadmg ‘costs =uslamea wheén
actual haul:m, cosl ol’ such tubukn- goods are cquahzcd unde: prov isions of P-\rnuaph 5 of Section'11.

(2) Material mvulvmk eréction costs shall bc charged at applicable’ pcnccnlage of the current knocked-down
price of new Material.

, Jhlamahh\ al pubh‘;lf
ch the Opcm(on ha )
10's .mlual mst mcu

.skcn’ by
» nw"nlm) \lmll be’ {
Storyis lo bcg,.m <o thal Nflll-()p('l-lll)l\ may he H‘|)l("~(‘l)l('d wheh ftiny mvcnlm) is !akon Failure of le-Operators
Ao’ bo ropl cscnlcd al an mvcnlm v qhall bmd Non—Opcmlons 1o accepl the mventmy taken by Opelalor.

'Ilw e.\pcn.se of cnnduc
" Partics.
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e e EXHIBIT "D"

INQURAHCL 10 BE CARRIED

Unit Operator shall ‘not be lxable tor damages arising out of

y of the emnlovon ﬁf

' an :ay'uau-

Operator or for damages to any property of any Non-Operator in connection

with operations hereunder for the joint account on the Unxt Area, exceyt

for willful mzsconduct Oor gross negligence of Unit Operator.

b1

Unit” Operator shall, at atl txmes while operations are conducted

i £

kcarry insurance as’ follow8°

by lt for the joiat- account on thc Un1t Area

TiA

(a) \Horkmvn s (ompen ntxonVand'FmpanQr s Liak

1mecC1ng the requxrcments of .the State of T
and,

(b) Compreh‘ﬁsiVe“Céﬁb“
ts of ‘not less than One Hundrnd Th
dollars for anv ong” persnn xn)urod in any" c nt
and not less than Three indred lhou and (3300 ,000. 00)

dolIn:‘ for more than oie person xnjured in any one acc1dent,

and uot less ‘than One Hundred Thousand (SIOO 006 00) dollars
for ptopcrty damage per accidcnr

(c)

do}!ara as to any’ acc1dcht,
Damige | In<urancc W Limit of not le

an One Hundred
Ihousand ($100 000 00) dollars.
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GAS STURAGE AND BALANCING AGREEMENT

The pnltleq to the Oporatlng Aprecment to which this agreement is
attached own the ‘working interest in the gas rights imderlying the Unit Area
covered by such agr?omont in aceordanée with the percentages of participation
as sel forth in Lxh1b1t "A" ‘to the Operatlng Agreement.

thirreto ha
produccd Trom the Unit Al ca

_paPties hctolo is not at any tis

’"onLrachd to sell its share the lmit Aréa to a purc

i . vhich does not at any time. ] y s in ef[ert tako ‘the full

ol gas nLtrLbutablo to the ]nterOSt o[ such party, ‘the terms of this agreement

shall automatlcally become e[fectlve.

In Liu_ e\-an any‘uf Tlie”

g its share of-gas of

During ‘the period or porluds when any pnrty horoto ‘has no marKet or
fails to rake its share of gas ‘produced from any proration unit within the Unit
Area, “orx its purchasor does nol de'JLS fqu share of pas produced ‘from such
proration unit, Lhe’ Viher pﬂttxeq ‘shall be entlLled Lo produce each month ‘one
hundrcd pcrcont (lOU/)”O[ Lho nllowablcf '

'lrom su¢h sas by le.
and sub|ect ‘to the Operating “Aper be ,
pquy ‘or parties taking such gas shall own all of ‘the gas dellvered to 1ts or their

purchas 21 .

On a Lumulntlvv hnqjq each-party. uot’lakxng or: market1ug ]ts full share..
' as in storage equal to its full

: der ‘this aproom,nt 1vss 1ts qhare of gas used in
lcnso oporntlonq, veniad: or 1oqt ‘and ‘léss that i ok or -
dnliuﬂrod to 1t pnrrhascl ' Oporn or’ wl
| ' gns balance
statonents shnwlng tho Loln] qnlnthy of gas produced the a
leise opcraLlons vented or lost, the ‘total quantity:of llquld'hydrocarb“ns

recovered therefrom, and rhe monthly ‘and cumulative over and under account of

each party. r Cow

AL altl vimes whitle gas is prodicad from the Unit AYGi, cach purty hereto
will ke sottlément with the ro'poctnve rovalty ownérs to whom they arei,
cach nccuﬁntnhlc JH"' as lf cach pnrl\ were tlllnL or dollvcrlng to a pu:
its Ahhro. and ; ‘of
v owuo opel , !
other party harmloss flnm anv ﬂnd hll'c1|1mv rnxlrnvallv p1Vman< aqserted
by royllty owners Lo whom cach party is accountable,  The term "royalty owner"
shall include owncers of royalty, overriding roynltles, production payments and
similar ILnterests.

|u||t) l\OlOl'
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3 LAW OFFICES OF
4 .

- - JENNINGS & CHRISTY
:f‘:g’cﬁ:f;‘g'gs (012 SECURITY NATIONAL BANK BUILOING _ TrLEsHONE 822-8432
DFAN .n rANErisiTiGiE . po.BOXY IIBO . Anea Cone mAR

‘‘‘‘‘‘ ROSWELL, NEW MEXICO 88201
June 10, 1980

New Mexico 0Oil Conservatior Comm1551on
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention- Joe D “Ramey, Dlrector
"Dcar'xr;‘namEy:r

We enc10se herew1th in triplicate Appllcatlon of Great

Western Drllllng Company for compulsory poollng, Eddy County,
New Mexico.

Please put it on the first available docket.

Respectfully,

SBC:pv

Enclosure

cc: Mr. W. T. Cowan
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STATE OF NEW MEXICO » OIL CONSTRVATION Diveas

a9
s‘"‘“lﬂ T

PARTMENY OF NATURAL RESOURCES
OIL CONSERVATION DIVISION

.
R

i o
PLICATIO
' G _féfﬁm““%ax 2 : t
HFOR COMPULSORY poorTNr S EDNV. camamy. Case o, 75
NEW MEXICO.
APPLICATION

COMES NOW Great Western D Drilling Company, a corporatlon‘
authorized ‘to do’ business in the Scate of New Mexico, and
hereby makes appllcatlon for compulsory poollng of all
‘mineral 1nterest?in th 'N TLOW ormatlon underlylng the S%

Sectlon 19, Townshlp 18 South, Range 27 East, N.M.P. M., Eddy
County, New Mexlco, conté1n1nq 321 acres. more ‘or: less.;and
for grounds thereof states:

1. Applicant has been dlllgent in its efforts ‘to ‘form
‘a nrorat1on unit for the drllllng of a well to be located

. 660 faat from the South linc and 1380 fest’ from the East
line of said Section 19, but‘there remains non-consentlng
"lnteresL owners in the’ subject proratlon unlt ‘who' Have not’wbﬂb
agreed to the pooling of their interest.

2. That to avoid the drilling of unheceSsary wells, to
protect correlative rights, and to afford the 0wner'ofweach
interest in ‘'said proration ‘unit thejopportﬁﬁitY‘to‘recoVer
or receive without unnecessary expense h1s Just and fair
share of the gasrand assoclated hydrocarbons producible from

the Morrow formatlon, ‘this regulatory body should approve the

pooling of all mxneral 1nterests, whatever they may be,

within said unit.




3. Applicant proposes to dedicate the subject proration
unit to a well to be located as aforesaid,

4. Applicant seeks permission to withhold the proceeds
from the production attrioutable to eeCh non-consenting

working interest ilinf:’iyl such tima AR aanh

- the cost:of . sa{d a1l hof‘b*eﬂ“recoveredvim
as a¢charge for the risk involved in the drilling of a well.

5; That after due publlc notlce, thls regulatory body
should enter its order grantlng compulsory poollng in accordance
with thiszppllcatlon, flxlng a charge for risk, fixing a. |
per month cost of operatlng the well, and grantlnq to eaoh
;non-consentlng worklna inte t owner the pr1v11ege to 101n
in payment of dr1111ng the well in accordance with law.

:That su¢ch Order should further prov1de that Appllcant be

Lt Dt
¢

Respectfully submitted,

GREAT WESTERN DRILLING COMPANY

~ sty Ité Attorney
Jennlngs ‘& Chri ty ' :
P, 0. Box 1180 R
Roswell New' MGXICO 88201

cc: CERTIFIED MAIL N

Donald S. Johnson

,Jamestown, Kansas

Flora Jane Hopkins
2149 san Anseline Avenue:
Long Beach, California 90815

Gleasoﬁ Brown
-756 Bacon Road .
Klnesv111e, Georgla 31313

‘virgznxa ‘Collier

, 0. Box 418
**Fietcher, Oklahoma
Elizabeth Mijor
2407 Crockett
Amarillo, Texas 79100
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o Robert Collier
' P. O. Box 449
Fletcher, Oklahoma 73541

J. R. Rowan ' -
217 Mid-America Buildlng o
Midland, Texas 79701 ' :

- - .—-bi—‘- :
100 011 & uas uu;lding
Midland, Texas 79701

: Katherine'HaQQard
c¢/o First Security Bank oy
Lexlngton, Kentucky

Emma Felklns
) c/o Pacific Securlty Natxonal Bank
Apple Valley, California

Regular Mail .. - -
reat Westérn Drilling Company
(W.T. Cowan) ’




STATE OF NEW MEXICO
DEPARTMENT OF NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN * THE A PLICATION : T A DT
_OF. GRF WESTERN ING ComMPawy “m/,,cwm-w R
POR COMPULSORY FOOLING, EDDY COUNTY, Caﬂ_w‘ AT A
NEW MEXICO. '

’l{‘a‘l’ASPLICATION

COﬁES NOW Great WeStern Drilling Company, a corporatzbn
authorized to do business in the ‘State of New Mexico, and
hereby makes appllcatlon for compulsory poollng of all

| mlneral interest in the Morrow formatlon underlylng the Sk

Sectlon 19, Townshlp 18 South, Range 27 East, ‘N.M.P. M., Eddy
County, New Mexico, containing 321 acres, more or less, and
for yrounds thereof states:
1. Aépiioant'has been diligent in its efforts £o form
a proratlon unit for the drilling of a well to be located
66ereet from +he snuff?lancpand 1980“feet'ffom'tne«East
7line of sald Sectlon 19, but there remalns non—consentlng

s

terest owners “in the subject proratlon unit- who ‘have no

agreed to the pooling of their interest.

2. That to avoid the drilling ‘of unnecessary wells, to

protect correlative'rights, and'to afford the owner of each
¢interest in said proration unit the opportunity to;recover o
or receive without unnecessary expense his just-and fair
share of the gas and assocxated hydrocarbons producxble from
“eﬂmurrow for m“t' n, this- regulatory ‘body ‘should approve &
pooling of all'mineral‘interests, whatever they may‘be,

within said unit.




3. Appiicant proposes to dedicate thershhject preration B
unit to a well to be located as aforesaid.
‘4. Appllcant seeks permlsslon to w1thhold the proceeds
from the productlon attrlbutable to each non-consenting

'wozklna in%a - in 8 "™e as eadh Lunerest s snare of

Wi

‘ feﬂnve*ea»plu 2u0ﬁhrneredr”
‘as a charge’for the rlsk 1nvolved in the drilling of a well.

5. ' That after due public notice, this regulatory body
‘TshOuld enter its order‘grantiﬁg'CQmpelsory pooling in accofdanee'
with this Applicatioh,“fixihg'a charge for riSk,-fixihé”a

per month cost of operatlng the well, ehdﬂgrahting’to eaéh~
’non-consentlng worklng 1nterest owner therprigilege tohjbin

in payment~ot’dr1111ng the well in accordance with%ﬁaw.

‘That such Order should further provxde that Appllcant be

ek

app01nted as operator of the well. :

a <~) :.: PR '.»’ ‘ N
Respectfully submitted, |
GREAT WESTERN DRILLING COMPANY

Jennzngs & Chri
P. O. Box 1180
Roswell, New Mexico 88201

cc: CERTIFIED MAIL
Donald S. Johnson
.Jamestown, Kansas

EFlora Jane ‘Hopkins
... 2149 Ssan’ Anselzne ‘Avenue
“ -Long Beach, California 90815

‘Gleason Brown
756 Baéon Road.
Hlnesv1lle, Georgla 31313

o ,§
P. O, Box 418
Fletcher, - Oklahoma

Elizabeth Major
2407 Crockett e
Amarillo, Texas 79100
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SR , Robert Collier
S P, 0. Box 449
Fletcher, Oklahoma 73541

J. R. Rowan
217 Mid-America Bulldlng
ﬁid nd, Texas 13701

H?ﬁt Roberts

9

.M-IR Pt it

-t u‘.“aeu A

e ERl A B

Katherlne Haggard
c/o First Securlty Bank
Lexington, Kentucky

Emma Felklns
¢/o Pacific Security National Bank
.Apple Valley, California

>g;5éé:'* gular ﬂdll}z ‘
Great: Western Drllllng Company

(W T. Cowan) S ' SRy

RS e




STATE OF NEW MEXICO
DEPARTMENT OF NATURAL RESOURCES

0IL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF GREAT WESTERN DRILLING COMPANY . . SN

FOR COMPULSORY PUULANG, EDDY CUUNLf, ' ~ ‘Case No. o7
, NEW MEXICO. . ‘

" APPLICATION

COMES NOW Great ﬁestern‘DrillinQ Company, a corporation
authorized to do‘buéiness in the State of New Mexico, and
eherghy'gahesje§plic*t'oh for conpulsory poollng of‘ail
m1nera1 interest in the Morrow formatlon underlylng the Sk ’

Section 19 Townshlp 18 South, Range 27 East, N.M.P. M., Eddy

2ik

¢County, New Mexico, containlng5321 acres, more or 1e§sgm*“”

for grounds thereof states:

By &
1. Apollca 't has been diligent 1n its efforts to form

aAproratxon unlt for the drllllng of: a well to be located
660-feet‘from the Southfllne“and 1980 feet from theanst
ilne of said Sectlon 19 but there remalns non~ consentlng
1nterest owners in the subject proratxon unlt who have not
agreed to the poollng of their 1nterest.

2. That to avoid the drilling of unneceesary wells, to
protect correlatlve rzghts, and to afford the owner of each v
1nterest 1n sald proratlon unlt the opportunlty to recover

'or recelve w1thout unnecessary cxpense his Just and faxr

share of the gas and assoclated hydrocarbons producxble from B \

"the Morrow formatlon;‘thls regu1atory hodv should approve the
pooling of all mineral interests, whatever they may be,
within said unit.

FN
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3, ~"fp15‘ nt pioposes to dedlcate ‘the subject proration

unit to a well to be located as aforeSaid.
4. Applicant seeks permission to withhold the procceds
from the production attrlbutable to each non-consenting

WO rkrng‘i' exrest until such time as each 1nterest s share of

_-.-- Rt

it

as a charge Fcr *hc rlsk lﬁVOIVed in the drllllng of a well. ;

5. That after due public notice, thlS regulatory body
should enter its order granting cbmpulsory“50011ng in accordance
with this Application, fixing a charge for risk, fixing a

pei month cost of operating the well, and,graﬁting to each h

~ non- éehtang?wcrningiintereSt owner the pr1v11ege to join

in payment of drllllng fhé weil 1n accordance wzth 1aw.
That such Order should further provide that Appllcant be
appoxnted as operator of the well.

”Respectfully submltted,

GREAT WESTERN DRILLING COMPANY

2”0% hnwaﬁc Redubiodin s

Jennlngs & Chr
P. O. Box 1180 . o
, ‘Roswell, "Mow Mexico 88201
cc: "CERTIFIED MAIL
" Donald S. Johnson
Jamestown, Kansas

Callfornla 90813

fGleasop Brown o
f7Sb ‘Bacon 'Road . : A > ~
Hlnesv1lle Georgla 31313

V1rg1n1a Collier
P. O. Box 418
Fletcher, Oklahoma

’Ellzabeth Major '
--2407 Crockett i
kAmarlllo, Texas 79100




Robert Collier .
P. O. Box 449
Fletcher, Oklahoma 73541

T Ri:-Rowan

217 Mid-America 301ld1“g
Mldland, Texas 79701

c/o First Securlty Bank
Lexington, Kentucky

: A\at‘}e ‘n" H""Qﬁa'gd e )

ﬂu‘w. ¢/o Pacific Seéurlty Nat10na1 Bank
' Apple Valley, California

cc:

P b [




‘ TRACT 3: Fairchild Farm Tracts w&Ol 406 415

TRACT 9 w2 SW/4 (Lots 3& 4)

7.

,9140 Chn Ahshlins Aua . -
- Long Beach, ‘Calif. 90815

’1Ellzabeth MaJor - 1/40 of 1/2 of 12,4 Ac ( 155 ‘Ac. )

Amarillo, TX 79100

‘Unable to get on nhgno and'n

P. 0. Box 449

,Unable to get’'on’ nhnnp and no re o nep ‘to two leases sent out,
vLeases mailed out 4- 16—80 No response to leases mailed.

BEFORE EXAMINER NUTTER
IL CONSERVATION DIVISION

AW ExHIBIT NO.
CASE NO. PSS9

PEQPLE TO BE~ FORCE POOLED
ON THE KAISER #1. EDDY 0., N, M,

E%

Lease sent and no response. Another mailed 4-16-80. No answer.

Flora Jane’ Hopkins ~ 1/5 of 1/8 of 1/2 of 12.4 Ac. (.155 Ac.) ”

o~ wnasd nuou.n..uuc DVE S,
Unable to get on phone and no response to two leases sent -out.

Gleason Brown - 1/5 of 1/8 of 1/2 of 12.4 Ac. (.155 Ac.
756 Bacon Rd. . . _ .
ﬂlnesville,'GAJ51f13i : ~ ;
Unable 'to get on phone and no response to two leases sent out.

Vlrginla Colller - 1/40 of 1/2 of 12.4 Ac. (.155 Ac. )
P, 0. Box 418

Fletcher, ‘Okla.

Uniable "to’ get on- phone and no Fesponss ta’ fua
Leases mailed 11-8-78.

[ o
)
)
M
y
)
)

e

0

5]

Tt
0

2407 Crockett

no pcnse‘to two 1ca$c353ent out.
Unable to locate by phone 4-16- '

r -

Fletcher, Okla. 73541

~

J. R. Rowan - - 1‘7295375‘Ac.
217 Mid-America Bldg.
Mldland TX . .

100 0il’
Miﬂland Fexas 79701

| TOTAL 4.29895833 Atres.  (1.343% of Unit)

Items 7 and 8 ~ Leased, Mineral Owners attached.




LESSOR TO ROWAN ET AL

1. Heirs of Ndla Brewer, Deceaeed - Expires 9—29 80

’(One 1s Doanrewer :[n Artesia (S_hen Dist: )

AS  Deelr. l lll-ll rn'v.o-ﬁ—

M.I.: 1/80 of 81 Ac. = 1.0125 Acres or 1.25%Z of 81 Ac.

o2 Kather1ne Haggard - Exp1res 9—25 80
o . (No Address)
First ‘Security Bank
Lexington, Ky.

(Lots 3 & 4: 81 Acres

S’

M.I. 3/8 of 1/32 = 1.171875% oﬁfal‘Ac. = 949w 875 Ac.
plus 1/2 of 1/32 = 1.5625% yof 81 Ac. ' 1 265625  Ac.
3 z 2.21484375 Ac..

TN el E T Ty
el

3. Emma Felkins - Expires 9
(No Address)
Pac1fic Securlty Natlonal Bank
Apple Valley, Calif. -

:253501

(lots 3 & 4: 81 Acres)

,“..94921875 Ac.
1.265625 Ae.
2.21484375 Ac.

M I, 3/8 of 1/32 = 1. 1718752 of 81 “Ac.
plis 1/2 of 1/32 : 1.5625% ‘of 81 Ac.

£y

5.4421875 Ac.
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mmaia it 4 MRS e s e N

S M b B 1 S5 1 b e gt e I s

TLE thess ‘tores woet: uifhl_

N N P o

L\va

Re: Fairchild “avm Tracts
L1, A06 0 415 Seetion 19

i FYANTITNY ey e . E - e
{f‘!.'7 by

v

LA,

Pear ".ir of
W. H. Swearingen:

Front \ostern Dr llihﬁ#Pt 'ny would 11kn to leaqn for oil And- qas

your {ntersst in the ciaptioned acrcage, For many &F you this will
be ‘a renewal ‘lease,

Pecauze of the “pimber of ppoplv involved,
contaciad
oooteaer

T have ot previcusly
ich lﬂleldu 1 but Thave 'wPon [ne ]lbvr!v Ol anal s

SR airn

hoxcv i. for others this will be 4 firgr ipnca,

2
et fov ydor inspection, 1hv LGP of this lc°<' are

PHONE 982.324%

ADODRESS REPLY 1O

0% 1439

MIDLAND. TEXAS 79703

$30.6% bey aere ﬂndyﬁl.OO Per acre per year rental. The draft is for

ynur bonus and rental for a Ewo year paid-up lease.

ur
a Notiry Public, present the lens s¢ and the dreaft to your bank to be
n{id throush Lho idland National fank,-Midland, ‘Texas.

Pléase callwe eolloct {T vou hive any questions,
Youes vary truly,

TR UESTERN DOTULING COMUANY

Nill ooy
Londman

362110

Lneclosuyns

R R s WA S

apprnva] pIéﬁhé—siﬁ’fihe lease bafore




NI

T WIE

Pt ﬂdftmd.

STERN |

L Texas

o B

I Midland

April 17, 1980

| L abomess merLY To-
Re: S/2 Section 19, s0x te2e

T-18-8, R~27-E MIDLAND. TEXAS 79702

Eddy County, N. M.

In reference ‘to your i ed acreage, Great Westérn
Drilling Company would Iike to obtain 4n 0il and Gas Lease from you.
I have taken the llberty to enclose a draft ‘and lease should you decide
this offer is advantageous to you.: Because your interest is very small
I have included a draft’ for $25 00 ‘instead of app ig your interest to

an acreage basis. If this offer is- acceptable, please deposit the draft
and ‘lease in your bank to be paid fhrough the Midland National Bank here
in Midland. : '

i grdrilling A ‘wall an th-u'ucleese
sometime this summer. Almost all the acreage is leased except yours and

a few others who also own a small interest. 1f we are unable to lease
chese interests, they will be force pooled under the New Mexico Forced
Pooling Act. Pléase feel free to call me collect if you have any ‘questions
councerning this offer.

'Ydﬁfs’veryltfnly.

| GREAT WESTERN DRILLING COMPANY

Bill Sears
Landman |

BS/11

Enclosures

o P . . S b pe . e e g e
o e R T e syt

: 7 : 25 A ie
mew
e et gl T AR T o




ATIONAL BANK

DRAFT

Courtes: OF

THE MIDLAND N

"

DRAFT.
Co;.rtesy Of
MIDLAND NATIONAL BANK

MIDLAND; TEXAS

MIDLAND, ‘TEXAS

No. I'idland, Texas April 16,
10 _ - ~ PLACE - T
DAYS AETER SICHT AND SUBJECT TO APPROVAL OF TITLE
PAY TO THE ORDER OF Virginia Collier
_ _ s 25.C5
Twenty~-five and 1lo/100- - - : : o
: WITHOUT EXCHANGE POLLARS

For Lonus consideration for Three year Paid-up 01l and Cas Lease covering payee's

interest in Fairebild Farm Tracts #401, 7406, {415, Section 19, T-18-S, R-27-E,

)'duy Cotnty, ‘o "enien,

, . DO'NOT HANDLE AS CASH ITEM. .
To Hidland liational Rank ) ) GREAT WESTLRM DRILLING COMPANY

1{dland s Teiau

ot

N S S ) R'ITI ..S‘ﬁn-rrs

o, " Midland, Texas April 16 19 _ 80

E
/_30 DAYS AFTER SIGHT :II\I-QCSUBJECT TO APPROVAL OF TITLE
PAY TO THE ORDER OF Llizabeth Major
s 25,00
T'.vcnty-l'ive and ?101100 m— : ~ ooLLARS"

V'ITHOUT EXCHANGE

Ny

Bonus consideration for three year Paid-—up o0il and Gas Lease coveringp__m_a

intarast in T"‘Tl(.hil({ FaMMMM&&—R—ZLL——

Pady County, 'aw Mexiea,

Eor

_ < : DO NOT HANDLE AS CASH ITEM _
To tdland Fatioral Jank , 2 GREAT WI‘STERH DRILLING COifPANY

THE MIDLAND NATIONAL BANK

MIDLAND. TEXAS .

[ lebiin L ' H
- THdand, Tonas !
2 ‘ | .
Bill Sears ::
No. ’ Midland, Texas  April 16,19 80
! ' . , PLACE - 3
30 DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF FiTLE E
PAY TO THE ORDER OF. Robert Collier
. _25.00
Twcnt:y-five and No/100~~——s=rrrm s — - ‘ ' — COLLARS

T "WITHOUT EXCHANGE

Donus consideration for turee year Paid-up 01l and Gas lease covering payee's

For 5
interest in Tairchild Farm Tracts '#1{01, #'110'6“; #2.1"'5,”'se"cfi6n‘1’?9.’ T-18-§, R-27-E,
Lddy ('duni.y. e Mordeco. . : 4

’ Lo B SR - DO NOT HANm E Ac. (‘A‘;H I‘TEM o

To Mig ! tatderal ranl ) GREAT WESTERH DRILLIX\G CO‘iPANY'

Midland, Texas




o, o : NG, o SR i M s eSS

° 4
Z: 30 DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE
[ 4 “( B
M PAY TO THE ORDER OF. GClcason Brown
i —e s _£5.00
7z Twonty=five and lo/100- ~nu. e i e e e
- 83 T WITHOUT EXCHANGE OOLLARS
'Y 4," - i g . i i A .
; : ?”g For Bonus conslderation for three year Paid-up 011 and Gds Lease covarine nawacfa
: s ‘
o g .25 interest In Tdretti)! Farm Tracts 4601, #4006, £415, Sec
; | E x, !:d«.‘.y" Countrs, Moy Med0g,
a
el = . 0O NOT HANDLE AS CASH HEM,
2 To HIDLATY My an ram _ ) "CREAT VIS STERN DRILLLING COHPAN'Y
= UIDLANE. 10NAS s e
: ‘ : ’ lill »u(-ar“ Q€2~5241 e
™ SO STV R TR TC L TTT . .
; — B
' No. Misland, Texas ____ Aprdl 17, 'i9 80
: v PLACE , o
i :’é 30 ; DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE
3 M PAY TO THE ORDER OF Flora Jane Hopkins '
j s __25.00
B twenty-five and 1i0/100--==--==-oo - ntrttat—— o RS ARE
; s ED WITHOUT EXCHANGE
w F
3 < g»}fd For _ Jonus censideration for three year Paid- up Oil and Gas Lease \.ovenng payee 's
H o Tzl K A
H 3 < : -~
%I a U'gé‘ Tnterrat in Teiveifld Farm Tracts {;401, 1:406, 41.), uection 'i19 '1‘-—18—8L R—27-—B
's Vddy Counly, i Cerdgo, o :
- R T no M'::T : 4.4._: AS \.ASH ITEM ‘
Pl oy MIDEAND Tt ) GREAT WESTERN DRILLING CONPANY
= MIDLAND, 155Ac ,
= s :
' 3ill Seats 682-5241
e ' ’ No. : —«.F-%adlamlpt—f;exas———w--——‘ : ——Aprnl-l-lss-—— ‘930-—
i 12 , : :
. j 30 DAYS AFTER SIGHT AND SUBJECT TO “APPROVAL OF TITLE
i PAY TO THE ORDER OF —_ _Panald S. Johnson
1 s $25.00

.C:.mnt;z ~five and L\,p/l()()—----------m-m——-—----—--—~--- :
WITHOUT EXCHANGE
For WMQQQnJMMJmBm-.uMMW

DgR,A FT
Courtesy Of
MIDLAND. TEXAS

PRyl

MIDLAND NATIONAL BANT

: im!y County, i'ew Yexico, I T LR
t Do NOT HAND[ E As C‘ASH sz

i TOIDLAND A0 AL, 1l fREAT WESTTRN DRILLING COMPANY
| E . MIDLAND, TLYAS ~

e e Lﬁg Femra T T T8940

e N - —— — g vt

g A e L s e e i

R A VT UL SN S SIS

e 3 e e A




J. RICHARD ROWAN
Ol & Clas Properties

. PHONE (915) 684:5551 OR 694-5109
P. O. BOX 162, MIDLAND, TEXAS 79702

April 28, 1880

| MHAVARA, Tozas :é"('él
Attn: Mr. Bill Sears Re: Kaiser #1 Prospect

, S/2 Section 19-18S-27E
Dear Bill: ‘

You have been adviséd that J. R. Rowan and R. C. Roberts would join i V

Kaiser well,

tinclosed herein is mgnatuxe page £61 the operatmg agrccmc ),\.n‘é'éiitéa by
' Roberts and Rowan with the follmvmg condlhOll' L

I iR Vi a e ST

o
All prepayment obl1gat10ns are \ﬁereby deleted. T{ns isin
referénce in second para aph of Item C_ of-Atticle 7 on page
12 and Item 3 of Exhibit C on page 1 “of Accounting Procedure,

“Algo ‘enclosed is copy of your letter of Apr1l 18, 1980, which is executed and
returned with the stipulation that the followmg ownershlp wh1ch is set out as
J. R. Rowan-et al ~ 5, 44218760 acres - . 01695385 DDI in Umt - shall be con-

sidered for all purposes as follows:

1. H, V. Beck  .2531%5ac., (0007885
Box 4753 - ' ‘ (bemg 25% interest in Lease 42
Midland, Texas 79702 Nola Brewer)

2. R. C, Roberts : 253125 ac., .0
100 Oil & Gas Bldg.” - (bemg 25% interest in Lease 42) -
Midland, Texas 79701 + 1.4765625 ac. ) . 0045998 (bemg 1/3

interest in Lease 39 and 40)

3. Don D. Matson same as R, C. Roberts
3622 Imperial .
Midland, Texas 797 01

. . PR . . T e e s e 2 P b ke W D e R o+ U

T R e s s o




April 28, 1980

, h
ol TS

4, J. R. Rowan -

wo Box 182

Midland, Texas 79701

saine as R, C. Hoberts

 Would you please furnish Mr. Beck with a
Mr. Matson with correction pages.
a separate entity, ‘

11 material; and Mr. Roberts &nd
Each party is to be invoiced and paid as

| ZVery"ti:'-‘i;i_ly ours,

‘ JRR/be
R enclosures :

- ‘ cc: R. C; Roberts
D. D, Matson




May 5, 1980 S

Re: Laiser #1 Prospect
s/2 Sectio‘ 19-185—27—!5

Mr. H. V, .Beck , . Mr. Don D. Matson

P. 0. Box 4753 , 3622 Imperial s
Midland, Texas 79702 Midland, Texas 79701
Mr. R.-C. Roberts Mr. J. R. Rowan

100 041 & Gas Bldg. P, 0. Box 162
Hidland Texas 79701 Hidland Texas 79701

Attention. Mr.‘J. ‘R. ‘Rowan

Dear Dick:

Reference your

_ of April 28 1980 addressed to GCreat Western with
 copies to Joint’Int i , ,

W?Owners.,.A - o

The condition under which you returned ‘the si; ;nature page for the’ Operating
Agreement is réjected by Great Western, We will not’ delete the prepayment
clauses under Item C, Article 7 of the Operating Agreement and Item No. 3,
of Exhibit '"C" of -‘Accounting Procedure,

-You w111 not be’ p?e od 1f cach of you furnfel an acceptable financial
statement within the next ten days. The four of you are the last to sign )
Operating Agreements ‘and ‘we are reaay to start operations 85 860N A we ‘have
the alove staiements and Mr. Matson's and Mr. Beck's signed Operating Agteement.

‘Yours veryjtrdly,

GREAT WESTERN DRILLING COMPANY

W. T, Cowan

-Land Manager S o o e L s

wrc/11

TR e i e e e A




e, B Ao it

i UL SN

J. RICHARD ROWAN

o AR M, FWLT. Cowan. ool i ReloHalser #1 Prospect .

il & ga.s U‘:’wﬁul&;

PHONE (915) 684-5551 OR ' 694-5109
P. O. BOX 162, MIDLAND, TEXAS 79702

June 20, 1980
Great Western Drilling Co.
Box 1659

Midland, Texas 79702

RGO R ¥ S :
et iiailagcl

Eddy County, N.M.
Dear Tom:

Based upon the information which you conveyed to me on'June 18th, and

 the obﬁbhs;"ﬁi;SiﬂéS‘S necessity for a prepiyment ¢lause to be included ‘in

your operating agreement, this is to advise you'that R, C. Roberts and
J. R. Rowan will accept the prepayinent clause undér Item C Artiole 7of
the Operating Agreement and Item No. 3 of Exhibit "“"C" of the Accounting
procedure, : '

You "St“éitédfhat you would advise us of the amount of the prepayment at
Subh\_timé‘a‘s’youkmovedi a rig on the location. This is acceptable and we
will make payment at that’ time.
Yours very truly,

Vo g i L.

