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Direct Examination by Mr. Carr

Cross Examination by Mr. Nutter
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Appiicant Exiiibit Cne, Diagram
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MR. NUTTER: ‘We'll call next Case
Numberr7141.

MR. PADILLA: Application of P&0 0il
Field Service for an oil treatihg plant permit, Lea County ., .
New Mexico.

MR, CARR: May it pPlease the Examiner,
my» name is William F. Carr, with the law firm of Camnhell,
Byrd, and Black, P.'A.,ﬂsanta'Fe, appearing on behalf of the

applicant and'I have one witness who needs to be sworn.
(Witness sworn.)
CARMEN OROZCO

being called as a witness and being duly sworn upon his cath,

testified as follows, to-wit:

DTIRECT EXAMINATION

BY MR. CARR:

0. i1l you state your fqll name?

A My name is Carmen Orozco.

Q Mr. Orozco, where doiyou reside?

A. In Jal,_New Mexicn.

0. By whom are you employed and in what

capacity?
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A I'm President of P&0 0il Field Service.

0 Have you previously testified before ”
this Commission?

A ~ No, sir.
Q a %iiiwyéu briefly summarize youf work
experience for the Examiner?

A Well, since '65 I've been involved in

‘oil field with Clark 0il Field Service and two years ago last

Auqust I started this company as a roustabout business.

0. What were your duties with Clark?

A I was a field supervisor. |

0. And yoﬁ have been with P&0 sincec Rugust
of 19?9?

A Yes, sir.

Q Are you familiar with the application

whd,ch has been filed in this case and the subject area?
a A Yes, sir.
MR. CARR: Are the witness' qualifica-

tions accebtable?

MR. NUTTER: Yes, they are.

>

-a ~n o L B Y e 3 b P 8. N = -~
Mr. OrozZco, will you prigily State whnatk

~

P&0 seeks with this application?
A Oh, to try to clean up oil settlement

and clean it up for resale.
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plant?
A
0

treating plant?

property?
A
0.

with the fee

=

A

have to clean.

land owner?

and you plan to operate a treating

Plan to operate a treating plant.

What is the leocation of the propoeed-—

Oh, it's on the southwest quarter of the

. DE TV
AMAIIM Y WY LT

: L - L.l A L A P
Seoction 285, Toawnshin 25,

This is ~-
lea County, New Mexico.
Is this State, Federal, or fee land?

It's fee land.

And what interest does P&0 have in this

What interest?

Are you operating this in conjunctibn
Yes, sir.

What will be the source of :your supply?

0il settlement from the tanks that we

You presently for P&0O clean tanks?
Yes, sir.

And how do you do this?

We have two vacuum trucks that we go in
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1
2 and clean tanﬁé with.
3 0. What do you do with any wastevwatéf that
4 will -~ or do you plan to do with waste water which will re-
5 | sult from treating plant operation?
6 A I planned on using X. L._TranSé;¥;;;;§n
7 to dispose of the water. They have their own system.
8 0. Mr. Orozco, will you refer to what has
9 been marked for identification as P&O Exhibit Number One, and
id expiéin bf ﬁsing ﬁhis exhibit, explain‘tb the Examiner how
Ji you propose to operate this treating plant?
127 A Okay. I have a 500 barrel tank marked
13 as oil settlement. I plan on putting everything that's in-
14 -coming in there. Then I'm going to have a circulating pump
15 with a chemical pump attached to it, This circulating pump
16 | will pump the chemical and the settlement into a heater- -
17 treater, which is a 4x20 National heater, and I'll have a
18 fire built up in it to probably a temverature of 180 - 200
19 dearees. ' And as this circulating pump is pumping in there,
2 probably at the rate of 30 - 40 barrels an hour, it will be
21 slow enough that it can heat ‘it and treat it, the settlement,
22 and the water and the o0il will gravity intc the o0il tanks and
23 the water will go into the water tank which I have in Exhibit
c 24 One.
e
5 0. 7ill there be a dike around this facilitl?
§ [
i
: i
Khni_ e g .J




DT Y e

-

10
11
12
13
14
15

16.

17
18
19

Y &

~3!

-2

7

A Yes, sir, I'll have a 2ike twice the
capacity of the tanks.

0. And what will be the capacity of the

A The complete capacity will be about 1420
”Vb;rréié.

0 And the amount of »~-

A That's if I ever fill them up. but the

actual capacity will depend on how much sediment 1I'1l be
able to bring in.

Q How close is- the nearest producing well

to your proposed treating plant?

A About 300 yards.
Q And -vho is the operator of this well?
A. Apollo 0il Company.

Q. Are you at this time securing a $10,000

rerformance bond which is required by Commission rules and

regulatiofns?
A Yes, we are.
0. And are you prepared to keep all re-

cords and make all reports required by the 0il Conservation
Division?
A Yes, we are,

0 And what exactly ~- exactly what fire




1 8
2 control precautions do you intend to take?
3 A, Well, we're going to have this dike )
1
4 around there and then I plan on having some fire extinguishers. -
5 0 How scon do you intend to complete
6 operations -~ or commence operations? | - L
7 o A | ”Commende operation? As soon as we can T
) get permission from Eiie Commission and a bond sot up.
9 R - In your opinion will granting this ap-
10 plication‘provide for the recovery of oil which might other-
i1 wise not be recovered? )
12 A Yes, sir.
13 [0} What is presently being done with the
14 oil tgat you are taking out of tanks? {
is A It is being disposed of and wasted. :
16 0} Will granting your application impair §
17 the correlative rights of any oil and gas operator?
118» ‘ A Do what now?
19 ) Will granting this application impair
20 the rights of any oil and gas operator?
21 A " Yeah.
22 | . | 0. Let me make sure you understand the
. 23 question.
\ 24 Will granting the application impair th§
- 25 rights of any operator?

g ey
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A oh, no. No, no, I'm sorry.
0. Was Exhibit Number One prepared by you?
A Yes, it wac.

MR. CARR: Mr. Nutter, at this time we
would offer into evidence Applicant's Exhibit Number One.

MR. NUTTER: Exhibit One will be admitted

in evidence.
MR. CARR; 1 have nothing further of

Mr. Orozco on diract.

