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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

oL CONSEFNATION DIVISION

) : BRUCE KING
! GOVEFNOR

pOST OFFICE BOX 2088
July 20, 1982 GTATE LAND OFFICE BUILDING
: ’ SANTA FE. NEW MEXICO 87501
(505) 827-2434

Mr. Gary R. Kilpatric

- Montgomery & Andrews (cz o :>/Q>5”
Attorneys at Law - S

" p. 0. Box 2307
Santa Fe, New Mexico g§7504-2307

Re: pDivision Order No. R-6649
Dear Mr. Kilpatric:

The time for completing 2 weil under the above order is
extended to October 1, 1982.

This extensibniis necesSitated by casing collapse in the
Ellenburgeér while testing.

Yours very truly,

JOE D. RAMEY .
Director

JDR/ fd




MONTGOMERY & ANDREWS

J. O. SETH 48831963} PROFESSIONAL ASSOCIATION SANTA FE OFFICE

FRANK ANDREWS (1914-1981) ATTORNEYS AND COUNSELORS AT LAW 325 PASEO DE PERALTA
B POST OFFICE BOX 2307
E“: ’ A. K. MONTGOMERY SANTA FE, NEW MEXICO B87504-2307
¥ R MERY

?ﬁmf‘;\ﬂgﬁ?gg nﬁ TELEPHONE (505} 082-3873

OWEN M. LOPEZ

TELECORY (5051 982 4289
VICTOR R. ORIEGA

T JONN €. CONWAY —

. ) JEFFREY R. BRANNEN JUIY 12 ’ 1982 ALBUQUERQUE OFFICE

E: JOHN 8. POUND .

GARY R, KILPATRIC SUTE 916

?‘ THOMAS W. OLSON s FIRST INTERSTATE BANK BUILDING

3 WALTER J. MELENDRE 4T+ AND GOLD AVENUE, SW.

b B b o man HAND DELIVERED POST OFFICE 80X 1396

' ROBERT £ WORCESTER ALBUGUERQUE, NEW MEACO 87031330
JOHN B. DRAPER

NANCY M. ANDERSON

RUDOLPH B. SACKS, JR.
- JANET McL. M{RAY

EOWARD F. MITCHELL IX

TELEPHCONE {505} 2429677

CARRIE L. PARKER
RANDALL GLOVER
MAUREEN A. SANDERS

5'71?5,5' SR
JUL 12 1982 ; J

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
Post Office Box 2088

State Land Office

Santa Fe, New Mexico 87501

O

Re: Amendment of 0Oil Conservation Division Order No. R-6649

Dear Mr. Ramey:

This firm represents ARCO 0Oil and Gas Company. On April 14,
1981, the 0il Conservation Division issued Order No. R-6649
granting ARCO's application in Case No. 7165 for an order pooling
all mineral interests in the Ellenberger, Strawn, McKee, and

Devonian formations underlying the acreage which was the subject
of that application.

On July 2, 1981 ARCO requested an extension of the drilling
deadline beyond the August 1, 1981 date set forth in the order.
On July 7, 1981 you administratively granted an extension to
commence drilling to November 1, 1981. On November 24, 1981 you
granted an additional extension to March 16, 1982. Through
inadvertence ARCO did not apply for another extension until May
4, 1982. That application was by letter hand-delivered to your
office. However, it apparently never reached your desk.

The subject well has been completed; but additional time was
required to stimulate, test and place this dual completion well
on production. 1In the process of testing the Ellenberger forma-
: tion the casing ceollapsed. ARCO attempted to regain entry into
- the Ellenberger but ultimately had to squeeze off the casing in

that formation. ARCO is presently testing in the McKee formation

§ and plans to have a dual completion in the McKee and the Devonian
formations,

Cirag,




Mr. Joe D. Ramey
July 12, 1982
Page 2

ARCO will need until September 16, 1982 to dually complete
this well. This extension will not prejudice any of the mineral

3 h £
interest ownere in the subiject well, Therefore ARCO rﬂﬂpcctfully

requests that the Division administratively grant an exténsion of
time in which to complete the well to September 16, 1982,

If anything further is required from ARCO in order for you
to act upon this request please advise me.

Very truly yours,

| !
R Gl
4 R. Kilpatric

GRK:cs §
7748-81-6
cc: H. N. Burton

B. L., Stokely =
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

y

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
November 24, 1981 (5081 827.2434

Mr. Gary R. Kilpatric
Montgomery & Andrews

Box 2307 :

Santa Fe, New Mexico 87504

Re: Order No. R-6649

Dear Mr. Kilpatric:

As authorized by the above referenced order, the time
to complete the well is extended to March 16, 1982.

It is my understanding that drilling delays, caused by
an extcnsive fishing job, would prevent ARCO 0il and Gas
Company from completing the well by the January 16, 1982
deadline.

Yours very truly,

JOE D. RAMEY
Director ’

JOR/fd
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MONTGOMERY & AND sNOY 19 1981

I 2 S?SD(:QSE?\?S‘!(?S,%. losn PROFESSIONAL ASSOCIATION | FFICE
FRANK . ATTORNEYS AND COUNSELORS Mom CONSERVATIO A € PERALTA

‘ N QLY H0Ms0x 2307
?;'?n“o‘”ff&?x’é‘oﬁrenv SANTASP{A FE. NEW MEXCO 875042307
FRANK ANOREWS IIX TELEPHONE (505! 982-3873
CWEN M, LOPEZ TELECOPY (505) 9824289

VICTOR R. ORTEGA N —
JOHN E. CONWAY
JEFFREY R, BRANNEN

JOHN B, POUND : ALBUQUERQUE OFFICE

GARY R. KILPATRIC SUITE 916

THOMAS W, OLSO{»J FIRST INTERSTATE BANK BUILDING
‘é’sb}:EERLJ'H‘g%LRE“DRES 4™ AND GOLD AVENUE, SW.
MICHALL W. SRENNAN POST OFFICE BOX 1396
ROBERY P. WORCESTER ALBUQUERQUE, NEW MEXICO 871031396

JOHN B. DRAPER
NANCY M. ANDERSON TELEPHONE {SOS) 242-9677
RUDOLPH B. SACKS, JR.
JANET McL. MCKAY
EOWARD F. MITCHELL II
LLEN M. BRILL
RRIE L. PARK
RANDALL GLOVER
MAUREEN A SANbERs November 17, 1981 - REPLY TO SANTA FE OFFICE

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
Post Office Box 2088

State Land Office

Santa Fe, New Mexico 87501

Re: Amendment of 0il Conservation Division 9rder No. R-6649
Dear Mr.‘Ramey:

This firm represents ARCO 0il and Gas Company. On April 14,

1981, the 0il Conservation Division issued Order No. R-6649 grant-

ing ARCO's application in Case No. 7165 for an order pooling all
mineral interests-in the Ellenburger, Strawn, McKee, and Devonian
formations underlying the acreage which was the subject of that
application. .