_R. C. Roberts

S/2 Section 19-185-27E
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No. 653369
RECEIPT FOR CERTIFIED MAIL

¥g MSURANCE CGVERAGF PRCW__
" "NOT FOR INTERNATIONAL MAIL
{Se2 Reverse)

[SENT 1O

Elizabeth Major “'

2507 %rockett
7O, srATaAﬁ_Z'PCODFTexas 79loc

POSTAGE o . s ls
¢ LCERTIFIEDFEE ’
SPECIAL DELIVERY

Resrmcreoosuvsnv

o

e g

o lo LIk

SHOW TOWHOM AND
"DATE DELIVERED

suow TOWHOM. DATF
AND ADDRESS OF
DRLIVERY

SHOW TOWHON ADBATE ] " i
DEUVERED WITH RESTRICTED ¢
DELIVERY

SHOW TOWHOM, DATE AND
ADORESS 0F DELIVERY WITH ¢
RESTAICTED DELIVERY . N

{ | rorAL posTAGE AND FeES $
POSTMARK OR DATE '
6/10/80 - Great
Western DRilling OCW

ﬂpfrsea\ifce

:i:

CONSULTPOSTMASTER FOR Fsss :
OPTIONAL'SERVICES

[RETURN R|

LY

PS Form 3800, Apr. 1976

it s oo S




Ao Suer

-

E-A,w,,_.,‘,.,.»,.A - T e L . \“,_.._.. . e
; STICK POSTAGE STAMPS To ARTICLE TO COVER ARST CLASS POSTASGE,
CERTIFIED MAW FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see trony)

1. Ifyouwant this feheipt postmarked, stick the gumrr.i‘od swhon the left portion uf the address side of
the article, leaving the receipt attached, and present the articie ala posl office service window or
hand it to your rural carrier. (no extra charge) L o ‘

2. iyou do ot want this receint fostmarked ek th o ied siub on ihe Jeft portion of the address
sige o the articie, date, detach and retain thereceipt, and mait the ‘articla . - e

3. Hyou want 2 return recéipt, write the certified-mail number and Your name and address on a return
. Y means

receip! card, Form 3811, and attachit-to the front of the article by m of tha gummed ends if space
permits. Otherwise, afixto back of article. Encurse tron! of article RETYRN RECEIPY REQUESTED
adjacent to the number.

4. If you want delivery restricted 10 the add assee, of 10 an authorized agent of the addressee,
endorse RESTRICTED DELIVERY o the !rqm of the'article o B

5. Bater febs tar i85 sznvices requesiegin iné‘appr‘c‘?f[ét $PAcas 0 M Tront of this receipt. # retyrn

ptis requested, check the appti‘cqbleﬂp!ggg_s nitem tofFormagqy, - T TR

n
= 8o Pave WIS IGCEBt At present 11 YOu fiaks ingdiiry.

i L Y T et Aty e

{




3f e o ﬁﬂ"" 1

. ’2'“‘1

;' your hu'mw woce oa
gl l.mmmbmd(dn&ae)

] K] Show o whom sad dase delivered........... 15¢
S| (] RESTRICTED DELIVERY.

550- w0 whom and date debivered............ 65¢
DMD&W\' - o
- Show t5 whois. dase. nadnldn-dd-&»wm

, (] Show to whom, dete, & addrem of delivery.. 33¢

g

No. 653372
RECEIPT‘FOR‘CER(TIFIED MAIL

NO INSURANCE 'COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL

O neavaal

(oet;nu-u S8y

SENT TO
R. C. Roberts
smsswmono ;
100 011l & Gas Bulldlng\
5.6, STATE AND ZtP CODE -
Midland, Texas 79701
POSTAGE - 3
3 ‘ceateesFee.
w SPECIAL OELIVERY
-3 "HESTRICTED DELIVERY
.l
£ 1.9 [ G| SHow 10 WHOM AND
g X | 3| DATE GEUNERED
B % Q — -
1 31 a1 snow 10 wiow 0aTE,
Qe moanRsse.
i 7 [&18]8 ramromonnoonit
£ ] w1 B 181 beLvERED WITH RESTRICTED ¢
3 3 Z | DLIVERY
'SHOW 10 WHOM, DATE AND
8 E ADDRESS OF DELIVERY WITH ¢l |
3 RESTRICTED DELIVERY |
: © *ronuosuo&mnrus s$ i
& [POSTMARKORDATE 1
B 6/10/80 - Great B
é Western D.'Ll.lllng :
,rg . OCC !
T
& } i




1. Wyou wah\ ttusrc

_* enter {ees tor the sevices requesled in e appiopriate spRCes 90

e g s e e o e e A = ———— e < e

' STICK POSTASE STAMPS T0 ARTICLE 10 CO¥ER HRST CLASS PUSTAEE,
CERTIRED MAIL FEE, AND CHARGES FOR AY SELECTED GPTIONAL SERVICES. (se0 fread

i y a A T tha mstats o8 o aast GARC S SERATE T . !
tha article, leaying the rovelpt attaches, and presiniine & vols ot past GfilE Servite Milmow 01

hand it to your rurat carrier. (roextra ¢harge)

. ityou do not want this receipt gos\marked,—sﬁck the gumrred Stub of the et portion of the address

side of the article, date, detach and retain the receipt, and mal the articie.
If you wanta return feceipt, write the certified-mait qumber and your name and addrass on a return

" receipt cand, Form 3811, and attach it to the front of the article by means of the qummed erds if spate

permits. Otherwise, alix 1o back of aticle. Endorse ! ront of article RETURN RECEFT REQUESTRD -
adiac‘eﬂrit’mhe‘number.

. Ityou want delivery restricted 0 the addrassee, or to an autnorized agent of the addressee,

er_\do_'§eBESTR|CIEQ DELIVERY on the frent of the articls.

o it of IS rognipt troturn

“receiplis requested, check the applicable blocks in ttemn 1 3t Form 481 1.

. Save this receiptand present itif you make inquiry.

1 postmarked, Stick the gummed stub o he Tett portion of the, adc’r_es,s side o -




i3 sn“,,,c““_” - i
; o -y “"'nm'ro- pace on ‘ o i
g NMWEW(Mm) B B »
=B | Show 0 whom and d:: Jciivered............ 19¢ o
] § > D&uvbvb-,&u.lmdﬂv«y e b .
. 5 § Dmnm MY. :
1 7] Show to whom and date detivered.. i

t]nmnxnntnxnmnmmm
twhqdﬂeaﬂaﬁuudd&mw&k

s aei -

PRI .

No. 653368 . e
RECEIPT FOR CERTIFIED MAIL  ~ S R

NO INSURANCE COVERAGE PRUVIDED -
NOT FOR INTERNATIONAL MAIL
{See Reverse)

SENTTO

Vqu1nla Collier.

SIREE1 AND RO,

- ' P, .O. Box 418

F P Q.. STATE AND 2iP CODE e iEr .,
Fletcher, Oklahoma

"I PE5TAGE s
CERTIFIED FEE ¢
SPECIAL DR UVERY - ¢

¢

“BESTRICTER-DELIVERY

i S o AP

SHOW 10 ¥HOM 211D ¢
DATEDEUIVERED ¢

SHOW T WHOM. DATE.
AND ADOAESS OF
OE1 -u(ev o

SHOW TO WHOM AND DATE
DELIVERED WITH RESTRICTED ¢
DELIVERY

SHOW TDWHOM, DATE AND
ADDRESS OF DELIVERY WITH <
RESTRICTED DELIVERY

OPTIOMAL SERVICES

RETURN RECEIPT SERVICE‘

CONSULT POSTMASTER FOR FEES:

TOTAL POSTAGE AND FEES $

POSTMARK OF DATE = : o ’ ' =
6/10780 = Great . |
Western Drilling
occC _ ]

TN

*\ PS Form 3800, Apr. 1976
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" : STICK POSTAGE STAMPS T ARTICLE TO COVER RRST CLASS FOSTASE,

i " CERTIRED MAI FEE, AND CHARGES FoR ANY SELECTED OPTIONAL SFRVEES, (82¢ front)
i
{
i

1. Wyod want this receipt p,os,ﬁn‘,arﬁ'ed. stick the gummed stub on
the article, leaving the atta

the feft panticn of the address sida of

, th Attache .'andpresnnrthearﬂcleataposlofﬁce service window or o } i
hand it ‘0,your,fu@!sar_r@r,-,(no‘eatracharge) SR e ~

2. il you do ot ws. OIS receipl postmarked, stick the oumaed stub on the fefy Portion of the address
side of thg article, date, detach and retain the teceipt, and maif *he article.
3. 1 you wanl a retur rec

e'ipt, write the certified-matl number and your name ang aGdress on a return
receip! card, Form 3811, and attach it to the front of.the artic

T la by means of the qummed ends if spacs
permijs‘.;om‘ersze. afix 2o back of article. Endorse front of article RETURN RECEiPT REQUESYED *)
adjacent to the number,-. - . o :

“ u‘y'f.v;iw_a';'n::i.‘c.;-.-e.-f‘.-ésf}s'aé&“oim-aaarés;sea;dr‘f&a'b'au
endorse RESTRICTED DELIVERY on the front of the articte, g ,
i 5. Enter fess for the services téqUested in the annranriarg ool ihe rontey this receipt. Hretyrn
; 1eCeiptis tequosivd, check the apslicabla.blocks i ltem 1 ofForm 3811 oo

i 6. Save this receipt and prasent iy jf You make inquiry.

1

e

thorized agent of the addressee,

.'l¢.-‘-w",(vlf\?,'li’y“:".‘éiﬁw,.",_-i S g




‘1

AP s N

'undnwusnuui

*Q’m““ 23*”1:L.L"Htwmmmzu"c—n-
m

mwmhw(ﬁﬁ-‘)
c;!hhu--hun-niuatinntununm 13¢
£ Stowr 1o vhem, dete. & addrems of defivery.. 33¢

RESTRICTED DELIVERY.
D Show 1o whom sid date delivered........... ")
u}

'RESTRICTED DELIVERY.
Sbowbwhun,iut aﬂmamﬁc

i

A I PO 8 o 2o e o

3

e

No. 6% 3370

R PchRCERdHcDMA&-
nnnmunnncecovennssrnovnto~

NOT FOR INTERNATIONAL MAN.

{See Reverse)
SENTTO T
Robert Collier
SIREET ANDNO.
O. Box 449
£.0., STATZ AND 2IP CODE.

Eietcher, Oklahoma
"POSTAGE 73547

SEAN S

p: ERX

19

‘| CERTIFIED FEE
SPECIAL DEUIVERY
- RESTRIGTED DELIVERY

WHOM AND
3( DATE DEUVERED

OWIDWSHgM DATE,
l‘tLTKﬂY‘“" T
SHOW TO WHOM aND DATE
DEUYERED‘MTH RESTRICTED
DELIVEQY

SHCW YO WHOM, DATE AND

ADORESS OF DZUIVERY WITH
RESIR!CTED  DELIVERY

TOTAL POSYAGE ANDFEES
POSTMARK OR DATE

6/10/§p - Great

Western Drllllng
0OCcC

OPTIONIAL s,&s,mqes;

RETUFIN RECEI PY SE]
1,.

CONSULT PO'STMAGTER FOR FEES .

gy

T S iy e

PS Form 3800, Apr. 1976




I 8. Save'this réceipi and prasent

STICK POSTAGE STAMPS TO ARTKLE TO
; CERTIFIED MAIL FEE, AND CHARGES FOR ANY SE

. Myouwant this receipt postmarked, stick the

the article, leaving the recelnt

hand it to your ;ural.‘qarrier. {n

2. - It youdo not want this receipt postm kg
side of the articts; dats; delach

3. Myouwant areturn receigt, w
recelpt card, Form-381
permits. Otherwise, afix to bac
adjacen( to the number.

i

© 4. ityouwant delivery réstricted

andarse RESTRICTED DELIVER

D 5. Enterfeas for the services req
raceiptis requested, check tha

T b b iy & bustgs,

1, and attachit to the front of the

T TP ——

aitached, and present thasrticte at a
0 extra cﬁ‘arge) o

fite the certitied-mail number and
k of

0 the addressee, of

ppifcable blocks inltem 1 of Form 38
you make inquiry.

20, Of 10.an 21itharized saon
Yon the'front of the article,

uesled in the appropriate spaces on thg

COVER ARST CLASS POSTAGE,
LECTED OPTIONAL SERVICES, (see front)

gumemed stub on the feft portion of the address side of

post office service window or

, stick the gummu_\. Ub on the feft portion of the address
and retain the feceipt, and mail the article.

your name and address on a return
2rticle by means of the gummed ends if space
article. Endorse front of articie RETURN RECEPT REQUESTED

t of the addressee;

ik}

frant of this receipt. f retum

R g e
R T A




No. 85331’4

RECEIPT FOR CERTIFIED MAIL

N0 INSURANCE DDVEHAGE PMVIJEL -
NOT FOR INTERNATIONAL MAIL
" '(See Reverse)

SENT 10
Brma  Felkinaiio,

STREET ANODNO

¢ nvzacaflc Securlty
FO.SH i
ApneToae}
POSTAGE

CERVIFIED FEE
SPECIAL DELIVERY
RESTRICTED DELIVERY e

el

|| OATE Dﬁl\kﬂ{ﬂ

SHOW T0 WHOW. OATE. N
AND ADDRESS Of ¢
OELIVERY ]

SR U VUM ARD U
MUV[R{DWHHRESIRC!ED ¢
DELIVERY.

OPTIIMRT SERVICES.

EYURN aE:Ewr‘sgawi:s

SHOW T0 WHOM, DATE AND
ADORESS OF DELIVERY WITH ¢
RESTRICIED DELIVERY

CONSULTI>OSTMASTER FOR FEES

TOTAL POSTAGE AND FEES s

POSTMARK OROATE i

6/10/80 - Great
Western OCC

PS Form 3800, Apr.:1976
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STICK POSTAGE STAMPS T0 ARTICLE T0 COVER FIRST CLASS POSTAGE, :
CERTIRED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front) :

vy Y -
. Ityou want this receipt pestmarked; stick the gummed stub o«f the left portion of the address side of
the articie, leaving:the recaipt attached, and present the article at a post office service window or

hand it to your rured carrier, (n0 extra charge)

7 tymida ot wancihie rofelel nneimarked etk e tha 1
side of the articls, date. detach and retain the receipt, and mall the article.

~ Nyou want a return receipt, write the certilied-ma# number and your name and addross on a retyrn :
receipt vard, Form 3811, and attachit o the front of the article by means of the gummed ends if space

permits. Otherwisg, atix lo back of article. Endorse front of article RETURN RECEIPT REGUESTED :
adjacen{ to the rumber. : ‘

.1 you want delivery testricted to the addressee, of to an authorized agent of fhe addressee,

: - endorse RESTRICTED DELIVERY on tne front of the articis.
Frler (aas fov tha Sarvicss raniasted in the apnrreiata enates aa the lrant of th
receiptis requested, check the appiicable dIocks in item 1 0t Form 3811, } i

Save this receipt and present it if you make inquiry,

/

-

mod stub on tha falt it

Lad

s.'eceep!,}mmm FT S B o P




.2, L A
h1= “RETURN TO" space oa

.,...’::'w"“"‘ i (check one).
*ﬂuﬂmm 13¢
o mam«u‘m 3¢

| 653373

N RECEIPT FOFI CERTIFIED MAIL

NO ﬂSURANL’E COVEﬂAGE PROVIDED
NOT FOR INTERN RNATIONAL MALL
) (See Reverse)
: "s‘emro -
atherlne Ha' ard
5 =
' </E ﬁwrst Secur ‘
o L AT ?”kehfucky :
} POSTAGE { :
- —
o s : t ¢
R | S B NN
TR Q w | SPECIAL OELIVERY ¢
! af ]
’ 8la nesrmcrsmze_uvem ¢
A & g 2| w10 whok ANy } el |
; I gt{g E DATE DELIVEREO o :
iy o gz ‘ z’:‘::é%%mbA“ ¢
| gy&m“smno ¢ ‘
{ § 2 | ceuve .
g $H0W T0 WHOM. DATE AN
P 18] k] domcisaracenyarh ¢
§ o | TOTALPOSTAGE AND Fees s
5 § POSTMARK OR DATE 1
K| 6/10/80 Great ;
o g Western DRilling
:
b B aocc
.

Py

e L N N R
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STICK POSTAGE STAMPS TO ARTICLE T0 COVER RRST CLASS POSTAGE,
CENTIFED MAIL FEE, AND CHARGES FOR ANY SELECTED RTIONAL SERVICES. (100 fron)

ol yuu wan 1fis Teceipt pokimajrked, stick the guramed s@‘uﬁﬁi_léﬂ portion of the address side of
tha articia. leaving the rerelnt stisched and nepnnne the articls 50 505 otieg sonvies winds or

ey witu peGGENN GIBLIv aLd pust viiew SUNATR WIRGTY

hand it to your tural canie;. (no extra charge) _ e

2. ltyoudonot want this receipt postmarked, stick the gummed stub on the left portion of the address
Side of the article, date, detach and rstain the recelpt, and mail the article. C

It you want a return receipt, write the certified mai! number and your nams ard address on a return

receipt card, Form 3811, and attach it Lo the front of tho articie by means of the gummed ends i space

permits. Otherwlse, afix to back of article. Endorse front of article RETURN RECEPT REQUESTED . -
adjacen! 1o the number, - - o S . IR

. 11you want delivery restricled to the addressee, of 10 an authorized agen! of the addresseeji_
endorse RESTRICTED DELIVERY on the front of the article.

. Enter fees for the services ;é_dues!ed inthe appropriala spaces on the front of this receip!. if return
" receiptis reques ied, clieck the appiicable diocks in ilem | of Form 381 1.

Save this receipt and present it if you make ingulry.

@«




H

i

! SENDER: oy 1, 2, 00 3,

-t R %n'-uhh*mw oce on \
i ; severse, ,
f !.mwm-mxmmb %
. i

- [ Show 1 whom ﬂdﬁ “..........., 13¢ :
C]ﬂnwbuhnydngtuﬁn-dddnw s¢]

BN I W g

%»Mds& uiﬂdmddaﬁmm'ﬂ ]

zamma:nnuuun
‘Flora Jane- aopkxns S ;
2149 San Anseline Avenue NP
- '"’Beach, California 90815

e ;

Nb.b53366

RECEIPT FOR CERTIFIED MAIL A _'Q\\
NO NSUMNBE COVERAGE PROVIDED— - )
FORINTERNATIONAL MAKL |
: (See Reverse) St
SERTTO N
lora Jane Hopkins

slmffs‘}m&an Ansellnn Averhu
po STATE AND ZiP CODE ; ]
Beach, Californid !

i

P'osmss 90815 |s : w
CERTIFIED FEE <
Q SPEGIAL DEUVERY, K]
B -1 RESINGIED DELIVERY ¢ .
e m i o s e s
510 | Q sowrowuom anvp ¢
£ |1 Z | tateorivenio
e S - . -
H 5132 B avoAnoaess of ¢l -
2 Z || Sy ]
: ale § SHOW 70 WHOM ANGOATE g
/ i} ; DELIVERFO WITH RE STRCTED ¢
R 16| Z | ouvay -
z SIKW 1Y WHOM. DATE AND :
S E ADDRESS (F CELIVERY WITH ¢ g
‘ & | resTSieD pELVERY "
. o TOTALPOSTAGE ANDFEES ¢
{ & [POSilARK OROATE T
l: B B - N
! 316/10/80 - Great WEsteer
; g Drilling OCC
| E .
{ @ .
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_ STICKPOSTAGE STAMPS T0 ARTICLE 10 COVER FRST CLASS POSTAGE, - i
CERTRLD WAL FLE, AND CHARGES 7GR ART SELECTED GFTIGNAL SERVACES. (vew roml) :

N 5 B AR TRR T 3 e . :

S YoUWaRT 1S Tedeipl postmarked, stick the gummed 58 the 161t portion of the address side of

the article, leaving the recelpt atlached, and present the ar M at 2 post office service window or
hand it to your ruratcarrier. (no extra charge) :

2.” Wyouda not want this recelpt posimarked, stick the gummed stub 'on the left portion of the address
side'of the article, date, detach and retain the receipt, and mall the article.

3. (you wanta return recelst; write the certified-mail number and yout namie and address on aretutn
receipt €ard, Form'3811, and attach it to the front of {he articte by maanc af the gummed ends i space
péiniils, Olhwrwise, alix to back of article. Endorse front of article RETURN RECE®T REOUESTED
adjacen{ 16 tha number, ' '

4. Wyouwant deliyery lés'lnft:téd to the addresses, or o an authorized agen! of the addressee,
: er\dpfseﬁRESTRICTEO DELIVERY on the front of the article; B i L
-5 Enfer téss for the services equested in the appropriate spaces on the lront of this recelpl. If return
: receiplis requested, check the applicable blocks in Item 1 of Form 381 1.
6. Saveth' “:eiptand present it if you make Inquiry.
\// ’
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 Nm 653365 o | S

RECLIPT FOR CERTIFIED mayL | |

: NO INSURANCE COVERAG PROYmED...
; NOT FOR NTERNATIONAL MML
e Reverse)

4 SHOW

/ TOWHOM DATE,

P
i
H
4
i
!

i

i

1 WHOM € AND
D(UVER) WiTH
DELIERY

6/10/80 - CGreat
Western . Drllllng 0cq

3800; Ap;, 1976? :

1 PS Fore
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. STICK POSTAGE STAMPS TO ARTICLE 70 COVER FIRST CLASS POSTABE,
CERTIAED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES, (see froat)

Hyou wan this recelpl postmarked, stick the gummed stub'on the feft portion of the address side of
the article, leavirig the receipt attached, and preserd the articie at a post oHice»seMce window or

hand it to your rural carrier. (no extra charge)

If you do not want this recsipt postmarked, stick the gummed stub on the lelt portion of the address
side of the arti"; date, detach and retain the receipt, and mail the Article.

I you want a return receipt, write the certified-mail aumber and your name and addrass on a return

receiptcard, Form 3811, and attach it fo the front of the article

by means of ths gummed ends if space

_permits. Otherwise, alix to back of article. Endorse front of article RETUSN RECEPT REGUESTED

“adjacent to the number.

ESTRICTED GELIVERY on the front of the article.

Ldelivery testricted Lo the addiesses, of th an authorized agent of the addrosses,

. Enter fees for the services requested in the apprepriate spaces on the front of this receipt. I return
receipt is requesled, check the applicable blocks in ltem 1 bt Form 381 1. .

~~Bave tiv's receipt and present it it you make inquiry.
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'No. 653371

RECEIPT FOR CERTIFIED MAIL

uo ﬂSUMNGE COVERAGE PROVIDED--
FOR INTERNATIONAL MAN
. X (See Reversa)
SENT 10

. J R, Rowan
STREE TAND NO

°&SHT o”’i‘exas 79701

POSTAGE - s

— b ] i
; ﬁ CERTIF!EDFEE [
w o4 SPECIAL DELIVERY : ¢l
e[} T
. E ﬂ RESTR'CTEDDEUVERY ¢
i B 3 é R AND
> omoeuvsnen ¢
;, g SHOW TOWHOM, DATE,
B & | Ao Avoess ¢
B £ 8 | ocuvery
He 1218 sowo 0 WHOM AND DATE .. :
SR & umvzneuw«mssrmrzo ¢
3 (S| Z | oeiveny
] § TO WHOM, DATE AND
ADORESS OF DECIVERY Wit ¢
e RESTRICTED DELIVERY
w | TOTAL POSTAGE AND FEES. $ ,
& ‘ ]

0 - Great e
Western Drllllng ocq

A,

1 PSForm

217 Mld-Amerlca Bulldi
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STICK POSTASE STAMPS TO ARTICLE TO COVER FIRST CLASS POSTAGE,
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SEAVICES, (vee frnt

1. I you want this receipt postmarked, stick the guriimed stub’>n the feft portion of the address side of
the article, leaving the receipt attached, and present the article at a post office service window or
hand it to your rural carrier. (no extracharge) - : T

1 you do not want this receipt postmarked, stick the gummed'stub on the left portion of the address
side date, detach and retain the recoipl, and mail the article. . ‘ :
L, writs the cértifisd-mail riimber and your name and address ofia refuin . [T
961§, 800 SHACH i {013 HGRL 01 U5 BrUcts Sy maans & the gummos Sk o SpaTE T
permits. Otherwise, afix to back of article. Endorse front of article RETURN RECEPT
adjacent to the number, »
THybs wantdoler rastiasd e SUGIE5555, O 10 ah duttonzed agent b
GMNSG:RESTRICTED DELIVERY on the front of the article. : :
Enter fées for the services requested in the appropriate spaces on the front of this receipt, If return
receipl is requested, check the applicable biocks in item 1 o Form 3811.

Save this receipt and presént it it yol raake inquiry.

-
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101 SECURITIT NATIUNAL BANAR 8
£ O.BOX HBO
| ROSWELL, NEW, MEXICO

CERTIFIED
Ne. 653373
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STATE OF NEW MEXICO
'DEPARTMENT OF NATURAL RESOURCES

OIL CONSERVATION DIVISION

:hereby makes application for compulsory pooling of ‘ail
: County, New Mex1co, contalnlng 321 acres, more or less,lahd”~
for grounds thereof states-

‘a proratiOn‘unit'for the dr11 ng of a well to be ‘located

R PO e oh o e S, . NSNS T Sl
: 1nterest ‘owners in +h “subject proraticn unit who nave not

»Q

'or recelvenwlthout’Unnecessary expeﬁse‘hls’just and falr

wlth;n said unit.

opv 'pmr 'n!r' vnr\v r'nrv-"rv e ¢ ot L

W

APPLICATION

COMES NOW Great Western Drilling Company, a corporation

authorized to do business in the State of New Mexico, and

mineral int rest in- the Morrow formatlon underlylng the [2£"

Sectlon 19 Townshlp 18 South, Range 27 East, N:M. P M., Eddy - e

1.,‘Apniicant has been di ig'nt‘inklts'efforts"to form
660 feet from the South’ line and 1980° feet from the East . o
line of Sald Sectlon 19, but there remains nOn—conSentlng
agreed to the“pooling of their 'interest.

2. That to'avoidfthe'arillihg“of unnecessary wells, to
protect correlatlve rlghts, and to afford the owner of each

ﬂtezest “in- sald proratlon unlt the opportunlty to recover

share of the‘gas~and'aSSOciated'hydrocarbohs'§roaﬁcigie”fr0mn”

the Morrow formatlon, this regulatory body should approve the

poollng of ‘all mlneral 1nterests, whatever they may be,

IEN




0
u
£
\.—-

’ 3. Applicahﬁ‘proposes to Aedicate ject proration
unit to a well to be located as aforesaid. '

4. Applicant seeks permission to withhold the prOCeeds
fgogkthe‘grq@uction‘aftriﬁnfhﬁie'£c'eaéh“hon=¢6h§éﬁEiH§M“kWﬂ
.wcrkirg iiiterest dntil such time as each interest's shave of
“the cost of said Qell? has bheen recovered plus 2Qh%'thefé§f
as a \..naa.gc £or the risk invoived in the drilling ot a well.

5. That after due public notice, this regulatory body
should enter itsdorder‘granting compulsory pcoling'in accordance
with this Application, fixing a charge for risk, fixing a

per month cost of operating the well, and granting to each

non-consenting WdrkinQ*lnterest owner the privilege to joi
“+in payment of drililing the well in aécordarce ﬁifh”iéw;

That such Order shouid further provide that Appllcant be

appolnted as operator oF
Respgctfully submitted,

GREAT WESTERN DRILLING COMPANY

]lz‘. &5 Attorney
ty

Jennlngs & Chr
_ ‘ , P. 0. Box 1180
SEE g : : :~.,ncswell ‘New - Mexic '88201

cc: CERTIFIED MAIL
”~Donald s. Johnson
Jamestown, Kansas

.>Flora Jane‘Hopklnsyl

;Long;BeaCh;“Callfornla 9b§i5'
nGleason Brown

" 756 ‘Bacon Road .-
Hlnesv1lle, Ge0rgla 31313

fVlrgznla Collier . , ,
P. O. ‘Box 418 : y . ; i

: ’F}.AtChc:A. ’ ‘Oklahoma -

Ellzabeth fajor
2407 Crockett
Amarlllo, Texas 79100




el

Robert Collier
P. 0. Box 449

Fletcher, Oklahoma 73541

J. Rﬂ,Rowan
2417 M<id-America '’ Bulldlng
Midland, Texas 79701

R, C.~ noperts
100 0il & Gas Buzldlng

.Mldland, Texas 79701

EEiﬁé'H§§§afd
c/o First Security Bank
Lexington, Kentucky

Emma Felklns

‘c/o Pa01f1c Securlty Natlonal Bank

Apple Valley, California

Regular Mail

Great Western Drllllng Company

(w.m (‘nwan\

Vv e a e
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102 SECURIIY NATIONAL BANK BUILDING
P.O.BOX 1180
ROSWELL, NEW MEXICO 88201
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STATE OF NEW MEXICO »
DEPARTMENT OF NATURAL RESOURCES

OIL CONSERVATION DIVISION

P AR ot e tn ]

U.L‘ Ul\lbﬂ

CFER cvzzwzsc:z‘

" WEW MBEXICO.

APPLICATION
COMES NOW Great Western Drllllng Company, a corporatlonv
authorlzed to do business in ‘the. State of New Mexico, and
'hereby'.'. apﬁlication for compulsory pooling of all

mineral lnterest ‘in“the Morrow formation underlylng the S%
Section ‘19, Townshlp 18 South, Range 27 East, N.M.P. M., Eddy
“County, New Mexico, containing 321 ‘a‘are"s,f maré '6r’_iess;’ and

for grounds thereof states:

_U)

1. ApblicantEhésibeén;diligent in its efforts toc form
a proration unit for the drilling of a well to be 1oceted‘
660 feet from the Sonfh line and lQ?bAfcet“frc “{hé East

line of said SectiOn'IQ; but there remains non-consenting -

agreed to the poollng of thelr 1nterest.

‘2. That to avoxd the drllllng of unnecessary wells, to

iy

”protect correlatlve rlghts; and to afford ‘the owner of each .
interest in said proratlon unit the opportunlty to recovey
- or receive w1thout unnecessary expense his just and falr

share of the gas and aSSOoiated'hYdroCE%bons‘producible from

the Morrow formatlon, thlS regulatory body should approve the";

"poollng of all mlneral 1nterests, whatever thev may,b

m

‘w1th1n said unxt.




2
2

% ’ 3. Applicant proposes to dedicate the subjecrlnrorefion'

unit to a well to be 1ocated as aforesald

4. Appllcant seeks perm1551on to w1thhold the proceeds

SREEe D

‘workxng interest unt11 such tlme as each 1nterest s sharevof
,,the cost of sald well has been recovered plus 200% thereof
‘as a’ charae for fhe rvs?'invciucd“in ‘the erlllng of a well.

5. That after due public notice, this regulatory boay,
should enter its order granting‘compulsory'pOOIing in 5ccordance'
with this Applicaﬁion! fixing a charge for risk, fixing a
per month cost of operating the well, and grantlng to each
néﬁ;éénéénting wafkiﬁé°iﬁtérés£ owner the pr1v1lege to ]01n )
in‘payment of drilling the well in accordance w1th 1aw.

That such Order should further prov1de that Applicant be'

f appoiuted as operator of ‘the’ well.

RespectfuilY’submittedf

GREAT WESTERN DRILLING COMPANY

&I B. Christs 125 Its Attorney'
Jennlngs & Chr ty
P. 0. Box 1180

Roswall, Now Mexico 88201 - -

cc: CERTIFIED MAIL
Donald S. Johnson
Jamestown, Kansas

Flora”Jane Hopklns,ﬁ,li_
“Anseline Avenue

Long Beach, Callfornla 90815‘

Gleason: Brown o
756 Bac¢on Road v
H1nesv111e, Georgia 31313

VirginiavCollier
“P. O, Box 418 =
Fletcher, Oklahoma
Elizabeth Major

2407 Crockett :
Amarillo, Te;as 79100 -




Robert Colliex

F. O. Box 449% o
Fletcher, Oklahoma 73541
J. K. Rowan

217 Mid-America Building
Mldland, Texas 79701

R L Roberts
100 0i} & Gas Bui d1ng
-“Mldland Texue 79701

Katherlne Haggard A
c/o First Security Bank
Lexington, Kentucky

Emma Felklns
c/o Pacific Security National Bank

Apple Valley, California

Regular Ma11
Great Western Drllllhg Company
(W.T. Cowan) —
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Page 2 of ) : ‘. -
Examiner Heaviog - Wednesday - July 9, 1930 Docket No.. 20-80
CASE 6958:  Application of Kenal Oil and Gas, Inc. for downhole commingling, sddy County, New Mexico,

g "CASE 6959: Applicuion of Great Western Dnuuu Co-panv for. ca-,u.l....-.. ;*:c!mr Eadeoo
“agplicant, in t.hn nbovr--ty!ed cause, seek:’an order pooling all -meul int

CASE 6950:

CASE 6961:

CASE 6962:

CASE 6896&

. GASE 6965 _ Appli

CASE_ 596

38
Qar
v

.+ Field, 'to be dedicated to a weu to be drilled at a -undard location thereon;

CASE 6%42:

CA

o kg i o s e

i AR A RS LN e

Applicant, in the above-utylud cause,” secks approvnl for thie downhele commingling of’ ‘undesignated
Seven Rivels and Artesia Quéen-Grayburg-San Andrés ptqduccion it the wellbore of its Gulf State
Well Mo, 1 located in Unit K of‘ Section 36, and its Cobb Federal Well No. 2 located in Unif # of
Section 22, both in Township 18 South, Range 27 East, Artesia Pool. -Applicant further seeks an
administrative procedure wheteby nlu.l.ar ‘commingling could be lpproved for other wells to be
drilled in chc NE/4 and §/2 N'H/lo of said Section 22,

formation underlylng the 5/2 of ‘Section 19, Townshlp 18 South, Range 27 Eawt, to be dedicated to
s wall to be ;lrilled at a standatd locauon _ther, N Allo l:o be conudered will be the co-t af
drilling and completing . : e alloc utm
costs and, chluea for_sup on deugmtxon ot‘ appl ant as open:or of the ue!l cand a2 Large

-for mu {nvolved (o uuum"i‘m*“"n S Vv S

1000 cie wed o uuumgrland conpletxng snd well and the allocatxon of the cost thereof s vell
as actual opeutmg costs and charges for supervision, designation of applicant as operator of the
well, cud a charge for risk involved in drilling said well, :

(Continukd from June 25, 1980, Examiner Hearing)

Application of Bass Enterpruel Producc:.on Company for an unorthodox gu well’ locatxon. Eddy Cc-nnty,
New Mexico. Applicant, in the :bove-sv ,Lgd cause,  seeks approval: for the unorthodox location of a
Morrow test well to be dnlled 660 feet from the North lme and 1980 feet from the East lise of

Section &, Township 25 South, Rnnge 31 East, the EIZ of said Sectxon 4 to be dedl.cated to the well, .