CROSS EXAMINATION
BY MR. NUTTER:

0. Mr. Orozco, now your circulating pump
would also inject chemricals, is that it?

A ', Yes, sir.

13  And so then this mixture of sediment

0il and chemicals would go into the National heater-treater.

A Yes, sir.

1) And the oil would gravity flow and the
water would flow out and be stored in their ﬁeépective.tanks.

A Yes, sir.

0. Now, you.mentiohed that the water would

be disposed of by who?

A, X. L. Transportation out of Jal, New

T EMEET "% Ay
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Mexico. They have a

0

or what?

tanks for at the present time?

numerous leases

A é5, sizt .

Q -~ and numerous operators?

A Yes, sir.

0 Now,'when Mr. Carr asked you the capacity
of this plant you mentioned that it would -- that your total

tank capacity would be 1420 barrels but I think the capacity
would be throughput that you've got. Now I notice in your

statement here on Exhibit One that the pump would be able to

have a

A

. Q

A
Q
A

o

A. Uh-huh.
0. So assuming a normal sediment oil, you'd
capacity -- woula you run this thing 24 hours a day or

-

rcircjlate the sediment o0il to the heater at 30 barrels per

t
1

Do they have a salt water disposal well,

Yes, sir. It's called Jet Disposal.

Okay, now do you have -~ who do you clear]

Everybody.
You have a number of clients, then?
Yes, sir, the entire oil field down therd

So the source of this oil will be from
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- 2 what?
3 A Huh-uh. Ry
4 0. What would you run it?

—— ST T T A Well, the only thing I would ~- what we

6 would do, we would only run tke circulating pump when we had
7 enough settlement in the settlement tank and then run thoée
s 500 barrels through there. The reéson that's -~
9 v At the rate of 30 barrels an hour.
10 A Yes, sir, and we would -~- well, the most . o
11

we would ever have in there if we had that tank full( would

12 be 500 barrels. }

13 Q- Uh~huh,

¥ IR 8 But the reason I 3aid the total capacity

15 beéause it may-happen sometime that J have everything full. : .
16 | : 0 Uh-huh. '
17 W A Because of any reasons.

18 0 But your throughput would be limited to

19 30 barrels an hour.

20 A Uh~huh.

21 0. Now, where is this located? Ts this

22 located out in the country and isolated from any buildings

23 and other installations?

24 A Oh, yes, sir, it's two miles south -+

R

™2
ur

southwest of Jal,.
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~
‘ 2 0 And it's out on a lease?
3 A It's out on a lease, a present lease.
4 0 And do you have any installation there
) 5 at the present time? Is this --
6 A Thera's none of this. There's a tank
. 7 that I bought probably a year ago and I had them move it off
y 8 the location where I bought it and I just put it --
’%’; 9 [0} " And you're operating this in conjunction
10 with the owner of the fee land.
11 A Yes.
12 0 It would be on his land?
™ 13 ‘A Yes, sir.
— »
14 o Who is that owner?
15 A, Fred Cooper. He's the owner of the
16 ranch and the owner of the location is Apollo 0il Company,
nm where I'1l be rigging this up.
13 o Now they're the one: that have an oil
- * 12 and gas lease there.
20 A. Yes, sir. They -- he has a battery
2i there.,
22 0 That won'% be asseniated with vour operd
23 ation any way, though, will it?
N 24 A No, sir.
I"f-';r"/:
25 MR. NUTTER: Are there any further
F -
!
t
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2 gquestions of Mr. Orozco? He may be excused,.

3 Do you have anything further, Mr. Carr?
4 MR. CARR: Nothing further, Mr. Nutter.
5 MR. NUTTER: Does anyone have anything
6 they wish to offer in Case Number 71417

7 We'll take the case under advisement.

y : (ﬁearing concluded. )
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Hunbexr 7141,
MR, DPADTLTA.  Aonlication of P&0O 0Oil
¥ield Service Tor an oil troatine pland Hormit, Tea Tounty,

Mew Mexico.

MR, CARR: May it piease the anminef[

RO SO Y T
My nanie is Yilliam ¥, Cary, with the (2w ¥irm of camnbelld,

Byrd, and Biack, ¥. A., fanta Te, appcaring on beohalf of theo

applicant and'I”have one wiltness who needs to be sworn.
(witness sworn.)

CARMEN OROZCO
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, CARR:

a, ¥ill vou state vour full name?

A My name is Carmen Orozco.

o Mr., Orozco, vwhere do rwou reside?

A In Jal, New Mexico,

0 By whem are you emnloyed and in what
capacit??
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A I'm President of P&0 0il Field Service.

Q. Have you previously testified before
this Commission? |

A No, sir.

0. will vou briefly summarize your work
axperience for the Examiner? |

N Well, since '65 I've been involved in
oil field with Clark oii Field Sér&icéhénd two years agb last

August I staxrted this company as a roustabout business.

0 vhat were your duties with Cliark?

A I was a field supervisor.

v} And vou have been with P&O since August
of 19792

A Yes, sir.

Q i Are you familiar with the apnplication

which has been filed in this case and the subject area?
A Yes, sir.
MR. CARR: Are the witness' qualifica~

tions acceptable?

MR, NUTTDR: Yoo, they arve.
n Mr. Orozco, will you briefly state what

P&O sceks with this application?

a, Oh, to try to clean up 011 settlement

4]

and clean it up for resais.
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plant?
A
Q
treating plant?
A
northwest cuarter of
‘Q .

A

property?
A

Q.

And you plan to operate a treating

Plan to operate a treating nlant.

Vhat is the location of the proposed

Oh, it’'s eon the southwest quarter of the

Section 25, Township 25, Ranée 36 East.

. This isg -~

Lea County, New Mexico.

Is this State, Federal, or fee land?

_It's fee land.

And what interest does P&C have in this

What interest?

Are vou operating this in conjunction

with the fee land owner?

A
0
A

have to clean.

Yes, sir.
that will be the source of your supply?

Oil cettlement from the tanks that we
You presently for P&0O clean tanks?

And how do yocu do this?

We have two vacuum trucks that we go in
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an’l clean canks with,

0 What do you do with any waste water that
will -~ or do you plan to do with waste water which will re-

~sult from treating plant operation?

A I planned on using X. L. Transportation
to dispose of the water. They have their own system.