On July 2, 1981 ARCO requested an extension of the drilling
deadline beyond the August 1, 1981 date set forth in the order.
On July 7, 1981 you administratively granted an extension to com-
mence drilling to November 1, 1981,

ARCO was able to commence drilling and spudded the well on
September 16, 1981. However, due to an extensive fishing job
which resulted in a delay of 34 days in the drilling of the well

ARCO will be unable to complete the well prior to January 16, 1982,
or 120 days after the spud date as is required under the provisions
of Order R-6649. Therefore, ARCO hereby requests that the Division

administratively grant an extension of time in which to complete

the well from January 16, 1982 to March 16, 1982, This should pro-

vide enough time for normal completion operations on the well.

i e - s —— b st




Mr. Joe D, Ramey
November 17, 1981
Page Two

If anything further is required from ARCO in order for
you to act upon this request please advise me.

Very truly yours,

[}oqﬁw

GRK:cs
7748-81-6




BRUCE KING
GOVERNOR
LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICQ 87501
July 7’ 1981 1S05) 827.2434

Montgomery & Andrews
Attorneys at Law

P. 0. Box 2307 .
Santa Fe, New Mexico 87501

Attention: Mp. Gary R. Kilpatric

Gentlemen:

As authorized by Order No. R-6649, ARCC 0il and Gas

Company is given an extension to November l, 1981,
in which to commence drilling a well.

It is my understanding that ARCO has encountered
difficulty in obtaining a rig and that one should
be available around September 15, 198].

Yours very truly,

JOE D. RAMEY
Director

JOR/fd
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MONTGOMERY & AND SJUL 06 198 h'

J. 0. SETH (1883-1963) PROFESSIONAL ASSOCIATION =3 UERQUE OFFICE
FRANK ANDREWS (i914-1981) ATTORNEYS AND COUNSELORS AT Ol CONSERVATION DN?ERS.GI.TE A

g 325 PASEO DE PERALTA SANTA FBank of new MExico suLoNG

Do A K MONTGOMERY 4TH AND GOLO AVENUE, SW.
?gL:KDA:g:gggh;ﬁ:RY POST OFFICE 8OX 2307 POST OFFICE BOX 1392 i
OWEN M. LOPEZ SANTA Fg, NEW MEXICO 873501 ALBUQUERQUE, NEW MEXICO 87103 -

' e jg:JSF:‘RégSJvESA TELEPHONE 505-243-3733 :

F JEFFAEY K. BRANNEN TELEPHONE 505-982-3873
JOHN B. POUND . . .
GARY R KILPATRIC TELECOPY 505-082-4289 !
THOMAS W. OtSONDRES ;
WALTER J. MELEN i
BRUCE L. HERR July 2, 1981

MICKHAEL W. BRENNAN :
ROBERT R WORCESTER I

JOHN B. DRAPER |

NANCY M. ANDERSON ¢

RUDOLPH B. SACKS, JR.

JARET McL, MCKAY

EDWARD F. MITCHELL IO :

ALLEN H. BRILL .
CARRIE L. PARKER [

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division : .
Post Office Box 2088 !
State Land Office .
Santa Fe, New Mexico 87501 o

Re: Amendment of 0il Conservation Division Order
No. R-6649 g

Dear Mr. Ramey: o

This firm represents ARCO 0il & Gas Company. On April
14, 1981, the 0il Conservation Division issued Order No.
R-6649 granting ARCO's application in Case No. 7165 for an
order pooling all mineral interests in the Ellenburger,
Straus, McGee and Devonian formations underlying the acreage
which was the subject of that application. The Division's
order required that ARCO as operator commence drilling its
well on or before August 1, 1981, If the well is not so
drilled, the order will expire unless extended by the Division
for good cause shown.

ARCO has made good faith efforts to secure a drilling e
rig and to spud its well by August 1, 1981, but it has been
unable to do so. ARCO has entered into an agreement with a A
contractor to deliver a rig on the site on September 15, %
1981. -

ARCO requests that the Division administratively approve ;
an extension of time in which to commence the drilling re- !
quirements set forth in the Division's order to February 1, ‘
1982, in order to allow for any unforeseen delays which may
I occur.

As the division has retained jurisdiction in Case 7165
and ARCO has shown good cause for extending the date by waich
the subject well must be drilled, we request that the exten-
sion to February 1, 1982 be administratively granted.

Very truly yours,

GRKicl %7/€ wf"m
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STATE OF NEW MEXICO |

ENERGY AND MINERALS DEPARTMENT :

OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MNEW MEXICO
8 April 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of ARCO Oil and Gas

[ N .y v

Company for compulsory pooling, Lea CASE
County, New Mexico, 7165
!
BEFORE: Richard L. Stamets _ §
TRANSCRIPT Or' HEARING
|
APPEARANCES
|
{
.For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 387501

For the Apvlicant:

o 4% L B i . il A s st re s R
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MR. STAMETS: Call next Case 7165,

MR, PADILLA: Application of ARCO 0Oil
and Gas Company for compulsory pooling, Lea County, New
Mexico.

MR. STAMETS: This case was originally
heard March 11th, 1981, and was readvertised for purposes of
amending the formations to be pooled.