‘Bell Lake-bevonxau Gas Pool to provide for 6-'40-acre spacmg ‘and specxf:.ed well
cant also seeks the extensicn of eaid pool to include all of Sections 6, 7, and 18; Township 23
South hue 34 Eut.» . . ) e AT ,A R

(Contmued from June 25, 1980, Exeminer Hunng)

Applicatiou of "John E. schalkfor's mn—-tandu'&
location, Rio Arriba County, New Mexico, Applxcant. in
& lbo—aei‘e non~standard Blanco Mesaverde gas prorat:,on

- tew Mexico, Apphcint, “ii thé “above<s
Mesaverde snd Dakota gas prontxon unit coupnsmg the 'SE/4 of Sect
3 wut, to be ded:.cnted to s well to be drilled’ at a atandn'd locati

Also to 'be considerad:

will be the cost of dnlhng “and ‘completing said well and the allocation of: the ‘cost’ thereof' as well

as actual operating costs and charges for supervision, designation of npphcant as operator of the
well, and a charge for risk involved in drilling said well,

(Continued from June 25, 1980, Eximiner Hearing)

P 2
of the Specul Pool :?nn for the Yest Puerto Chi
R-2565-B to provide that .n 320~acre 3paemg and
the W/2 or the E/2 of a Y . prov:
dedicated thereto the N/2 of Section 1, 'Iwmhxp 24 North, Range :
#00-acre secticis on the South side of Townahip 27 North, Range 1 West, would each co-pnse s’ sxngle
spacing unit, : )

y BT B T B e e I T Seah S M i

B
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Donald §. Johnson - 1/96 of 1/2 of 12.4 Ac. (.06458333 Ac.) ,
'yJamestowq,AKan“ ot o et

Flora Jane Hopkins - 1/5 of 1/8 of 1/2 of 12.4 Ac. (.155 Ac.)

"756 Bacon,Rd.

_ Hinesville, GA 31313 S e .
‘Unable to get on phone and no response to ‘two leases sent .out.

HElizabeth Maior = 1140 AF 119 af 12,4 Ao,

e e A L T Rty
“‘Robert Collier - 1/40 of 1/2 of 12.4 Ac. (.155 Ac.)

'giItems T thru 6 - Un1Pa<es Mineral In:erc L

' BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISIGN

BN exuerNo_/

| CASE NO. _ I3 4 S‘fa

PEOPLE TO BE ‘FORCE POOLED ‘ Y S
on mxu&nu,wmcm,mm. 53’/0

AT Bl BT el
S TANSTTE .

2149 San Anseline Ave.

Long Beach, Calif. 90815
Unable to get on phone ‘and no response to two leases sent out.

wn ~ 1/5 of 1/8 of 1/2 of 12.4 Ac. “(.155 Ac.

R B ey

Yoo Us BoxTELY

Fleteher, Okla. - , L o i
Unable to get 6n phone and no response to two leases sent out.-
Leases mailed 11-8-78. \ '

Am LAV GE AN
ol JISEVARV

“2407 Crockett
Amarillo, TX 79100
Unable to ‘get on phone and no response to two leases sent out.

»Unable to locate by phone 4-16-80.

P. O. Box 449 - -
Fletcher, Okla. 73541 _
Unable to get on phone and no response ‘to “two leases sent out. o

Leases mailed out 4=16-80. No reésponse- to leaSESWmailed.,v-~s
9: W/2 SW/4 (Lots 3 & 4):

3. R. Rowan - ~1.7296875'Ac.
217 Mid~-America Bldg.
Midland, TX

R.C. Roberks -  1.7296875 Ac.
100 0i1 & Cas Bldg.
Midland, Texas 79701

‘TOTAL 4.29895833 Acres.  (1.343% of Unit)

o
‘Itenms 7 and 8 ~ Leased Mineral Owners attached.




- »
' LESSOR TO ROWAN ET AL
T e & ~1 ,Doscaced  Mnpivis SU2508G .
(One is Don Brewer in Artesia (Shell Dist.)
Probate has peen filed PB 80-4
: : HLges 3L BT AT ESS
‘M.I.: 1/80 of 81 Ac. = 1.0125 Acres or 1.25% of 81 Ac.
2, Katherlne Haggard Expires 9-25- 80
‘ ‘”(No Address)
- First Sccurity Dauk
k.Tnv1notnp I(y . o
(LOts‘3 & 4: 81 Acres)
ML 3/8“?‘*‘1’ 1/32 = 1.171875% nF "RY AR e 875
plus 1/2 of 1/32 = 1.5625% of 81 Ac. = .265625 Ac.~
.21484375 Ac.
‘3. ‘Emma Felkins - Expires 9425—80
el L ..'I'u-eea ...... { .
o . \ATw nuuL coa/
(9 Pacific Security National Bank

Apple Valley, Calif.
(Lots 3 &?4: 81 Acres)
M.I. 3/8 of 1/32 = 1.171875% of 81 Ac. = 94921875 Ac.

plus 1/2 of 1/32 = 1.5625% of 81 Ac. = 5 Ac..
2.21484375 Ac.

5.4421875 Ac.
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If »'ﬂmx‘:- ‘ftur.'\f‘ e

’ )\f\hﬁ

?‘\

BLFOP
il C

LIER NUTTER |
SERVATION DIVISION

HBIT NO.
‘4?5‘_@#_—'

(2]
Mowesher 8{ 1975 FHONT $82.3241
ADORISAS REPLY TO-
. BORingy
mmno uu'

Re: Fairchiid

03 IO W TR AL L in A :
L Re SEITS RN R, X Jer)
g L O PR S K

r'ddy County, Nev Mexico

Pear "oiraf
We H.1Sw6hfingvn:

& 'ﬁ"[nr oil und gas /-

your: Jnterﬂ"t““" , ; 1 For. many ol you thig will

be d renewai levse, hevever, for othors this will be a first lease.
cavaa of TN uumh r‘or poop]o lnvolvcd I navv ot pruvicusly

. ‘ ‘ af tdln leass ure
ney acte 'nﬂ/\ .)0 pe acte pcr ycdr rental. The draft is for
vour honus and rvntn] for a two year paid-up lease,

aigntie Léase balove
ft. to your bank to be
d ‘Texas.

a. Notery! Phbljt,‘prr«vnt the Icﬂ"e atid t
naid ‘through the !fidland National Rank, H\d

-.n_.,"

Slease call e collécr 1F vou have any questions

CREAT HESTERE ™ UULTRG COHNPANY

Landuin
I3 / []

Fne tosaivs



PHONE 602:524¢
ADTRESS RAFLY 70

Re: S/2 Section 19, s

- T=18=8, R—27—

In reference ro yout interest in the captic edkacreage, Great Western
Drilling Company would like ‘to obtaindn 0il and Gas Ledse from" you..
I have .taken the liberty to enclose a draft and lease should ‘you decide
'fhl° ‘cffdr 15 advantageous to’ you, | ISe your 1interest is -very small,
I have inqluded a draft for $25. OOWinstead ‘of applying your interest {o

e Almcs’; 311 ubg i-J lyﬂqu '“’C'“‘" unurq and

a few others who" also ‘own'a small interest. If we are unable to ‘lease
these interests,. they will be force pooled under the New Mexico Forced
~Pool1ng Act. . Please feel free to call me ¢ollect if you have any questions

concerning this offer.
~Yéﬁrs-very~trﬁly,~'

GREAT WESTERN DRILLING COMPANY

~Biii Sears
- Landman

BS/11

Enclosures
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Courtesy’ €5

THE MIDLANT)

I
v

NATIONAL BANK |

MIDLAND. TEXAS

i
—

i . i
I‘U- i

30

DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF 'ﬂﬂ.:
Virginia Collier

PAY TO THE ORDER OF.

DOLLUARS .

Twenty-Ffive and 10/100~—-——c -

R WITROUT FROMHANGE

Ponus consicéeration for Three year Paid-up 011 and Cas Lease covering payee's

For

Interest in Tairchild Farm Tracts £401, #406, #415, Section 19, T-18-S, R-27-E.

Yddy Cownty, tow “fesdco.

g - DO NOT HANDLE AS CASH‘ITEM.
Hidland liationnl Pank ) GREAT WESTERM DRILLING COMPANY

To .
Midland,

™A
LCA0 -

); TIIT SGAts

oA Vsl e e L L

Ne. 'Midland, Texas April 16 19 _8¢
, — PLACE ST
/ 30 DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE
PAY TO THE ORDER OF. Elizabeth Major _ SR S
¢ _25.00

e e i e s o e e Bt 0

'DOLLARS

_Twenty-Five and MNo/100--

R T

i
Z
<
-
-
<
z ., : ‘
05 WITHOUT EXCHANGE
LoEd , : 5 | - |
< F ; gl For Bonus consideration for tliree year Paid-—'up 011 and Gas Lease covering pavee's
o 5z
ad Q.@' intovest in T‘-'{rghild Farm Tz:ag;a 401, _%Jli..&ectinn.l?_.llﬂ_s.,_k_ﬂ_n,__—
- Fddy County, ev Mavdco, » ‘
= o o , Do NOT HAN‘DLE As CAgH_I’TE'M'. e
Ao Midland Patdieral Tank \  GREAT WLSTERN DRILLING COIMPANY
.t /
E yiddland, lexas .
T ) BIXLIRERES
No. Midland, Texas April 16, 19
9 - " PLACE
5 30 DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE
) PAY TO THE ORDER OF. Robert Collier SO S
2 , - — s 25.00
By Twentv-five and No/100- e e ot i _ em—— T T T
- E X - ~WITHOUT EXCHANGE ,
w r , , T , ‘ - S
<§‘;f s For Donus .consideration for three year Pald-up 0il and Gas l.ease covering payee's
&« 5 2 ‘ v - : : ) - |
ags §§ dnterest in Fatirchild Farm Tracts #401, #406, #415, Section 19, T-18-S, R-27-E,
<3 : ‘
: E Pddy Cdimty.. lew Yerdco, S L : ey
b ‘ DO NOT HANDLE AS CASH ITEM.
&5 To __Hix.lnnd_mLLiLx‘"-l rank ) GRLCAT WESTERN DRILLING COMPANY
E’ ![idlnnd 'Texas 5
Bill Seors

R, . B e e AL R L
CAVEL R 2R e s T A e L *

L4

e e A e



e oo G e

S

Midiaad, Texas

e PLACE
- : DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE :
¢ PAY TO THE ORDER OF. Glecason Brown
i - ‘ s 25,00
T Twenty-five and (0/100--—= et el - » ‘ L i
P _93 ; TTTTWITHOTIT EVAOARNGE DOLLARS
—oHy
< ; G For I‘onuq consideration for throe ycar Paid-—up 011 and Gas Lease covering payee's.
5z
3 =%
asgl Interect in Tafrehild Famm Tracts #401 01, #406, 415, Sectiop 19 T-18-S, R=27-F
EI )(; 1 {(ypptn_ Py “f"CO.
=) :
= i A i e . DO NOT HANDLE AS CASH ITEM.
~ To . PTAND  DATToUAY FALI , CRYAT VESTIRM PRILLI (‘ CO‘G’ANY
E PIRLANY, 17 TAS !
LT T — - — P11 8cave
: No. Midland, Texas
; v ) PLACE )
z 30 DAYS AFTER SIGHT AND SUBJECT TO AFPPROVAL OF TITLE
i < e
M PAY TO THE ORDER OF. Flora Jane ilopkins ' L
5} ’82 Twenty-five and Io/lﬂO— ——————— w I-THOUT Ex;;ANGE : - . = _'DOLLARS
. =5Ef
i (18 F ey o ; . : o )
% < g; 6|  For __Ponus consideration for three year Paid-up 011 and Gas Lease covering payece's
e3s gz_,' Intcérest in Paivchild Farm Tracts #1401, #406, #415, ‘Section 19, T-18-S, R-27-E,
<: R i - ‘ .
S ?'ddy(!mmt_‘:, e Uendcos
= Bo NoT HANDLE AS CASH ITEM.
~ To .[ID].AI’! ATTE AL LAY ) GREAT I.'LSTLI‘.H DRILLING COMPANY
g mr‘,-mzm TiZAS
;e ,E"‘V 7‘ \ i ; s
! ' T Bi11 foars 662-5241

DRAFT

D NATIONAL BANI

Courtesy Of .

MIDLAN

¢

>
-

Ti Ik

MIDLAND, "TEXAS

.

No. — - ——r—{‘iidiaaéﬁ_—’\*eéeas———-»_' ——April 18, 1980

WITHOUT EXCHANGE

30 . DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE
PAY TO:THE. ORDER OF _ Ponald S. Johnson
“ i ' . o o : $25.00 .
. Twent Ei:ze nd Ha/100 : eomie et i i = DOLLARS ']

For Bonus consideration for three year Paid-up Cil and Gas Lease covering payea's

0O NOT HANDLE AS CASH ITEM

T&IDLA:..E..;...’LL'.J" 0 VR fRI‘,AT WESTERN DRIL)ING COMPANY
MI'LLAI“D '11.,"4‘\5 L

L{ii’»'&?,?r': T

-

N et b




J. RICHARD ROWAN

O & GHas gjioﬁelﬂt} - — PO

. , : , e PHONE (915) 684-5551 OR 494-5109
P. O. BOX 162, MIDLAND, TEXAS 79702

April 28, 1980

L Great Western Drlllu‘zg Company C
vnnv 1¢Rg - ; e R B : N

MidlauG, Texas 19701

Attn: Mr. Bill Sears " Re: Kaiser #1 Prospect . L%
' , 'S/2 Section '19-18S-27E ' : et
Dear Bill: Dl

You have been advised that J. R. Rowan and R. C, Roberts would join in-the o
Kaiser well. . ' : :

Enclosed herem is mgnature page ‘for the operatmg agreemen /
Roberts and Rowan with the followmg cond1t1on-

. This 1s*1n :
reference in second paragraph of Item C oféAfncle 7 'on page
12 and Item 3 of Exhibit Con page 1 of Accounting Procedure.

ALl prepayment obhgatlons areé hereby deleted,

P

Also enclc" _d"1s copy of‘ ar letfer of Aprit 12, 1080 , is €xecuied and
returned with the st1pu1at10n that the follow; ng own‘ ‘sh1p whlch is set out as
J. R. Rowan et al - 5,44218760 ‘acres = , 01695385 DDI in Unit - shall be’ con-
sidered for all purposes as follows:

1. AV Beck 953125 ac., , 0007885
Box 4753 - (bemg 25% interest in Lease 42,
M1d1and Texas 79702 Nola Brewer)
: Z.RC RODerts LT 253125ac, 00078825
100 Oil & Gas Bldg, - (bemg 45% interest’in Lease 42)
Midland, Texas 79701 +1.4765625 ac., .0045998 (being 1/3
" ‘interest in"Lease 39 and 40)
3. Don D, Matson S same ai's ‘R.‘ C. Roberts

3622 Imper1a1 S
Mldland Texas 79701




R April 28, 1980

4,
“Would you please furni sh Mr, Beck with all material; and Mr. Roberts and"
Mr. Matson with correction pages. Each party is to be invoiced and pdid as
a separate entity.
enclo ures : . :
ce: R. C. Robérts R o ‘ e
~D, D. Matson »

P
;
i
I

. .._‘_u,m.,-—\.w».a,w st re i e




May 5. 1080

e -t 1 -

Re: Kaiser #1 Proepect ) '
§/2 Section 19- g S

P. 0. Box 4753 ’ 3622 Impertal

Midland, Texas 79702 ~ Midland, Texas 79701

Mr, R. C. Roberts ' - Hr. J. R. Rowan

100 011 & Gas ‘Bldg. - P. 0. Box 162

Midland, Texas 79701 * Midland, Texas 7970

Aétention: Mr. J. R. Rowan

Dear Dick: o e R T R
| Reference your letter of April 28, 1980 addressed to Gteat Western with

“¢copies to Joint Interest Owners.

~under whicb you returned the signature pagé for’ tt-e ng
éjected by Great Westem. . We will not- delete the prepiyment
CAlasnas tmanatri e Ty Saiicie 7 oL lne (:peraung Agreeuent and Item No, 3,

of Exhibit "C" of Accounting Procedure,

’rhe condition :
Agreement 1

you fumish an. accepta ’le "mnci_al \

ie four of you'are the last to'sign
n 1d We-are ay ! “operations as @oon as we haws

“the above statemems and Hr. }latson s and Mr. Beck's signed Operating Agteeaent

You‘will no "be prebilled 1f each of

”_-,der’a very truly,

©.GREAT WESTERN DRILLING COMPANY

W. T, Cowan _
Land Manager R . e . Lo L

wrc/11




i st s S D WA DR e R SR S e s

. e J. RICHARD ROWAN
‘ Ol & Gas Properties

PHONE (915) 684-5551 OR 6945109
P. O. BOX 162, MIDLAND, TEXAS 79702

~June 20, 1980

R PUEIRE V.Y
;.., P wu’\-tlvti lv low -

‘fiddy County, N. M.

qv-

Based upon the information which you conveyed to me on June 18th, and

the obvmus busmess ne ’esslty for a prepayme*i clausei w ‘mcmded in

your operatmg agreem_ent i  to advise you that R. C, ‘Roberts and
J. R, R ‘will accept the'prepayment clause under Item C Article T of

the Operating Agreement and Item No. 3 of Exhibit "C" of t 18 Accountmg
'procedure. - S

'”You stated that you would adwse us of the amount of the prepavment at

such titme ag’ you moved a ng ‘on the location, ~This is acceptable and we
will make payment at that time.

Yours very truly,

() =

‘R. C, Rob_erts
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R R e e e RS L e e »! t - ~‘<‘, 1
g ; BEFOKE EXAMINER NUTIER

. GREAT WESTEP™  PILLINE COMBCONSERVATION DIVISION . |
. CO5 1 ESTIMARF R & L

Date:__ 4-4-79 | ﬂfﬁsxman NO_“;_t‘,‘_"’,'f ;
| o CASENO.__ 0P 7 s rmevre—

Well: KATSER Ho, 1 ) (‘ounty _ Ehn -
Locaiion: 66U FSL & 1980°FEL, Sectlon 19, -|84s, R-27-5 Degth- 9900°

7 Ta Caeing . Ccsa.:taﬁa
RO . » Point i
Stake location 200
Rond & pud y : ; o e BITHMY.
; JFEL @ R1A AN R e e TS osh0
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Rottom hole pump

Prime mover PR e R v
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TOTAL IN[AN(;IHLIS & TANGIBL, ES
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Dry hole contributlons ‘ ( )
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OPERATING AGREEMENT

THiS 'AGREEME NT enlered into by and betwocn .. GREAT WESTERN DRILI-;.EG COHPANY
e e e e s e P et hereinafter dosagnated and
rcferrcd to as "Opo:alon . and the ﬂlgnalm' parly or parties other than Operalor, sometimes hereinafter

referred tc: mdlwdually herein as “Non-Operator”, and collectively as “Non-Operators”,

e T '—-_--..__...—-'

CWITNESSETI:

WHFR LAS

l ik
e

and dcvolop tltmc leiases nndmr ml and dgas interusts jor the ptoduchon of oxl and gas to lhe extent and
as hercinafter provided: !

NOW, THEREFORE, it is agreed as follows:

o ARTICLE 1.
ul-,l-‘lNlTl()Nb

As used in this agreement, ‘the following words and terms shall have Lhe meanings hére ascribed |
to them: N : . L Ea
A, The ferm onI Wil s <} ul et ox! qas, ¢as m;,hc:
ar ;.d\LU[l-\ M(um.uliéiié and other mmkohblc subclunccs produced “thercwith, unléss an mtent to
I|m|l lho mcluclw\ncw of (I s 1o is cpcmm‘.:llv <tdlcd

dullnu. um( xhall bc |hv drilting um( ,\: oshhhehcd by the pdttcm of dullmg in the Contract Area

be localcd
QG. ’I‘hc tonm"‘D: x)lnu~ l’.nl\'“ and “Lomouhm_ }"lll\

\hali mo.m a p.nt\ \'.'ho ngl 8s’ to'

Dn_llm;g P'ul_\-, .md “Non Cunscmm;. l’ulv

) shall mean a palty who e!ects
a proposed oporation. ‘ :

net ‘fo participate’ in

e

Unless the context olhierwise clearly indicates, words. used in the singular include the plural, the
plural includes the singilar, and the neuter gender includes the” masculine and the feminine.

ARTICLE 1.
EXHIBITS

. The foilbwiiiu ‘exhibits, as ilidiéat(*d below and attached hereto, are incdrpbrali}d in hnd made a
part hozcnf L ; I
A Fxhinit: AN WY mr-hmn 1ho Iollownm v m.nmn,' - RS PP

(1) Idcnlmcu |on of Tands ' <ub3(-ct to agtecmen(

Porm of 1
Accmmhlu. ‘Ploccdmo. , o
x],D.“Lxhxlnl _‘.D" Inswranee, y e
B) E. Exhibit “E", Gas nnl.mum. ARréemiont. o

X F. hx!nbu"‘!"" Nan-Diserimination and Cetitication ol‘ Non-&cn,u-u ated Facilities.

If any -provision of uu\' v\'hlml c\cont Ewhilnl R VR lnconxlclonl wnth .mv plowsxon co
“in the body of this agrechiont, the provisions in- the ‘body of this agreoment shall prevail,
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FAL . Tite BExamiiintion:

‘po_rfmmcd by Opeeator's staff altor no.ss or- by oulside attor |1(qu.

'mmm‘od n mnnm‘nﬁn wit

AHTICLE L.
INTERESTS OF PARTIES

A. Oil ‘and Gas litevésis:

act Area, that int‘gi-""

uB'l
to the cxtent that u ‘owns the Ics'ice mtoroﬁ\

B. Intercst of Parties in Costs and Production:

b\hllnl "/\" ||<|s .ull of the |vn(|(~s andd tlu-n \(‘\p( chu- p('l(‘(‘!\(.\l.f' or h’uhonal m!mcsts under thxs

(mom n§ Ihcn m!closls .:re shoun m Exhlbll "A” All

heicol: |)|owdcd howevcx. iis Shd" tol bo decivcd 4 assignment “ar mmq.qumnmnm of mtermte‘ cove

cred hereby.

ARTICLE 1.
TITLES

lll'

n\'\(h- ‘.w.ul.\bl«- 1o Op;

bv Opm ior. Opoerafor slmll CRUse h!lv (o bv ox.nmno(l bv |t!onwv~ on’its \!nfr or l)s oumdo '1

(opws of all’ lnll(- apinions ‘shall I)c furnished to cach purty heroto. 'I‘hc cost mcuued by Opelator m
thn title “‘progr. un shall be borie as follows: . ’

f_'] Oj)_!_i.u‘l.!.;_l_\' 1: Costs incaried by ()poml(u in procuring abstracts and title examinati
preliminar um)lc-mnnl.ll shut-in gas voyally opnuonx aicl rh\'mon order !mo opnuons) shall' be a
part ‘of ﬂw xulnnmsh.nhvo overhewd ns provided in Fxhibit “C." and shall not be a divect charge. whether

..f.' othcr per:onnc) i the

alorieys

( Jnmg rumlaw m.nfle md poolmu 'n'nondm nis
'h'u\ox or ml il pEas inforests cuntr ibutéd’hy sm-h party. '1 he Oporalo
responsible for 1he pwp.n alion and wcmrlnu' ‘of [‘nnlmu D(‘<Il.ll«l(lnll'~ cv Dcclmallom as ‘well as thc
conduct of hv.umux bvrmn Gover mnon!m A;.on(-wx toi the <ccu|m;. “of <|>nv:m. ot poolmg orders. 'I‘hls
shall nol prevent hny p.u!v fmm .nppvmim. on (8 own beliali it any such’ hcm’mg ’

No 'wtill\‘h“ill‘lw «hilli:l o T Caivel A’wn"‘i‘ii‘{l‘il alier (I) llu- hllu 14) tho (InIMIn ol dlilling unn
his beon exmnined ax above e cided, i (2) (he fillo hus ot .l|)plm‘(‘(| lw the o\ammmn altorncy or
title his een aceepted by 3l of 1he parties whe are To participiite in the dritling of the wel. o

A8
? »

M
H

—— e

B.  Loxs of Tile: .

1. Feituire” m‘ ! i Iv- ‘Should v nit ancl g iterest - or I(-'N- or m\m o5t lhm‘cin. be |os\ lhrough
failure af title, \\-lmh lass resnliein o nmlmlum afinterest fiom that \lm\\'n oh Iwhll)ll YA, this agrec-
ment. uvvmllwlc-:-s. shall ‘vontintie in foree gt all Hmnniiiu ol and gog leases nnd interests, and

(a) The pnrl\' whaige ‘ol amd pog - lease or inerest is idffected by the tille” fm iire shall bear alonc
the ontire Toss and it shill not be vnmk'd tu yeeover frmm Operitor ov the other mmes any developmem

"
-
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14
15
16
17
I8
19

;2’0_':"
21

22
23
24
25
26
27
" 98
20
30
31
32
‘33
34
35

36

37
18
39

pald. and as a 1éstll a lease o1 intorest {herein

SEESHYES n new lease ;owmm (!.c ﬂ:xmo m!

) lQlOSfS' and
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or operating costs which it may ‘have thicretofore paid, but there shall be no monetary liability on its
par!{ to the other paﬂics hereto for drilling, development, operating or other similar costs by reason of
such title failure; and :

(b) Th»re shnll bo nn mtmaclivo

néljil'élmen't‘ f mcponqoe incun cd or lovonucs lccelved from the

,rcccn i proceodq .,tm
thovetaY vntil i Wi heen”

o

l'm‘ r-ncic ’-;
and s
‘ (d) bhould any pm&(m not a parly to this apgr ct‘mcnl. who'is deler mlnod ta be the owner of a" yin-
terest “in - the title which Hasfailed, pasv in any manner :mv pattol the cost of opctau“‘n development
or equipiment, such amount shall be paid to the party or pm‘lloc who bore the costs which are so refund-
ed; and ,

(c) Any lla'

]}tv to mcnunl toa |hnd p'nty for pnnr pnorluctmn of 0il :md ga% Whlch arlses by

\\1th tlu- do clise af (i w!cu-"‘ L!amml bv‘.mv pzuw hmeto. it homu lho mtcuuun “of {he “patties
heielo that cuclh shall defond Hitle 1o e hilerest Gid buait all expiéisds in’ conneciion mexew;ih

}nuupl_ D_U(;;

lf (Ino‘u‘: ’ "take ot oversnght
oni; 1S uol paid or s cnoneo&sly

the Pty who failed (o miake stichy paymcn!

ure (o m.nkc proper “paviment, wh!ch aequi llon \ull not be qulm iet ln /\Ill(‘lc VlllB “the mteresls of
the p.ntms shall he fevised on .m ‘aereage basis. effective  as of the date ‘of termination or the lease in-

‘volved.:dand the' pmtv w hr) rmlv(l to m kc |)l opm m\'mnnl will 1o lOllf.('l ‘Be eredited with-an ‘interest in

the Conlract ‘Are: “huletest which has (L‘l minated. ‘In the ¢évent
the party \\'ho fmlcd 1o m'lko 1hc lcqmrcd pa\'mont <! i { have been' Iullv reimbur sed, at the 'nme of
the loss, from thie pmcccds of the salc of oit :md gus nl!nbut.lblc to fli" losL . interest. calculatcd ‘on ‘an
'lcl(‘dg(‘ b.ms fm llw «!vw-hpment and oper ltm;, cosls - theretofore p.ud on, account of such interest, it
unrecovered | actual osty” therctofere p.ud by it (hut net for its” ‘share of the
cnst of .my (lw holv provim Ibd or wells previously abandoned) from so much of the following
as is ncccwmv to effect” wunlnnscmcnl
“{a) Ploccods of oil and” ,Lns. less” l)p 3
interest; on #n 'lt‘l cige Dasis, up to lho amount nl‘ unu-co\'mod w'
(b) ‘Proceeds, ‘less’ ()pl‘ldlllll,, ox CS. !lu‘l(‘ C
acro.lm- “Basis, of thit |mntmn of "ol ana’ L.(nq iy f?l' ;nmlucod and “markoted (cxcln_ mz.. procluchon
friom any wells lhmc\rlm drilled) whicl, in (he lbcuu‘d af el leuse lmmumllon. would be attributable
ta the lost intcrest on'an acrenge “biisis, up to the .lmmml of umvcovmcd cosls. the proceeds . of  said
portion of ‘the oil and - ‘gas’ to" be contributed by the' olhor p’nlmq in proportion to their respective in-

v

(¢) Any ‘monios, u'ﬁ“ (o The’ nt of 'i u("co(ic’l'od“ y o paul by
bo(om(‘.s the ownca of ‘the’ interest lost, for the pnvxlc;,c of participating in the Contract ‘Arca or be-
Lomm;. a parly ta this agreement,

e All lossos mcum-d ()Ihor than lhow set forlh “in ‘Articles IV.B.L "ah'd"l'VBz
teved 1.nhuc ol mlc buy xh.\ll hc mint losses® nnd sh.\ll e borna by all” parlms

3. Olh‘o!“
above, sh'\ll ot be cont

Sk pz(npomm\ 1 their interests. There chull beno- 1't-nrljlr~.tm€h! of nlerests in~ the - lcmammg portxon ‘of .

the ‘Contlriel Aven. . .

ARTICLE V. 6
OPERATOR .
A, DESTGRATION ARD RESPONSINLITIES 01 OPERATOR: , e
. - T
GREAT WESTERN DRILLING COMVANY . : o e shall' e the

Operitor of the Contrael Avea, aned shall condiiet and liveet aned have !ull cnnlml nf .nll opc|’ ns
the Contrael Area as w-nhil!ml and regnived by, .nul within (e Jimits:of, this m.ronmcm It shall con-
rltic U all such oper ations in o goed and \\'mknnnﬂk(- mamrer. but it shall have ne |nh|li|\‘ ‘as Uperator
to the other parlies foi nises sustained or h.nhsliliu\ incurred. except such as may resulg frgt_n gross

‘

m-;.,lu,mu-c- or willful iiiseionduct, . ‘
. ey 'A!'.I




i T ire W AR 48R

rappnepnar™

1~ B. Resignation or Removal of Operator and Selection of Successor:
2 : :
3 1. Resignation or Removal of. Opclalor' Opevalor may resign at any time by giving written notice
4 thoreof lo Non Opmnlon It Opc nto: lormmntes its legn): c.\'islcnco no longor nwne an intarest ‘in the
& Contract Aven oris no mm,r-r c.mablc of smvmg as ij-mtm. it xh.m cease to be Operntor without any
6 action by Non-O dy ¢ or may be lcmoved it it fails or
7 mfu«wl Nt {h ‘heco! i nd 51y :
0
1D wslanallo ) .
1 an e first Inr month™ fallowing (he aunivation af-nh r'::.'”(!!;’,"""' the giving of
12 notice of mmgnahou by ()pomim or action by: llm Non- Opm afors {o remove Opcratnr. unless A successor
K ()pm ator liag heen seloeted nivd assutes the dulies of Operator al an cartior dite. ()pclator. af[er offoet~
14 ive d.lto of |o<u.'n.|lmn or removal, \ll«l“ be bound by the (erms hereof g 4 Non-Operator. A change ‘of
15 a covporade name or stineture of Operator oy Ginsfor of Operator's interest to any single subsidiary,
16 parent oi SUCCCSSOF COFp sralion shall.not be the basis for removal of Operilor.
1%
18 2. §_c_|qglon of %uuvsam _Operator: Upon the tcw,natmn ar mmu\'nl of Op('latm a successor Op-
19 malor shall be 'olr'clod bv tho l’mlwc Tho succmqm ()pm.\tm el\:\lﬁ}o qnloctod flom tho parhce ownmg
o
22 ‘shown -
23 of the
“ 24 t))iél aml ‘that was wmovcd.
25 :
26 C. Ehnplhyccs:
T : . 1is g :
28 The numbct of (~mplm‘m-< used by~ Opm'\tor in conduclm;, ajict almm howundm. lhmr
20 and the hours alior and the tunlpunsdllun for services performed, shall be determined by . Operator.
30 . and all such cmplovcm shall be the cmplovom ‘of Opelalm
12D, J'l')rii'llin;‘: Conlraets: .
33
34
35
36
By
38 mencud .m(l ) [ ;
At chstoniiny and uxu.ﬂ in the area in cnnhac!s ol' m(!opvnd(-nl (unh 1clms who are domg work ofa sim-
40 jlar natuie,
41 .
42 ARTICEE YL,
Bt I)I{II.LIN ANDY l)l VELOPMENT
44
45 A, Initial Well:
45 , BT PR
7 On ‘of boefore nw IST cdayof . June 19 80 Operntor shall commence the drill-
48 ing of a well for oil and gas al the following location: -
40 ) : . -
50 660' FSL and 1980' FEL Section 19, T-18-8, R-27-E
51
52
- 53 _ ,nr e woll with e difigenee to 9900' ot
2'4_ gto ‘a depfh suffi nt to,ade"qcz cl; tost the lorrow Iuruw.{uu. whicnevcr
9% 1s a lesser depth, - -
56 DR )
57 . ; F
S8 wnless granite w7 olher |-r.u‘u'nll\ impenetiAble &ibsinnee ar condition v the - hnle. which  renders
54 fmlhm dyibinige nmn.n‘ln':ll isenranterad .ﬂ a legser depith, or “unteks nll p.uuos agree (o complele 19
B0 ahmidin The Wollatm a losicr’ depthy, 3,.
61 : : : ' -
1 Operator shall m.nl o isonabie’ fests of sl hrmiljon eneonntered during (h!llmg \\'hich givo in-
63, dichlion ol cantiining il e pas in qnllullluu sAlfiriem 1o e anle. this agresment shall he limited
G4 in s .||)|;Pu-nmn 1o specitie (orme dion o fmiatinns, in which evenr Opirator shall- be rcquired to
65 test onlyv the Tarmiition o tormationt to which this agreement may apply. Uy )
66 . :
67 L. s indiment thic well win' e il i i pmaine pirmtitiee] and ft wishes
68 o phiii’ aned landion e well ae o iy hole, it shintt Jirsd seenne the consent of all parties ahd shall
69 plug and abimden cune o |-m\|nlml i AtCl VLE, heteol,
.10 . s i
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a6 monlh' In dntc' m mu: the qu:mlnv nf oil and gas pao(lucod duum, any  month, Conecntmg Parhes

40 cha!l be i

47 mtcrcv.t in h al and @ ' 5 .md lhe “production

B3
R T R

59 well desciibed v '
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. 3

l
© 2 hmd connccuons) which would ‘have bccn chargeablc to such Non-Consenting Party if it had partici-
3 pated therem

A

5 Gas production ’nllribi'ité\'ﬁlc: (o any Non - Comoixtin’u Party's velinguished intérest upon such Party's
6 clection, \hnll hc mld to" }1!5 iil‘Ehn’R‘éi‘. if nvmhblo umlvr lhn lcnm or ih ow:lmg gas. sales‘ con-
h:lcl ' : , ¥ R0,

; iU ihn Lomonlm S nd
12 Consenting Parly’s share of pas as hmomabove provldv(l (!urmg the wcnupmonl pcriod -
14 During the” peiiod ‘of time Conconlm;. Patties are vnhllod to receive Nnn Comcnhm, Pallv h‘é ‘

15  of produclion, or the procceds {hevefi Consenting Parties shall he le<|)ons|hlo for thc payment ‘of
16 all pmrIU(tlon SeVOrance, gathering g olhm taxoes, and all mvnHv. ovcnlding loyally and other
17 - burdens dppllcablo to Non- Comenlmf.z Parly’s share of produclion.