Q Mr. Orozco, will you refer to what has

beénAh§i;éaw£§r identification as P&0 Exhibit Number One, and
explain by using this exhiﬁit, exnlain to che Examiner how
you propose to operate this treating plant? |

A okav. I have a 500 barrel tank marked
as oil settlement. I plan on putting everythinc that's in-
coming in there. Then I'm going to have a circulating pump
with a chemical pump attached to it. This cirenlating pumn
will pump the chemical and the settlement into a heater- .
treater, which is a 4x20 National heater, and 7‘11 have a
fire built up in it to vrobably a2 temperature of 180 - 200
degrees. And as this circulating pump is pumning in there
probably at the rate of 30 - 40 barrels an hour, it will be
slqw enough that it can heat it and treat it, the settlement,
and the water and the oil will gravitv into the oil tanks and
the water will go into the water tank which I have in Exhibit
One. -

0. Y7111 there be a dike around this facilit

7?2
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A " Yeao, sir, T'll have a ddke twice tho
capacity of the tanks,.

o and what will be the capacity of the
plant?

A The comr:lete capacity will bhe about 1420
barrels.

o and tbe amount or ~-

A That's if I ever £ill them up, but the

actual capacity will derend on how much sediment I'11 be
able to bring in.
0 Hlow close is- the nearest producing well

to your proposed treating plant?

A About 300 yards.

0 And who‘is the operator of»this well?
A Apollo 0il Company.

Q 2re vou at this time securing a $10,000

performance bond which is required by Commission rules and

ragulations?
A. Yas, we are.
Q  BAnd are you prepared to keep zll re-

cords and make all reports required by the 0il Conservation
Division?
A, Yes, wp are.

0 And what cxactly ~- exactliy what fire
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control precautiors do you intcnd toe take?

A vell, we're going +to have this dike
around there and then I plan on having some fire extinguishers

Q "How soon do you intond £c comnleate .
operations «- or commerce operations?

A Commence operation? _As soon as we can
get permission from the Commission and a bund sci tp.

0. In your opinion will granting»this ap-
plication vrovide for the recovery of oil which might other
wise not bhe recoveredQ?

A, Yes, sir.

0 what is presently being done with the
oii that you are taking out of tarks?

A It is being disposed of and wasted.

0 - Will granting your application impair
the correlatrive rights of any o0il and gas ;perator?

A Do what ncw?

0 Will granting this - ,plication impair
the rights of any oil and gas operaﬁoriz

A Yeah.

0 Let me make -sure you understand the
question,

Will granting the application impair the

rights of any operator?

B
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R Oh, no. HNo, no, I'm sorry.
0 Was Exhibit Number One prepared by you?
A Yes, 1t was,

MR. CARR: Mr. Mutcer, at this time we

\

1y

would offer into evidence Applicantis Exhibit Humber One.
MR. NUTTER: Exhibit One will be admitted

in evidence.

MR. CARR: I have nothing further of

Mr. Orozco on direct.

CROSS EXAMIHATION

BY MR. NUTTER:.

Q Mr. Orozco, now your»circulatiné pump
would also inject chemicals, is that it?

A Yes, sir.

{ Ané so then this mixture of sediment

oil and chemicals would go into the National hc-:er-treater.

A, Yes, siy,

0. And the o0il would gravity “low and the
water would flow out and be stored in thkeir resvective tanks.
1Y Ve

o~ d 4
s 22X

0. Now, you menticned that the water would

ke disposed of by who?

)N X. L. Transportation out of Jal, .lew




A
' 2 Mexico. Thay have a --
3 0 Do they have a salt water disposal well, .
4 or what? | , |
S k A Yes, sir. It's called Jet Disvosal.
ey T Q0 Ukay, now 4o you have -ﬁvwho do you dleawm

7 tanks for at the present time?

8 ) A Everybpbody. -

9 . Q. You have a number of clients, then?

19 A ‘ . Yes, sir. the entire oil field down therg.

11 -0 So the source of this oil Will be from

12 numerous leases --

13 - A ‘ Yes, sir.

14 0. . and numerous operators? )
15 A Yes, sir. 1
L3N Q. Now, when Mr. Carr asked you fhe capacitgt %

17 of this plant vou mentioned that it would -~ that your total
13 tank capacity would be 1420 barrels but I think the capacity
419 would be throughput that you've got. Now I notice in vour

@X statement here or Exhibit One that the pump would be able to

21 circulate the sediment oil to the heater at 30 barrels per

22 hour.
23 A Uh-huh.
; 24 0. S0 assuming a normal gsedim=nt oil, you'd
‘ % a5 have a capacity»~~ would you run this thing 24 hours a day orx

%
¢
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what?
A Huh--uh.
Q. What would you run 1t?
| N Well, the only thing I would -~ what we

would do, we would only :uh“ﬁhe'circu;atingWPump when we had
enough settlement in the settlement tank and ﬁhen run those
500 barrels through there. The reason that's -~

o At the rate of 30 barrels an hour.

A Yes, sir, and we would ~-- well, the most
we would ever have in there if we had that tank full, would
be 500 barrels.
| Q. Uh~huh.

A nut tha reason I said the total capacity

because it may happen sometime that I have everything full.

Q. Uh~huh.
A Because of any rSasonsS.
0. ‘But your throughput would be limited to

30 barrels an hour.

A Uh--huh.

Q Now, where is this located? Is this
located out in thexcountry and isolated from any huildings
and other instaiiations?

A oh, yes, sir, jit's two miles south -+

southwast of Jal.
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0. And it's out on a lease?
p It's out on a lease, a present lease.
0. 7 And do you have any installation there

at the present time? Is this -~

A There's none of this. There's a tank

~—that I kought nrobahlv a vear ago and I had them move it off

the location where I bought it and Y just put it -~
0 ... .. And vou're operating this in coniunction

with the owner of the fee land.

A, Yes.

Q It would be on his land?

A Yes, sir.

Q Who is that owner?

A Fred Cooper. He's the owner of the

ranch and the owner of the location ié Apollo 0il Company,
where I'l1 be rigging this up.

Q. Now they’re the ones that have an oil
and gas lease there.

A Yes, sir, ~They -- he has a battery
there.