Is there any additional testimony today?

There being néne, the case will be |

taken under advisement.

(Hearing concluded.)
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Santa Fe, New Mexico 87501
Phone (505) 455-7409

SALLY W. BOYD, C.S.R.
Rt. } Box 193-B
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Page 3
CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, trué, and correct record of the hearing, prepared

by me to the best of my ability.

9 m&% bk/‘éou\é Co

| do herewy ceriiys faf the {oreosing s
o ngs i
O" Casa I\:). 7/65'

t‘n’ I \f‘ ": LY ; Hh 3

nea oY R e I¥] ) _
W / » Examiner

Oll Conservation Dwis:on
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S U STATE OF NEW MEXICO f
j i ENERGY AND MINERALS DEPARTMENT g
2 OIL COMSERVATION DIVISION ‘
STATE LAND OFFICE BLDG.
N 3 SANTA FE, NEW MEXICO .
8 April 1981 '
4
EXAMINER HEARING
5
6 B )
IN THE MATTER OF: }
7 ) E
i Application of ARCO 0il and Gas )
8 Company for compulsory pooling, Lea ) CASE |
; County, New Mexico. : ) 7165 H
9 )
10 BEFORE: Richard L. Stamets
11
12
. : PRANSCRIPT OrF' HEARING .
i
14 i
APPEZARANCES
15
16
For the 0il Conservation Ernest L. Padilla, Esq.
V7 _ Division: Legal Counsel to the Division
v State Land Office Bldg. "
18 santa Fe, New Mexico 37501
19
20 .
For the Apovlicant:
21
b o
%
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MR. STAMETS: Call next Case 7165,

MR. DPADILLA: Application of ARCO 0il
and Gas Company for compulsory pooling, Lea County, New
Mexico.

MR, STAMETS: Thisg case was originally
heard March 1llth, 1981, and was readvertised for purposes of
amending the formations to be pooled.

Is there any additional testimony today?

There being none, the case will be

taken under advisement.

(Hearing concluded.)
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4 I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
8 tion Division was reported by me; that the said transcript

7 is a full, true, and correct record of the hearing, prepared
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SALLY W. BOYD, C.S.R.

Kt. 1 Box §193-8
Sunta Fe, New Mcxico 87501
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BRUCE KING
GOVEANOA

LAARY KEHOE
SECRETARY

.

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

© Ol CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA £E, NEW MEXICO 87501

April 15, 1981 1505) 8272434

, i Re: CASE No. 7165
Mr. Gary Kilpatric ORDER NO.R=6649
Montgomery & Andrews ,
Attorneys at Law
Post 0ffice Box 2307 Applicant:
Santa Fe, New Mexico 87501

ARCO 0il and Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:
Hobbs OCD X

Artesia OCD

Aztec OCD

Other




ENERGY AND MINERALS DEPARTMENT

} STATE OF NEW MEXICO o
I DIL CONSERVATION DIVISION |
A

ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OfF
CONSIDERING:
l ii
V CASE NO. 7165
p Grder No. R-6649

%N THE MATTER OF THE HEARING

APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING,
;cA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

iv THE DIVISION:

l

This cause came on for hearing at 92 a.m. on March 11 and
Eﬂprll 8, 1981, at Senta Fe, New Mexico, before Examiner Richard
} Stamets.

§ NOW, on this 14th day of April, 1981, the Division i
biroctor, having considered the testimony, tha record, and the
scommendations of the Examiner, and being fully advised in the
reniaas,

e

:
‘ FINDS:
r

(1) That due public notice having been given as required
y law, the Division has jurisdiction of this cause and the
ubject matter thereof.

L {(2) That the applicant, ARCO 011 and Gas Company, seeks an
rder pooling all mineral interests in the Ellenburger, Strawn,
;ﬂcKee, and Dsvonian formations underlying the N/2 of Section 33, :
‘Township 22 South, Range 36 East, NMPM, Langley Field, Lea County,
,@ow Mexico. .
i (3) That the applicant hHias the right to
;to drill a well at s standard location thereson

Adeill and nrannaasg
L]

_ (4) That there are royalty intevest owners in the proposed
‘proration unit who have not agreed to pool their interasts.

3 (5) That to avoid the drilling of unnecessary welle, to
protect correlative rights, snd to afford to the owner of esach
‘interest in said unit the opportunity to recover or receive
.without unnecessary expenres his just and fair ghare of the gas
in said pool, the subject application should be spproved by
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#2-
Gaae No. 7145
Order No. R-6649

: i

pooling all mineral intereste, whatever they mey bu, within said
bnit.

¥ (6) That the applicant should ba designated the operator
éf the subject well and unit. '

ﬁ (7) That all proceeds from production from the subject
Qoll which are not dlisbursed for any reason should be placed

n sscrow to-be paid to the true owner thereof upnn demand and
jtoof of ownership.
i
iy (8) That upon the failure of the operator of said pocled
unit to commence drilling of the well to which said unit is
dedicated on or bsfore August 1, 1981, the order pooling said
ﬁnit should become null and void and of no effect whatsoever.

ﬁ IT 1S THEREFORE ORDERED:

u (1) That all mineral intereats, whatever they may be, in

the Ellenburger, Strawn, YcKeé, and Devonian formations underlying
the N/2 of Section 33, Township 22 South, Range 36 East, NMPM,
gangley Field, Lea County, New Mexico, are hereby poolad to form
4 standard 320-acre gas spacing and proration unit to be dedi-
¢ated to a well to be drilled at a standard location thereon.

3
i PROVIDED HOWEVER, that the operator of said unit shall com-

mence the drilling o said well on or before the 1st day of August, |

4981, and shall thereafter continue the drilling of said well
with due diligence to a depth sufficient to test any or all of
ha above described formationsi

PROVIDED FURTHER, that in the event sald aperater doss not
pommence the drilling of said well on or bsfore tha lat day of
August, 1981, Order (1) of this order shall be null and void and
6? no effect whatsoever, unless said operator obtalns a time ax-
.tenslon from the Division for good catise shown,

i
¥

‘ PROVIDED FURTHER. that rhonuld gaid wall nat ha drillaed to
‘¢ompletion, or abandonment, vwithin 120 days after commencemant
thereof, said opsrator shall appear before the Divisisa Diractor

@nd show cause why Order (1) of this order should nat be rescinded,.