18
19

2]

[e

23. ownom lhmmf w!’.!x onch p.}:!:.'-.c oiving HE plOpO!ll(lllle part in ‘kind or in valuc. less cost of
24 salvage.

30
3 shlomonl of mhnlh hillings. Fnch mon!h Ihcxoaﬂcr dunng lho Ilmo ‘The Lomcnlmg Pamec me
32 reitnbuirséd “as p:ov;dod .\lmv the I"utv conduclma tie opcmlmm for the (‘onsontnm I’artlcs shall-fﬂrny-
33 . ish lho Non- Comonlmn Parties with ar ilen 'r-d :l'sl( mhn( ur ah cmh am! Inblhl:m mcurrcd m the
34 opemlmn ‘of The well ‘together wlth as
35 .xmo(mt ‘of procecds” vealized rmm The ’.tlc m‘ he well's wor km;. m!m st mmluchon d(umg

ho prcccdmﬂ

kll testﬂ,A Any

37 shall'uke’ indiisiyy 'wco;vl"d etiads Euili as, bl not Ilmilr-(l to.” nulmm;. or pcrm(hc \
38 amount )calm (I from’ th(- sale or oihm dlspotltnm nf vmupmont ned
20 u:ch o,‘cx'a!xon .\.x.c!:"x. l!u Tave be
redited: against thic |nlal‘ ;
41 . in dotcnnunng whon the interest ol sueh -Non- (,onwntnu,r Party slmll n‘vc:l o't as above prov:ded.
42 and if lhole is a ‘credit balance, it Qhall ‘he paid to such Non- (,oncenlmn pml\\ i

44 Il’ and “io e Corisenting P-nlu-« mmvm rom W Non-Conseniting ‘f!’i'l ¥ "l‘l_ilif:!i!isﬁi‘d“i}hft“i“-‘*f
45 lhe dmounts plov dod’ for nhnvo: (ho’ \chnqummd mimegl: nf ﬁu«'h '\'on Commtmg
46 ntxcallv rev NS ¥ ¢ tie '

8 from as: <u(-h Non (‘onsonhn;, Party wonld® h.wc b(-on t-nhllml 10 hdfl n pntlclp.nlcd i the dri mg.
49 mwmkmq. dvvpmmu, Ny nlu;..t,m;z lmr‘k of said woll Thereiifter, such Non-Conkcnlni;, 'l’mlv ‘shall be
50 charged with and shall p.w'm pmpm'lmnnic p:nt of the” further cosls of the .operation of said well in
51  accordance with' the ter m= ‘of ‘this “algreement and the Accounting Pmcmlmo. atliached” horeto

82 - .

'-m..:cod lh.u wnlhout !ho mutual consent
: ) : a sourer of «upply from which a well
55 locatcd ohnwlu- re nn 1hc Cnnlmct ‘Avea is pmducmx... \mloss such well conforms to the then-existing
56 -well spacing “patlern for such SOLIICG of supply. .

H1

¢ .umlu-ntmn ‘whalsoover to the drilting of the initial’
-’lwlo \'l A e .l) “When ()n!mn 2 Kiticle VLD has beeh. svlcclcd or ()
60 1o lhc rewor Imu,_ (Ic-cpmnnu anel whack of fueh’ inifinl well,: i such well is or Ilwu‘aﬂcr “shall
61 prove to be @ dey Hole or Hon=comimercial well? aftei”having been drilléd (o the depth specified in Arhcle

62 VLA, -
63 ) ) ‘ th

64 C. Right (o Tuke Pr”mlu&-linn in Kind: , _' '

65 !

] Saeh pml\ shall- lnw' lht- m.hl ln nkv m kuul m"q-p.n.m-l\ rliqmw nf |!< promrlionnte slmro of
AT 7l ol antd pax: ;nmh‘

64 velopment 1

69 producnon
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p'nlv ink’h‘m‘ its share of prb‘duclidn in kind shall be required to pay for only its proportionate sharé

of such part of Operator’s surface facilities which it uses,

challoxocute -auch division Gidds dnd conlracts as mav bo ncccs<ary !or thc sale of its

_Each pariyv el
interest in production’ from the Contract I_\ron. :m(__l except as provided in Article VILB,, shall be entitled

lo receive payment dircet’ from the purchaser thereof for its share of all production.

the rigi, fﬁ(li)'i(ii-l e 1
oil and pas orrsell it ln“iﬂ’hbr nt any hmt- nml frnm hmr- to hmc. fm thc acrmmt of thc non-taking

pany at ihe l»cql price obl:\

II(']ll o l.lku in’ kmd o s \ E : ( i
“purchaser. Any purchase or snlv by, (')pcn alor nl’ any other party’s share nr ml nd gaz shall ‘be only for

such ‘reasonable periads of lmw ak ure consistent withthe mininium necds of {he industry under the
pucticular circumslanees. bul™in ho evenl for a pmmd in excess of ane (1) vear. Notwnlhﬂtandlng he
fovogoing, Operatov shall not “hinke a sale, mchtdm;, nno mto |nt(-|~.ln10 commerce, of any othcr parlys
share of gas produéiion without first giving such other m ty thnty (30) days notlice of such intended

sale,

t'no s o lU\(.‘< epht streain de-
basis fm anv roaeon a:o not

deliv we wlnch on a (I.w—lo rl.l_

08 “lo separate |)lp(-hno< :md oy
r(-xpc(-hvc )

O\a((ly cqual to o |)'\|Iv<
l)-ll.ln(‘lllL oy .lunlmh' Iwi woern” Ahet Yoelive! !
any Gas7Balancing Agreement belwoen the parlxm ho:i-!u \\h(-(ll’r.il"such Aurcement is "attached as

Exhibit “E", or is a separale Ag) comont,

D. ‘Access (o Con(fact Area and Information:

th pittiy st hive: : Sonable fimes. al ils “soleTrisk t6 ms;)c:ct
or obstrte opomlmm “aind “ghall’ have nc('ow ol lr"lsnnnhlo limns 1o mrmn i "pmlaimng to the de-
vetopment or aperation  thereof, lncludml.: Opomtm S bnok‘: fifiel” l(-mmt whmm' thrrete: Ol5m oy, upon
request., <li.|l1 furnish each: of “the nlhm parties wilh dopicé of 'all fonm< or xopmls mcd wi(b govcrn-
mental agencies, d.nl\ (lulhm, |('|'mt< well fogs: tank tablos, (I.nl\
of stock o himed at lhv firsl of cach mnnlh. and-shall make available C.nn))lt-\)ol' :mv cm

“to the Conliract Arca at

s o

taken hnm any well dnl!ul an’ the Contract Afea The ozt of Gathering and {mnichina mfmma!ion to”” .
N«m-()pgnu(on. other than that spcecified above, shall be charged to thie Non-Operator that requests the

informaticn.

E. Abandonniént of Wells:

f

|duunu-n| nl ])l\-" llnléc. 1\copl l'm :m\' \u-ll (hl”f‘(l pm‘ "mt ln Alllclo VI 82 am‘ wcll

m shm(ld Anv

ﬂ‘v ﬁm w

, I pplw.thlv‘yos.ul'mons nnd at. llm cost;
in“the cost af dnnmg of such well, Any mt\' Who ob-"
ulonmg such \\r-ll shall’ h.uo the” nnht 1o mkc over the! well and eonduct

“jeelstioTthe p i ugmu and Faby

o farther npvmhon;g mfsqui;r‘._h of ‘oil and ov g miyccl to the pmvlsmns of ‘Article VI.B.

Jq1 comph-lcd nc a produee , plugiged’
‘ o '.afl parties um-:f'ﬁl v unch '|l)amlnnmcnl lhc woll €hall
ol i uu‘-ud.mrn \\ﬂh applicabie vidulationg 'y
A, \\l”!lh (hivty (30) days after u~('¢-|p| of nnhr of

e the abadonnint of & any well, those wishin
W P e it propupticnate shave af: the value of the well's salvable
acenvdinee with the pmwsinn- of FxhibitCc®, less the cstimated

m.nl(-ll.ll and vqmpnwnl Adétermined ni

“aastof salviiging wived theoeslimated post of plm-uuu' aind .m.mdmmu “Kuach’” nh.mthnlng muv chnll

besign o the nons “abandoning prrties, WO Wil e, dxpress or nn]ﬂiml, .m 16°00te oF us to quanmv
quality: or fifness: for wse 6f the FUEPTEN U and WATERRY, 0 of Y intevestin llu- woll nnd mlalod equip-
!ou-lhu with |1:~ terestin the leaschold estate ax to, Hut only as ta; the Intowulor lntcrvalsof ﬂ'e

moenl,
y h or inc!udcf.

formation or for mnlu W !lwn npnn to pmdn(hnu If the interest of e nh'mdmmm pe

“an oil nad phs intclos!, sueh pml\ shall ox xecnte, 'mrl dl'"\(-l {671 Bons 'nh.mtloninn parly’ or parties an

lmmml to the inferval or l\(t')\.ll\ of the formation or formations then open lo produc-

uil nnd gas leas

;hon Far i tovm nf oo vear i o tong Diererfier g ail and ‘or gas is produced “f1oni the interval or inter-
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“Uniform ('nmmolcm) Code ot the Stale, Opcmtm' shall h(\ oﬂlilcd to 03

'foi (ho sécured’ m(h‘l)lcdnoss ‘Ih.l” nol | JYOR

‘;pmch

"Opmmor

mabed expense ~h
~shall’ pay to ()p

sals of ‘the fm'mnlién:”bi’ fortmations covered Thereby, sueh lease (6 be on the form aftached as Exhibit
“B™. The assignments or Io.m»\ =0 limited §h:lll encomjrass the “drilling unit™ upon which the well is
located. The npaymonts by and {he as Eg:',msr.ﬁ:':"‘ ases to, the assignees shal)d e hn o vatlo based upon

the rol.momlnp of their respeet ivo pe con!.mm of p.nl:(ip.nlinn in the Contract Area to the angregate of
the - percentages of participation in the Contract Avea of all assignees, There shall beno readjustment

of interest in the rcmaiivinp. portionof the Contract Arvca.

ARTICTE VI
EXPENDITURES AND l,mlm ITY OF PARTIES - .

A. Liability of Parlics:

- The ll-ihlli wof
See e sil
ilgaiitns windg
‘

i3]
m"' 137&#";1!"1;, ’tni'x mrtmtl mi‘
wiion of lhr- pnhos 1o creale, )npr shall :

.:1(.2.'":

p.n-m(-nl ‘of jls share nl’ CXPOHRE, together with mlm(‘ﬁt 1 ; ml ul Ihr‘
Piticedare :ltnch('d herelo HEIR hibit- =C". 'lo the e\tnnl th.u! Opers ior h.|< a cocunlv mlol osl i \(lor 1!\0
g3 cnso lhc rnghls and ncmedms

of a socuno(l p.nl\"umlm llu- Cado. > The hl

Opcrator i the pi Micnlof its sliare of c.\.pmm-‘ ()p(-mlm sh.n]l ‘have the right, \\'llhoul prcwdtco to
olhor n(,htk or u-mc(ln\x tu u;ll(-ct flnm lho purchasm' lh«- ;)mrmwis hmn thc- .1Ir~ nf tuv'h Non‘Opcrator

fault.
Li.um plopm uonm{‘ <Ih|l(‘ nl ('\pcll<(‘

_,,,-”, :

¢h p.'nlrox Each |'( ‘
P he <ul\t'ngulu| 03] !hv b

terest kr'»l'i

Payients ;-iid':‘\i‘mmﬂitiiz: '

allioy ;i. i'
he mvmw:
by whnnﬁ"
an_invoice for its sh.no 1
II i xnlnml'l R

n‘nx Fu-u e dunnj, T neNt .sm' L
weh ~mI| ||,nly‘uf o’ |l(\|n|/(-rl s!'
ot el xuc-h sElement Gl invaite for llu- p.n-mml in :ulvanco of oslis
’h fnu' 1Iu\ 201h «I.l\' of !Iw m-\'l |m-¢ ‘vding month. . Each party

i ehire of

e m”x!‘

timate fivel T
amonnt’ dae’ xhnll h(-m ]
mide mrmlhlv le\\m-n advnnecs .uul e lu—al ©
ptOpONlOlMl(‘ shire of actual BNCNSes incurred. .mtl no more, . .

A hrees [P AR Rt i Galgiei ek
¥ sten G WIHEGAGT e

lprm nomuh by any Non=

'>;‘II\|' th the ond 1t vach 1).’nlv ﬂhall benr nnd pay its
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S e Reinadan B0 B pnintitiin

Y .

oD e Deepen: Without the consent of all PTiies] Ho Weli shall he dnllcd or deepened, ex-
4  copt nr\' well drilled or (lmqwnod phasuant to the provisions of ‘Article VILRB.2, of this A;..rccmcn.. it being
5  understood th.ll the consent to the drilling or deepening shall “inelude:

7 ] ] ()plmn No. 1: Al neces iy owpondllumc for the dullmu or flpupvnmg testing,” conipiéﬁiig “and

R H .un'ull.t‘ Wi O SUriace 1neHes, ) ' .
n-

0.

1

i<

BE wcm\-nu, snch nolm- shall havis fmlv mnhl (48) hdtivs " (exchigive of Saturday, bun(lnv :md lc;zal holi-
11 duvs) in which To eledt 1o “pai Hieipoate v the setling of chistng and |h(~ complotion 'llltmpl Such clcclign.

15 when made, shall include consent 10" all necessary expenditires foi The completing antl dquipping of such

16 wel. including necessary tank:i;,v and or sirface lacilities, Failure of any party receiving such notice
17 1o reply within th('::p(-nml above fixed shall (-rmclﬂulv an (‘iib(inn by that ‘party ot to participate in
18  tire cost of the complolum .mnmpt If one m"mmc but “tess thanall of ‘e parties; o!ccl to set pipe and
19 to altempt' a (ompk‘lmu. the pmvmon% ur ml!clc v ‘rsz hereof ((hc phrase ‘rowor kuu., decpcning or
20 plugging buck” . as conlained 'in“Atticle VI.B.2. shall he deémed toinehide v"cumpk‘lmk"\ shall apply to
L 231 lhe npcrahons thereafter conducted by less than Al pmlws

“3‘

narling

: l’lllu Back:: \Vi;'l‘hr"::llvlﬂ The cansont 'ni'”-nli’ ‘w’?-[) qﬁh’ ~"\n" Fownr 7(*:{‘1 err))uggev!
: S ey i ewatked ar phadded back purswni o the: pravitiane of Avticle Vl 15.2:0f this agice-
) monl. ll being un(lmstund thiil e cansent 1o the rewor King 'm' phugging - back- of woll shall Fihclude

3200 %)
N

2
26 consent o all m-(cw"v 1‘\‘[)(‘11(“[!"1‘\ in conditeting such npm.nfmm and ('omplvhm. and cqmppmg of
27  said -well, mclndmg Necessary nnk:u.c andsor stface focilitios.

28 . s

29 3. Olhcr Opomlmn dk(‘ v sinde moice ’%Tlv

30 an e\pvndmuo in excess nf ousa “Dollars ($ .
31 excepl in connection with a woll tho <!||Ilm;. roworking, dvvpmung comp! chm: u'(nmplohng or p!ug-
32 ping h.wk of which “has Iwcn pu‘vmu\l\ authorized “by ‘ar pursuant’ to: this agrecinent; l)l‘OVld(‘d how-

33 cvery that, in case of r'\pIn\mn I'nv I’Ioml or olhm <utl(l(‘n vmm;.vnvv “h(‘”l(‘l of the same or dlffcl('ll!

34 natiive Opcm(m may ‘ Y ave requiréd 18'deal
35  the emi rgency Ty ' :

pendi "for Cits own’ use.
S Expenditives™ for any single project
... Dollars ($ _ 15 ng___).

Sloss

37  Operator.’
38 costing in excess of __ .
39

f): E. Royai

42 Each purty shall pay or deliver. or cause o -be paid or-delivered.” all voyalties to ‘the extent of
413 R 1/8 ,,,,,_,_cluo on’its <h” ool mmluclnm and shatl’ notd the ofhor pmt:r.w free

44 from’ any Imlnlut\' ther I e mlmoc! of any parly inany oil and (68 leuse covered by this agree-
45  ment is wuhjccg 1o .mv o al(\' ovmndmg ovaltv. mmluumn payment. or ‘other charge ove fand above
46  the aforos'ud mvalh. such arty shall assume and alone bear “all such obligations and shall “account
47 for or cause to be accoun.od for, quch mtmeql to the awners lhcxcnf
2 e e i | . ’
10 No P utv sh'\l! ever i mcpm\\xhlc on‘any price basis hi'ﬁhm"’Vlvl'i.\ﬁ’"mk-"m'icc veeeived by such party,
s to any other |).n|v & ldssor o1 ro; Ay awner .nul il any stich other pinlys s lessor ol royally o’w‘ner#ﬁouid
51 demiing and Tective wtl)vmnnl S hn..hnr price h.mu the party’ conlnhnhm, such lease ﬁhall ‘bear the
52 royally I)uulcn insofar as such’ hl[,h('l‘ pl |cc is wncol ned ’ S

57
58
a4

60 7 re ,

1 ments] IR he oventof Tailtne to make proper pas ('nt‘nr'.m\‘ vental, shitdzin woll’ pd\'mom or m‘f"lmum
62 rovally throneh zmxmkv or nvmuvhl whre: sueh? p.wmvnl Geredired o dontinae the “tease in fatco,
63 any toss which results (vom sueh non- “pavient ghall be e in aceovdinnee with the |noV:stons,of.All ticle
64 IV.B.2,

65 . . : , '

n!’ the shut-

e
(1N
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':c
e
-~
o
o

of‘imy shut-in well pavment shall be borne jointly by the parties hereto under the provisions of Article
IV.B.3.

{i. Taxes:

Bogmmn; wnlh thc fnel r:l]omlm \'om .lﬂm {he nrl‘vchv(‘ (lalv h(lr-nf Opomlm slmll» X

SUBJECt 10 OUTXTaNAINg EXCOSS rmnlu ‘overriding mv-nllnm ar plmluclmn pavmonls‘ the reduction"ln
ad valorein taxes resulling therefrom shall® inure to lhr\ Imm'm of the ()\\'IN‘I or ‘awners of such leaschold
cslale; :md Opmnlm shall adjust the chm;,c to stich owner OF OWHEYs £0 n< to_refleet the benefit of such
mduclmn O}mmlm shall bill ‘6lher palhoq for tHeir proporlionate share of all lax paymcnls in the man-

ner provided in Exhibit “C”.

or shall pa:.'

Each p'mv shall ‘pasy ‘or cause o be paid all producticn. severimee, '\lhc |ng and other taxes 1m-
posced upon ot with respéct 1o the production or handling of sucly paltys shave of oil ‘ahd/or ‘gas’ pro-
duccd undel the térms of this amcemonl L

1. lnsurance:

bncn pmd fiad cuch instrance >I)(‘on ob mé(l Ol)L‘I nl(n \lmil .nl 80 ¢ |i}' or |)rm;ido‘ih<1ll'arlcc'for'the
benefil ‘of 1he _]Oll)l aceounl of ‘The partie: a8 oullinéad’in F\lnlnl DT attiched (o dand madoe, a ‘part hereof.
- Opicrator Sh'l” 1(-qum- :nll conh.nc!mc cng(u.,cd in' etk on o for the Can mcl “Area to comply with the
Wolkmcns Comn i Hors fhe opor -'-mx-: are !-"m" r'm"!u"!vd and’ to ‘maintain

t
“$uch othey sl

Red - s e . : X | D » 3 «f”‘.- it 3

ln the event. Automoabile Public l.iqhili(v Instirance is specificd in sairl Exhibit <D™ or ‘subsequently

aocmvox lhc dmn m.\l “of Hhee pmhes no- dm(l “chi: i‘_{:il m he” m.ulc by Omlntm for psx remitims paid for
‘stich insurance tor Upv itors Tutly ‘swnied-aulomolive cqmpm(-n(

B ARTICLE VI
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A.  Sorrcader of Leases:

omont manzu m lhov vmhn.ncc .u*n ot u,o in“the Conlrac A:‘cn, shatll

o t.\mvnm-\ || 1t Hm of (heussigning” p.n(v]ncludvx an-oil .md n.w inlereql the as-
U c!oh--m Iu the’ pnt\-"nr |mtns nni rlvmmu to <unohdm' :m ml and gas

md the .|~-|;,|\||\1. party ~h.nll h.n\ oonn fmlhu m!mml in llw loave .u\u'nwl .lnfl |h miuipmcm and pro-
duolmn ulhvr thim (e iovalties’ lt-l.um-ci H sy legee made uneder the Aerms nf llm’Allit‘lv The pmhch
S I)u» w:mrn\.ul)h- .cl\"u"- \ 'Im- of Ihh |.|||t t

Wl n.w to the parly

0!“- Fraiold

=ii| J an il'.ll'('

ging. and ahand(ming. H tho .wm,nmvnl 1({' inf favor of niere llmn one pm(y. lho amnned Interut sh"ﬂ
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bc subjoct to lhe !L‘l ms :md provmons o[ “this agrccmcnl
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v otho: opcration. If the mnlnhuhon'
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ve smu'cd'/b‘y the parties assignee in the proportions that the interest of each bears to the interest of all
parlies assignee.

Any assignmint or sur render made under this plovmon shall not reduce ‘of change the assngnors or
surrendeting parties’ interest, as it was inuediately before the assignment, in the balance of the Contract
Arca and the aer cage assigned or surrendered] and subsequent operations thereon, shall not thereaftsr

av

lu B .a....- P2

u: Gaye A lb a-.bwnyn

1 i
of such nnhco in which to clect to p-ullcmalc in the owncrahlp of 'the rencwal Icase, insofar as such
lease "affects Jands within the Caniracl Arvea. by paving to the pivly who '1cqu|rod it thieir several proper
proportionate shaves of the acquisition cost allocatedt to that part of such lease \ulhm the Contraet Area.

which shall be in ptopomun to the intercsts held at that’ umo h) the partics in the Contract Area,

It somc. hut less” hait all. of the, partics clecl 'to p,nhclmte in the purchase ot‘ a rencw" Jléése. it
<hall be owncd by lhc parties who elect to pmtlclpalc thor cm. in ‘a raiio based upon the rclauonshlp ‘of
their tespcctlvc pmccnt:u..o of p.,arhclpnnon in the Conlmcl Al'(_‘d to ‘the agaregate of ‘the’ pelcentages
of p'ullmpn(mn in The Contiact Aue.n of all pmuee; 'I'mpnlmu in th"*pmchnqc of 'such 1enewal lease.
Any ronewal lease in which less llnn all parties elect fo p'u!:c,!pg!{\ ahallnst e ubject (o' ihis agreement.

Each party who parlicipates inthe purchase of a renewal lease shall”’be given an assignment of its
proportionate interest therein by the ncquirinu party.

The provmons of llm mhclc shall apply lo renewal leases- whothm “Uicy are for the entire mlorest
covered by the -.wpulng Tease or cover only a‘portion of ils ared or an’ mlon cst therein. Any rencwal lease
taken before lho (“(l)ll ‘ation of nt<: pr ccfocmsm Imco or 1.nkon or’ conh'\cled i‘m wnhm sw‘ (6) month< aﬂ T
the expua(xon of the existing loa< shall be snbjc’*’ but anv leaso taken or conlracted
for ‘myore than six 16) win ' iho (wpn.ltinn
lease and Sh'\" nol be subject to lhc ‘provisions of thig '\gsmcmcnt

The pravisions in’ Lhis Axhclc qlmn applv also ‘and in ‘like manuer to extensions of “oil and’ gas
leasc& : n .

H

- Se Ay o
C.  Acreage or Cash Con(ributious:

i (komd he}

ondm lcd e

©in lhc form of acn(-a;,(- lho p.nl\ to whonf 1ho contnbullon is
anty “of” tlﬂo to"the Dr'illih"g”

.l(l(‘ shall ploml ty !r'ml(-l an a<x|£,nmonl “of ‘the acrcage, withovt  war

'l’mh(-q in the pwpml:ons said Drilling Parties ¢hared the cosl of (lnlhng the well. “I1f all’ p:ntles hercto

3y

are I)nlhng Partits and .|ccopt <uch tendel ql ch acm o ﬁlmll become a part of the' Contr
'!he pmvm 1t '”II I(~<\ than 'xll pmlleq hercto are Drilli
“Edch parl\‘
all- ather partics of .m acreage or niohey comnbu!xons it may obtain in support of ‘any. well or

Iy nohr

"any other operation on “the Conllact Arca.

I any p.nlv conlidc

“produced hcxcundcn <ur.h concldmauon shall ‘nol be dcumod a conlubuhon as contomplated in “this

Article VIIL.C. ] . »~ ~ ..

D. Subsequently Created Inferest: - - o

.

i 5 ‘sul)'s('qn('nll\' mmlod mlomet“ such wbsequonlly
(I(‘ m-(l ml(-n-st qh.lli ho spoulu.ull\ made subjeet’ ta all of the !mms and provisions of this aglecment as

follows r.

oul n[ which the \tllm'qm-nil\‘ uu!ul mlmmt i dt-n\v(l such party shall receive \nmo free al\d clour
of such - <||I)\N|llc-||ll\' g} ~|(~sl The p ity erenting sanve shall hewr and pay all qu', [subsequently
vrcatedt -.nu.« 5 o sh.,n il mnnv and hold the other parties hereto lree and h’xrmlcs {rom any nnd

nll lldhlllty :cwllln;. lllownunu S T ¥l LU U O S

pany "'\u:-" A ienewal ot Ty fd 28’ Jeasesub ‘l”lo this’ A;,rcomcnl ‘all” other partlesm
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f -

i 1 2. If the owner of 1y interest from which the subsequently created interest is devived (1) fanl< to :
o L 2 pay. whendue, jts shine of t'\])('l\\(‘\ chargeable hereunder, or (2) eleets to abandon a well under’ ‘pro-
: : . . SR visions of "AVICle VLE. hereof, (3} clects to swrrender o lease under pw\'l:ion\ of Article Vﬂl A.

K! lm_wol'.Jh»c suhsoqnmﬂl\' ered ncd interest shall be (-h.nlu-nl)ld\\nlll the pro rata portion of all ovpcnf»os

5 hri'reiiiuﬂ;i'in”ilu- shme manner as if such interest wéte a workbige interest.  For purposes of collecting
6 such vh.u';.,o.lbl(‘-‘ expenses. the party or parlics whe receive assiunments ax a résult of (2) or {3) above
7 klmll huvo the Tight to enforce all pr n\-mom of Altlc!o VILB. hercof (m;nml such :ubscquenlly crcated

s MUH } ARIR 1 and “pas U 16aEENhold L in 7
14 covered by this dLl(‘(‘lI\(‘nl. .nul llﬂl\\'l”l\[.lll(lllu_ any - other provi si ans Lo the contrary, no ‘party shall

14 sell, encumber, trausfer or make other disposition of its inferest in the le: 1508 embr aced within'the Con-
15 tract Area and in wells, oqmpmcnl and production unless such’ disposition covers either:

17 1. the entire interest of"tho p":ll'l)" in“alt leases and cquipment and preduction: or

19 2. an equal undivided ‘interest in all leases and equipment “and production “in the Contiacl Area.
; ,

[

!

. .tl |l\ (h\uvllnn m.l\

27 :~.lm|(' 0! 1he joml o\'; thses. and 16 d(-ll gonel all) wnlh. and \\'llh poucr 16 bind; lho co-owners
28 p.nl\ s mlcnm‘lq w:lhm (ho seope nr lho npelallom <mb».wod i’ thix m..»(-r-m(-nl howcvcr ‘a!l'

: ‘ eute al’ (‘on(mch or .nmocmont‘f fof(hc (l|s| )
230 ot Thens e tive ; 7 V. & H:fn'un 1 Y ;

1 m-hl {0 receive, n(‘})dh’ﬂ("\' p.wmcnl of (hc sale” pr nccuds hmcof

<) ER R O W;ii\'c'r' of I{iu‘h( to Parlition:

36 p.nl\ hm(-ln U\'.'nm;.. ;m un(llvx(lcd
¥ o paitition” ‘and have set aside to i

mation vun(x-mm;, rl.s Propos .‘
44 éhaser (who must e catdy” vi‘ni‘n';,'
45 ihé"bl‘f(-] The other parties: shalt then’ lm\o :
46 receipt of the notice. (o pm(hmo on the same’ terms
47 pmposee Lo’ soH. and, if (lm opllom] ”kh( is’ exercised.’ th
9% che H(-(I mlmo\l in lht‘ pmpmtmm that the intevest ol' ( |<'h hears to
Barlics HO\ TC '} pmt’excﬁin uh( o pmclmw i 'lhoxc cas
50 to: mrnl;:u.o l{s mloncst.s. o1 to dispose of its mlmmtc by merger, mmqmmatlon

sha

oS qhall

ke
i

CoiTre Lmon. or sale

i 01 of '1” m substantii |ll\ ‘anof |l< assets foa subsidiary or parent ‘company or 1o a subsidiary o arent
i 52 i G d € fiiaat fnunn e ahielk ARy Sha—iuit Q\ oWt aatilatovitvnl (ho l:

2 ecompiriiar—to—aRy HP = Pt Jasil) stac
! 59 : ' . . .