0 That won't be associated with vour oper-
ation any way, though, will it? |

A No, sir.

¥MR. NUTTER: Are there anv further

T e L R e
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questions of Mr. Orozco? He may be excused.
“bé>you have anything further, Mr. Carr?
MR. CARR: Tﬁthiﬁg further, Mx. Nutter.
MR, NUTTER; Noes anyone have anything
they wish to offer in Case Nuuber 71417

We'll take the case under advisement.

(Hearing concluded.)
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- STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

February 13,

Mr. William F. Carr

-~ _ % ~d 0O
LAMPUDLL ailuw 212tk

Attorneys at Law ;
Pcat OGffice Box 2208
Santa Fe, Naw Mexico

Dear Sir:

POBT OFFICE BOX 2088
STATE LAND OFFICE BUNLDING
SANTA FE, NEW MEXICO 87501
1931 (305) 827-2434
CASE NO._ 34
ORDER NO-MRQ‘I
Appiicant:
Ot rFteltd-Service—

Enclosed Lerewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£d

Copy of order also sent to:
Hobbs OCD

Artesia OCD %

Aztec OCD

Other
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STATE OF NEW HMEXICO
ENERGY AND MINCRALS DEPARTMENT
OIL CONSERVATION DIVISION

EN THZ MATTER OF THE HEARING
ICALLED RY THE 0IL CONSERVATION
DIVISION FOR THE PURPOSE OF
DNSIDERINEt

CASE NO., 7341
Ordexr No. R-6591

PPLICATION OF P & O 0IL FIELD
RVICE FOR AN OIL TREATING
s LANT PERMIT, LEA COUNTY,
EW MEXICO.
ORDER OF THE DIVISION

BY THE DIVISION:

. This cause came on for honrlnq at 2 s.m. on January 28,

NOW, on this 12th dgy af February, 1981, the Divisien
irectne, having considered the testimony, the racord, and the
scomaendatiaons of the Exeminer, and being fully advised in ths
f;roniao-, _

i FINDS:
I “{1) That due public notice having besn given as required

y law, the Divieion hae 1uriiuietian of this ssuse and the
ubject matter thoroof.

\

5 (2) That the nppltcnnt, P & 0 0il Field Servics, seeks
uthority to construct and opsrate a chemical and hsat-treatment

E pe vil treating plant in ths SW/4 NW/4 of Sactian 25, Township
5 South, Range 3§ East, NMPM, Lea County, New Mexico, for th¢

Foclanntion of up to approxinatcly 30 barrsle of sediment oil

r

er operating hour to bs obtained from tank bottems, dispoaal

stor, snd waszte nita.

(3) That dikes, dams and/or omsrgency pits shiould be
;Lonstructed around the plant capsble of holding the entire
apacity of all tanks and vesssls at the plant lecatioen in
ordu; that sediment oil, reclaimed cii, or wasts oil cannot

;ﬁaeepe from the immediste wvicinity of such plant,

:i (4) That the proposed piant aind msthed of nrocessing will
:bfficiantly process, treat, and reclaim ths aforementioned waste
:pil, thersby salvaging oil which would otherwise bes waated.

irﬂl, st Santa Fe, New Mexicu, Leress Cuzminas Daniel S. Nutter. |
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ﬁ (5) That the subjact spnlicetion shouid be approved as
eing in the best interests of congervation.

IT_1S_THEREFORE ORDERED:

!
“ (1) That the applicant, P & 0 011 Field Service, is hereby
uthorizod te install and operate a chemical and hast_bo22(oond

3 South, Range 36 East, NMFN, Lea County, New Mexico, for the
urpose of tresting and resciaiming sediment a9il to be cbteinad
rom tank bottoms and waste pits;

g,Pi Gii SEcaviny piunt in the SW/& NW/4 of Section 25, Township

H - PROVIDED HOWEVER, that the continuation of the authoriza-
ien granted by Lhis crder shall be conditiocned upon compliance
with the laws of the State of New Mexico and the rules aand

cgulations of the New Maxico 041l Conservation UDivisionj

PROYIDED FURTHER, that prior to connoncinn anawabl-= o®
-;n piunc, tne sppiicent shall file with the Division and
btain epproval of a performance bond in the awsount of $10,000.00
onditioned upon substantial compliance with applicable statutca
f the State of New Mexico and all rules, reiwiations and orders
f ths 041 Conservation Division.

(2) That the operstor of the above-describuod oil treating
lant shall clesr and maintain in & condition clear of all
ebris and vegetation a fireline at least 15 7eet in width and
ncircling the site upon which the plant is 1ocntgd.

|

g (3) That dikes, dams and/or smurgency pits shall be
apacity of all tanks and vossels at thauéi;;t location and
apatle of praventing the sscape of any sediment oil, reclaimed
i1, or waste oil from ths immediate vicinity of ssid plant,

{4) That the disposal of wasts water mccumulated in
onjunction with the operation of the above-described plant on
ne survece ot the ground, or in any pit, pond, iske, depres-

sion, draw, strsambed, or arroyo, or in any watercourse, or in
anty othsr place or in any manner whih will constitute a hazard
Yo any fresh weater suppliss is hereby prohibited.

1
” (5) TYhat jurisdiction of this cause is retained for ths
éntry of such further orders as the Division may doem neceasary.
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Cage No. 7141
Drder No. R-6591

1

}

i

DONE at Santa Fe, Néw Mexieca, on the day and yeer herein-
i bove designated. s
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Docket No. 4-81

Dockets Nos, 5-81 and 6-81 are tentatively set for February 11 and 25, 1981, Applications for hearing
wust be filed at least 22 days in advance of hearing date,

G P e P e

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JANUARY 28, 1981

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7133: Application of Celeste C. Gryenberg for a unit agreement, Eddy Couaty, New Mexico.
Applicant, in the above-styled cause, sa2eks approval for the Cottonwood Draw Unit Area, comprisiug
2555 acres, more or less, of State lands i{n Township 16 South, Range 24 East,

CASE 7119: (Continued from January 14, 1981, Examiner Hearing) ;