~ (2) That ARCO 0il and Gas Company is hareby designated the
operator of the subject well and unit.

N (3) That all procesds from production from the subject
well which are not disburssd for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
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Lgaso No. 7165
Order No. R-6649
b

the true ownsr thereof upon demand and nroof of ownsrshipj that

he operator shall notify the Divisilon of the name and address
‘0f said escrow agent within 30 days from the date of first depoait
with said escrow agent, ’

3
1
]

L (4) That jurisdiction of this causs is retained for the
‘snte

y of such further orders as the Division may deem necessary.

l
‘ DONE at Santa Fe, New Mexico, on the day and year herein-
LP ve designated.

d
!
b
!
i
H

!
'y

STATE OF NEW MEXICO
f/UYL CONSERVATION DIVISION
i re
L

7 I0E D, RAMEY
;f/ Dirsctor ¢

4
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N 1 i STATE OF NEW MEXICO
" ENERGY AND MINERALS DEPARTMENT
' 2 OIL CONSERVATION DIVISION
a ' STATE LAND OFFICE BLDG.
’ 3 SANTA FE, MNEW MEXICO
11 March 1981
4 .
EXAMINER HEARING
5
6 )
IN THE MATTER OF: ;
7
: Application of ARCO 0il and Gas )
8 ! for compulsory pooling, Lea County, ) CASE
! New Mexico. ) 7165
9 )
10
BEFORE: Richard L. Stamets
1"
12 :
13 TRANSCRIPT OF HEARING
14
15 APPEARANCES
16
For the 0il Conservation Ernest L. Padilla, Esq.
7 Division: Legal Counsel to the Division
State Land Office Bldg.
18 ‘Santa Fe, New Mexico 87501
19
20 For the Applicant: Gary Kilpatric, Esq.
MONTGOMERY & ANDREWS
SRR 2 ‘ Paseo de Peralta
v 2 Santa Fe, New Mexico 87501
23
~ 24
25
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HUAN PHAM

o o Direct Examination by Mr. Kilpatric

ALLEN G. HARVEY

nirect Examination by Mr. Kilpatric

EXHIBITS

Applicant Exﬁibit One, Plat
Applicant Exhibit Two, Log
Applicant Exhibit Three, Log
Applicant Exhibit Four, Document

Applicant Exhibit Five, Correspondence
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MR. STAMETS: We'll call next Case 7165

MR, KILPATRIC: I have two witnesses in
that case.

MR. PADILLA: Ap?lication of ARCO 0il
and Gas Company for compulsory pooling, Lea County, ﬁew Mexicd.

MR. KILPATRIC: One of which has already

been sworn and one which needs to be sworn,
{(Witness sworn.)

HUAN PHAM
being called as a witness and being previously sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, KILPATRIC:

0. Would you state your name for the record,
please?

A My name is Huan Pham.

Q. And you’'re the same Huan Pham who just

testified in Case 71647
A Yes, sir.
MR. KILPATRIC: Are his qualifications

acceptable, Mr. Examiner?




MR RS o

1 4
2 MR. STAMETS: Right.
3 0 Are you familiar with ARCO's application i

4 in Case 71657

E 5 A Yes, sir, I am.
§ 6 0 And would tell the Examiner what ARCO
§ 7 seeks in this application?
8 A ‘ ARCO 0il and Gas in this application is
9 | seeking an order pooling all mineral interests in the Strawn,
10 the McKee, Devonian, and Ellenburger underlying the north
11 half of Section 33, Townshié 22 South, Range 36 East, in Lea
; 12 County, New Mexico.
i ,f§ 13 The proposed 320-acre proration and spacing

e

14 unit is to be dedicated %o a well to be drilled to a total

15 depth of 16,600 feet at a standard location 1160 feet from
16 the north line and 2310 feet from the east line of Section 33}
17 The well is to be dually ccmpleted in the Devonian and the
18 Bllenburger formations.
19 0 Why is it that ARCO is seeking to pool
20 in the formations you've indicated? |
N 21 A. I believe they have potential for pro-
%. 22 duction. |
1 23 0. Will you tell -- tell us what interest
24 ARCO has in the formations indicated?
25 A Yes, sir. ARCO has 25 percent working




2 interest.before other working interest owners were committed.
4 f 3 Q. Now I offer you what has been marked for

4 identification as ARCO's Exhibit Number One and ask you to

§ | identify that exhibit and explain it.

6 A Exhibit Number One is an area map with

7 the proposed 320-acre proration unit outlined in red. The
8 proposed well, colored in red, is located at 660 feet from th*

9 north lire and 2310 feet from the east line.

10 Also shown in the dotten line is the

11 | existing offset Langlie Deep Unit.

12 0. And next I refer you to what has beeﬁ
;"j 13 marked fdr identification as ARCO Exhibit Number Two and 1'11

14 ask you to identify and explain that exhibit.
15 A . Exhibit Number Two is the gamma ray

16 neutron density log of the ARCO Langley Griffin No, 1, direct&y

- 17 offset to the north. The well was completed as a dual in
;é 13 the Devonian and the Ellenburger in July, 1930.
| 19 This exhibit shows the top of the Devonipn
- 20 marked at 12,328 feet. The perforation interval is colored
3
3 21 in red.
,  ‘>? ’ 22 o And finally I refer you to what has been
4 % 23 marked as ARCO Exhibit Number Three and ask you to identify
| | . 24 and explain that exhibit. :
V 25 A | Exhibit Number Three is the gamma ray

Lm@;mm.w vt s
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neutron density logs of the same well with the top of the
FEllenburger marked at 15,261 feet. The perforation interval
is also colored in red.‘

0. Were Exhibits One through Three prepared
by you or under your supervision?

A Yes, sir, they were.

Q Would you describe for the Examiner what
ARCO's drilling plans are for this location?