¥ © 59 : - - ARTICLE IX/

’ H5 I\I'l‘ ,RNAI; REVE NUI' CODE ELECTION ;

: H6 ‘
57 This agrecnient’is not mlvmlod fo° Creite and sh.nll not e mm(mn(l {0 creates HE rcinlmmlup of part-

Mt oner s!np DI% .m .lskd mlmn for pmf.l I\(l\\'v(-n or umon;. liw p.utlm hmoln Nntwllh:lnn(hm, :m\' plo-

siived njn-l.nmm hm«-nmlm \h-lll not mnxlmun |p.nlnvuln|1 .r for P(‘(Ielnl mcomo lax pm'
surcement and the mwmh«ms h(wnudv are reaidded s o }M!hl(‘l‘«hlp mLh pdrly hereby

0 }u,n-um-nl
61 poses. this

i 62 affecied ‘oloels to beexeludrd Tvon The .npph Stion of all o the provisians of Sul)chumm' YK, Chapter
§ B (1 T Sul_)lkiil(- A" of this interaal Ihi\ o u-'(‘ndv of 1051 as permilted” and anthor l7(‘(| by Scction” 761 of
t- the Cade anel The reaulitions pr amnleated hcreunider, Opsritor is gnthorized il cl ‘ecldd (o execute on

. 65 Dbehalf af (-'(h party herchy alfoeterd such ovidence of this eleetion as ny 1 be |N|llll('(| by the Secretary

G af the Treast iy of the l'ml«-rl Afales o (e Federal Titeitin) ey venue Ser \‘l(.(“ lnclmllm. <|wmf|callv but
' 67 nol 'h_\- wiy of limitation ol of “the retareis; stitements, anel e datay vequired” by Federal Rcs.ul.l-
48 - tions 1761, Shoukl there be any requirement that cach party hereby diffeeted give further evidence of |
69 this eleetion,” ¢ach such party shall execule such documents and furnish stich ulhor cvidence as may be

70 required by the Federal Internal Revenue Service or as may be netessary to evidence thixeleetion;” No

-12-
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W DN

B2 N

-3 “»

Py
f<-]

19

20

21

45

65
Gy
§7
64
on
70

wish

DI QR EeIent” Thless

ChGTUniTed States T

‘!mm-d in. fmc(- as 0 iny et of the Contiiet Aidca whethor Dyt mmlu«hmi o\lcumon, wm-w‘ll or other-

f

such party shall give imy nolices or take any other aclion  inconsistent with’ the eleelion made hereby.
I any presentor fulure income tax laws of the stale or stales i which thie Contract Arca is located or
any ntlurc mu)me tax laws of ithe Uniled Slales confain’ provisions similar lo lhoco in Subchaplcr “K",
Chan!cr CSublitle “A” - of. the Intornal Revenue Cotle of A0S Gnder which @ "cxccuon‘:mmllaf to tnat'
pmvldod hv Section 761 of ‘ihe Code is per mitted,. o.nch party hieveby affeeted shall makc such clection as

mny lx- ponmlll(-d or lcqunml hv muh l.:w ,]u nmuknm “ll' [ou-r.:nmg (\loclton o nch ich party states that

Pt T 1

COn ip) umuw

Alcru‘u,x ;
CLAIMS AND LAWSUITS

()}‘x'r‘u(or:m;nv scitle any single damage claim or snil arising fronmi eperations hereunder if the ex-
pondmnc dock ot execed .. Five Thousand. and No/lOO--—— ~—T=mssTToosozn==—===_Dollars

5 000_._00‘__ 2) and 1f the payinent is in complete settitement of such chum or suit. If the amount
lcqu'ncd for sctllclncnt excecds the above amounl “the parties herélo shall aqsumc and take over the
further hundlli:’iu' of the claitii or suit, unless such authority is dologatod o ()pomlm All cosls and ex-
pense: of handlin‘g," setlling, or otherwise discharging quch ¢laim or suit shall be at the Jomt e pense
of the pm'licc It a clann is mudc against any party . m' it any patly’ is qued on account of a
arising from opér ' Losuch i iieeaiise of the Tighis’
Opcu.nlor I)y ‘this n;.mc‘monl lhc‘ “parly slmll immediately notify Opom!or‘ and the claim or suit shall

llludl Ild\ no (,U

be treated as any olher claim or suit involving operations hereunder.

/\m'u'l |

FORCE ™ AJhURI‘

-

Ir any |)'1|l\' m mnrlcncd urmblo Mmllg or m pml bv folco m(uomo . ("lll\ out lls obllgatlons

<hnl| use .nII reasonable di u,once to remove lhc force majeure :,xlu-mon as qumkl as pr dcl\cable.

“UThe réqiiiremoent iha
require the setiiement of
s how all sich difri
cdiicor od. , ST e

'Ilu‘ k'lm "fm((- majoaie’™. us heve melovcd. shall menn an®act of "God. Sl\lk(‘ lockoul ot olhcr?'v
mdusllml disttirbance, act of ihe pul)hc onnmv’w.n blackade, public riot, lmhlnma‘ i’
oxplosion. gover nmonlal action, 1.0\’(.‘! nmonlal dchv g I(‘:\lylillnl or inaclion, una\'mlablhtv of cqlllpm(-"’
and any - other ‘dause, whether of the kind spomhcally cnumerated above “or ‘otherwise, - which ‘is' not
réasonably within the control of the party claiming suspension.

ARTICLE XIL
NOTICES
ed or vegui the parti :
ther \\‘\Lr-'xpccmc'ﬂh ;nnvulcd. shf\ll ho given'in wmu

© Western Union telegram, postage’ or chiarges pncpu ¢
\\-hmn the nnlu‘o isgiven al tho aderesses listed
Provision” her cof sh.ln be ‘deemed given onl\' \vhon rncm\'
and the hmc for stieh p'nfv 1o mv
jny nolice s ‘Fecoived, T he sv(‘nml m :
1 OF WiTH- e Weslorn Uniol
or \\'hon’\unt by teletype.  Facl p.ul\ ‘shall have lhc ught Lo chunae ux addlcs% ‘at any lime, and trom

-~ AN nolices author

time L6 time, by~ ;,n\'m;. writtéin atice hereof ln alt other p:ulloc o : o
:\I{ | I( I I \ll! : L.
TERM OF AGREEMENT ’i‘ .

ZThis agvécment sh M eimnin s in mir fovee id effeel 1s 1o tEG DI and g lenses and“or oil: and gas in-
||‘|('s|‘ stibjected hereto for the peviod of Gme selected - hélow: |nm'ulm| however, no party hereto shall
ever e consiiaed as’ h.n'nu, any righl, titte or interest in“or to any lease, oroil and - gas intm‘est con-

tributed by any othvr party beyond the term of "iis agrecment. 0

.

remaiin’ or are con-

7] Option No. 1: 8o long & aw A of Thes oil S i leases subjeel 1o (his agroement

wise, nd or so long as oil andl /o pas production continues feom any lease or oil and gas intevest:

SRR T P




] PATBLMIEELT &Mt Aot oomarmaavmrenrirmmnom s ooy

i

i3

io

16

18
19
20
2
22
23

24

29
30

31
¥
33
34
35
36
S
38

39

40
oy

42

41
44
45
46

47

4
4
50
51
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MODEL FORM OPERATING AGREEMENT - 1977

5 “Option No. 2: In the event the well described in Arlicle VLA or any subsequent well drilled
under any. provision of this agircement, results in produclion of oil and ‘or gas in paying quantities, this
agreement shall Lonlmm' in forcv so'long as any such well or wells mmlucc or an canabk: of produc-

tion, and for an n(lglumn.nl pmmd of 90_. __,,d'n's nom‘

n'.\m ior to the expiration of suach '\ddllmnnl period on("’m motre nr e p«nhos herclo are cngaged in

drilling or rewor km;.. awell ‘or wcllx hercunder, this agreenmiont “€hall contitie iii foree until such op-
¢l atmm lmvv Ix-on compk-lr(l Jnd .r pmduclmn msulh thmcrmm 1h|s nuccmcnt shall mnllnuc in

! P e H ey T ry nou- and ho othier well s producing, or mp.nblc of producing oil

,""d or gos l'i'hni the (nnlract Arca,” his amccmcnlah atl tmmmnlo unless drilling er reworking opera-
iions are wnnnclu.cd wulnn ’ 70 (nys nom lm_ daic 'c“"ab:.' !"-:menl of saxd \"ell

iy

It is apvced, however, that the Terminafion’ of Ilm agreoment shidl not relieve any pdl'ly hereto' from
any liability whicl has acerued or attached prior 1o the date of such termination.

, AI!'I‘l( LE .\l\'
‘COMPLIANCE WITII LAWS AND REGUEATIONS

‘A. Laws, Rejulations and Orders:

J

) o f;'f . . . .

This agreement sHall” be. subject’ to the conservalion”
aercage is located, (o the vidid rules, regulations, and ardersof any duly cans
said state; and to all other applicabie federal, state, and local kaws, ordinaiices, vules, repgulations, and

vsof the “state m \vluch ‘the commllted
1|Ir-d qnnnl'g!m v ho(lv of

orders,

B. Gove r‘ning Law:

The ‘essential vnhdllv nf his’ .lglomnont and - all matter's pcrl.unm;: thereto, inctuding, h’ui not llm-
ited. Lo, mdllms of performarice, 411on ‘performance, blc'lcl 4 mnmdlcx ppoccdumc rights, dulies and’ in-
coﬁehucl’mn TR iich tht

the 1aw nf H\n e"\‘ndq::

<))n!l bo flovorned: -md “delor nnnm) hy ich the
Conlract Arca’is loc‘utod It the Contriiel Arvea is in 1wu or ‘mord sliles, the'law of the state where most

of (he land ‘in the Conlmc( Aveais lncn(od shall govein.

()'l'lll,l{ l'RO VISIONS‘

B

auquumu" \\eu o
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: A RTICLE X\’
MISCI-.LLANFOUS

-
oW N e

! et e g - P IS O ,;_r;h,.‘;w,t,_,:",,.; Ll i .
This agroomoent shall he hindinzeunch aid shaii inure 1o ithe benefit of the parties hereto and to their
respective 'hcirs, devisees, legal representatives, successors and assigns.

(S,

This |mlrumonl m.n be exceuled in any number of countm parts cach of which shall be considamd
“'au ungman 101 a!t purposcs. -

s
ey =1 s

—
ST

IN WlTNLSb WHLRLOF this agreemcnl shall ‘be effective as of lg_tjl_da'y' of__December
19__79. C

w-—.
— g
D

U l' b l{ A 1 U K
ATTEST: o ’ GR.EAT WESTERN DRILLING COHPANY

——
D od W

SO 16

m 3 ,Z/,;z&

19 ‘Assistdnt ecretary ‘ ] }resident
20

22

24 ‘ NON-OPERATORS

25, ’ PR

26 ATTEST: DAVOIL, INC.

27
28

29 et e e e Al e thebama S s et s e o e e s e 1 ¢ o e e e : ,..L‘..:.._A. <5
a0  Secretary , T - Preaidént
) ATTEST: = | YATES 'PETROLEUM CORPORATION
a3 ‘ »

24 : Ry :

' 36 ‘ T P,
37  ATTEST: , READ AND STEVENS
.38 L :

39 _

a0 : ; g By:
41 ' :

42

43 , . ,
44 ATTEST: DEPCO, 'INC,
45 -

46

48

49

; . H0

L 61 . Charles C. Loveless, Jr.
,1 53 ‘

. 1 e R - gy e

6 Roy G. martom
57 oy G,

j . 58
. 59 e ’ B
5 ﬁ:’ | | SPEAR BROS. SHEEP & CATTLE CO.:"
65 *DEPQD, Inc.'s execution hereof is conti.ngent upon Great ‘Western Drilliﬁg Go 'S, .
66 eeing to the terms and conditions of that certain letter dated ApriI 3y 1980

|

-y [
- 3 PN
m——— o~ aaaa Y

“roas

67  from DEPCO, Inc. to(keatWestemDrillingCo., : .
68 “ Winnie l)ill Knox

69

70

s Ay AN 2




- Tract
Tract
vTrict
Tract

Tract

=3
"
b
r
"r

Tract

Tract |

Tract

EXHIBIT "A"

$k/4 Section 19. T-I8-§. R=37-8

éAE Fairchi1ld Farm Tracts 406_.and 415 -

E/2" SW/& Sectibn 19 T-18-§, R-37-E
lvinrz Fﬂﬂf' nF thea" Olf‘ Dnnna» Df.’;;‘_’:‘ -

Fairchild Farm Tracts #401, 406, 415
Section 19 T-18-S R-37-E

Fa iréhild' Farm Tfacc' #402
Section 19, T-18-S, ' R-37-E

Fairchild Farm Tracts #404 405 a11 413
Section 19 T~ 18-S, -37-£

Fuircbild Farii Teacts 407, 408, 409, 410
Section 19, T~ 18-8, R-37-E ‘

Fairchild Farm Tracts 403 412
Section 19, T-18 =S, R-37-E

ild Farm Tract 414 ,
9. T-18-8; R-17-F-

Fait l
Sect

Lots 3 and'4, Section 19, T-18-S, R-37-E

12.4 Acres
5.5 Acres
20.6 Acres

20.0 Acres

7.6 Acres
S;O'Acteq

81;0*Acres




Attnched Ln and made ] part of that Opornrinr Arfeement

'.§1hc Vitit TArea

FUS/7) A Qartinn T

R-27-E, Fddy’ Connty, New Mcxico‘,limltﬂd to the 6il and ras intorest1 fron S
the base of the San Andres formation down to top of Mississippian Chester lil&ltf

“The Names ol the partios, their nddressos

Unit Area are as ‘follows:

Name and I\ddt‘ébé

Davoil, lnc.

P. Q. uox 12507

“Fort WOrth, Texas 76116
‘.’:t::' "."C- :u\u |'uv i ot
207 south Fourth Strect
Artesia, New Mexico 88210

Réad ‘and” Stevens
P. 00 Box 2126
'Roqwcll Ncw erlco 88201

Dojico, Inc.
N0 PeLroleim: !!ui l !lm'
Deuvér, Colorado 80202

e R Helid FlanT )
Rodi 714, Petrolenim ‘I!ﬁ'i’[d fag
Roswell, New Mexico $1201

ROy (. Rrton
300 W, Taylor
nobbs, Ncw Mcxico 88240

Spnat ntos.fsheqp & Cattle Co.

603 Scca br, N V
Hobbs, New Mexico BR8240

w1ﬁﬁfé'ﬁillegnOX~
Weathorford, Texaa -

Dnnnld 'S, Johne
'Jnmestown, Kanens

,rlorn Tane Nupklnq
2149 San Ansel -
‘ Lonp nvnch, Cllif. uunl

Gleagon Brovn
756  Racon Road
Hinesville, Georpia !I\IJ

Rnbvrl:\ Brovn .
Flétcher, Oklahaua 7 154)

Nrt Acres
in Unit

89.87417094

49.51749564

CeL.UsiEIss
7.13000012

55.94375000 -

15.00000600

5400000000

3.54375000

fi

V.06458329 oo

0. 15500000
0, 15500000

015500000

‘and Lheir percentages in the -

DDI in tmit .

:27998186

.15426011

.19013337

.02321184-

aafse

06672897

01557632

.00020119 - - -
.00048287

00045387

00048287




. ‘ . Net Acres
‘Name _aid Address in Uait : b1 in bale
Frnest L. Rg&fard A -
L1l Nara szta N
i ‘"fnlhdi"é ; e F} 87}-0? L “ o :\
Virginia Collier | 0.15500000 = 0048287
Box 418
Fletcher, ok lahoma .
E1izabeth ‘M jor ‘ 0. 15500000 .00048286
2407 Crockett : : : .
Amarillo, Texas 79100
’ ] ' B . s
el 0.155000600 7 .00048287
ol Talwama 71547
0.46500000 .00144860
1605 It xdy
. Ardmore, Oklahoma 73401
GO Ui ) B S sLaaleTen e *“."‘u...?-.f‘i’.ﬁﬁ
217 Mid-Amerlcn Bldg. ’
~Mldland :Texas 79701 ,
e lopine 10.07343750 .03138142
114 Petroleum Bldg . - - .
Roswell N. M. 88201 :
: : : 321.00060000 “Acres -




- c.

‘The Leasechold and Unleased Interests of each party in the Unit Area
are as follows:

 GREAT WESTERN DRILLING COMPANY AND DAVOIL, ING. .

.011 and Gas !pase dated” May 16, 1973, Book 105,; age.
Arthur B. Kalser and Lula Kaiser, et al, to Great Wes

'i'cbmpany coverfng among oth er lands, Tract #1 of the capt oned,lands.-

1,

2, 01l and Gas Lease dated May 16 1973, Rook 105, Page 459 from
J. W. Miller and Patricia A. Miller, his wife, et al, to Great
Western Drilling Company covering, among other lands, Tract #1 of
the captioned lands.

3. 0il and Gas Lease dated July 26, 1978, Book 161, Page 801, frcm

" Dorothy Parker, a widow, to Great Western Drilling COmpany covering
Tract #2 of the captioned lands. i

4, 011 and Gac Lease dated July 26,1978, Book 161, page 797 from
Edward L. Upham and Lurline R. Upham, ‘his wife, to Great Western
‘Drilling Company covering Tract #2 of the captioned lands,

S 011 and Gas’ Loase dated July 26, 1978, Book 161 Page 799 from
Pat¥icia A. Moremnn, Exccutrix of the Estate oka T'~Atkeson, deceased
and Guardidn of the Estate 'of Reita H. Atkeson, ‘to Great Western
-Drilling Compdny covering Tract #2 of ‘the captioned lands.

6. 0il and Gas Lease dated November 8, 1978, Book 167 Page 178 from
Helen J. Hardgrave, dcaling in her sepérate property; to Great
Western Drilling Company covering Tract 3 of the captioned lands.

7. 0il and Gas Loase dated Novomber 8, 1978, Book 167 "Page 180, from
Georgia Lafferty, dealing in her separate pioperty, to Great Western
Drilling Company covering Tract #3 of the captioned lands.

8. 011 ‘and Gas Lcase datcd November 8, 1978, Book 167, Page 182, fron
,Harrie L. Perry, Jr., dealing in his separate property; to Great:
Western' Drilling Company covering Tract #3 of the captioned lands.

9. 0il and Gas Leaso dated Novemher 8, 1978, Book 167, Page 184, from
llomer A, Swearingen, dealing in his scparate property, to Greet Western
Drilling cOmpany, covering Tract #3 of the captioned lands. :

10. 01l and Gas Lease dated November!8, 1978, Book 167, Page 186, ‘trom
M Marion L. Swearingen dealing in" his separate prép@rry, to Great Westcru
Drilling Company:; covering Traci #3 of the captioned lands,

11. 0fl and Gas Loase dated November 8, 1978, Book 167, Page 188, from
K Paullag R. Swearingen, dealing in her separate property, to Great Westetn
Drilling Company, covering Tract #3, of the captioned lands. :
p
12, oil nnd Gas Linse datod November 8, 1978 Book 67, Page 190 “from
‘Ruby-Rogers, dealing in her ‘separate . propctty, to Great western
Drilling Company, covering Tract #3, of the captloned lands.

13, .0il and Gas Lcase dated November 8, 1978, Book 167, 'page 192, from
Charlene wntson, doaling in her separate property, to Creat Western
Drilling Compuny, covering Tract #3 of the captioned lands,

14, 01l and Gas Lenﬁe, dated NoVombcr 8, 1978 Rook 167,‘Page 194, from
Mayme whito, deatlng in lier separate propprty, to- Great Westera
Drilling Compnny, coveriny Tract #3, of the captioned lands,

15. Oil”and Gas leare dated NOVmeer'B.SI§78,‘Book”167. Page 242, from
First National Rank- ol Topeka as Trustee for the Rita J. Evert Trust,
to Great Western Drilling Company, covering Tract #3 of the captioned
lands.



7.

18.

= SAREAS LS Bk SN TRE R e AR M et 5

o L

READ & STEVENS

Yo 30 IS

Lo

1978 . Rnak: 168 Paga 1&6
from Florenco SNearingen, to Gtcat Hestern Drillins Company
, covering Tract #3, of the captioned lands.

1978

0il and Cas Lease dated November 8 Booki169 ’Page 288

“Erom Edna Mae Watt, dealing in her ‘siparate. pre r‘eggé T

ax Ly
Nestern Dr 1 1ng COmpany, covering Tract #3 of the captioncd lcndo.

0il and Gas [case, dated November 28, 1978 ‘Book 166, Page 1026,
from Roy E. Thompson and wife, Ellzabeth A Thompson, to Great
Western Drilling Company, covering Tract #8 of the captioned: lands.

lOI ’

‘captioned lands.

0il‘and Gas Lease dated _line 18, 1979, Book 173, page 409,

“captioned lands.

4011 and cas Lease dated ,
 from Sheryl'S. Johnson to Read & Stevens, coveting Tract #3 ‘of the

'Oil and raa Lcase dated

P23
011 andwgqs lease dated November 7,
from Addia Susavingsn; a widew,
of the ‘captioned lands.

1978 Book 16§ Page 392,

E *
to Dhqd g nuann'

cn\mv-(-u- '!'v

0il and Gas Lease dated s+ Book 173 page 220,

from James A, Collier to Read & Stevens covering Tract #3 of the
ucaptioned lands.

0il and Gas Lesse datcd » Book 173, Page 358
‘from Stella P, Herrell to Read & Stevens ‘coverliig’ TfacL #3 of the

from Birdie F. Coryell to Read & Stevens covering Tract #3 of the’

‘Qil & Gas Lense dated , Book 173, Page 19,

from Vera Hadsell to Read & Stevens, covering Tract #3 of the
captioned lands.

» Book 173. Page 22,

captioned lands, -

0il éndjéas Lease dated , Book 173, ‘Page 25.
from Glen 8wearingen to Read & Stevens, covering Tract #3 of the
captioned ‘lands. r

_, Book 173, Page 28,
from loward Swearingen to Read & Stevens, covering Tract #3 of the
capt ioned lands.

oil and Gas lcnse dated ___ , Mook’ 173 Page 31,

£rom Ralph Snvnriupen to Read & Stevens, covering Tract #3 of the
cnptionod lnnda.

oi1 and haq TeAte dated November I,
from lLouise Richardson to Re
of the captioned lands.

1979, Book 179, Page” 1066
ad & Stevens, covering Tract #3
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C. R.

MMILLAN - 6251

.

SENTINEL DEVELOPMENT CORPORATION - 374

DEPCO. INC,

(X

. to Charles C. Loveless, coveting ‘Tract 45 of "the’ capExoﬁ*a lands. .

8.

.'*011 and cas ‘Lédse ‘dited- June 10 197& Bouk 123; pape 738 f

0il and Gas Lease dated .May 11, 1979 , Book 172, Page 265, ,
from First National Bank of Roswell, Trustee, Laura Hedgecoxe_Catioon

>71ands.

'0il and Gas Lease dated May 11, 1979 , Book 172, page 261,

from Mabel Cahoon Lamon to Charles C. loveless covering Tract #5

. of captioned lands.

0il and Gas Lease dated Il _Jg 1979 Book 173, Page 621,
from Nancy Ordway et al to Charles C, Loveless, covering Tract #5

of captioned lands.

011 and Gas Loase dated May L1, 1979 s Book 171, Page 371,

from Mary Lutz Cahoon Grantham to Charles C. Loveless, covering RN,

"Tract #5 of captioned lands.

0il and Gas Lease “dated May 11,1979 ., Book 172, Page 263,
from Security Realty Corporation to Charles C. Loveless, covering

Tract #9 of captioned lands.

i
i3

01 and Gas Lease dated Jiie 6, 1974, Hook - 117, Pabe b8, from‘

R. F. Boyle and Sweetie Boyle hUannd and wife, et al, to Depco, Inc.

' covering Tract #4 of Lhe captioned lands.

Mary Lutz Cahoon Grantham, Cuardian for Edward Charles Cahoon and
Dianne Cahoon,: minors, to Depco, Inc. covering Tract #5 of the
captioned ‘lands.

0il and Gas Lease dated April 29,1974, Book 117, Page 672, from

JFarris ‘D. Evans and wife, Lois D. Evans to Depco, Inec. covering

Tract #9 of the captioned lands.

0il and Gns Lesse dated June. 11 1974, nookjiiﬁihbagc‘567‘*ironl””
"Grady R. ‘Stevens ‘dnd June Stevens, hugband and wife, to Depco, Inc.

coverxnp Tract #9 of the captioned lands.

'011 and Cas‘Lease darcd June '11, 1974 Book 119, Page 819“Erom

Thyra- f,”f rs Welbatie, & marr;@d woman dealing with her'sole and

separate’ propcrty, “to DLPCO, Inc. covering ‘Tract #9 of the cdptioned A

ladnds s

0il. and Gas Liéase dated Jume 11, 1974, Book 118, Pagc 981, from

Kittie Nuncv, a widow et al to Depco, Inc. covering Tract #9 of

the capt {oned lands.,

0il and Gas Innqe dated June 17, 197&, Rook 119, Page 821, from
Owen Levi Muncy, ot al to ncpco, Inc, coverinp Tract #9 of the
captioned lands,

01l and Gas lease dated Tine 17, ‘197& Book 120, Page 934, from
Ila Mae Muncy lacobs et 'al, to Depco, Inc, covexring Tract #9 of
the captiomed lands.




Ky

T
12,
13.

14 .

17,

9.

20!

21,

Y T

23,

24,

;”Oxl*dnd Gas Le

011 and Gas Lesge dated July 22, 1974, Book 120, Tage 432, i.oim - -

_ Depco, Inc. covering Tract #9 of the captioncd lands,

01l and" ‘Giis Loase dnted Aupust 7, 1974, Book 120 Page 65 from Ellts H.k”

'0il and Gas Lease dated June 20, 1974, Book 118, Page 985 ftom
Clarence F. McCubbins, et al, to Depco, Inc. covering Tcact #9 of
the captioned lands,

(

20,1674 Rank 120, . €rca
soaz “'""”"*: Munsy, st al, Lo Dépne, Iuc,

covering Tract “#9 of ‘the captioned lands,

'0il and Gas Lease dated .June 25, 1974, Book 118, Page 987, from
Bert N. Muncy, Jr., a married man, dealing in’ his sole and separate
property, to Depco, Inc. covering Tract #9 of the captioned lands,

0il and Gas Lease dated June 27, 1974 Book 120, Page’ 59, from
Elizabeth Muncy Schrader, ad married woman, dealing in her separate
property, to Depco, Inc, covering Tract #9 of the captioned lands,

0il and Gas Lease dated June 25, 1974, Book 11 , Page 828, from

r;ginni ‘Re Trueedell;‘also whas Winnie R Clayron Trd&sdall
a m1rr1ed woman, dealing in her separite propérty, to Depco, Inc.
coverxng Tract #9 of the captioned lands,

011 and Gas Lease dated June 25 1974 Book 119 Page 830 from

2

¥] Y a. ltn F .......
7"~., "“vcr-:g Teact #oceiin: Saptloned

011 and ‘Gas Lease dated June 26 1974, Book 119, Fage 833, from.
Allie Mae Lennatd, et al, to Depco,’lnc., covering Tract #9 of the

captioned lands.

0il and Gas. seddated July 1; 1974, Book.fZOi Page 936, from
NevilrLee‘ML y, et al, to Depco, Inc. covering Tract #9 of ‘the
captioned launds,

a'C a o'dated July 18 1976 Bobkrlél ‘bage 332, from
Vernon D, Brookshire, a married man, dealing with his separate property,
to Depco, Iné. covering Tract #9 of the capt ioned lands.

0il and Gas Lease dated July 22, 1974, Book 120, paop 430, from
Ray H.vSipple et al, to Depco, Inc. covering Tract #9 of the captioned -

lands .,

AT

Litiam A. Rice, a widow, to Depco. Inc., covering Tract #9 of the
‘captioned lands. ‘ . .

0il and Gas Lease dated August 7, 1974, Book 120 Page 63, from
‘Matred Devol Rickhoff and Stanlcy ‘Ricklpoff, wife and husbnnd to

Evans, a married man, dealing in his sole ‘and separate ptoperty, to
‘Depco, Inc., covering Tract #9 of the captioned lands.

0il “and’ 'Gas lease datod February 26, 1975, Rook 125 bage 921, from i
Delbert Municy and” Botty R, Muncy, hueband and wife, to Depco, Inc, i
“covering Tract #9 of the captioned lands, 4

+

Otliand Gas Lease dated: Jnno 22, 1973, Book 106 Page 28& " from
»P,*R,,Ramuy and‘vwife, Quristine Ramuz, actiup hy and’ through their
Fne ety Johﬁnio R. - Tohnqnn, ta Depeo, Ine'v, covering Tract #9

of the capt ioned lands,

Gl B R e B R e e R
A




il

25.  0il and Gas Lease dated July 9, 1973, Book 106, Page 287, from
Louise Callans Cherry, a widow, to Dcpco, Inc., covering Tract #9,
of the captioned lands.

U R ey i AN A iy L S
[

-26‘g§@qu,nnd;if N _ V5t stk b T
Otto J.- Bogouqchuts, ot al, heirs aund deviseoq of Harparet B. Brown,
deccascd to Depco, Iuc., covering Tract #9 of the captioned lands.

L SoagT é'f‘ ”nook lll. ﬁe 327 frmn:
‘Vilas P. Sheldo on, to Dcpco, Inc. coverlng Tract #9, of the captioncd
la n_ds . : -

28, ‘Oil and Gas Lease dated November' 15, 1973, “nook 112, Page 254, ftom
Betty Sue Bapwelly formerly Betty Snn Sholdon by’ 'llae P, Sheldon;
Attorney-in- fact to Depco, Inc., c0vcring Tract #9 of the ‘captioned

lands.

i e AR

B . 29. 0il and Gas Leaqo dated Jine ‘11,1974, Rook 119, Page 817, from Rada
5 Muncy Hamiiton ¢t al, to Depco, Inc,, covcring Tract #9 of ‘the
‘captioned lands., ‘ _
UETEON o35 SN RURE RIS R _
: 30. "OELVAHd&ééskLease'datedehgnst 16, 1973, Book 109, Page 28 from Edward C.
5 Keller to Depco Inc.,“coVetihg Tract #5 of the captioned laﬁds.k

31. 0il and’ Gas Lease dated June 26, 1973, Book 106 Page 266 from Johnnie G.
'Johnson ‘et vir to- Depco, 'Inc. covering Tract #7 of ‘the captioned lands.

o ) YATES PETROLEUM CORPORATION ' - | &

1. ,011 and Gas Liase daeéd Aprll ?l .97J, Rook I}G rape 609 from
Yates Wwothiers, a plTanIthp ‘to Yates lvtxolcum Corporation, covering
Tract #9 o[ the captioned lands.

2. 0il nnd Gas Lease dnlod Apri L 17, 1073v Book 100, Ppage 154, from
Kate G, anfm\n a w:dow, ct al to Yates Pctroleum COtporation, covering

Tract #Y of the captioned lands.,
3., 257 Unleased Mineral Interest in Tract #1.

T 4. 0l 1nd Gas’ Loxuo duted Oclnhnr 10, 1559 Book lld Page 307, from
: _Ruth Gamble Maiking. to Yites Petyoldum- corp.y” coverlng “Tract #9 of “the
captiovned ldnds. :

. R R.:«MAH _ET AL

1. 011 nnd Gns Lva 3y dntod SvpLomhor 25, 1975 Book: 132 ‘Page 148, “from
Emma Swislior Felking to J. R, Rowan covcring Tract #9 of capttoned lands.

2, Oil 1nd A 10|-o “dated valnmhnr 7‘, IUI); Book 132 Pdge lSO frOm
Katherine S, Hapyard, also ko as Kathe¥Fine Swishvr Hagyard, donltng in
her separate property, Lo J. R. Rown, covetlng Tract #9 of captloned lands,

ke

J:‘ 0il and tins l#hﬁo;d#lhﬂ'nvplvmhvr 29, 197' nﬂub |10 Page 8R2, from
Hola M. Brever, widow, to R, €, Rohnrts, new owned by Je Re Rowan et al,
covering Tracl #) of cnpliunod lands,

i H
i {
[ Y




'DONALD S, JOHNSON

1. 1/96 of 1/2 Unleased Mineral Interest
Ttact #3

[

FLORA JANE HOP!( INS : n

Lo TI/STRE 178 e 1z gt
Tract #3

ucrax Lnrerest

g
£
/2]
G
Ca
b 8
p—-

GLEASON BROWN

L. 1/5 of 1/8 of 1/2 Unleased Mineral Interest
Tract #3 e s

v . . . e

o

ROBERT A. anqu

1. 1/5 of11/8 of 112 Unleased M1neral Interest
h Tr:c + \::3

ERNEST L. REDFORD

1. 1/4 of 1/8 of 1/2 Unleased Mlnera"Interest
“Tract #3

1

VIRGINIA COLLIER

'1. : 1/40 oE 1/2 Unleased Mxneral Interest

ELIZABETH MAJOR o o

1...~ 1/&0 of 1/2 Unleased Mineral Interest r : o N
' T*act #3 P _ . e

ROBERT COLLIER

1. 1/40 of /2 Unleascd Minerdl Interast <
“ _Tract #3 L

NELSON COLLIER

1. 3/80 Unleased Minorul Interést
Tract #3




ROY G. BARTOMN, JR.

1. 3/4 Unleased Minéral Interest -
‘Tract #6 e e

1. 1/4 Unleased Mineral Intevest

Tract #6

WINNIE DILL KNOX, INDIVIDUALLY AND AS TRUSTEE

L. 1/32, Unleased Mineral Interest

]
i
N o
t
t
< 4 -
s
P 3




RECORDING | PRIM . TRACT  INTEREST
BOOK PAGE . TE . COVERED  COVERED ROVALTY

aa Lula ;ua cummn_tmmnmnﬂmunwwwwanno@ﬁmaw uaamJQu : wa 461 Nam_wmmnu W ww ‘ w\p

pa— el

NO. . LESSOR
Arthur B..