Application of Shell 0il Company for a unit agreement, Bernalillo and Sandoval Counties, New Mexico.
Appiicant, in the above-styied cause, seexs approval [or the West fesa Uuil Alea, coupiisiang 28,722 J
acres, more or less, of State, Federal, and fee lands in Townships 10, 11, and 12 North, Ranges 1 . 5
and 2 East. S

CASE 7136: Application of Hanson 0il Corporation for amendment of R-111-A, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks the elimination of the NE/4 of Section 26, Township 18
South, Range )0 East, from the Potash-0il Ares as defined by Order No. R-1l1-A as amended. In the
alternative, aoplicant seeks an exception to the casing and cementing rules of R-111-A for its wells
to be drilled within the NE/4 of said Section 26,

CASE 7137: Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the downhole commingling of Chacra and
Blanco Mesaverde production in the wellbores of its wells located in: Sections 1 thru 5, and 7,
8, 21, 22, 24, and 25 in Township 26 North, Range 6 West; Sections 13, 14, 23, 24, and 26 it Town- '
saip 26 North, Range 7 West; and Sections 33 thru 35 in Township 27 Worth, Range 6 West.

CASE 7138: Applicaticn of Wiser 0il Company for a special gas-oil ratio limitatjon, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a special gas-oil ratio limitation of 6000 to cne,
retioaciive 1o Bay i, 1980, for tne Hatdy-DEiuksrd PODL. - '

CASS 7051: (Continued from December 30, 1980, Examiner Pearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the abuve-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its L. 6. Warlick "B" Well No. 2 located in Unit G of Sec-
tion 19, Township 21 Scuth, Range 37 East.

CASE 7139: Application of Yates Petroleum Corporation for amendment of Division Order No. R-6367, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order MNo. B-5357
to designate Yates Petroleum Corporation as the operator of the two proration units pooled by said
order, replacing McClellan 0il Corporation as operator.

CASE 7140: Application of Yates Petro.eum Corporation for compulsory pooling and an unorthodox lacation, Eddy
County, New lexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a2 well to be drilled at an unorthodox location 660 feet from the North line
and 1650 Teet from the East line of gaid Section 26. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk invrlved in drilling said well.

CASE 7100: (Continued from January 14, 1981, Examiner Hearing)

Application of Harvey E. Yates Ccmpany for dovmhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and
Morrc + production in the wellbore of its Travis 24 State Com Well No. 1 in Unit H of Section 2%,
Township 18 S»uth, Range 28 East.
ey
4::€ﬂ§§'7141: Application of P & O 0il Field Service for an oil treating plant permit, Lea County, Hew Mexico.
~———___ Applicant, in the above-styled cause, secks authority for the construction and operation of an oil

treating plant for the purpose of treating ard reclaiming sediment oil at a site in the SW/& NW/a
of Section 25, Township 25 South, Range 36 East.
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Exeniner Hearing -~ Wednesday - January 28, 1981 : - Docket No, 4-81 .

CASE 7142: Application of Catty Oil Company for downhole commingling, Rio Arriba County, New Mczizs.
Applicant, in the ahove-stylad cause, sesks apprc"‘l for the downhole C"*xuglxng of Otero-Gallup
and Basiu-Dakota production in the wellbores of its Farming “E" Wells No. 1 in Unit 1 and No. 3
{n Unit E of Section 2, Township 24 North, Range 6 West.

CASE 714): Application of Murris R. Antweil for an unorthodox gas well location, Eddy County, New Mexico. '*
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow test
well to be drilled 660 feet from the South ana West lines of Section 28, Township 18 South, Range
25 East, the W/2 of said Section 28 to be dcdicated to the well,

CASE 7144: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.

. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SEf4 and in the Wolfcamp thru Mississippian formations underlying the
§/2 of Section 10, Towvmship 13 South, Range 38 East, to be dedicated to an existing well located in
the NW/4 SE/4 of said Section 10, Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.

CASE 7129: (Continued from January 14, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlyving the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 6940: (Continued from January 14, i981, Examiner Hearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

the VWolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township

20 South, Range 38 East, to be dedicated to a well to be drilled at a- standnrd location thereon. -
Also to be considered will ba tha 7 at of A=i1)2nz and cospleting sald Wil and ©h€ ailocation of -
the cost thereof as well as actual aperatxng costs and charges for supervigion, desxgnatxou ef

¢yy;|.\.nuu as-opsraltoi of the well, and a cuarge for risk ITVOlVéd in dl‘lllulg said well.

-CASE 7145: In the matter ol the hearing called by the 0il Comservation Division on its own motion for an order
creating, contracting vertical limits, and extendingz horxzontal limits of certain pools in Chaves, :
Edd;, Lea, and Roosevelt Ccunties, New Mexico: ;

(a) CREATE a new pool in Lea Cowity, New Mexico, classified as a gas pool for Morrow production
and designated as the North Berty-Hotrov Gaa Pool. The discovery well is Getty Oil Company Getty
6 State Com Well No. 1 located in Unit K of Sectxon 6, Tosmship 21 South, Range 34 East, NMPY,
Said pool would comprise:

TOWNSRIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 6: lLots 9, 10, 11, 12, 13,
4, 15, and 16

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Santa Rosa production
and designated as the Cooper-Santa Rosa Gas Pool. The discovery well is O, H, Berry J. L., Isbell
Well No. 5Y located in Unit A of Secticn 15, Township 24 South, Range 36 East, NMPM. Said pool
would comprise:”

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 15: NE/4

{¢)} CREATE & new pool in Lea Counly, HWew Hexico, classified as au vil pool fur Boue Springs produc—
tior and designated as the South Corbin-Bone Springs Pool. The discovery well ¢ uthland Royalty
Company Federal 2! Com Well No. 1 located in Unit L of Section 21, Township 18 South, Range 33

East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANCE 33 EAST, NMPM
Section 21: SW,/ 4
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(d) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lynch-Morrow Gas Pool, The discovery well is The Saperior Oil Company
West Lynch Deed Unit Well No. 1 located in Unit O of Section 28, Township 20 South, Range 34 East,
NMPM. Said pooi :~uld comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EASYT, NMPM b
Section 28: /2 . :

{e) CREATE a new pool in Lea Couniy, Mew Mexics, classified as an oil pool for Blinebry vroduction
and designaied as the West Nadme-Blinebry Pool, The discovery well is Tamarack Petroleum Company.
Inc. Speight Well No. 1 located in Unit D of &ect:on 9, Towuship 20 South, Range 38 East, NMPM. :
Said pool would comprise: ;