A After obtaining the forced pooling order
from the Commission, we intend to spud the proposed well as
soon as possible.

| We intend to drill the well at the loca-
tion mentioned above, to a total depth of 16,000 feet and
dually complete the well in the Devonian and the Ellenburger.

0 Do you have an opinion as to the volume
of gas which will be recovered by this well?

| A The well is expected to recover more
than a billion cubic feet of gas from each zone.

0 In your opinion will the granting-of
this application be in the interest of the prevention of
waste and the protection of corrclative rights, and will it
be fair to the royalty interest owners?

A ; Yes, in my opinion, it will,

MR. KILPATRIC: At this time I move for
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2 the introduction of Exhibits Oné€ through Threel

3 MR. STA&ETS: These exhibits will be

4 admitted.

5 Mp. KILPATRIC: and 1 have no further

6 questions of the witness.

1 | MR.. STAMETS: Mr. Kilpatric, 1 understan
8 now that this needs to be readvertised to include the Strawn,
9 the McKee, and the Devonian fofmations, in addition to the

10 Fllenburger

11 MR. KILPATRIC: rhat is correct, Mr .

12

13 MR. STAMETS : okay .

14 Any other questions of the witness? He
15 may bevexcused.

16

17 ALLEN. G. HARVEY

18 being called as & witness and beingd duly sworn upon‘his oath,
9 testificd 2s £0l1l0WS, ro-wit:

20

2 DIRECT EXAMINATION

22 BY MR. KILPATRIC:

23 0. Wwould you state your name, please?
24 A allen G. Harvey.
25 0. And would you tell us by whom you're
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employed and in what capacity?

A, I'm a petroleum landman with ARCO 0Oil and
Gés Company in Midland, Texas.

0. And have you previously testified before
the 0il Cecnservation Division as a petroleum landman?

A | No, I have not.

0. Weould you briefly describe your educa-
tional background and your professional experiénce as it re-
lates to your qualifications as a landman?

-A. . I have a law degree from the Uhivérsity
of New Mexico and I'm a member of the Bar of the State of New
Mexico.

I've been a petroleum landman for a year
and a half_with ARCO 0il) and Gas Company, which included the
in-house training program for.the company .

MR. KILPATRIC: Mr. Examiner, are the

witness' qualifications acceptable?

MR. STAMETS: They are.

Q Are you familiar with the ownership cf
royalty. as well as working interests, in the tract that's
the subject of this application?

A Yes, I amn.

0. Are you familiar with the efforts which

have been made to seek the commitment of all the interxests on
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the tract?

A Yes,

Q Are all the working interest owners com-
mitted?

A Yes, all the working interésts have been
committed.

Q And let me refer you now to Exhibit --

what's been marked as ARCO's Exhibit Four in this case, and
ask you to explain what that exhibit is.

A Exhibit Four is copies cf all of the
signature pages of the joint operating agreement, signed by
the working interest owners; and the signed AFE by Monsantc
Company, one of the working interest owners; the signature
page of the JOA and of the AFE by Sun Texas Company is not
included, but I've been informed by my-company that they
have both been signed and received by our company.

0 Okay. Now, is all the acreage within

this tract fee lands?

A Yes,

0. Are all the royalty interest owners
committed?

A, No, they are not.

0. ‘ Would you describe for the examiner the

efforts which you have made to secure the commitment of the
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royalty interest owners and the results which you have ob-
tained, and in that regard I refer you to Exhibit Five.

A On February 24th of 1981 a letter was
sent to all royalty interest owners requesting them to ratify
a pooling agreement and return three copies of the ratificatiq
to our office. As of this date approximately 25 percent of
the royalty owners have returned copies, signed copies of the
ratification of the pooling agreement.

Q In your opinion do you believe it likely
that you will obtain the voluntary commitment of all the
royalty interest owners?

A No, I do not, believe so.

MR. KILPATRIC: At this time I'd move
the admissioﬁ of Exhibits Four and Five.

MR. STAMETS: 'These exhibits will be
admitted.

MR. KILPATRIC: And I have no further
qrnestions.

MR, STAMETS; Any other questions of
this witness? He may be excused,

Anvthing further in the case?

MR. KILPATRIC: Nothing further.

MR. STAMETS: The case then will be re-

advertised. It will probsbly be the first hearing in April.
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INDZEREX

HUAN PHAM

Direct Examination by Mr. Xilpatric

ALLEN G. HARVEY

Direct Examination by Mr. Kilpatric

EXHIBITS

Applicant Exﬁibit One, Plat
Applicant Exhibit Two, Log
Applicant Exhibit Three, Log
Applicant Exhibit Four, Document

Applicant Exhibit Five, Correspondence
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MR, STAMETS: We'll call next Case 7165,

MR, KILPATRIC: I have two witnesses in
that case.

MR. PADILLA: Application of ARCO 0i1
and Gas Company for compulsory n»ooling, Lea County. New—Mexicc

MR. KILPATRIC: One of which has already

been sworn and one which necds to he sworn.
(t"itness sworn.)
HUAN EHAM
being called as a witness and being previously sworn upon

his ocath, testified as follows, to~wit:

DIRECT EXAMINATION

BY MR. KILPATRIC:

n wWould you state your name for the recordj
please? |

A My name is Huan Phan.

Q And you're the same Huan Pham who just

A

testified in Canc 71649
A Yes, sir.
MR. KILPATRIC: Are his qualificationg

acceptable, Mr, Examiner?
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MR. STAMIIS: Right.

0. Are you familiar with ARCO's application
in Case 7165?

A Yesg, siy, I am.

o | And would tell £he Examiner Qhat ARCO
seeks in this application?

A ARCO 0il and Gas in this application is
seekingAaq order pooling all nineral interests in the Strawn,
the McKee, Devonian, and Ellenburger underlying the north
half of Section 33, Township 22 South, Range 36 East, in Lea
County, New Mexico.

The proposed 320-acre proration and spacing
unit is to be dedicated to a well to be drilled to a total
depth of 16,600 feet at a standard location 1160 feet from
the north line and 2310 feet from the east line of Section 33
The well is to be dually completed in the Devonian and the
Ellenburger formations.