LESSEE A DATE

. 3/16

xwuuoﬂ. anun:nu m - ,
m 2 = J. W, waunﬂ et al ..Great zmmmmusmunﬁwﬁﬁsw,nonvmdw mnwomqu 105 459 @wmmxnmnm w : ;p;; 1/4 . 3/16

U3 Uononsw w-uro : Great Smmnmug%cnwwwwum,noavmsw 7-26-78 : . VWMNMmmHm 2 W 1/2 3/16

4 - ‘Edward r._cerzs, mn cx. “Great zmMnmﬂsycnwpww:m QOlvmaw 7+-26-78 ‘ v wm.mmmﬂm P 2 w i/4 3/16 -
. . chwwnu w. rkus M m , , “ - L P _

5 Patricia > zcunams nnnmn,zmmnonsmcmwwwwnmwooavmnw 7-26-78

5 Years ., - 2. - /4 . 3/16
Guardian Uy

6 >ma»m msugn»awmn : - Read and Stevens 11- 7-78 392 Uwu44mmnu , uw 19/40 7/32

zow.b J. manumnm<o_vd ,onmmn‘rnmnmnu,unwpwwsm Company 11- §-78

~

_ 178 2 years 3 “1/8 of 1/2 3/16
8 . auo.,.m: Lafferty Great Western H_u?:am,,noa_um% 11- §-78 167 180 2'Years . . 3 /4 of 1/8 of 3/16
” . i L T > , A s 1/2

9 Hari-ie H.‘Wannw. Jr., T Great Western ﬁnwpwwnm@noavmsw 11- g-78. . Hmu 1862

2.¥ears 3. 126 01 12 3/16
10. Homer A. Suearingen ' Great Western Drilling Company  11- 8-78, 157 184 w‘mma 3 3/4 of 1/& of  3/16

12 Marion L. fwearingen Great Western Driiling Company 11 8-78 167 186 oo 1/4 0£ 1/8 of 3/16
12 ~ Pauline w.wmsnvnwunwsw Great Western Drilling -Company ;NH- £-78. 167 188 L2 Wmmuu g 3 1/4 of 1/8 of = 3/16
; ; S » T T S B b S /2 =

13 , Ruby womany = R Great zmummns‘unnppwsmuooswmnw 11-8-78; 167130 .w.Wmmnm : W,W 3 M 1/4 of 1/8 of 3/16
a | o RN | - = L
”..,, 1% - Charline smnam: o Great zaunous_bﬂwwvaam.OQBMan 11- 8-7 “ﬂmq 192 ”uw‘wmuﬂu o3 wx( 1724 of V2 216

&

«&;@sgiﬁgﬁﬁa:it




. m,gwmmﬂ
: .‘dcﬁwmu

128508 Lessee . pATE ook Fac

POYALTY

ﬂ , ; , ™ L ==
15 ~iv§o”§.wno nmuwn Western UnM:.wﬂw nom._uwsM ‘m.u_wn 8-78 .u.mu ,Gb , N , w : /24 of 1/2 ~3/16
16 First zun»onanussx of . Great Western uuﬁwwwsw noavusw 11- 8-78 167 242 2 wu 1/48 of /2 316

._ovowm Truste: “tior M , : : S g
:.nw J. Evert ._..n:,wn »
F lorence mx»»n?uwaa : ‘w Great Western u«hpwwaw,ooavmnw 11- 8-78 | 168 146  ”u F\NHwM 1/8 of 3/16
,musu Mae Watt Great Western un»...?sw,ooavmuww .:.,- 3-78 “ 169 _N,m_m u S H\bwww 1/8 of u\,ﬂwm
Jares 3, oo:rmn‘ Read and Stevens | ..Zu . 220 .3 1/40 of 1/2 u\wm
Mnn lla P. zQNAM“,»ﬁN ) Read and Stevens | : : 173 - 358 .U, ‘ H\mwwm p\,.m of u\wm
Birdie F. oouw»_y ' Read and Stevens | 173 . 409 _w H\MHWM 1/8. of w\“w
Vira Hadsell - ~ Read and Stevens w, : 173 HW.HW\ 3 nwmwu 3 1/48 of 1/2 3/16
Mmﬂ_uonx,w 8. Johneon oo Read and Stevens “ | - 173 22 3 mmmnm 3 1/96 of 1/2 . w\wm,_
n_.oa w,c,o.-n.»:mmn.f . Read wsa mnmcnnu , o 173 N.m‘ 3 .mmwmﬂm ,_,,..,_ u ,w?m of ,H\M w:m
- muennn ‘Wmsnmnnsm;ms. Read and Stevens 173 , 28 3 umm u ,_u..Sm of 1/2 3/1€6
Rilph m_,.aosn»:w,,mn B Read and Stevens ’ 173> 31 u ‘,kam of 1/2 3/16 )
j w. m., u.,uu:,m mn.nwu Depco, Inc. 4 6« m-u,b 117 682 ‘, o Full u:.mw
_Mw .. Mary Lutz nnesnsnm umuno._umn. 6-10-74 ,,ku 738 5 112 3/16
Ao ﬁﬁn&»b: ‘ : : T :

o ;
TR
Y
)
x
o
1]
|

EEE S E KT




-0, 1E330R essee T
29 . First National Bunk of ‘Charles C. Loveless ; :
: "Boswell [rustee, T

nhcns‘zu.uonoxo,ansoouA
WAl r; . . ! :

. 5 ‘

30 First zum»oanw.uinx,omA . Charles C. Loeless 3 R & 1 -

, 172 257 3 Years | 5 . 5724 1/4
Roswell, !Trustee, for laura . , J : X L T , , ,
‘Cahoon Debirdeleten L : o , . oo -

31 Mabel Cahoon Lamen Charles C. Loveless 172 201 s 5/48 VR
L3 Nancy Ordwiy et al Charles C. Loveless | . | 173 621 | 5 5/48 1/4
33 Mary Lutz (shoon Charles C. Loveless L S 3 5 1/16 1/4
| ; Grantham v ‘ 3

i34 mncmnm,nl Keller , uwuoo.,Han. , ‘ , 8-16-73 = 109 28 i :

| 35 Johnnie G. Johnson Estate Depco, Inc. T 62673 - 106 266 | 7 Full 1/8

N TR Roy E. Thompson | Great Western Drilling Company =~ 11-28-78 166 1026 | 8 Full - 3/16

.37 " betty Sue Sheldon Bagwell Depeo, Inc. ; S 11-15-73 112 2se e /32 3416

. 38 - Vilas P, sheldon . Depco, Inc. 11-15-73 1 327 9 Coy32 3/16
.39 Katherine S. Hagyard = J. R. Rowan T . 9-25.75 132 150 S years 9 3/8 of 1/32 &  3/16 118
. : m v ' S BRI , ‘ : 1/2 of 1/32 3

40 ~ Eoma Swiste: Felkins J. R. Rowan - | o 9-25-75 131 48 S vears 9 3/8 of 1/32 &  3/16

41 - Yates Brothers Yates mmnnnwnﬂawno. M ;  4+21-75 126 609 “;uﬁﬂmwnm m. 9 1/4 of 1/32 & u\Nm;

T/40 & 1/32 )

42  Nola M. Brever © R. C. Roberts . | 9-29-75 130 882

il

9 1/80 ” 3/16

9 1/160 3/16

pu _Spaaanx.huacnunmgmh cmvao.Hso., . 6-25-74 119 828
~ Clayton | ,

;;;,';Q,,,.-‘E, i'{“:.. addntes
i
N

1 o ey




LEASE
Jo.
oA
45
46

&7

I b,,m

; 50

51

L 53
- w

55

57

58

§ T B s w BO S i Ak

359

i 60

£

S G

Ila zcsnwuamnovuﬂon al

Nevil Lee

L. D. Mye:

.mH»wadmn:‘Acnnw,wnrnmamn,

mnﬂn,z..winw. Jr.
npuﬂnnowHWa Znncvrﬁsm
et np o :
Elme: mnnurw et al.
Franl L, m::ﬁ% et al
Hﬂman_zgﬁ“H mmsnwn@: et al

i | i
Grady R. Stevens, et ux
June: ,

Security R:alty omnv.w

Otto J. ‘Bojenschutz et 1

Louise nmm_mnm,nrwnnww

Farris D. iivans mn.cxu
Lois D. Evitns A m

Depco, Inc,
Depco, Hzm.

Depco, Inc.
Depco, Inc,

Depco, Hsn.
Depco, Inc.
Depeco, Inc,
Depeo, Inc,

Depco, Inc,

Depco, Inc,
Depco, Inc,
Depco, Inc,

Depco, 'Inc.

Charles o.uﬁn«memm

T. F. Hodge .

J. W. Manaugh

covno~ Inc,

_DATE
6-25-74

7-22-74

uﬂﬂvaN
7-17-74 |

7- 1-74
6-11-74
6-27-74:
6-25-74

6-20-74

6-20-7h:,

6-20-74
6-11-74

6-11-79

8- 3-73
7- 9-73
4-29-74

120

119

12

120

119

120

118
118

119
120

119;
118
172

106

106

17:

430

821
1934

935

819

59
987

985

826
55
817

567

 RECORDING
 BOOK - PAGE

Lo —p—

- 830

. LTERM -
AW”wo;xownu
1o «nmﬁu
w.;wo Years

10 Years

  Ho Years

10 Years
@ Hkommnm
m 10 Years
m 10 Years

__&wo Years

10 Years

3 Years

5 Years
10 Years

5 Years

. 10 Years

cgwo Years

 INTEREST
'COVERED _

15/800
1/40

6/7 of 3/4 of
1/360

1/7 of 3/4 of
1/360

1/360
1/360
3/8 of 1/350

5/8 of 1/350

-7 1/5 of 1/360

1/5 of 1/360
3/5 of 17360
1/360

1/360

1/8
1/24
1/12

3/20 of 1/38

ROYAL

S —————

3/16

3/16
3/16°

3/16

3/16
3/16
3/16
3/16
»u\Hv

3/16
3/16
3/16

3/16 -

1/4




LEASE
NO.

61

62
63
64
65
€6

€7

68

LESSOR

Matred Devol wumxrwwW
et <»ne,mn;=~ow,x»nwzomm

Ellis M. nﬁ.v.una_,

Estate of ;ovr:»o.kumsuos
Ruth Gambl: zrnxw=w @
Kittie Muncy mw.wa. W
Minnie womzw nm wmku.

vompnmwz.h:r¢u?o~ ar 11X
Catherine tkuzie

HOCwmm_anrmnmmos

- Depco, Inc,

ESSEE

Depco, Inc.

Depco, Inc.
Yates mmnﬂOHmcm
Depco, Inc.

Depco, Inc.

Yates wmnnonsu,oowv.

Read ‘& mnmfmsm

6= 7-74

8- 7-74
6-22-73
10-10-59
6-11-74
6-26-74

4-17-73

11- 1-79

"PAGE |
e
120 65
106 284
114 307
118 981
119 8§33

190 154 -
179 1066

10 Years

. ,who Years

5 Years
2. Years
10 Years
 HoﬁMmmHm

10 Years

w.%mmﬂw

.wosno,om 1/& 3/16

7/20 of 1/8 - 3/16

. 3/32 ., 1/8
.H\uNH 1/8
B VT I VAT
1/9 of 1/40] 3/16
| 1/8

'




PR S

OWIEER . lEasENo. GROSS W, 1, | | NET
Arthur s, Kaisel, et ux, Lula Mae 1 L C .o196875
Reatha Kaiser = ) 1 S | | ’opwmmww_
owmnnnnown. znwwnﬁ et ux 1 i 4 ﬁ_m X .oHommww
George nMHcoomumﬂMbmn et ux, Vera | ,. | ., JoHommNm
Larcedo o&nnncnmwxﬁxwanmw | 2 | .01171875'
Evelyn umuzpwpmw | 2 & o LoHpugmew
Johr: W, awpwmn.w 2 | : : : .oywuwmuwm
Forest n.wxwwwwm 2 ‘ .DmHupmuuw
sare S. Zoleny | W 1 : | | LQOQUOOQQM
Ann 5. Yaes . 1 _ - .0075000C
Yates mmn%o~mcsmmcﬁn. o . : S w +25000000 | : lwmoooooo;
Great amMﬁmus uWWwasm,noavmnw = 1,72 48357000 © 39290063
Davoil, Ie. . © | 1,2 26543000 21647437 .
Dorothy Upham Parker o 3 o | .09375000
Edvard L. Upham o 4 ” .oummnmoo 
‘Reita Atkeson FW, -5 .o&mu&moow
nnomn_zmuwmuswvwwuwwam nbavwaw . i , ; 64476000 .mnuumwuow
Davoil, Inc. W | : | .35524000 28863250

RI
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TRACT NO. OWNER Do . LEASE NO. GROSS W, I, . ONET . TYPE ACRES

3 Ralph Swearingen & = o 26 .00227865 R . C12.4

3 Glen Swearingen | " 24 .00227865 . RI 12.4

3 Sheryl S. Johnson 23 N | . .00113932 RI | 12.4

3 Stella P, Hiorrell 20 i ; S .00273438 RI - 12.4

21
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-

.00273438 RI e 12.4
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: ” Edward Cha:les ouﬂao; and Dianne : ,
o Cahoon L
5 The Firscjlticnal Bink of Roswell, 29 | : -06333333 . RI 20.6
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nmroo:. Umn m o _ E . : “
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5 Edward C. % . .01953125 RI 20.6
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] 5 Mark D, Wilten 28, 3% , . .0046875 ORRI " 20.6
.,Viu.i .”, -
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sa : ' ' COPAS — 1974

‘; ~ Rc'.u:mmvwm!edf Pk.b‘v
Kbl 801, tuiva  varon E\:g:g\lm:h Soc'igﬂese
. North Americo
GREFMFNT dated
RT»L*P”_ vcu?m:_f:lb..___ L i
ACCOUNTING PROCEDURE
JOINT OPERATIONS
i, GENEHAL PROVISIONS
| Dcfinilions

“Joint !’ropcll\' shall mean the lcal and personal !‘operty subjoct fothe agreement to which this Accouniting
Pracedure is attached. N

“Joint Opcratmm" shall” mean all operations ncce«ary ar pnonez for the du-olopmcnl ‘operation; protection and
maintenance of the-Joint Property. g

“Joint ‘Account” shall mean the aceount showing lhc char[.,cs paxd and credits’ lcccxved in'thé condtict of the Joint
Operations and which are to be shared by the Parties.

“Operator” shall mean thé' pmlv designaicd 1o coidiiet” the Joinl Opc
"Non Opcralors" shall mean the partics {o this .u.lccmcnt other than thé Opelator

II(‘, ions

na'’ ch'II moan f\unnnlnl anel. Nnn-l\nm -‘lnve . Lo b ‘

thosg” (mplnwm wh”w"‘pl ;n\ runclmn in loml{O[ i6 thn dm-ct
sor conlracl labor divéelly éniployed od the Joint Ptopclty in a tleld operat-

gors™ shall me
employees and

ru,ﬁ; pccwl .n:l ‘.pccm(- m,moeung gcolngncal or other
profeﬂsmnal \klllS, nnd 'pumal v funetion” in Joint Opcrations” is the handlmf, of specific operating condi-
tions and problems for th fit of the Joml I’nopmly

"Penonal Expcnscﬂ sh'x?l médin’ tmvcl and olhm wamnable rcm)humdblc U\:;

scs of ODCI ators cmp!oyces
riy.
“LOI\‘\O"«\‘)‘L‘J“;lt(‘l it shall mean M.nluml wlu‘ch at the” lime is so Cl'\\\lfl(d “llu_ M.xlonul Class ﬁcahon Manual
as most recentiy r(-(-ommcndcd by ‘the Council of Petroleim Accounlants Sociclics of North America.

P cu-dmg inonth. Su( v
case or f.wllll\' 4.|n(l .|II (h.'L

nequnc !lw Non- Opmatom to ddvnnce ,l‘ 3
opulatwn Operalor-shall adjust cach monthly bmmi

iy is located, whichever s the Tesser, p
lh(- collechon of unpaid amounts.

Adj ustmen ts

}’.q ivht uf an\

jus )l),n ., NG a(l;ustnwnt f‘nvorablo o Opornloi'
,_'rh( pmvmom nf um p.u'n;zraph sh.nll not prevent

e (or” i i ‘uf \m-u ‘ | cl forin’ Pmm.mph daf lhll
Section 1. \\'hvn- Nicre are (e or mei o Neiy- ()pv'l.nlm ! N l'-lllll fH :~l|.|ll make ev 0y lvnwn.iblu cffort to
cohduiet joint or \nnultannous audits i wmanner which Wil eesall iy e minimim of II)LOII\‘(.‘m(.' ce to {he Opera-
tor.” Oper al('n“\h.nll hear ne poition of the Non-Oporators' audit cost fiictrred under this paragraph unless agreed
to by the Operilor, ’

Appmvnl by Non -();wrntnr\

Whicre an_appro e aprerme nt of the, Parites or Non=Operators is Mmm-!v mquiled under ‘other sec-
tions of this Acc aiddure nnl HEI -.qumm-nl tn \\‘liuh thix Aununlm;, Procedure is altached contains
1o (.Olll!m\"|nu\'i'~|nn\ i regard et elo, Opecitor shalt nnm alt Non=Operators of the Operator's proposal, and
the agreetend or approvad G a majority in infevest of the Noti- Operalors shall be controlling an all Non-Opera-

tors.

Ly -




RN —_"

1l. DIRECT CHARGES
Operator shall charge the Joint Account with the following items:
1. Rentals and Royallies
iease reniais and rovail

A (1) Salarlcs and  wages of Operalor’s nold cmployocs d:rcctly cmpln:, cd on the Joint Pxoperty in' the conduct
of Joml Opcrahons

) (.1 ) ’bal:n‘lcﬁ nml ‘wal..cs ol Jcch‘mcal hmﬁloyecs dlrccny cmploycd‘on lhe .lomt l’loperl.y 1f such charges are
evcluded from the Ovcrhc id talce

;Opc, tor's j ; <
‘employees t\'hnsv‘;.llml(-s and .u,w: are ch.m,mhh‘ to lhn Joint Ace it und('
11 Such costs under this Paragraph 28 may be charged ona “when and as p.ud basi or by "pvrccni"ge as’
“sessment” on {he amount of salavies and wages: chaivgres |blc to the Joint Account’ under Pa:amnph 2A ‘of this
Sectioni 1171 per cenlage assessment is used, the rafe shall’be'based on’the Oper ator's “cost cxXperience.

C. \pcndthuc\ ot conlribwlions made pursuant lo ucwssmcnlx iniposed by pmunmvnlal authon"' which ate
applicable’ to Operator’s’ costs chargéable to the Joint Account under l’mag,ldphs 2A and 2B of this Sec-
tion II.

EAF-2S JOPA
S

Mook usv dllquN\.L’S’PaKl lO

Personal Expenses Of those cmp[ovccs whose salaries and wuges arc chaigcable 1o thie Joml' Accotint under
‘ Paragraph 2A of this’ Qm-l..-... 1.

RCIIUN A

i 3. l-.nmfovee Bench{s

Openiors current” ('nd's_i)! exlablished p!:m\ for employees' group life insurance, hospil zalion, pension, re-
tirement; stock” purchase, thrift, bonus, and othier benefit . plans ‘of “a like” nature, app!wablc to ‘Operator's” labor
cost chargggable to the Imnt Accormt anddy Paragraphs 2A and> 2B of 'this Scetion 11 shall’ be Opnoratsi's’ sciuial

cos! nol Lo exceed Lwenty per cont (209).

mp”nu “an pruvided umiuhau.l.mn iv. “Unxy
as nm\' !)c wqunod for lmnimhate use

i

5. Tian '“porhlum

Traiisportation of t‘mplovcts and M'\lcn.\l m-c(-vs'm} for the Joint Opei rations bt subject o the following hmna-
tions: o

Al

“cotint for mo;

: ln-.,lh.(- lpph(.llnm ¢ ‘)p.uau.-ph« L .nul |bovc-, lhcm sh.nll bc no vqlm uauon o[ actual £ross truckmgcost

of "$200 or less exchiding accessorial “churges.

6. Services .

Vic .
raetly (\h}, u,('d on lhc J(nnl l’unpvll\' shall nnl I)v ('hmu(-(l 10 the .mm( A(,couul unless p:cvmuqu agrecd to by
thc l’ml:m ) .

of tho Joint Pmpmly

B..*‘ln’ tieu of ¢l I al
—m= - atiedinde !’zu;n't(v im\ By
~published by the l‘clml(-lnn Mulm Transporl Association,

8. I)nmagcc and l.mws {0 luml l‘rnpcrt\

CAN costR oy uxp(-n W J :
ages or losses mcmu(l hy nu- unml \ln; dent; m nlht-r esulling (l'om Opcrulors
pross - neghgenve or willful” misce whaet Operatar shail fuenish Nnn-()pv |tor wrillén notice of damauges or losses
inctirred’ as soon as practicable ufter a u'pn.t Th our has Licen received by Opm ator.

o

9. l.cgn! I:'\"hcnw ;

u-xl in or I(‘\IINIHJ., he
v exeept that-ne  ehin'oe fnr‘ sor \-n‘m ‘of Opcrntm s h‘;.nl stnf!
e previously et “lo by the Parties. All other legal
s of Sectiow 111 “unless olherwise agreed ‘to by the

:uld .unnunl.s p"
HUCOSSHEY to m
OF fres or eXpensi ol -mlsul«- -nllnnw\ ]
expense is comsidered 1o his covered hy llu- five
Pattics, except as provided i Section 1, 1uvi




10. Taxes

"12., ,

0 \\un jit the :\.n\h i-}g;}:(}’: ict
and which is incurred vy e Opelaton ju .u-.'mua«.., anua propor condutt b
11l. OVERHEAD
1,
i stmllve, supcrvmon, office services and- warehousing costs, Operator shall charge
atlonq on _either:
dv

- XLINY
uxt \.Ubt l\,aalvuan \.vuouuu v

" seivices aml contrict seivices of lochmcal pelsonncl ducclly employcd on the Joint Propertly shall ( ) shall
not (X ) be covered by the Over hiead ‘Faltes. .

ii.

A 'Overhead - Fixed Rate Basis
(1) Operator shalt charge the Joint Account al the following rates per well Bey wWehih:
Drilling Well Rate $. 3,000.00
Producing Well Rate $. 300 00
(2) Apphcahon of Overhead - Fixed Rate Basis shall be as follows:

(a) Dnllmg‘ Well lhtc
(11" Charges

12]

) the pe da
“that no cha:g,c shdli bc made dunnl., subpcnsmn ol‘ opomlxo.m rm fiftcen {18y of more. cc!\secuﬁve

“days.
“(b) Préducing Well Rat0<

[l] /\n .lcu\'v v.cll ml Ci noduu'd or injedted inte’ fon dn) pomon of ‘the month shall be considered
lm lhc onlue month, .

tion shall’ be cmmdelc(l
manents salo\ vutlet,

14] :A onc--\\r-ll clmu,o \,/mav be ‘made for lho month in which - plm,f.,mg and abandonment operahom -

S

i lci.n- n! Aprid cach \(-:u fulluwm;. lhc cffecti ¢ date" of the
¢ is Wltached. The uljn\hnvm shall be comp‘mod by multi-
nmu- nwu-.\w_m (lvg:o:w- m Iho m crage W rokly carnmgs of

.u.u--'m(nl 10 whu‘ \
plvmn ,“‘U n.m- cund‘

[)IL‘C( dingg as ~hm\n by the mrlt-\ of ;{\
tion Warkers as piblisked By the United 2~.L|h-~ l)( p.nlmvni uf I..thm. lmu-'m of Lnlmr blnli:!-cs, or the
oqulv adent Citdidion tndex as published by ht.mslnw Cin: ul.u, as applicable. 'l‘he adjusted rates lhali be

“the rates carvenlly in ase, plus or minus tlw computed adjustment.




B. Quethead - Percciitage Basis _
(1). Operator shall charge the Joint Accésunt at the following rales:
(a) Developnient

e s i Poreent. (- 900 of the_ cost of Tavd :
,,.v..u-.u under rni:u,ldpn §°of Section"1I and all <alva;;c credits.

{b) Operating

fand pzid 'upuu ine min-

(é)'?"

assels and any othm pln]t'Cl clcml\-‘ dmcx ml)lo asa frxod asset, (‘\(('pl M:IJOT Construcuon as desned’in
Paragraph 2 of this Scction 111 All other costs shall be considered as Cperating.
2, Overhead - Mnj’nr Conslihclion '[‘o be negoti‘ ted.

To cdaii pcnsaie O"q

pansion of fixed assc s, a\ y : devclopment and
opoxatlo of the Jaint Propcr!v Opc-mlm <!mll m!hcr ncl‘o(mle a mle g ¢ hegini ‘
chavga the Joint Accoiint for Quarhiead baséd on the “oltowilip rales forany ..!a":i." L

of $ ...

Ao o _. G0 of t0tal costs if such costs aremore than $_. .. . _ _butlessthan$.___ . ;plus
M e e Tolall costsTin ¢ c.or $ w__,w__but less than $l 000 000 plus

C. % of 1alpl oo ge in ...m.m’ of $1 nn@ 00,

1

t,or my one pmjert "‘m tho pumme uf um pdml,naph the componcnt parts

“bctwcen the Parties: hcrcto u‘

in pxacucc thc latcs are found (o be msu(hucnt ‘or excessive,

i MATFRIAL l’URCIIASLS 'I‘ltANSH:RS A‘fN’D DISPOSITIONS _

srator may plivchaseé, |
B Mat(‘rial. The dl‘po%ﬂ of smphn Conholhblc Miterial not purchased by ‘the Opera-

it i : deduction o swuntc towwcd 1n'case
‘of Material (mmd lo bo d(-f('chw or returned to vendor for any olhol veason, credit shatl be passed to the Joint -
Accounl when adjustinent” has boen recéived by the Opc;atm

2. 'I‘rnnsfcrs aml Dlspusnhons

wunts.

. =Y Wiy
2% IVUW BN IS W HT A R $E1)3]¢]]

(1) '}uhulal gnod' :
Cmaximunreanrt 1 ouaullcss ol qll.lntll) lmmrcrrod cqualued 10" the lowest
published- price’ .o b.: nulu.n receiving ‘point or recognized barge terminal nearest the Joint Property
. wheve such Material is'hormally available.
—(‘2)~ Line Pipe
:(a)f*Mr‘;".‘ i o (4 e
movemenl Ilbk‘(l bv a lch.nhlc supply stone ncmost lho .lomt Pronerty where wch Ma
maty-av ‘
(h) I\Iovcnu-nt"nl‘ !0 000 pnumls or mme shall be priced under provmom oftuhular goods pncmg in Para-
glaph 2A°(1) of; Hll\ Sedtion1v. .

earvent new pr ico, in effect at daté af mnvemcnl ‘as ilﬂ(cd by a reliable
v point neirest the Joint Propierty where such Material is. normally

(3) Other ‘Material shall. e puvvd al the
suppl\' stare or- .0, b vailway reveivii
available, o -

B. :Goud Used M.\lonal (('uu(hlmn 13)

Material“in sotind “and - serviconble“condition il siitable for TeUse withiout” |(Lomlmol\il1g
(1) Mnl(-nnl mm'm! to the Jmni I'mp:-ll\' '

v Paragraph 2A of this Section IV.

(a) Al secentv-live m-u'vn" CT577 )V al carreiil new price as defer nvined by Paie apraph 2A of this Secylio‘n Iv,
if Materind was armginatdy chinne (I to the “Jiint -Aceount as new Malerial, or

— i} n




[

4. antmily of‘lx\"lhalorinl‘ Fiii“ilisllf«!‘;’!i\' ()pernlor

~Joint ‘Account untit adjustment has been receivid by Operator from the m'mul‘dclnrm\ or their a;,enls

LN

(2]

> : S anpnn -

o e e i . Ry
(b) at sixiy-five pevéenl (85¢;) of cunmﬂ new price, as dr-lemnnod by l’amgmph 2A of this Scction
v, if Malcn.:l was originally charged to the Joint Account as good used Material at seventy-five per-
cent (?5”) of current’ tew price.
Thc cosl of wmmhtmmnn n‘ anv, eh,.u be absorbed By o irﬂhskﬁihg property.
C. Other Used Material (Condmon C and D)
{1) Condition C

Maferial which i
.nffn~ ot
;.,mpn ZA°of 1his bcclmn lV 'Ilw (o';l of mmmhl;nn, 1 eamgl ” ;,a“\ }‘(() u,e rwclvm pmpe‘ﬂy’
x:dcd ‘Condition C value plus cost ‘of reconditioning doc\ not cxc.ced Condition B vaiue.

(2) Conditioh D:

AN

{ i prcvamnn: ;
o prices,: M SRt usanic jor” same other pvlpo:e, shall ‘be
priced on a basis Cmnp.u.ll)lc \ulh {hul of flems n 1y uwd for such ather pmpoxc. Opcrator may dis-
pose of Condition D Matcerial undu praecdures niotially uhlucd by the Operator wllhout prior a"proval
of Non- Opmatons

D. Obsolete M'llcrm!

Matcrml wlmh N suvlw.mlc and ut.lbh-'[m ||x original Tusiclion but condition a
is nol oquwdlont lo that wln('h wornld Justify o price as provided aho\c may be s
the ‘Parties buch price should resnit in the .oint Account being chiavged witly ihe
dered by h Mutm ial,

E. Prlcmg Co
(1)

_value of such’ Matcrlal
prlccd as agrced 1o by

t‘)
<.
f'

IllOl’lS .

(2} u!..tc.n.ul luvuivmu erection cosls shall be Lhau_.,cd at apphcablc pcnconhgo of the cu1rent knocked down
price of new Malterial. -

xcqunu"
“dnd ine mnvm(.. |t lu tho ]uml Pmpmh

g
nuhfvnu, Opm alor wnhm lon days -.l”l‘l receiv m;, noh( flom Opclatox to Im msh m kmd all or part of his share

ol such Matérial buﬂ.xhlc for use and acceptable 1 Opdinion

Opcm(m ‘doos nolwirrant the Matcrial® fllll)l\h('d I ease ur dolccll\u M.Men.ll crodif shall nol bc pdSSed to the

A(count Contu (
(Jﬂ) days bofore @in
l-"nlme or Nrm Operators

df il\(‘ Juml

!:r

Jmlmonls sh.lll hv m.ulv b\ Opvmlov wllh llw Jmnl Ac(ount‘ for 1 vorages and shorta;,es but Operalor shall’ be

held \u'mum'thlo onlv for shortages due to lack of lu':.on'xl)lc (hlu.u\cc

.ukl-n whene ver there,

premc ol‘ Cou(luclmg l'crm(hc Inventories
The expense of conducting periodic Inventories shall not be chaiged W the Jumt Acmuul unless .sgrc:ed to by the
" Partics.




EZG_I_LBIT IID"

IN URAN(L TO_BE_CARRIED

o iiabic tor damages arislng out OE

’Non OperatOt or to any of thc emoloié?

é;mubua o any . property of any Non-Operator'tn connection
with operations Hereunder for the joint account on the Unit’ Atea, except
for w:llful misconduct Or gross negligence of Unit Operator,

Unit OpéiatOr <ha11‘ at all times whxle operatxons are conductad

by it for the 301nt account on the Unxt Area, carry iﬁ§ﬁr e aé»fqllows-

a) Workmen's Compen sation and Fmploycr s Liability Insurance

meeting the requxrcmenrs of the State of Texas
and, i

S (b) cc‘:mbf‘cli-‘f-ﬁ“sivc“’é‘; Public i
l1m1t' of- not le's thnn On
doll1rs for’ 3

ey
z

£ - 30U, uuu 00)
dollnre for more than ‘one pcrson 1nJured‘1n any ot Aacc1dent,

and not less than One WHondred Thousand (SIOO 000
for property damagc per accident,

oy

(c) All'”Llnbxlhtv Insurance w!tf

{ 'loss than One’ N ¢d Thousand~ (4100 000}00) dolla i
to aiy person and Three" Hundred Thousand ($300,00 00)

dollars as to any .Cldéntm and Aitomobile- Property o
Dnmnyn‘ln:urnnc a lnmxt of not less than'One Hundredﬂ;:
Thousand ($100 0 »00) dollats,




ST R AR et B B S S

,_uuaxuuu_u»;uuknu_xuugﬁfx..
as Operator

Sy e RPN 1 ]
d5 M- uvpetLalua

GAS_STORAGE AND BALANCING AGREEMENT

ting AgrOCmont to ch this aprecment ‘is
aLlnchcd own thie ' wurx;nk st in the gas r:gntq underly;ng the Urit Area
covered by such ngrycmont { Accordance wWith the percentages of participation
as set forth in ]xhlblt "A" to the OperaLlng Agreeman.

The parties to the Ope

1th the terms of ‘tlie 0N Agreement., ‘“ach‘ﬁhfty
ne. cnnrr-mle “tn g-.u;g:-“‘, ‘slky ;_ Pl et
’“'ﬁcudu(nu trom'tho UYiit Arca £ the same.  Tn' the evont any of the
narties hereto s’ ‘not at any time Laklug or market:ng its shiare of gas or has
LonLrachd to setl s share of gas produced From the Unit Arca to a purchaser
whjch does ot at’ any time wlhile this agrecwent is in effect take the full share
of s nLtr'buLablo Lo the interdst of such party, the terms of this agreement
o shall dutomaLlcally become: effectlve.

_ la accurdanc
thoreto hyq‘Lho r1ghg.

fails to lake
Arca. 01 1L4

vdnd sub|éct ‘to-the Operating-Apreemen -l 'dPlGEMunt is atta;hev, :
party.or parties taking such gas shall own all of the gas delivered to its or their
purchaser. - :

‘bn‘Jq

On a Lumuldtlv UdCh

‘statehients shnwing tho lulnl as prodiiced,
lease opetations, vented or- loqt al quantity of "1i )
recovered therefrom, and ‘the mouthy and cumulative over”and under account’ of
each party. /F o

At u!l lnmvs \hilﬂ pd" i« ptnduvod Ilnm Lhc

Unll Aron. oach party hereto

ILs shulo, and its
in lease (H)OI lLi«nls. VPIIIOd or Irn«L. ; uILII p.
other party harmloss emi anvoand a Ll el Itv. p.l)'mvnth ass t.n.cd,
by tnynlty owners to whom each padty s W(vounluhlv The ‘term "royalty owner"

~shall inclwde ovnérs of royally, overriding royallxes, production payments and
similar interesls.
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STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
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IN. THE MATTER OF:
Application of ' Great Western.