TOWNSKIP 20 SOUTH, -RANGE 38 FAST, NMPM
Section 9: NW/4

[

(£) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka-Morrow produc-
tion and designated as the Nonombre Atoka~MOrTrow Gas rool. ifne Giscovery well is AmOCO rroduciiuu :
Company State FO Well No. 3 located in Unit F of Section 32, Township 13 South, Range 34 Eaat, NMPM. i
Said pool would comprise: }

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
Section 32: W/2

(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production LR
and designated as the Southwest Quahada Ridge-Atoka Gas Pool. The discovery well is Perry R. Bass )
Big £ddy Unit Well No. 71 located im Unit F of Section 7, Township 22 South, Range 29 East, NMPM.
Said pool would comprise:

Lvea

TOWNSHIP 22 SOUTH, RANGE 29 EAST, NMPM
Section 7: N/2

(h) CREATE a new pcal in Lea County, New Menco, clasnf:.ed as a gas pool for Abo production and

deuznatfd as the Skaggs-4po Gas Fool. Tne disiovaiy weil is Conois, Imc. -Brits B 2231 Na. 27 A

located in Unit G of Section 15, Township 20 South, Range 37 East, NMPM, Said pool would comprise:

| TOWASHIP 20 SOUTH. RANGE 37 EAST, NMPM
Section 15: NE/4

(i) CREATE a new pool in Roosevelt County, New Maxico, ciassified as an oil pool for Granite Wash
production and designated as the Tannevhill-Granite Wash Pool. The discovery well is Energy
Reserves Group, iac. Blzdsce Yell No. 1 located in Unit H of Section 11, Township 6 South, Range
33 East, NMPM. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NM™%
Section il: NE/4

(3) CONTRACT the vertical limits ¢f the N nombre~Pennsylvanian Pool in Lea Countw, New Mexico,
to the Cisco, Canyon, and Strawn formatio = only aud redesignate said Nonowbre-Pennsylvenian Pool
to Noncmbre-Upper Pennsylvanian Pool. (All wells in said pool are producing from the Upper

Penn formation and a gas well has been completed in the Atoka-Morrow formations for which a new
Atoka-Morrow gas pool is being created.)

(x) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, WMPM
Secticn la: W/2

(1) EXTEND the Antelope Ridge-Morrow Gas Pool in Lea Countyv, New Mexico, to inrclude thereia:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMpM
Section 14: All

T e e e

i . e
v
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(m) EXTEND the Atoka-Pennsylvanian Cas Pool in Eddy County, Naw Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NHPM :

Section 9: All - I
Section 10: W/2 '

(n) EXTEND the Atoka-Yeso Pool in Eddy Covnty, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 26: SW/4 SW/4
Section 27: §/2 5/2

(o) EXTEND the Avalon-Delaware Pool in Eddy County, New hexico,- to include therein:

TOWNSHIP 20 SOUTH, RANGE 2] EAST, NMPM , B e

T
Sacrian-3C: N2 Jare

(p) EXTEND the Boyd~Morrow Gas Poul in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM .
Section 35: N/2

(q) EXTEND the East Burton Flat-Atoka Gas Pool in Eddy County, New Mexico, to include tlerein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

S:ction 8: N/2
Section 9: W{2

(r) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to imnclude therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM : , —

o ) Sactian 38:  E/Z
TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 1l: Lots 9, 10, 11, 12, 13,
14, 15, and 16

(s) EXTEND the Burton Flat-Strawnm Ca2e Posl in Eddy Couniy, Rew Mexico, to inciude thereia:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 9: §/2

(t) EXTEND the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 2k: E/2

(u) EXTEND the Crooked Creek-Morcow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHEP 24 SOUTH, RANGE 24 EAST, NMPM
Section 10: §/2

{v) EXTEND the South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 13: W/2

(w) EXTEND the Dollarhide Tubb-Drinkard Pool in Lea County, New Mexico, ko include thevain:

TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM ‘
Secticn 18: SW/4 ;

(x) EXTEND the South Empive=iuivsw Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 24: $/2 :

TOWNSHIP 18 SCUTH, RANGE 28 EAST, NMPM
Section 14: E/2

e A o NI

.
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Docket No, 4-~81

(y) EXTEND the Esperanza-Delaware Pool in Eddy County, Hew Mexico, to inzlude therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 10; S/2.NE/4

{z} BEBXTEND the Bunice Monument Grayburg-San Andres Pool in Lea County, New Mexico, to include

(aa) EXTEND the
therein:

(bb)

(cc)

(ad)

(ee)

EXTEND the

EXTEND the

EXTEND the

EXTEND the

therein:

(££)

"(gg)

(hk)

(i)

(kk)

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTERD the

EXTEND the

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPH

Section 27:

East Grama Ridge-Lower Bone Springs Pool in Lea County, New Mexico, to include

TOWNSHIP 22 SUUTH, RANGE 34 EAST, NMPM

sW/4

o e < s e ——

g b

Section 2:
Section 3:

East Grama Ridge-Morrow Gas Pool in Lea Ceunty, New Mexico, to include therein:

TOWNSRIP 22 SOUTH, RANGE 34 EAST, NMPM

Nw/4
NE/4

- Saction 1:

TOWNSHIP 22 SOUTH, RANCE 35 EAST, NMPM

E/2

Section 6:

Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNIHIP 21 SOUTH, RANGE 32 EAST, NMPM

All

Section 13:

Hoag‘Tank*Hortou Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM

N/2

Section 27:

Northeast Lovington-Pennsylvanian Pool in Lea County, New Hexico,Ato include

TOWMSHIP .16 SOUTH, RANGE 36 EAST, NM@M

All

Section 13:

Cmndd
Szction 2%:

Nerth Lusk-Morrow Cas Pool iz Laa County, New Mexico, to include thereim:

TOWNSHIP 19

SE/4
HE/L

SOUTH, RAPGE 32 EAST, NMPM

Section 5:

Malaga-Atok= Sas Pool in Eddy County, New Mexico, to include tkerein:

E/2

TOWNSHIP 24 SOUTH, RANGE 28 EASTlfwMPM

Section 3:

West Malaga-Atoka Gas Pool in Eddy Lounty, New Mexico, to it.lude therein:

TOWNSRIP 24

W/2

SOUTH, RANGE 28 EAST, NMPM

Section 9:

Maljamar Grayburg-Can Aidres Pool in Lea County, New Mexiéo, to include therein:

TOWKSHIP 17

N/2

SOUTH, RANGE 33 EAST, NMMPM

Raclrinn 24:
Mal jamar~Morrow Gas

TOWNSHIP 16

NE/4

Pool in Lea County, New Mexico, to include therein:

Section 28:

S0UTH, RANGE 33 EAST, NMPM ' §
Wiz ;

East Millman Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19

SOUTH, RANGE 28 EAST, NMPM

Section 24:

NW/4 NE/&
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(11} EXTEMD the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 27: NE/4 -

(wsa) EXTEWD the North Osudo-Morrow Cas Pool in Lea County, New Mexico, to include therein:

TOWNSHI? 19 SOUT!!, RANGE 36 EAST, NMPH i
) Section 31: E/2 .
: Section 32: All

TOWRSHIP 20 SOUTH, RANGE 36 EAST, NoPM
Section 16: All

(an) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to include
tharein:

TOWNSHIP 18 SOUTH . RANGE 25 EAST, MMPM
Section 24: N/2 SE/4

(00) EXTEND the South Peterson-Pennsylvenian Pool in Roosevelt County, New Mexico, to inciuwde iheisia:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, WMFH B
Section 2: Lots 1 and 2 )

(pp) EXTEND the North Quail Ridge-Morrow Gas Pool ia Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPH
Section 1: E/2

{qq) EXTEND the Ruﬁyan Ranch-Abo Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM : ;
Section 8: S/2
Gection 9: SW/4

¢ - . (rr) EXTEND the Sioux Tansill-Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:
TOWNSHIE 26 SOUTH, RANGE 36 EAST, NMPM
Section 17: E/2

(s6) EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWRSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 9: W/2
Section 16: NW/4
Section 17: N/2

(tt) EXTEND the Tbas-?ennéylvanian Gas Pool in Lea County, . :w Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section 11: N/2

(uu) EXTEND the Tomahawk~San Andres Pool in Chaves County, New Mexico, to iuclude therein:

TOWASUIP 7 SOUTH, RANGE 31 E£AST, NMPM
Section 25: SW/4

(vv) EXTEND the Travis-Upper Pennsylvanian Gas Pool in Eddy Ccunty, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section l4: SE/4

(ww) EXTEND the Turkey Track~Atoka Gas Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: W/2 <
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(xx) EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: All

(yy) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 29 EAST NMPM
Section 20: E/2

. e Section 33: - 3/2 : : -
Sectien 34: §/2

-

(2z) EXTEND the Turkey Track Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 138 SOI.TI'I'II RANGE 29 BAST, NMPY
Section 27: E/2 MW/4

e




CAMPBELL anp BLACK, r.a.

LAWYERS

JACHK M, CAMPAF.LL POST OFFICE BOX 2208
BRUCE D, BLACK
MICHAEL B, CAMPRELL

WILLIAM F. CARR SANTA FE. NEW_ MEXICO 87801

TELEPHONE {308) 3682-442)

JEFFERSON PtLACE

January 16, 1981

: {ﬁ_EC IVED
Mr. Joe D. Ramey f;f:__a JAN 1 1nnj
Division Director ‘ ——
Q0il Conservation Division o CONS"RVATICN DIVISION
New Mexico Department of SA
Energy and Minerals (Oébdi 2/ (/V/

- Post Office Box 2088
Santa Fe, New Mexico

Re: Application of P & O 0Oilfield Service for a
Treating Plant Permit, Lea County, New Mexico

Enclosed in triplicate is the application of ¢ & O Oilfield
Service in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
January 28, 1981.

Ve truly yours,

e Gan
LG .

William F. Carr

ce: Mr. Carmen Orozco

>
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BEFORE THE OIL CONSERVATI?N nﬁﬁ.ﬂbif.:.- ]‘P

DEPARTMENT OF ENERGY AND ylms 1981
STATE OF NEW l'iE)@GQamchww"N DI\.'I'S|ON'

SANTA FC R
IN THE MATTER OF THE APPLICATION B L
OF P & O OILFIELD SERVICE FOR A ,
TREATING PLANT PERMIT, LEA COUNTY, Case __ /] ;

NEW MEXICO.

APPLICATION

COMES NOW P & O OILFIELD SERVICE, by their undersigned
attorneys, and hereby makes application for a treating plant

permit and in support of this application would show the

Commission:

1. That its principal place of business is located in N B

Lea County, New Mexico.

2. That this application is made pursuant to the 1
provisions of Rule 312 of the rules and regulatioﬁs of

the New Mexico 0il Conservaiion Division.

3. That the proposed lccation of the treating plant is
in the Southwest Quarter (SW/4) of the Northwest Quarterxr:

(NW/4) of Section 25, Township 25 South, Range 36 East,

N.M.P.M., Lea County, New Mexico.

4. That the capacity oif the plant is dependent u

the amount of incoming product.

i P & O OILFIELD SERVICE requests that this application be

set for hearing before a duly appointed Examiner of the 0il %

; Conservation Division on January 28, 1981, that notice be ? L

given as required by law and the rules of the Division, and

that this application for a treating plan permit be approved. | ;
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Respectfully submitted,
| CAMPBELL, BYRD AND BLACK, P.A. |
! |
* |
|
By . : :
liam F¥. Carr
Attorneys for Applicm
Post Office Box 2208
Santa Fe, New Mexico 87501
f'
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BEFORE THE OIL CONSERVATI{§|:bTVISTON “’]
;\ T3 (

DEPARTMENT OF ENERGY Anﬁﬁgx Iﬁpf%?}“;‘

STATE OF NEW ngmc'dﬂétnv.wf‘u DIVISION

SANTA FE
(N THE MATTER OF THE APPLICATION
OF P & O OILFIELD SERVICE FOR A
TREATING PLANT PERMIT, LEA COUNTY, Case 2/

NRL MLV TN )
A A

AViuy  sraddn

APPLICATION

COMES NOW P & O OILFIELD SERVICE, by their undersigned
attorneys, and hereby makes application for a treating plant
permit and in support of this application would show the
Commission:

1. That its principal place of business is located in

Lea Countv, New MeXlco.