Q Vhy is>it that ARCO is seeking to pool
in the formations you've indicated?

A I believe they have potential for pro-

) Will you tell -~ tell us what interest
ARCO has in the formations indicated?

A, Yes, sir. ARCO has 25 percent working




interest before other working interest owners were committed. ¢

w N

Q Now I offer you what has been marked for
4 identification as ARCO's Exhibit Number One and ask you to

S identify that exhibit and explain it.

6 A Exhibit Number One is an area map with

1 thé proposed 320-acre proration unit outlined in red. The
8 proposed well, colored in red, is located at 660 feet from theé
9 | north line and 2310 feet from the east line.
10 ' Also shown in the dotten line is the
11 existing offset Langlie Dgép-Unit.
12 Q ‘And next I refer—you to what has been
g:\‘ 13 marked foir identification as ARCO Exhibit Number Two and I'll
14 ask you to identify and explain that exhibit.

"[Q?;( 15 A Exhibit Number Two is the gamma ray

16 neutron density log of the ARCO Langley Griffin No. 1, directly

[y
~3

offset to the north. The well was completed as a dual in
”'iﬂ?fﬁjg 18 the Devonian and the Ellenburger in July, 1980.
'"é 19 This exhibit shows the top of the Devoni£n
Li% 20 .marked at 12,328 feet. The perforation interval is colored
- ; 21 in red.
| 7é 22 - o And finally I refer vou to what has been

23 marked as ARCO Exhibit Number Three and ask you to identify

24 and explain that exhibit.

25 A Exhibit Number Three is the gamma ray
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neutron density logs of the same well with the ton of the
Ellenburger marked at 15,261’fcct. The perforation interval
is also colored in red.

0 , Were Exhibits One through Three prepared
by you or under your supervision?

A, Yed, sir, they were.

Q Would vou describe for the Examiner what
ARCO's drilling plans are for this location?

A After obtaining the forced pooling order
from the Cormission, we intend to spud the proposed well as
soon as possible,

We intend to drill the well at the loca-
tion mentiongd above, to a total depth of 16,000 feet and
dually complete the well in the Devonian and the Ellenburger.

0. - Do vou have an opinion as to the volume
of gas which will be recovered by this well?

A The well is expvected to recover more
than a billion cubic feet of gas from each zZone.

0 In your opinion will the granting of
this application be in the interest of the prevention of
waste and the nrotection of correlative rights, and will it
be fair to the royalty interest owners?

A, _ Yes, in my opihion; it will.

MR, KILPATRIC: At this time I move for

SRR e & S5 Sl SN (SRR § A I St T e L
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the introduction of Exhibits One through Threec.

MR, STAMETS: These exhibits will be
admitted.

MR. KILPATRIC:A And I have no further
cquestions of the witness.

MR. STAMETS: Mr. Kilpatric, 1 understand
now that this needs to be readvertised to include the Strawn,
the McKee, and the Devonian formations, in addition to the
Ellenburger.

MR. KILPATRIC: That 1s correct, Mr.
Examiner.

MR. STAMETS: o©Okay.

Any other questions of the witness? He

may be excused.

ALLEM G. HARVEY
being called as a witness and being duly sworn upon his oath,
testified as follows, to-wit:
DIRECT EXAMIMNATION
BY MR. KILPATRIC
0 Would you state your name, please?
A. _ Allen G. Harvey.

Q and would you tell us by whom you ' re
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employed and in what capacity?

A, I'm a netroleum landman with ARCO Oil and
Gas Company in Midland, Texas.

0. And have you pravionsly testifieca vefore
the 01l Conservation Division as a petroleum landman?

A No, I have not.

0, Would you briefly describe your educa-

tional background and your professional experience as it re-
lates to your qualifications as a landman?

A I have a law degree from the University
of New Mexico and I'm a member of the Bar of the State of New
Mexico.

I've been a petroleum landman for a year
and a half with ARCO 0il and Gas Company, which included the
in-~house training_program for the company.

MR. KILPATRIC: Mr, Examiner, are the
witness' cualifications acceptable?

MR. STAMETS: They are.

Q Are you fémiliar with the ownershipn of
royalty, as well as working interests, in the tract that's
the subject of this apprlication?

A, Yes, I am,

0. Are you familiar with the efforts which

have been made to seek the commitment of all the interests on




—
1 9 ‘1
. 2 the tract?
3 n Yes. |
4 Q Are all the working {nterest owners com-
3 mitted?
6 A ves, all the working interests have been
T committed. , /
8 Q Ané let me refer you now to Exhibit -=
9 what's been narked as ARCO'sS -xhibit rour in this caseé, and
10 ask you tc exnlain what that ekhibit is.
u A Fxhibit Fourlis‘copies of all of the
12 signature pages of the joint operating agreement, signed by
::j 3 the working interest ownersj and the signed AFE by Monsanto
14 Company s onevof the working interest owners: +he signature
;é : 15 page of the JOA and of the AFE by sun Texas Company is not
i 16 included, but I've been inforwed DY my .company that they
i by have both been signed and received by‘our conpany .
] 18 0 Ckay. How, is all the acreade within
i L
. v this tract fee lands?
20 B Yes.
% 2 0. ‘ Are all the rovalty jnterest owners
‘ n cormitted?
2 A 1o, they are not.
24 it _ tiould vou describe for the examiner the
’ 3 efforts which you have made to secure the commi trent of the
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royalty interest owners and the results which you have ob~-
tained, and in that regard T refer you to Exhibit Five.

A on Februarv 24th of 1981 a lettex was
gent to all royalty interest owners requesting them to ratify
a pooling agreenment and return three cépies of the-ratificatic
to our office. AS of this date approximately 25 percent of
the royalty owners have returned copies, signed copies of the
ratification of the pooling agreenment.

Q In your opinion do you believe it likely
that you will.obtain the voluntary commitment of all the
royalty interest owners?

A No, I do not, bel;eve sSo.

MR. K;LPATRIC: At this time Iid move
the admissioﬁ of Exhibits Four and Five.