" Drilling Company for compulsory
pooling, Eddy County, New Mexico.

L

G S 0 S Ny B Sy et S s e ) i e A T Gou ST Gt G S G Y S B Gaie A e S R S G Bt Y G WD N D W S e A SR

"BEPORE: Daniel 5. Nutter

TRANSCRIPT OF HEARING

APPEARANCI

7 For the 0il Conservation
~ Division:

For the Applicant: =
o JENNINGS & CHRISTY
Noswall ’

State'nan ‘office Blag.‘
Santa Fe, New Mexico 87501

James T. Jennings, Ezq.

3aw Maxico 0T
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Applicant

Applicant

Applicant

~Applicant

Applicant
Applicant

Applicant

Page -
INDEZX
Direct Examination by Mr. Jennings
. DU e i e T2
Cross Examinatior by Mr Nutter
EXHIBITS
Exhibit One, List
Exhibit~Two, Plat
Exhibit Three, Plat
Exhibit Four, Correéspondence |
Exhibit Five, AFE |
Exhibit Six, Operating Agreement
Exhibit Seven, Receipts
. Lh




L ion N o, ?J;s-." ~ S = - - S
Page 3
) MR. NUTTER: We'll .call next Case
2
Numbey 69%59.
i 2 . SRR :
P - MR. PADILLR: Application ol Great wes
- a ,
S

Drilling Company for combulsory'péolihg, Bady County, ow
MR. JENNINGS: I'm James T. Jennings of
M

Drillina Company, and we'll have one witnega My Tcﬂ'Cegiz;

{Witness sworn.)

Al e

W. T. COWAN

Rt. 1 Box li:g;B{ oo
Santa Fe, New Mcxico:87501

(0

i

being called as a witness and having been duly sworn upon

'SALLY W. BOYD, C.8.R.
Phone (505) 4:5-7409°
n

his oath, testified as follows, to-wits'k

! | DIRECT EXAMINATION

s S} & e
| S BY MR. JENNINGS:

Would you sgtate ygur’name,,pleasé?

, Q
i 19
. o A W. T. Cowan.
5 o 0 " “Mr. Cowan, what is your occupation?
i - o o D
: - A I'm Land Manager for Creat Western -

N

Nrilling Companv. .

et i ek

LT : ﬂ V - ‘ . : v
o , [} ‘And where do you reside?
? ‘ .
2 B A ~Midland,’ Texas.
e @ %hsfﬁué?'6c’}-';,avn charge: of-*ha dev&




o . ; o e i
ment operations of Great testern Drilling Company?
2 A Yes.,
3A o . Ave vou familiay with the app11c€txon
f which has been filed herein in Case Number 69592 o
5 . e
° 0 .. Generally, would vou explain iust the .
|| nature of the application and what you desire?
8. A Great Western proposes to drill a well
9, to be located in the south half of Section 19, Towvnship 18
« 0| C T
g‘,gv, South, Range 27 East, Eddy County, to the Morrow formatien,
R IO o
,AE §§§ ,TL aooroximate]y 9900 f éﬂ‘ih AA r_b, Wa - hnv A”””
~ E YR R | 120 mineral owners to contena with wefhave secured leases
> sE 13 , " o
; ] from all but about 8 of them. We've had a couple of lessors
] S
“ s g g : e o Chbnt [, . : O chddne .
- that didn't want to join ‘us and since this force poolina
16 8 _ , -
|| order has been issued, I mean the application issued, they
18
- have decided to come in, which is in the exhibxts here.
R Q ‘ - Mr. Powan, what acreage do: you propose;
e . , i
o to dedicate to the -~ this well?
19. , 1 , o
| A . The south half of Section 19, 18 South,
27 East.
21 Lo o L S
S 0. Would you refer to what has been marked
“Exhibit A and identify just the percentage and the huWbers
; ‘of the ﬁarties who -have either royalty'interest or working
; interest you have not been able to get leases from 6r td jé@
the unit?

/
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Phong' (509):4155-7409

[ 1]

(&

R
.

7

times by phéﬁe and have been able to @ 8o and get response

centage that are not now -~ have nst now joined in the gper- .

‘percentade is anoroximafelv‘.3 of 1 nercent.frepresentinq

- has been marked as Exhiblt ™o, and identify that”'if yon

.would, please;o

'half of 19 with the 1ocatlon spotted ‘on . it, which would be

,thé same section?

B e R R S ot

R 2 B O PO S I T I o~ -~
£ ESIPL Y I O N U % Byl \"l\o[
0 Exkibit One, yes.
A Right, There are s8ix mineral ownefé

listed on Exhibit One’and two lease owners.
The six hineral owners are the peoPle we

hava Friad BN ,..,.n&.;.n& e &vw\,Ai Rdn«and- nnr--a-lanﬂ anA. aa-mwnf :

s ) A fSnpitapasipariil D §pube —

from.
You want the percéﬁﬁages here?

Q Just if youicould roughly give the per-

ation.

A Yes. The ones thst haven't joined, the

about .8 of an acre.

Q. - Now, Mr. Cowan, if you would refer to

A o Colored in yellow is this proposed seuﬁh

in the southwest of the southeast”quarter., It shows‘the lﬂﬁ&
information and adjoining wells and dry holes around it. %g
0 | Is there a well -~ a producing well in

LS
Ao 'Not-in the same section, no. There's a
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Phone (508)'455-7409

10

1

13

16

19

2

_ is going right through where the well is. Actually the river.

“tho river changing and changing tiueir thougnhts on whether

B S

“the river no loncer causes a problem?

Pane s

t"h"v hnlan "'h .‘hﬂ aama ¢f\mn‘-4 c:«: i:\- L:;::- ii&;",h \f);u‘i, ()f tha 8

section.

o And you propose to dedicate the south half

of Sectlon 19 Is that the normal spacing unit?

SRR kit 2 Bel L b B SR R el T i

Yas.

Pronected to this well? ,”}”;,,LAfWMM“”;

& Rient.

0 Mr;“Cowaﬁ, if you'll now refér to Exhibit

Number Three. - | A

A, ’:‘AExhibit>@hrée wéékigéluded mainly to shﬁ#t

the river hés been straightened out over the years. We have i
v debaan

a UsGs survey’ plat, whicl is Exnipit’ 'nrée;fbéC§usc’é“-.“~

land*plat, which is Exhibit Two, it appears that the river

is over on the east side of the section and all of this is.
completely different than this. land plat shows.

Q  7, ‘f So that what. you're teatifyina now is thi

: I
o :

A Not on the surface. of course it did oﬁ
the mineral owners, which we have attempted to get straigh
out, and which probablj instigated why some of these peopla

are'no’lOnger available to try to find the lease,‘because Qt

they,ownedvthe land or not.

Mr. Cowan, if you'd now refer to Exhibit -

PR P e e e
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" engineering department.

“complete execution.

LI JUT FUSPURERE B R FORE S |
LIMDUW e L L AV PraGadscs

A You're skipping Four?
0 Yes, I won't need that.
A . Exhibit Five is_an-Awn~prébéréﬁ~byw:::‘

‘what we conte
‘ﬁbcf'hﬁ'
for the record. ‘

k » ' c‘ Right. To the casing point, which wouid
indicate a dry holc it would be $333 150. Fbr‘a completed

well, $521,100.

}l-

-
-t R

and there could be a little'ihflationary“escalation!therc.

whna {a £ha

-

a - New, wha © %ho is tiie proposea
operatcr’of the property?
A ~ Great Western Drilling Company.
& , hnd have you éntered into operating ag

ment with the”btber working interest OWnerS?

a - Yes, we have. That‘s Exhibit Number stz“

Qo 8 Will you ‘refer to Exhibit Number Six?

A " Right.

B = Ts that ‘your operating agreement?
T Yes.

0 l }»Mr; Cowan, this dces‘not sﬁow“ql;'of'tﬁ

This is just a‘copy‘cf the agreement?




“Box 193-B

R

SALLY W.BOYD, C.S.R.
Santa Fe, New Mexico 87501

Phone.(305) 455-7419

8. 3 8 3

L

a..

it
~

“were two parties that had not ﬁoined but thay havu naq, 515g§

'Join, to execute the operating agreement, this is J. R.:&Mqﬁi

~and R. C. Roberts?

have joinad or ratified -- : B
A ~ That's right. ‘mhaﬁfs.correct;
0 ! Referring to this operating agreement,

‘ of the operating agreement?

L

‘owners have aareed to thlS?

Page ' _g
A That's iiéht. WWe“have a complete execu-

tion by all parties, of course, excepnt the ones we're force
pooling, in our files.

0w
% e

O eﬁiaﬁ“yaa”fuféhef“iééeifiza’EﬁZé“Eﬁéie”

ﬁhis -case has been filed have 1ndicated a ill ingness to

A . That's correct.
@ - To your knowledge do you now believe tha

you have all df,the operating -~ the woikingﬁinterest.ownersilﬁ

what administrative overhead is prov;ded for under the terms

AA:,, e_ $300 a morzh for a producina well 8

for a drilling well.

! .These rates are dccc TG the

and we: feel comfortable with them.

Q@ . . . Do you feel thatféﬁh;reaaonablelchaiqef’

Son R e A e B e g e

T i g e i e i ey ik
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)
SALLY V/. BOYD, C.S.R.
Santa Fe, New Mexico 87501

T

Phonr'(303) 455-7409

13
R

4y

'«z

N

12

16

B

”nonconsent pen& ia -
‘this area. i
Q- , And Mr. Cowan, do you believe: that it's

neceqsary to - to force pool this half section T well,‘”f

'strxhe that.

Ao 1 2 DA o T AL 3 AT S T 5 S AR A R L sl s e A

A, They have agreed to it, right{

Q ~ This is a standard form operating agree-
ment generally used in the industry?
2 G M ek Ve Ansasim s

.- - e e e N @

¢ Mr, Cowan, have you -- do you request the

Commission far n“*hcrlty ‘£ withhold pruGuction attributable
to the non-consenting interest owners until such time as the

share of the cost has been recovered?

A I do. .
Q - ’o'Andoyou’ve suégés£§ a risk factor of 200;
parcent, corract? . |
~ AV That's ‘correct.

0 : ‘;A'Do you feel that thlB is fair and reaioné

abier

A - I do. -

0 *.‘_;‘;Does the operating agreement provide fo:
a qreater percent for nonconqont inteﬁast? L

A - o ers. Yes, it provides for 300 percent

'(.‘

Do you believe that it is necessary to '

avoid drilling ‘Unnecessary wells it is necessary that you
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waste?

foxrce pool this half section?

A 1 do.

v e s bt
a0 i oene §eaRting oi a Lorced pooling
order in this protect the rights of all the correlative ownes
A It will, | |

0 Do you think that it will also prevent

h

pid

questions at this timeé of thié,witness.-

CROSS EXAMTNATION

13

stahdiné Exhibit ohe, nov,

‘A All right.

Syt

o Now, on the first page of Exhibit Oné,
), we have six parties listed here.

Yes, sir.

Now these are parties that own the mineral

in feé,‘aﬁé’they?

N L TUIF - DL T PR VAR SV




Re.1Bex'193.B.
- Santa Fe, New Mexico 87501

SALLY W. BOYD, C.S.R.
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12
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’wtoanyone, is that it?

a And nonc of those six parties has leased

eron o

n . Mhvadd n i rshde
L A " J‘dh’.

£ A s ~jra

Q : And they hava not signed the operating

agrbement?

A, o Mo, no, sir. .

o | S0 LhesS partiss hors under Tract 2 o

A Un-huh.

Q. -- would be working interest owners as
well as royalty owners,

A | “'1§hat's riéht,’yes, sir.

o Okay. How, under Tract 9 we have two
partiesllisted, Rowan and’Roberts.

A . Yes. ’

0 And what's the st§tus’§fkéhose tﬁé'pitﬁfit

A They're the people ‘that at first wouldﬁfﬁf

join us and Exhibit Four sets out somé;CErfeépbndéﬁéé,”ﬁ&év
‘last two pages, where they didn't want to join under condi-
tions in the ppgratinq agreement. I w?ptefhim a léqter and&

_talked to him on the phone, and sindeﬂiﬁié'ﬁfbcéééihﬁiﬁiég

Sy .
1

commenced on Jpnefthéwﬁﬁih, he qute ;tiééter saying“he ﬁq§1
accept the terﬁn;of‘thé operating agréement and haSuéigﬂqaﬂ
it. So since this has startéd'ﬁhose o pepﬁie aréfreallyf 
axclu&ed from this proceeding. )

3

;?‘ o Okay, so Mr. Rowan and Mr. Roberts are|

i

L Mmoo 3R g A e St i e Wil
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10
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12

7

18

19

B.o® B N

They own the lease.

hibit, what's all this?.

' sure and have the lessees covered by some sort of an agreem

so that we could go ahead and commence and drill this well.

vhat did they do, lease, or just join as working interest

owners?
A Mo, they joined as working interest ownei

B LA LITTIE LRI NP e S LS SR

w0 . . So:they're in it s warking intarast e

as well as royalty owners, ther.

E b ) ] o)
A Mo, nct royalty cvmer
_ {

§

1esso£s.
joJ . - Okay, I see,
A Yes, sir.
& Okay, now on the secend pages of Hils ex-

B These were the people that had leased tbﬁ
Rowan, et al, including this fellow Robérts. We'indludedE£ ”k

them because, for one reason, the lease ekpired here on Sep~

a e These are the lessors to Mr, Rowsn, wha'
has joined as a'wo;king interest OWnef.»

2 ‘_ . Thaﬁ's riéht, yes, 31:.'

0 ‘ Now I note from c;;efuivsc;ﬁtiny of the
Exhibif'Number fWokQ- |

a Two, yes, sir.

b
N .
i AT J—— o —— i ; ; :
DOyt ¢ Ly 2 £ b
o
L]
;
4 = 7
E] = 7 ‘i Py
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AL

Of ~- cuartar nf Qanmiion 10,

° for the witness,yes. yig- wife still lives up at Ylkins or

Page

j

0 That it looks like Tract 3 here in Secti
9 correspondes with Tract 3 on scme exhibit, I think it's at g
§

thc back cnd of vonr operating agreement.

A Uh huh, yes, slr. v
Q | Tract 3 1ooks Iike that little tkact up

there in the extreme ngrtheast corner of thQHSOuthweS§>céfﬁé:f‘

A ,fy . Yes, sir.

Q- : SaYs Swearingen.

A : :That s rxgh "yes,ﬂsir.

Q Now are these part’:‘ibs 1n 'rract 3 tha nezr%
to Mr. Swearingen?

A » v ,They are; there's;ovérméb‘of thém.

g‘vni T s see. i

A And us and other peoplé'have leased fzng

them and somebof these we have contacted and‘othér pe9p1e

leased, we have 1eased but the ones that dre’ 5; 6 %o be-

have the right addresses bhut we can't" get ‘any response

0 '° ’ Io th:s tne same Mr Swearlngen who was
an elderly gentleman who owned little;fﬂt,racts of land all
around through Atoka and Dajton and all around in there?

>A » Yes, sir. ‘

MR, JENNINGS: I.één answer the'questi"




some place. .

f

2 L
A This Swearingen is sort of the patriarch
3 of the famlly now, but this Fairchild (aic) tract, which
4 goes - the area you re- taJking abouﬁ, all up and down the_
? river, was a promotional scheme back in the teens, and evi-
o h dentlv Mr. qwearinaén f~;I;Q;;'_‘“uuw Lue uxsnory, “but e was’
7 -
very active in the ownershiov of it.
8. . ‘ : ;
And these people have paid their taxes
i ‘all these years and they own this in fee simple.
€ g .
- 0 I remember a verytmemorgble forced poolin
“:'é:;‘-? el N o A |
>,§§% ’ case wao had a fnumber of years ago, a;d wheh—it
O %=X : : .
o @ g;g V2 0l e dig e i e b Lt L
: o ;E‘fs o o tue final aecisions, r-'zr."swea"rmgen;«_;j;rrie: up w
: > g 13 - o L
: g ,Sk‘ | and he joined the unit. He didn't want to be penalized.
B S ‘A Is that right?
A R . SO AR SR S T
; Q ’ Okay; now do you have any idea how far
? e R |
. | out-of date this cost estimate is, Mr Cowan?
: e A .. Well, tha:date on it is the fourth m
= of last year. i
: o n. ;;' CApril of: '79. I would lnaglne your
;= 20 :
g , drillinq ‘costs are going to be considerably more than that
2 e
; right now.
w Y n : ' » - .
L A : I asked the engineer ‘the last thing I did
|l ; | .
o B before I left tna orflce, did he not navg’ﬁn’updated AFE, and
~ k3 : . e ‘ L
N he did not. I asked him about the escalation and he said,
hopefully, what they had built into this in the beginning:

N S b st A B T R e m G e e v



R ey o i S
Page 15 E
yoo 1 - R : e . , ,
would probably take care of any escalation. They built in
) ,
a factor.
5 : N Well, for cxample, they've got a $15,000
B B 1 percent continagencv and rathdr than to try te aat into .the‘:g-
escalations he said to let it go as it was, yes, sir. &;
i « R el , L o g T . <
S e -7 7aAand 1 impressed on him that the figure g
here would probably be the figure we'd be living with if we
8 o : | . ‘
; were successful in this, but he acquiesced, so --
' | = ' : - - . | LR LR
Q So you will have to send out a cost esti-
o 10 o - o = | e
g g mate after the entry of the order and prior to drilling the
RN 1 e . . ;
° g gﬁg ‘A well, to the parties who will he working intereat owners?
O == L - :
oy & 438 i2 PRI H
ST Eéf' , A That we force pool? - e
| 5 35 13 | N |
i 3 4 : 0 . Yes, sir.
! P
% . A "¥es, ‘right.
é ‘ [+ S Under the terms of the compulsory pooling
. 16 SR B |
: ' ‘ order you're required to send out --
7. . R g
B A sure.
“ ‘ 1L ' :
0 -~ a new AFE.
i 19 f
1 o A Yoz, sir. A
? Q ~You may want to revise that at that time
7 A , :
e A Yes, sir, I see.
2 . Co RTINS
. ' MR, JENNINGS: If we do, we'll furnish
= “ _ - o Lo e : v
b I ecopy. .
- 24 ‘ ™ o . :v :
= " MR. NUTTER: Yes, and furnish us with
% ) o
' copy of it.
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\
i

i Conanission so desires, and we don'‘t prdpose to enéumber‘tht
“ i ,

e

B
the rest of the people ‘Who were notified, saying that they

- Commission, if you so desire. » j} e S ‘f‘\n

’priate they be in- thc record, Mr. Jenn ngs.

8 2 8 N 8

b Yes sgir.

MR. WUTTER: Are there any further questi

. 0of Mr. Cowan?.

iE LY ol TEILPALN TSP \ 4 S N S T R 01 3 Ll cha
[T VPRTOIC E R EEC S 1V LWL LUHEL USILLUILS,.

MR. NUTTJR. Does anyone have any ques

of him? He may be excused.

MR. JLNNINGS Well;‘a‘minuté, we would .

like to offer the exhxoits and I would 1ike to offer, if the

record, but we have two 1etters which’weie returned tb us
from two of the peOple who are shown to have recelvea cop

on filing the application, and we have the return’ cards fmani;

all received these. And we'll be glad to tender these tq
MR. lNU’P’I‘F}: I think it would be aopro+
'MR. JDNNINGS: All right, we will so

tender these and we mark them Exhibit*Séven,

"MR. NUTTER: HNow I notics on ' your appli

Katherine Haggard {sic) from Ley1ngton, Kentucky, is not

listed. She is listed on the application, and an Emma Felkin
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11
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mmumwcyu»

' to Rowan, then, aren‘t they?

o o
through Six will be admitted in evidence.

; 1?; Are there any fﬁrthe; questions of th§""
g ‘1‘: ‘witness? e may be excused. R SRR
VS | ' '15‘ Do you have anything further, Mr. Jenﬁié
f * MR, JEﬁniNCS: Jusﬁ‘qgg the record. )
' v Mk; NUTTER: Does;aﬁyége'have*aﬁYtﬁiﬁg'l-
.|| they wish to offer inVCase Number 6959? »"‘ ‘;,H
*1’ We will alsoradmit:éreat—wééﬁé?ﬁfﬁxhiﬁiﬁ.
; é?f - Rwilber Seven, and we‘llktake‘ﬁhé éaseAﬁﬁaér‘&éﬁigéhbnt.- E
21 e
- (Hearing céhcludeé;);;'
0 i
y g .

W

‘know whether Rowan has rencwnd ho lzzzc o1 notc.

MR, IEMNTNAS:  Wall T think thosa srs =13

over on page two, I think they're the lessors of -- they are

on page two of --

M "'?\'THG'T“I;“?PL ’I‘hnan ava kha lascnra Af wm

MR. JENNINGS: To Rowan, yes, and wc‘doh%%
SRR
MR. NUTTER: Okay. And you were going to
offer your exhibits, Mr. Jennings?
MR. JENNINGS: Yes, sir, we did.

MR. NUTTER: Great Western Exhibits ones -
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2 CERTIFICATE

] ‘

4 1, SALLY w. BOYD, C.S.R., DO HEREB!‘CEREIPY‘EthAV

2 s

5 | the foregﬁing Transcript of Hearing before the OIl Conservati

s i ‘Division was reported by me; that the. s *.d transcript is a

fu‘l’l,’ true, and correct recorcl of the hearinq, orepared by

8 | me to the best: of my ability.

o ' ,
5 3 10
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g mgE
gis
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| BEFORE: Daniel §. Nutter

For the Applicant: - Jakes 'T. Tennings, Eseq.
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0i1 Consérvétion Ernest L. Padllla, Esq.

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARIMENT
OIL CONSERVATION DIVISION
STATE LAND OFF1CE BLDG.
SANTA FE, NEW MEXICO
9 July 1980
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L‘.)&AMJ.NLR H!.ARING

“Application of Great Western
‘Drilling Company for compilsory .
pooling, Eddy County, New Mexico.:

P

6959

vvvvvv-.r
2l ;

APPEARANCETS

Legal Counsel to the D1vis&oa
.ftate Land Office Bldg,”,‘
Santa Fe, New Mexico 87501

JENNINGS . & .CHRISTY
Roswell New Mexico e
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Applicant
Appl icant
Applicant

Applicant

Applicant

il

Applicant’

Applicant

Exhibit

Exhibit
Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

- Cross Examination by Mri Nutter

EXHIBITS

One, List

Two, Plat

Three ) "Plat <

Four, Correspondence .

Five, AFE
Six, Operating Agreement

Seven, Receipts
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B i . 'MR. NUTTER: We'll call next Case

Number 6959.

*I .7 MR. PADILLA: Application of Great Wes

KEBmad

¥

‘Drilling Company for compulsory pooling, Eddy County, New

SN,

CHN

A‘Mexic'o.

7 | Jennings and Christy, appearing on behalf of the Great West

10 s B :
(viithess sworn.)

n
‘2 - Tt LA
‘ W. T. COWAN

2y

“Re. 1 Box 190-B-

Santa Fe, New Mexico 87501
" Phone (305) 455-7409

being called as a ‘witnéss and having been duly sWorn upon

SALLY W. BOYD, C.SR.

his oath, testifiéd ‘as follows, to-wit:

DIRECT EXAMINATION

BY MR. JENNINGS: .

7

Q “Would-you state YGu:r:"i‘x‘aﬁie, "pi"é‘;ai'se?": ‘
A ‘"W, T. Cowan. |

13 Mr Cowan, what ».i“s"ybur oc‘éupéti‘.mi?
A, I'm Land Manager for Great Western

~ Drilling Company.

u

:J = 'p o : o - And where ﬁo you reside?

A Midland, Texas.

NS

R el g YR A
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Cfigy T
> 287
Ag;§§§' ”:
3,é£§ |
» g 13
- 8 :
3 .
,;5“

s
e

’from all but about 8 of them.

.have dec1ded to come 1n,.wh.ch is in- the exhlblts here.
to dedicate to the --

27 East.

~the unit?

Page

ment operations of Great Western Drilling Company?
A Yes.

Q o Are ycu familiar with ﬁhe application

which‘haS'been flled herelp 1n Case Number 6959?

e benerally, woulk,you expla& jﬁs g

L
b i B . S B [ Aty

nature of the application and what you desire?

A

Great Western proposes to drill a well

P

to be located in the south half of Section‘19, Township 18

South, Range 27 East, Eddy County, to the Morrow formation;

apprcximately 9900 feet in depth, 'We“haye had something iikeT'

120 mine¥al owners to contend with, We have secured leases
We‘vedhad’a couple of lessor:

that dldn t want to jOln us and 31nce thls force poollng

Order has'been‘Lssued

I mean the applxcatlon issued they

0 N Mr cOwan what acreage do you- propose

ERECURRNIGAL ¥4

thls we11° B

‘A

"wThczSOUth.helfibf Séction 19, 18 South

1} Woyld you refer ‘to what has been marked

Exhlb:t A and Ldentlfy 3ust the percentage and the nnmbers

interest you have not. been ab]e to get




‘ t1mes by phone and have been able to do so and get response

You want the percentages here?
Q Just if you could roughly give

' centage thst are not now -- have not now joined in

(505) 4557409

Ri.1 Box 1958
Santa Pe, New Mexico $7501

Phon+

_Yes. The ones that haven't joined, the

SALLY V1.’ BCYD, C.8.R.

percentage is apprOXLmately .3 of 1 percent, représenting

about .8 Of an acre.
e NOW' MI- COWan, if you would refer to wi
has been marked as Exhlblt Two,>and 1dent1fy that, AF you'

‘vbuld, please.‘h
| ’&A S Colored_:n yell:w 1s thxs proposed 8o
f?hsif of 19 Wlth the 1ocatlon spotted on 1t, which would be
in the southwest of the SOutheaSt'quarter. It shdwsvthei-;V
‘information and adﬁolnlng wells and dry holes areund it."
o : FIs?there'a Well béia producing well’ ln
‘the séﬁe‘sectioﬁ? | o |

A Not in the same section, no, There's.

NN A 8 BN € R i ¥Rt I B A e A A N AR e B . b T B g ok
; - e e A B L R e

T
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SALLY W. BOYD, C.8.R.
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3
:
F
3

Phone:(505)'455-74090

i

B2

a UsGs suf?ey plat, which ie’Exﬁibit"Eﬁree; becauseﬁoﬁlthf_
‘le 901ng rlght throuah where the well 1s.’ Actually the rivez,
_completely,different than this land plat shows .
gthe river no longer causes a problem?
Athe m;neral owners, whlch we have attempted to get straighn

"are no 1onger avallable to try to and the lease, beca‘_ 

Mithe rlver changlng and changlng thelr thoughts on whether

Poge 6

dry hole to the same formation in the north part of *‘he saﬂﬁﬁ

i

section.
Q And you propose to dedicate the south ha
of Section 19. Ts that the normal speciﬁé»ﬁﬁit?;,‘ f"f ....
< ;a_“”e ‘esA S -
T Projected to this well? T
A ' Vﬁight._ R
T ‘Mr. Cowan, if'YOu;li now refer to Exhibi
Number Three; o ‘ B
A Exhibit Three was ineiuded mainly to sl

the river has been Straightépea cut overthe years. We have ‘
land’élat, which is Ekhibit;Two,tit appeers thet”the‘river
is over on the east s1de of the sectlon ‘4nd all of this is
0. So that what you' re testifyihg'ﬁaw‘isix
J;~ e»rfl Not on the surface.r Of course 1t d;
out, and whlch probebly 1nstlgated why some of these people‘

they owned the 1and or not.

o Mr Cowan, if you'd now refer ‘to Exhihi,

i Nl i g ik e e R

s et




SALLY W. BOYD; C.8.A.
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- Page 7

'Number Fivé,vﬁlease.
A You're skipping Four?

0. Yes, I won't need that.

7 oap
:

Exhibit Five is an AFE prepared by our

engineering depariment. To the best of our abilily it shows

‘what .we contemplate the completed well as tc having cost. -

L4

Weil, if‘y;ﬁ;liigive those figufes,ﬁ§ie
for‘t§§.£e¢ord. ﬁ
A Right. To the Sising point, which would
indicate a dry hole it wouid beV$333;156. Férié'CQmplete&
vell, $521,100. Lo

i
L

I might note that this AFE is a‘yéar-olév
aﬂd theté'couid beiavlittle iﬁflétidnarf escalétiqn‘fhére.
Q@ . Now, who”is"théyw—fﬁho is:the;pf§§q$éd-_L
operator of the prbperfY?

A Great WeStern’Drillihg;Company.

ou entered into opsrating ag

i

‘ment with the other working interest owners?

Will you refer to Exhibit Number Six?
Right.

Is that your ‘operating agreemént?

PP oo

Yes.
0 Mr, Cowan, this does not show all of t
°FCOm§lete'exedﬁtioh.“This is just a copy of the agreement? -

~

i~ & PN
T 8 FAn ik o
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Rt IBox 193
Santa Fe, :New Mexico 87501

Phone (505) 435-1;09 :
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SALLY W. BOYD, C.S.R.

o
o 2.
‘24
% |

-peeling, -in our files.

were two nartles that ha rpct~jcincd sut ‘; ey iiave now, since

s VA i e ) M > ; Bl e L
joiny ke C.“..‘_uq.\.. was opSiatinyg ag&ccmcub, CULS 18 JUW X, OWan

and R. C. Roberts? | | S S

“for a drllllng well

‘and we feel comfortable with them. |
Q Do you feel that's ‘a reaSOnable‘Charge‘

“to be made for the services rendéved in this conhection?

SR 0 ~ And that all the otheerOrking,intere$# 

Page _ B
A That's right. We hawll 2 copplete ixecu-

tion by all parties, of course, exucept the ones we're force

Q I think you further testlfled that there

thlS case has been flled have 1ndlcated a w1111ngness to

A -
o —any

A That's correct.

g To your knowledae do you now belleve tha

you have a11 of the operatlng - the worklng 1nterest owners

nave joinéd or vatified -
A 'That'S'right. That‘é»correCt. o
Q ' Referrlng to thls operatlng agreement,

what admlnlstratlve overhead is: prov1ded for under the terns

of the operating agreement°

,A , »5$300 a month for a produc1rg we11 “$3Q99

These rates are acceptable to the indust
A I do.

owners have agreed to this?

g




Y

Poge

2 They have agreed to it, right.

’ o This is a standard form operating agree-:.

2 Il ment generally used in the industry?

;fq o A That's correct.

“1 @ r. cowan, have you — do you request the

® | commission for authority to withhold production attributable

& non-consenting ‘interesti cwnors until such &%

. share of the cost has been recovered?

do.

=1

; , a

10 : R . T
A Q And you've suggests a risk factor of 200

P
Sr

1" e e D
Il  percent, correct?

12 i
R A ' A That's ‘torrect.

)
SALLY W. BOYD, C.SR.
’ Rt. 'Box 193-8°

Santa Fe,; New Mexico 87501
Phone (305) 455-7409:

0 Dc you feel that this

"abie?

; ) o

i F o . I do.

1 , . , e e
E : Q ~  Does the operating agreement provide for.

(i’ °|| a gredter percent for nonconsent interest? o

A Yes. Yes, it provides for 300 percemnt

nonconsent penalty, which again is cohsiderad custcimxy in

7-

B ‘

this.area.
o . And, Mr. Cowan, do you beljeve that it

|7 necessazy to -- to force pool this half section -~ well,

BN

N - ~ strike that.
Do you believe that it is necessary ‘to .
N R i . R [N %

avoid drillirg unnecessary wells it is necessary that you

KR

f
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Santa Fe

SALLY W. BOYD, C.8.5.

1€

3

~

force pool this half section? |

';order in thls protect the rlghts of all tﬁe correlatlve

_questions at this time of this witness.

under Tract 3, we have six partizs list

“in fee, are they?

A I dc.

0 ; | W111 the grantlng of a forced pooling

A It will.

Q - Do you think that itvwillwéISO prevest:

wéste? K’
b T4

SLE

MR. JENNINGS: I don't have any £

RRkics SN

"CROSS EXAMINATION

‘Q - Mr. Cowaﬂ,fi’m'hﬁﬁingfa ﬁgféi ime
staﬁdip§VEthbit one; now, B
A  E All rlght.. |

Q ; "Now, on the flr page of Exhibltnoae

i3

N

K- Yes, sir, .

Q. | ﬁow these are parties thétfbwhf"“

" a . Yes, sir,

= h
R e
.
- B
i
¢
H
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SALLY Vi. BOYD, C.8.R.

o

1'Bo». 193-B

Ri

»w~aceept rrrrr the terms—of the.operatlng agreement and has 1

At T

§

) And none ‘of these six parties has leased

to anyone, is that it?

ﬂ

-signed the operating

G S R

‘ajrecments
No, no, sir.
‘'So these parties here under iract 3 =—-

Uh-huh.

ool P

Q - == would be workilg interest owners as
well as royalty owners.

A That's right, yes, sir,

2 . . Okay:. ;Wdﬁ "ﬂﬂn* Pract 0 we havt tﬁ% o

parties listead, Rowan and Roberts,
A, Yes.

e  and ﬁf:‘ét‘s the status of thdsetwo

last two pages, where they dldn't want to 301n under
,tionsfinrﬁhe'éperating agreement. I wrote h1m a letter
talked to hlm on the phone, and sxnce thls proceedlng hasf
cOmmenCed On”Jﬁne the’ZOEh;«hé‘wrote a letter'SEyiﬁg:her’

Vit, SO since thls has started- tuese two people are reallg

excluded from this" proceedlng.

o L okay,‘so7Mr.¢Rbﬁan andfﬂi;fkbﬁérté‘are

g il

L f
TR, R AU g R T g
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what did they do, lease, or just‘join as‘working igteredt

owners?