5. That this application is made pursuant to the
provisions of Xule 312 of the rule” and regulations of

the New Mexico 0il Conservation Division.

3. That the proposed location of the treating plant is
in the Southwest Quarter (SW/4) of the Northwest Quarter
(W/4) of Section 55, Township 25 South, Renge 36 East,

N.M.P.M., Lea County, New Mexico.

4. That the capacity of the plant is dependent upon

the amount of incoming proluct.

P & O OILFIELD SERVICE reques?™s that this application be
cet for hearing before a duly appointéd Examiner of the 0il
Conservation Division on January 28, 1981, that notice be

given as required by law and the ruies of the Divisien, and

that this application for a treating plan permit be approved.
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Respectfully submitted,
CAMPBELL, BYRD AND BLACK, P.A.

am F. carr
Attorneys for Applic;;;\‘s\
Post Office Box 2208 ‘
Santa Fe, New Mexico 87501
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BEFORE THE OIL CONSERVA j@iﬁfﬁy 22

DEPARTMENT OF ENERGY neRRLS 1981 Il J P

STATE OF NEW MEXIUb CONSTRVATY N DIVISION
SANTA FE

IN THE MATTER OF THE APPLICATION

"OF P & O OILFIELD SERVICE FOR A

.TREATING PLANT PERMIT, LEA COUNTY, Case /4|
NEW MEXICO.

L

APPLLCAT1ON

COMES NOW P & O OILFIELD SERVICE, by their undersigned
attorneys, and hereby makes application for a treating plant
permit and in support of this application would show the
Commission: ' - | ‘

1. That its principal place of business is located in

Lea County, New Mexico.

2. That this application is made pursuant to the j*é e
provisions of Rule 312 of the rules and regulations of

the New Mexico 0il Conservation Division.

3. That the proposed location of the treating plant is | |

in the Southwest Quarter (SW/4) of the Northwest Quarter

(NW/4) of Section 25, Township 25 South, Range 36 East,

N.M.P.M., Lea County, New Mexico.

4. That the capacity of the plant is dependent upon

the amount of incoming product.

| P & O OILFIELD SERVICE requests that this application be

AT B

set for hearing before a duly appointed Examiner of the 0il

Conservation Division on January 28, 1981, that notice be

s e e

given as required by law and the rules of the Division, and

3 that this application for a treating plan permit be approved.
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Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

By .

am r. Carr

Attorneys for Applic;;;\‘\\

Post Office Box 2208
Santa Fe, New Mexico 87501
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. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

e T LT IS T

|l IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
' DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7141
Order No. f{'@jffl =

APPLICATION OF P & O OIL FIELD
SERVICE FOR AN NIL TREATING

| PLANT PERMIT, LEA COUNTY, :
NEW MEXICO. (:::jlﬂé;k1L//’
\

ORDEX OF THE DIVISION (

-BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 28

19 81 . at Santa Fe. New Mexico, before Examiner Daniel S. Nutteb. .

NOW, on this day of -Eebnnanu » 19 81 | the

,fDivision Director., havina considered the testimony, the record,
3 , R ‘ ) .
'and the recommendations of the Examiner, and being fully advised
{

'in the premises,

! FINDS:

(1) That due éublic notice having been given as required .!
by law, the Division has jurisdictian cf this cause and the
subject matter thereof.

(2) That the applicant, P & O Uil Field Serviée, seeks

suthority Lo conslrucl and operale @ citemical and ireat-treatment

i type o0il treating plant in the SW/4 NW/4 of Section 25, Township

25 South, Range 36 East, NMPM, Lea County, MNew Mexico, Tor




EENE: -t

fTownship 25 South, Range 36 East, NMPM, Lea County, New Mexico,

the reclamatjgqn of up to approximately Jo barrels of
8

sedimen »yil P Msombh to be obtained from tank bottoms,

diéposal'wafer,,and waste pits.

(3) That dikes, dams and/or emergency pits should be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location in order
that sediment o0il, reclainmed oil, or(waste 0il cannot escape
from the imquiate vicinityrof such plant. ) ‘ 7 )

(4) That the proposed piant and method of processing will
efficiently process, treat, and reclaim the aforementioned waste
0il, Thereby salvaging oil which would otherwise be wasted.

-(5) That the subject application shoﬂld be approved as
being in the best interests of conservation.

IT IS THEREFORE URDERED:

(1) THat the applicant, P & 0 0il Field Service, is
hereby authorized to‘install and operate a chemical and heat-

treatw.nt type oil treating plant in the SW/4 NW/4 of Section 25,

for the purpose of treating and reclaiming sediment oil to be

obtained from tank bottoms and waste pits;

tinn aranted by this order shall be conditioned upon compliiance
with the laws of the State of New‘Mexico and the rules and
regulations of the New Mexico 0il Conservation Division;

PROVIDED FURTHER, that prior to commencing operation of

said plant, the applicant shall file with the Division and

obtain approval of a pefformance bond in the amount of $10,000.00
conditioned upon substantial compliance with applicable statutes

of the State of New Mexico and all rules, requlations and orders

of the 0il Conservation Division.
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(2) That the operator of the above-described o0il treating
plant shall clear and maintein in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and
encirclihg the site upon which the plgnt is located.

- 2357 fﬁﬁtvdikeé;.démé ;hd/0r eﬁéfgénéy‘hits shall be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location and
capable of preventing the escape of any sediment o0il, reclaimed %
0il, or waste o0il from the immediate vicinity of said plant. .

(4) That the disposal of waste water accumulated in
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the surface of the ground, or in any pit, pond, lake, depres-

LR e T e

sion, draw, streambed, or arroyo, or in any watercourse, or ir

N

any other place or in any manner which will constitute a hazard

to any fresh water supplies is hereby prohibited. ' g

(%) That‘jurisdiction of this cause is retained for the
entry of such further orders as %3 Division may'deem necéssary. 3
DONE ét>SanEa>Fe, New Mexico, on the day and year herein-

above designated.
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FLORENE DAVIDSON
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