MR. STAMETS: These exhibits will be
admitted.

MR, KIIPATRIC: Aﬁd 1 have no further
guestions.

MR. STANDTS: AnY othey cquestions of
this witness? He may be excused.

Anything further in the case?

MR, ZITPATRIC: Nothing further.

MR. STAMETS: The case +hen will be re-

)

agvercised, It will probably be the first hearing in Anril.

.
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Docket No. 12-81

Dockets Nos. 14-8l and 15-81 are tentatively set for April 22 and May 6, 1981. Applications for hearing
oust be filed at least 22 days in advance of hearing date.

DOCKET:  EXAMINER HEARING = WEDNESDAY - APRIL 8, 1981

9 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BULLDING, SARTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7086:

CASE 7210:
CASE 7211:

CASE 7212:

CASE 7213:

CASE 7214:

CASE 7215:

CASE 7216:

CASE 7217:

CASE 7218: .

&ss/nes

(Continued from the January 14, 1981, Examiner Hearing)

Application of Blackwood & Nichols Company, Ltd. for designation of a tight formation, San Juan
and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks the
designation of the Pictured Cliffs formation underlying portions of Townships 30 and 31 North,
Ranges €, 7, and 8 West, containing 33,500 acrés, more or less, as a tight formation pursuvant
to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

Application of Gulf Oil Corporation for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, sceks approval for the East Hat Mesa Unit Area, comprising 2197 acres,
more or less, of State and Federal lands in Township 21 South, Range 33 East.

Application of Gulf 0il Corporation for a unit agreement, Lea County, New Mexico. dApplicant, in
the above-styled cause, seeks approval for the North Rock Lake State Unit Area, comprising 2880
acres, more or less, of State land in Township 22 South, Range 35 East.

Application of Bass Enterprises Production Co. for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Poker Lake
Unit Well No. 50 located in Unit C of Section 4, Township 25 South, Range 31 East, to produce gas
from the Atoka and Wolfcamp formaticns through the tubing and casing-tubing annulus, respectively.

Application of Exxon Company USA for a dual completion and downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its J. L.
Greenwood Well No, 13 located in Unit L of Section 9, Township 22 South, Range 37 East, to
produce oil from the Brunson-Fusselman Pool through tubing and commingled Blinebry and Tubb
production through the casing-tubing annulus.

Application of Pioneer Production Corporation for downhole commingling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seecks approval for the downhole commingling of
Chacra and Basin-Dakota production in the wellbore of its Dustin Well No. 1E located in Unit J
of Section &, Township 29 North, Range 12 West,

Application of Amoco Production Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox Wolfcamp~

Penn location of its Willow Lake Unit Well No. 4Y to be drilled 1980 feet from the South line
and 660 feet from the West line of Section 14, Township 24 South, Range 28 East, the $/2 of saigd
Section 14 to be dedicated to the well.

Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup

and Chacon-Dakota production in the wellbore of its Jicarilla 396 Well No. 1 located in the
NE/4 of Secticn 8, Towmship 23 North, Range 3 West,

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy Couniy, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox Morrow
location of its Travis Ohio State Coi Well No. 1 to be drilled 663 feet from the South and West

lines of Section 13, Township 18 South, Range 28 Fast, the S$/2 of said Section 13 to be dedicated
to the well.

Application of Yates Petroleum Corporation for an unrorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the uncrthodsx Uolfcamp~-Ponn
location of its Federal "BQ" Well No. 7 to be drilled 660 feet from the Ncrth line and 990 feet
from the West line of Section 27, Township 17 South, Range 25 East, the N/2 of said Section 27
to be dedicated to the well.

(Readvertised)

"Fpplxcatlon of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Ellenburger, Strawm,
HcKee, and Devonian formations, Langley Field, underlying the N/2 of Section 33, Township 22 South,
Range 36 East, to be dedicated to a well to be drilled at a standard location therecon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual opevating costs and charges for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drilliag said well:
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CASE 7219: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Roosevelt County, New Mexico, classificed as a gas pool for San Andres pro-

duction and designated as the North Bluitt-San Andres Gas Pool. The discovery well is Holly Energy, i
Inc, Holly 27 Federal Well No. | located in Unit J of Section 27, Township 7 South, Range 37 East,
- NMPM, Said pool would comprise:

TOWNSRIP 7 SOUTH, RANGE 37 EAST, NMPM
‘Section 27: SE/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Bootleg Ridge-Morrow Gas Pool. The discovery well is Pogo Production Company
NBR Well No. 1 located in Unit J of Section 18, Township 22 South, Range 33 East, NMPM, Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM g
Section 18: E/2

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Bunting Ranch-Morrow Gas Pool. The discovery weli is Mitchell Energy Corpora-
tion State 36 Well No. 1 located in Unit B of Section 36, Township 9 South, Range 21 East, NMPM.
Said pool would comprise: :

'IOWNSHIP 19 SOUTH, RANGE 21 EAST, NMPM
Section 36: N/2

(d) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the West LaRica-Morrow Gas Pool., The discovery well is Sun Oil Company Pennzoil
Federal Com Well No. 1 located in Unit J of Section 29, Township 18 South, Range 34 East, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 29: E/2

{e) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Pronghorn-Morrow Gas Pool. The discovery vell is Yates Petroleum Corporation
Pronghorn Unit Well No. 1 located in Unit G of Section 6, Township 23 South, Range 33 East, NMPM.
Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 6: N/2

(f) CRLATE a rew pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the Scharb-Wolfcamp Pool. The discovery well is Southland Royalty Company Scharb
"4" Well No. 2 located in Unit F of Section 4, Township 19 South, Range 35 East, NMPM. Said pool
would comprise:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM

Section 4:  NW/4

(g) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Morrow production
and designated as the Springer Basin-Morrow Gas Pool. The discovery well is Yates Petroleum Corpora-
tion Phillips KH Federal Com Well No. 1 located in Unit H of Section 23, Township 14 South, Range

. - 27 East, NMPM. Said pool would comprise:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
Section l4: E/2
Section 23: E/2