They own the lease.

Rliy luleresi o

 as well as royalty owners,?thEn.

SN

’I A ﬁo, Aét royalty owners; they’:e?jﬁst
lessors. R B
0 : Okay, I see.-
A .,i Yes, sir.
Q Okay, now on the second page of this ex«
hikit, what':‘:ll?ﬁgie?~

| These were the people that had leased to

>

Rowan, et al,,lncludlng thls fellow Roberts. We 1ncluded

RN -

them because, for one reason,’ the lease explred here on: Sep—

tember 29th. and we wanted to be sure that at thls tlme Ruwan

' et al, had sald they wouldn't join us, and we wanted to he:

sure and‘have the 1essees covered Ey some sort of an

so that we could go aheadvand commence‘and*drillfthisfwe

@ fThese are the lessors to Mr. Rnwan,j.’

has joined as a worklng interest owner.

ThaETs rlght, yes, 31r,f°/

Exhlhzt ‘Number Two -

A Two, yes, sir,
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leased, we' have 1eased, but the ones that are llSted to be.

‘have ‘the rlght addresses but we can t get any response.

‘éfbund through Atoka and Dayton and all around in there?

TR AR

Page

@ That it looks like Tract 3 here in i

9 correspondes with Tract 3 on some exhibit, I think it's ai

. | A .. 4 I - -
i€ wacKk end oL You
A

-t f o m mmme o -

of -- quarter of Section 19.

i

‘A Yes, sir.

a says Swearingen.

A That s rlaht yes, sxr.

ﬁl a _ Now are these partles in Tract 3 the he

to Mr. Swearingen?

A They are; there's oyér;4o 0f~them:
¢ 1 see.
A And us and other people have leased fral

them and some of these we have contacted and other people

thihk’ﬂef

Q‘ i . 1Is thls the same Mr. Swear1ngen who'was

an elderly gentleman who owned llttle tracts of land all

‘A: " Yes, sir.
MR. JENNINGS: I can answer the ques

for the witness,yes. 'His wife still lives up at Elki

A T T N A e il e e ot 8T % T T e e
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goes ~-- the area you're talking about, all up and-down the °

‘dently Mr. Swearingen -- I%don't know the history, but he ®

~all these years and they own this in fee simple.

“gase we ‘had a number of ycdrs ago, and when i+ Went right

“arilling costs are going to be considarably méve than tha

some place. o ) R - -
_ v R
A This Swearingen is sort of the patriarch

of the family now, but this Fairchild (sic) tract, which

river, was a prowdiional schesie back in tne teens, and evi-
: R E :
- e gy

And these people have paid their taxes

Q I remember a very memorable forced pool

‘to‘the:finél~decisions, Mr. SWeaxingen'came.ﬁp'with:hi§>Q
and he 5oined the:unit. He didn't want tq;be?péhéfizéé.
A . Is tﬁét.fi§HEé4”
Q Okay, now do you haveéany‘iéea:héw‘fgr‘
out of date this coSt‘éstiﬁate ié- Mr. ‘Cowan?
A "'Weli,tyhefdéﬁe‘ohfit isréhéffoﬁrthff.

1

A

of last year.

0 April of '79. I would imagine your

e .

right now.
A I asked the engineer the last thing I
before I left the office, did he not have an updated AFE,

he did not, I asked him about the escalation and he said,

y
ks

hopefully, what they had built into this in the beginnig




would probébly take care of any

a factor.

escalations he said to let it go as it was, yes, sir.

R

N L o e R ) o ‘
i - And..T. impressed . on him that the figure .

.-d

_here would probably be the figure we'd be living with if we
8 were successful in this, but he acquiesced, so --

0 So you will have to send out a cost esti

,
-
R -

mate aftor the entiy of the order and prior to drilling the

ol terest owners?

well, to the pariies who will be working

A That we force pool?

Phone (505) 45..7409
-
N

Santa Fe, New.Me: ico/37501

e | Q Yes, sir.

Fa

_ SALLY W. BOYD, C.SR.
Rt:UBox1SLB: .  .o-

Q Under the téims of the compulsory pool:
- 16 . | - _
order~you're required to send‘out —_—
17 ‘ L B
i A Sure. o
o - aneware.

A ‘Yes, sir.

8 @
RS

¢ " You may want to revise that at that £
A, Yes, sir, I see.
& MR, JENNINGS: If we 4o, we'll ‘furnish

)/

MR. NUTTER: Yes, and furnish us with a

B % BN




MR, JENNINGS: |

MR NUTTER~ Does anyone have any questx_‘

of him? He may be excused.,@f% e

N

MK, ENNANGS: Well, a minute, we would E
T e 1 TP EOEH U PO LU ik PV
like to offer the;exhibits and I would 1ike to offer, if the

Commission so desires, and we don t propose to encumber the

&
e

‘record but we have two letters whlch were returned to us'

Exom twa of tha neanle Wha' ara: shnwn tn have rerelved oon:.es“jt

et

“on rlllng the appllcatlon, ana we nave tne return cards ;z‘“f

Phone (05) 4557409 5 -

the rest of the people who were notified, saying that they

SALLY W. BOYD, C:s:

“ all received these. And we'll be‘glad to tender these to the
Commission, if you so desire.
MR. NUTTER: I think it would be appro-

prlate they be in the record, Mr. Jennlngs. =

”MR; JENNINGS. (All rzght" we w1lihso"

N
»

tender these and we mark them Exh;blt Seven.

KR;fﬁUTTERa Now»Iknotice'on3ydurfappli

catron, Mr. Jennings, the partles that you sent “the certlf;ed

" K Lherlne Haggard (SlC) from Lexington, Kentucky, Ls not ;

4

P
AF"' 11sted. She is llsted on the appllcation; and an Emma Fe‘:i. =
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~on page two of: -

LU HOWall, LU, Aalcil o wucys

know whether Rowan has renewed the 1ease or not.

 through Six will be admittéd in evidénce,

witness? He may be:excused.

MR. JENMINGS: Well, I think those are al

over on page two, I think they're the lessors of -- they are

MR. NUTTER: Those are the lessors of --

Y

MR JENNINGS. To Rowan, yes, andrwe don

sabia iy L W D

MR.1NUTTER: Okay. And you were goxng to
offer your exhibits, Mr, Jennings?
MR. JEﬁﬁiNGS: Yee,,sir, we dih;

’

Car " U el . I il
MR, N 'T...E V;  Great Westein E.M.u.

Are there any further Guestions of the

" -

Do you have anything further, Mr. Jenning

MR. JENNiNGS: Just off the record,

MR;“NﬁTTER}’ Does anyone ‘have anytﬁihé
they wish to offer 1n Case Number 69597
We Wi;l also admit Great Western Exhibit

Number Seven, and wejll:take?the ca5e~under”advisemént;

LA S R B e AR
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C A "2

2 CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

5y tie rorego:.ng Transeript of Hear.mg before the o1t (,onserva' :

6 Division was reported by me;‘that ﬁhe said traijscrfpt is a

R qu.l, true, and correct record of the hearlng, prepared by

8 me to: the best of my ablllty.

Rt.1 Box 1938

Santa Fe, New Mexico 87501
Phone (505) 455409
-b
N

13

" ) ‘ ’ - ‘ ‘ ‘ : ‘ .
o . 1 do'hereby certify that the foregoing te
it ' o a complele record of the proceadings In

; " the Exarniner hearing of Cgse No,
: 7 heardb me on /‘ Zb .

SALLY W. BOYC), C.8.R.

16
, Examlnér

17
~ Oll Consérvation Division

19

21
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Page 2 of

L e Rt

CARE Kog&a.
e errer——

PALOB LOLA. iy
rswiae WIS,

CASE 6961'

CASE 6962: Apph"atxon of BTA 0il Producera for :Lea’ CMmty, lkv H‘xxco.
Applx ant,’ in ’ ol Rules for the North
«l well locations, - -Appli-
. 2:1, d&nd 18, -Towmahip 23
CASE 6896: (Continued from June 25, 1980, Examiner ﬁurihg)

CASE 6966:

-AIL ‘ ‘ .'€

: dard location . Also to. be couidcrd
‘, pletm; u and th‘q;‘n’llocat‘io o tho coet theréof as i

& : costs -and charge: for ‘ui)érv mn, de-igmtmn of npglxclnt 48 operator of the

vell.. lnd a cb.-n. far wisk foeat. : o

1980

Reaai 011 Tand (..u, Iuc’ )
Applu.lnt. in the above-styled cause, seeks hpprovql for. r.h'e down| 3
Seven Rivers and Artesia Queen=Grayburg=San Andres production ia the wellbore af its
Well Mo. 1 located in Unit K of- Section 36, and its Cobb Federal Well No,
Section 22, both in Township 18 South, Range 27 East; Artesia Pool,
ld-inutntwe procedure whereby :uular commingling could be
drilltd in the NEIlo and S/2 NW/4 of sa&id Secrinn 23,

Gulf Sutc
2 located in Uaif H of
Applicant further seeks an
approved for othet wells to ha

Apclxeluou of crelt Heatern Dnllx
. Applicant, ia_the vied._ . 3
formation undériying the 'S/2 of Section 19,
4 well to be drilled at'a- standard locat
drillug and completing said
OItl and char;el

Eddyf ount;, Ilev Mexico.
- mul m:ereul in t ¢

ion of Sass r.nterpnses Product n
nt, in the abo

' : “Aldo to b o ‘xderd‘
o1l and the lliocatwn of the cont eRaTii i el

- 22cigueiion ot applicant as operator of the
Tism .mvo.l.ved m dnllxng uxd uell

:
as actual opentmg €68t and charges for supervi
i'ili and s chatoc o2

s

Apphcanon oE Bau Enzer
llev Mexico.

Sunon 4, Tomhxp 25 South, Range: 31 East, the’ E/

East line of Section 29,

, Range 36 Ent. O‘Droducei.szu from the: Lanqlev—bm is
sand -Bllesbirgai Fuois cira

parallel stnngs of tubmg, the E/2 of ‘said Section 29 to be dedicated
to ‘the well .

Apphccuon of John E' ‘Schalk for'a non-sta"inrd ‘gas. ptoratxon um.t and-an’ unorthodox gas well
location, Rio' Arriba County, New' Mex:.co. Apphcant. in the nbove-ctyled cause; seeks dpproval of
a. l60-acre nori-standard: Blanco Mesaverde gas proration unif comprising the NE/4 of s«.txon 8,
‘l‘owaahlp 25 ¥orth, Raage 3’ West, to be dedxuted to bis Gulf well. No. 2 to.be drilled at an un=
ortbodox locatxon 1925 feet from the Morth l’ue and 790 feet from' the East lm of said Section 8,

appl:c' t:on ‘of ‘Su von Energy Cotpouuon for _a non-atandu'd ,gu prontion t"" R:.o Arr‘ bl Couaty.
" Mew Henco. Apphcant, in the above-ctyled" 'ause, ‘seeks approval of & 160-icre non-stindard

“Mesaverdé and Dakota. gas proranon unit comprising the SE/4 of Section 8, Township 25 lortila',’ Range
-3 Welt, to be dedzclted to a well to be dnlled at a ataudcrd locanon thrucn.

te in tha c.xihp"
innge J’Hut. Chacon

Anvelved ia utu&xng said weii, .

(COntmued from Juue 25, 1980 !xnmer llnrmc) - : : ’

Apphcatxon of Benlon-ﬁontm-cre
Arriba County, New Mexico,:

i o orpotatzon for mudnent of Ordcr No. R=2565-B, Rio

ioin “above-styled’ cause,’ geeks the zmendment of Rule 2

of the Specgal Pool Rules for t erto chxqu::o-mncon 0il Pool as promulgated by Order Mo,

l-256$-8"_ ‘provide that all 320-icre ‘dpacing and proration units”in said d comprise either
E/2 of a ’ovetme,, al ‘section,. prov:xded hovever, that one injection well would have

to the 8/2 oL ‘Section. i, Township 24 North; ‘Range ‘| Weat, and also that the ‘short -

400-;cre s»ctxona on the South side of Township. 27 North, Range 1 West, would each comprise a siuh
spacing unit,

e R B Ty oy Ty Y ) ')’ "') Y

T e "75‘%-*%;&;.0;«};;&;9,

. P e e Bl e
Lol L R TR R BN A f
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i o STATE OF NEW MEXICO
§ ENERGY AND MINERALS DEPARTMENT
i . OIL CDNSERVAY!ON oxv:sxon

s ciiARak R R A e e R

ﬁN»THE untfrprnr fHE HEARING

CALLED BY ‘THE OIL CONSERVATION.
IRIVISIAN FOR YHZ PURPCST Of
%ONSIDERINB: 8

CASE NO.
‘Urder No.

6959
R-6411

[
P

. Sweni
uhdisn P

aF g
oM PANY FOR CQHPHLSDRY
DDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISiON

:32
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(el anlk bodt
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a:h-
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-
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Lol
[ 7
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T S

at 9 a.m. on July 9, 1980,
Exeninor Daniel S. ‘Nutter.

| Thiu cnuao came on fur hosring
t Santa Fe, New Mexico, befors

NOH, on thls
- {Pirector, having
. 'LOHI.“GICLORI

gtoniood.

day of August, 1980, the: Dlvli “”ﬁ
contidorod the testimony, the. .vecord; &nd ‘the
or the nxanxnar, and being rully advised im thﬂ

:h - EINDS;

| Q (1) That due' 3
. by law, the Divisien: s ju
?ubjtct acttor thoreef.

(2) tht th'

.......

- ) ppli nt, Grott Uosto __
R ooko an order p [ ‘minsral i ita in
B 1on underlying the S$/2 .of Section 19r~Town-hip
tnat, HH?N, Dnyton Aroa. Eddy County.

2ROV -
18 "South, Ruugo
New Mexico,. o :

BB
A,

=S e

y oxponcb his just and

(3) That the npplicant has ‘the right ‘to drill and probosaa i
e ‘i'l & --;1 it @ uciﬁditd docation zn-t-on.yv RN
(8)  That there are 1nt.rni€y¢wnott ih the prapoood proratlon
att who' havc not agreed to pool thotr intoroctl
| 7;T®55: Thnt to. avoid thu drilllng of unpocooaary-wtxlc. to
: csor dg apd to aff rd"to t

iir .h.!n of the gas

pool, the subject ‘application

.should be approved by

ﬁultﬁg
pnit.

nteres .%Leuwv,
ithout un 11y

n said
all sineral interests, whatever they may be, within .lid




=
L P

NI

!?nno No. 6959

~;Otdcr No. R-6411

r-‘-
i

u - i R % 2 : HERCE L

o (s) That the lppliclnt should be designated the opsrator

lof the subject well nnd unit.

ii. < Jmu ‘any non-conu-nc 'ng w_ o.t o‘
pbo affordod the obportun;ty to pay his uharn of cgtiattcd well
codts to5 ths GperacoF ii iieu of pay:.ng is Bhare of Teasonapiv
well costs out eof production.

~(8) That sny nen-scensentisg working intersst owner who
does not pay his shars ‘of outintaed well costs should have
withheld from production his share of the reasonable well costs
plus an additionsl 200 purcont theresf as s ralcontblc charge
for the risk 1nvolv.d in ‘the' drilllna'a' L Weii. :

(9) That any non-can--nting 1ntorost owner should bo
afforded ths opportunity to object to the actual well costs but
that actual well coats should be adoptcd as tho rnn-onablo well
costs in the absence of such objection. e ,

any nen-eonatntlng norking intorost owner’ ‘who has paid his

-

:Arvlv-n- Ul -'54—65.0 GU". lnou.ld p.y tO th‘ Othltﬂr ."y "O"nt
“ithat reasonable well costs exceed estimated wall costs and

khould recesive from ths opsrator any smount that pnld t.tinatad
inoll costs excesd rca.ontblo nall costs, :

F' (11) That $3000.00 per month whuo duxu'ﬂq,amb?oe.oy )
g | : |
r

er month while producing should be. 1 ,
or supervizion (eombined Pixzd ratps), - 8 v ‘
be authorized tn withhold iran produe ion ‘the prnpcrtionatt ab&t.
¢ such supervisien charges attributable to esch nén-cor ing
orking interest, and in addition thereto, Ne atery id
e authorized to withhold from production ths p opertionate share

*»;f actuel expsndituzss ssquired for- aposatiag the subdbjeet welly -

ot in excess of what are roaoonablo, atttibutnblo to sach nen-

ron-intxng norxxng 10!0!0.1.

£12) 7“-& :11'““3-3u- Tzom procuctxau r:nﬂ the subjeet

ell. whieh are not dioburoad for any reason should bs placed
n escrow to be paid to tho true owner thornof upon donand and
roof o! ownorchip. .

“l’) Thlt “POR th"’hllhﬁ‘;.
- to commence dri o

‘—: t:d ——" -., b:fﬁ:: Q:‘:ﬁb e ,.W-ang &Qid

: hould bocouo null and void and of no of!cct whntloovor.

‘IL

o>l

E5 SR SR

Ak

‘ffonouldvﬁf'

(10) That following determination of reasonable well costs,

3. =




o Ly
liship 18 South. ‘Renae
,*New Mexica, are herasby: paaled to rorn e stanaard )zu-acre gas

ﬁ}ﬁ
Casa NHo. 6959
ﬂrder No. R-6411

SR | R S

E LT IS THEREFORE ORDERED:

(l) aThnt a!l g4~j:e: iﬁ:::::t:, whatavor 4 ey way bey
Tormagi, n underiying the 5/2 of Saction 17.“ocnn-
27. Emst. NMPM. Dayton Area, Eddy County, .

lspacing and proration unit to be dedicated to a well to be drilled
pt a standard location thereon. :

PROVIDED HDHEVER. that the oporntot of -aid unit shall

' ‘oa-aREE‘EFS'E¥TITTEE of said well on or bafore the first da

?f October, 1980, and shall thereafter continus ths drilllng :

©f $sid well wilh due diligence to a oaptn sufficient to tssi
dtho Marrow ?e!matis";

PROVI%ED FURTHER. that in the cvant “said operator doss not
icommence the dr ng of said well on ar before the first day

of October, 1980, Order (1) of this order shall be null and void
and of no effect whataoever, unless eaid operstor obtains a time
extension fron the Divioion for good cause shown.

c-BAsUInES 7337H2n; thal should seid weil not be ut;;;i§'§§ 
completion, or abandonment, within 120 days after commencement
thereof, said operator shall sppear before the Divisioh Dlroetar
and show cause why Order (1) of this order shnuld not be r-oeindld,

(2) That Great Western Drilling: Caﬁpiny is horaby dootg- R
nited tho opar-tor of the. eubjaet wall and uni R Rt

| - (3)" That after the effective date of this order and within
90 days prior to commencing seid well, the operator shall furnish
the Division and each known working interest ownsr in the - eab}a#i

‘ untt an 1tcnizod lchadulo of oatinntod well costs.

(&) Tniu -;tn;n JG daye From tha dat- ths schedulo of

astiutt-d well costs is furnished to Him, any non-oonoantiaq

torking interest owner shsll have thes rtght td pay his

af estimatad weld.costs $o the sperstor if lisu of pay Nl

e T e v e v e T W W

|lshaze of runoonable noll costs out of production. and that any

uch owner who pays his share of estimated well costs as pro-
1ded above shall remain liable for operating costs but shall )
ot bo 1iable" for risk ehargos. , C

,, .

lknown workin gat owner an {bamize ;“ eda!e of =c.u-1 well

L 9 :
B P°'t' within 90 dayo folloning conplution ‘of the well; that if
~lino ahisctisn to the sctus) wall sastg ‘9wa==e£vsd by ths- D*eieiar




‘xr-cxuu;oa well costs cxeeea rotsonlozo woxx cou:a.

' Ehlro of actual expenditures roquirou Tor operating such weil,

. A_ . L . : ' - ”;‘.
rnue No. 6959 7/
rder No. R-64]11}

s e s

. nq the Blviaion hts not objoctod within &s daya follonlng rcccipt~
Ef s&id tchodule. the cctull wa!l eoatu uhall be the ressonable :

- e."..’.~:s:t:; ‘paovaued huwever, Lhal i1 uu-a- .‘. - uijCti::'z ‘.‘..‘:

: Letua! well comte within s2id 4S5-day peried the Divieion will
,botornina ronsonablc uoll costs aftor public notice und hearing.‘
I
(6) That within 60 d-yl fblloning dotorlinatien of resson-

ble wsll costs, any non-consenting working interect owner who
a8 paid his share 46f estimated coste in advence aus provided :
Bbove shall pay o the sparatar hia nra rvats share of the mount

;hat reasonsble well costs exceed estimated well costs and shall
eceive from the op-r-;u: fids pro rata share of the ancunt thnt

’ (7) That the operator is hereby authorized to withhold
hc follouing co-tu and. charges from nroﬂuetﬁ,hfg~ L R

(A} The pro rata shars of reasonable well cadtc

- attributable to each non~conocnting working
interest owner who has not paid his share of
estimated well costs within 30 days" fro. tho

date tha sehsdule af eeblimabad Lol oooa. 4o
furnished te him. ‘ :

nu & c.n.r is ’lux the IIIK .IHVDAV'G lﬂ th. '

L
Q3
~

s well ceste (e
: t‘*ihu;au;a to each non-gonsenting workd g ¢
Anterdiit owner who has not paid his shave of
estimated well costs within 30 days from the
date the schedule of estimated ntll costs is

;furnilhod to him.

(a) rh-t the operator shall dxatrzbut- caid cott. and
hatges withheld from production to the partioa who_advensed
he well eonts. o

(9) That 53000 00 per ‘mont fuhil drill!na'-qd gggg eg
Eor month while p¥odueing are hc ; ]

or ‘supervision (¢ 3§ that th 7"b6!ltot/1b

vereby authorized to withhold rran production the ptaportlanato
hars of such supervision charges attributable to each ‘non- - .
onsenting working interest, end in iddition thereto; the. opurttogl
Ls hereby autharized to withhold from production the preportlunig

ot in sxcess of what are reaannablo. attributcblo to- onch nen- ‘
onlontlng uor&iﬁg intoract. Lo Ty , * R

{5

iR e
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Caas Na. 4959 ..
Order No. R~6411

(10) That any unsevared minsxal interest shsil be conoidorod
a seven-eighths (7/8) working interest and a one-eighth (1/8)

'nLunu.!' the tasms = 78L1- 0‘3"":. -

royalty interest for tho purpose of allocating sasts and ghggng;uf

e AR olld-

(11) Thlt any wall costa or nharaea uhtah ars L5 bo catd

ﬂout of production shall be withhald only from the -orking

1

s

R

&.

[ Jalaais pamas

ot s
——

4 onh 9
Aﬁhaaa“%o -h-.: of ',!""f.".!et.'.e!! and ‘na asaba o2 uh-ag-. shall

] withhslé from produetion attributnblc to royalty interests.

Foceeds from nroauet;cn Trom the lu"étpt
oburu.d for any reason shall 1nn'diatoly
in Eddy uounny. New Mexico, to be paid to.
upen oumana and proof ot ownershipj thlt
‘ ] viaion of _the nsme nnd uddro-o

_'!.s&.‘- -.!--"

-—,- -.Su The veswe Ul TAESE

re o

-
-

u.
R
3
[
LES

opoait w!th‘oaid:o-erow'agont.

(13) That jurisdiction of this cauvee i3 retained for the
ntry af cueh furthor orders as the Divtsion nay dpgn neeesaary.

uunz at anta re. New ' Hexico, on the dly and yolr horcin—
gdesignated.
— ATE OF NEW ¥EXICO
/’?L CGNSERVAHON}A ‘GIVISION
& ] f) , o .

Diréctor

o .
o

e




ORDER NO. R-6411

J, ;
Jennings, Christy & Copple
Attornevs at. Law. . . - T
Post Office Box 1180 - Apﬁlicaht:
Roswell, New Mexico 88201

B, - 0F NEW NATICO -

ENEHGY AND MINERALS DEPAHTMENT o

O&(INW%%“MHIIVCMHSEHQ .

sk Lt i i

HUgUHL Oy 4170V -
‘1‘ “Ras chgggﬁu. 6959

‘;j
1.
|

\ , ' - Great Western Drilling Company

Dear Sir: i

%4
‘ herew1th are:two cop;es of the above-referenced
AN 01v1510n order recently enterad in the zubjeci case. -

= ~ JpR/fa

Copy of order also sent to-

i ' ‘Hobbs OCD  x
i Attesia_OCD X : . | ,
i 1 Aztec OCD 7 L e e e i -
£ other |
- \~\~ e LTI = : - " e e
L2
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.19 80_, at Santa Fe, New Mexico, before Examinef Daniel S. Nutter.

- STATE OF NEW Mz§1co T o
'"'mm ‘m m“rmb ‘ ﬁ: n‘\‘;u“ e i s i L

orr Mnﬁvmmxr\m h'r!nc'rnu

i WSOV AN VAL AT Al V ik e AN

IN TKE MAETER OF THE HEARING
CALLED RY THE OIIL FONQPRVATION

DIVISION FOR THE PURPCSE ©
CONSIDERING'

: b ik i e T R Pl e a
This cause caie Oon - for-nearing -2t U .. 0N July ¢

NOW, on thisi . day of July d;, '980’ p the Divisid;
Director, hav1ng considered the £estimony,{the tecord, and the ~§7
recommendations of the Examiner, and being fully advised in the ;

‘premises, »é;

. FINDS: b

(11 That due public notice having been given as required by
law, the Division has jurisdiction of thio cause and the subject

p:matter thereof.‘ R g e

(é) That/the applicant, Great ‘Western’ Dr1111nngompany ,;;;

seeks an.order pooling all. mineral interestsznthe Morrow

formgt1on - underlyinq the S/2

| of section 19, Townshig~‘ 18 South , Range 27 East
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- e e Catet

“any non—consentlno work;ng lnterest'own

"share of estzmated costs should pay to the onerator any amount

—2-

Case No. .
Order No. R-
(3) That the applicant has the rlght to drill and proposes

Snpnbaiisadnnas séiiin;

“t0 drill a well
(4)
unit who have not agreed to pool thelr 1nterests.

.. (8)"

.protect correlative rights,

That there are 1nterest owners 1n the proposed proration

-

i

That to avoxd the drilling of dnneceSSary wells, to
and to afford to the owner of each
interest in said unit the OpportuﬁitY”to:récover or receive
without unnecessary expense his Just and falr share of the gas

in said’ pool the subject appllcatlon should be approved by

pooling all mineral 1nterests, whatever thqrmay be,: w1th1n sazd o

unit.
(6)

of the subject well and unit.
{7y

That the applicant should be deszgnated the operator

That any’ non~consent1nq wor ;nq lnterest owner should

‘be afforded the opportunlty to pay hlS share of estlmated well

_j:,' :
costs" to the opelatOr ‘in 11eu of paylng his share of reasonable

‘well costs out of pfuductlon.
(8) That any non-conSeﬁting“workinéiinterestfonner‘ﬁﬁok
does not pay his shar° of estimated well costs should have

withhcld from productlon hls share of, the reasonable well costs*n

plus an add1t10na1 300 percent thereof as a- reasonable charoe

-, . - __. . : ‘. PR .
for tne risk involved rilling cf the wcll.

(9)
afforded the opportunlty to object to the actual well costs but

That any non-consentlnq 1nterest owner should be

that actual well costs should: be adopted as the reasonable well“

‘costs in the absence of such objectlon.

(10)

That follow1ng determlnatlon of reasonable well costs,

that reasonable Well costs exceed estlmated well costs ‘and

should receive from the roﬁerator any amount that faid ‘estimated

‘well costs exceed reasonable well costs.

PR AR S N
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‘of Section 19, Township _18 South , nrange _ 27 East

' NMPM, 2‘41‘4.“— &-“-— _ , Eddy Acoun't-y, '{q_éw'uéj"g

| Dedelutn . 1960 . order (1) 6f this ordar shall be

) ;Q‘

(11) That k$_2000.00 per nbnth while drilling and :
' '$ 200.00 per month whlle producing should be fivad ss ==zscns

I;able charges for supervision (combined fixed rates); that “he

: . sy
} oA . . i g" T+ «
13

operator should be authorized to withhold from » cagggicakghe

the operator should be authorized to withhold from production the

e s

proportlonate share of actual expendltures requxred for operat

PL IS - -

the subjeci well, not in excess of what are reasonable, attribu,

to each non-consentzng workxng interest.

(12) That all proceeds from productlon from the subject
well whlch are not disbursed for any reason should be placed
jln escrow to be pald to the true ‘owner thereof upon demand and
‘proof of ownershlp. _

(13) That upon the failure of the operator of said pooled ) |
unit to commence drilling'Of the well to which said unit is

or vetors October 2 1980 | ine craer

-pooling said unit’should become null.and void and of no effect

‘whatsoever.

. IT7 18 "FﬁEREFORr: 'onnriﬁg'n:f

(1) That all mineral interests, whatever they may ‘be,

‘in the ‘Morrow . formatlon underlylng the S/2

, “A - e W 3 TR S ORIIO PRTECEC Sy ) A‘I\ e o S i L ;-:-‘.-».:.
ars hereby pooled Lo fovw a standard __ 92U ire gas spacing

+and proration unit to be dedicated to a well to be drilled
at a standard location theredn ’

. PROVIDED HuWthR, that ‘the operator of sald unxt shall

Morvrow o formation,

PROVIDED FURTHER, that in the evcnt said operator does. not
commence the drilling of said well on or before‘_the Mday of
111

——

and void and of no effect whatsoever, unless said operator obtains

a time extension from the  pivision for good cause shown.
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nq‘estihated vell costs is furriished to him,‘eny‘non-consenting |

L

known working interest owner an itemized schedule of actual weil

1

| well_costs: provided however, that if there is an objectiontto

; actual well costs within said 45-dey period the Division will

H

g

—-=TIC

M}:Af. (3)w That afterithe effe ivefdef'

:Jicatis §oiete FURThsn, that should said weil not pe ariiieu o

90 days prior to commencing said well, the operator shall furniih
the Division and each kniown working interest owner in the subject«_
unit an itemized schedule of estimated well costs.

' (4) That within 30 days from the date the schedule of

working interest owner shall have the right to pay ‘his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out: of produc*ion, and that any
such owner who pays his share“of*estiﬁ&ted wellrebétg%sﬁ‘ﬁea;
vided above shall ‘remain liable for operating costs but shall
_not be liable for risk charges.

*fﬁ} Thet the operator shall furnish the Div1sion ana eaon

. costs within 90 days following oompletion of the well;" that if

‘mo objection to the actual well costs is received by the D 613153

determine reasonable well costs after public notice and hearing. v
(6) That within 60 days following determination of reeson-wj

ble well costs. any non-consenting working interest ownsr whs

'has paid his share of estimated costs in edvance as provided
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prder No.

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

receive from the operator his pro rata share of the amount that

e ey oy s

o
M
o

g'

i:

maah -~
e A & D .. WY Nyt oy ol

1 — e e

o o b

nnnbﬂ (h A--AAAA S i g ~k’ - noa’ 1
- [ogePepatotien

jiresesepatary AN A o ot 4 & et oo -
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(7}

That the operator‘is hereby“suthcrized to withhold

attributable to each ncnéconsentiﬁg'working
interest owner who has not paid hls share of
estimted well costs within 30°days from the © -

~date the schedule of estimated well costs is

FURUC BER WY RPNy 'L.’
uinished to hi

e

As a charge for the'risk iﬁvcived iﬁsthe

drill:.ng of the well, z , percent of the pro r

(B)

share of ‘reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his’ share of estimated &

well costs within 30 days from the date the

b

schedule of estxmated well costs ' is furnlshed

to him.
(8) That the operator shall'distriﬁﬁte’said’cOSts‘and'
charges withheld from productxon to the partzes -who advanced

liy

“the well costs. ‘ ' .
(9) That $ é!gg per month whlle drllllna‘énd
$ 500 _ per month while producing are 'h‘er-eby ‘fixéd“;s"

reasonable charges for superV151on (comblned fixed rates). that

;operator is hereby authorlzed to withhold: from productlon :é}¢
proportlcnate share of such superv1s1on charges attrlbutable to’
each;non¥c°nscnting workithihterest,»aﬁd ihwaé&itioh*thereto*:fﬁ'
operator is hereby authorized to withhold frcm productlon ‘the
proportxonate share of actual expenditures required for ope“

such Well, not in éxcess of what are reasonable, attributahle. tc

each non-consentlng worklhg interest.
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Case
‘Order. No.

(10) That any unsevered mineral interest shall be cons"

a seven—eighths (7/8) working 1nterest and a one-elghthwilla)

royalty interest for the purpose of allocating costs and,éharges

which are to be paid-

R R R A i g s
- - Faei b & -vv&n....;:

interest5 share of production, and no costs or charges shall

be withheld from;brodﬁCtion attributable toﬂroyalty interesta.

(12)

That all proceeds from productlon “from the subject

well whlch ‘are not dlsbursed for any reason shal] immedlately

Eddy

be’ placed 1r escrow in County, New Mexlco, to be

=p“id t¢ ‘the ‘true owner thereof upon demand and proof of” ownersh

ol @ e v b e o A S -

k‘that the operator-shall notify" the D1v1510n of the name and

address of sald escrow . agent within 30 days from the date of

:"3'7;.1.1:::. uepob.l.t ‘withh said ebc:.uw dgent.‘
i
ﬁ- < (13) That jurisdiction of thzs cause is retalned for the

entry of such further orders ‘as the D1v1s10n may deem necessav

DONE at Santa Fe, New Mexico, on the day and year hereiu~

? above de31gnated.
!
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