_ (h) CREATE a new pool in Lea County, New Mexico, ctassified as a gas pool for Mississippian produc-
A tion and designated as the North Townsend-Mississippian Gas Pool. The discovery well is U.S,

: Operating, Inc. Leavelle Well No. 1 located in Unit B of Section 23, Township 16 South, Range 35
East, NMPM. Said pool would comprise: :

< TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 23: N/2

] = € ST @ — 5 ]
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- (i) EXTEND the Bowers~Seven Rivers Pool in Lea County, New Mexico, to include therein:

T_OHNS!I[P 19 SOUTH, RANGE 38 FAST, NMPM
Section 4: SE/4

(j) EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 FEAST, NMPM
Section ik: E/2
Section l4: N/2

(%) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOUNSHIP 22 SOUTH, RANGE 37 EAST, NMPY
Section 9: SW/4

(1) EXTEND the North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 11: E/2
Section 12: W/2

(m) EXTEND the Carson-Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 3} EAST, NMPM
Section 10: S/2
Section 15: WN/2

{n) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 18: NE/4

(o) EXTEND the Chaveroo-San Andres Pool in Roosevelt County, New Mexico, to include thereia:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPH
Section 27: SNW/4

(p) EXTEND the Comanche Stateline Tansill-Yates-Seven Rivers-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 22: SW/4

(q) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWUNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 33: W/2 and SE/4

(r) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Seccion 17: N/2

(s) EXTEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 19: S/2
Section 30: W/2

~
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Drinkavd Paol in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SQUTH, RANGE 36 EAST, NMPM
Section 13: NW/4

(u) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to ’'nclude therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 13: S/2
Section 24: E/2
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(v) ENTEND the East Grama Ridge-Horrow Gas Pool in Lea County, New Mexico, to include therein:

: TOWNSHIP 21 SOUTH, RARGE 34 EAST, NMPM
Section 25: §/2

(w) EXTEND the Henshaw Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include
therein:

6 TOWNSHIP 16 SOUTH, RANGE 3} EAST, NMPM
¢ Section 19: NW/4 NW/4

(x) EXTEND the Hoag Tank-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWHSHIP 12 &

OU
Section 16: Al

(y) EXTEND the Indian Basin-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: -

TOWNSHIP 21 SOUTH, RANGCE 23 EAST, NMPM

Section 30: -All

(z) EXTEND the Indian Flats-Delaware Pool in Eddy Couaty, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
- Section 35: SW/4 SE/4

(aa) EXTEND the Kemnitz-Cisco Pool in Lea County, New Mexico, to include therein:

TONNSHII; 16 SOUTH, RANGE 34 EAST, NMPM
Section 15: NW/4
Section 16: NE/4

{(bb) EXTEND the Northeast Lusk-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 15: NW/4

(cc) EXTEND the West Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 4: All

(dd) EXTEND the Monument-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 2: N/2

(ee) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to in-
clude therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 3): SE/4 SW/4

(££) EXTEND the South Peterson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include
- therein:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 11: NE/4 "

(gg) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include therein:

siaimeotien Ty Gatey 0
TUWin3iiie 10 SCUTH, RANCE 28 EAST, MMpPM

Section 19: S/2 NE/4 and SE/f4

(bh) EXTEND the Richard Knob Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, MHMPM
Section 3: R/2
Section 4: N/2
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(ii) EXTEND the West Sand Dunes-Morrow Cas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM

Section 21;: §/2
Section 28: N/2

(jj) EXTEND the Scoggin Draw-Morrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 FAST, NMPM
Section 3: W/2
Section 4: Alt
Section 10: W/Z

{kk) EXTEND the East Terry-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
Section 3): N/2

(11) EXTEND the Tomahawk~-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHEP 7 SOUTH, RANGE 32 EAST, NMPM
Section 19: SW/4

(mm) EXTEND the Tom Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 29: SW/4

{nn) EXTEND the Townsend-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 20: N/2 -

(00) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SQUTH, RANGE 29 EAST, NMPM
Section 35: All
Section 36: S/2

(pp) EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 19: SW/4
Section 29: NW/4
Section 30: N/2
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Docket No. 13-81

DOCKET: EXAMINER HEARING - WEDNESDAY ~ APRIL 15, 1981

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
- STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examimner: i

ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1981, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for May, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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‘ Dockets Nos. 12-81 and 13-8l are tentatively set for March 25 and April 8, 1981. Applications for hearing
: must be filed at least 22 days in advance of hearing dace.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 11, 1981

o

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

n

: Tha following cases will be hcard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alterfiate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 198%, from fifteen prorated pools

in Lea, Eddy, and Chaves Counties; New Mexico.

{2) Consideration 'of the allowable production of gas for April, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7176: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Marjory M. Grier, U. S. Casualty Company of New York, and all other interested parties to appear
and show cause why the Red Mountain Wells Nos. 6, 7, and 10, all located in Unit B of Section 29,
Township 20 North, Range 9 West, McKinley County, should not be plugged and abandoned in accordance
with a Division~approved plugging program.

CASE 7177: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Henry S. Birdseye and all other interested parties to appear and show cause why the State Well No.
10-2 in Unit G of Section 10, Township 19 North, Range 10 West, McKinley County, should not be
plugged and abandoned in accordance with a Division-approved plugzing program.

CASE 7178: 1In the matter of the hearing called by the 0il Conservation Division on its own motion té permit
Noland and Wells and all other interested parties to appear and show cause why the Reinhardt Well
Ro. 1 in Unit A of Section 21, Towaship 29 North, Raange l1 West, San Juazn County, should not be
plugged and abandoned in accordance with a Division-approved plugging prograw.

CASE 7179: 1n the matter of the hearing called by the 0il Conservation Division on its own motion to permit
26" 0il Company and 21l other interested parties to appear and show cause why the Jackson Well
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should not be
plugged and abandoned in accordance with a Division-approvad plugging program.

CASE 7180: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Vincent and Goodrum and all other interested parties to appear and show cause why the Refinery
Hare Well No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should
not be plugged and abandoned in accordance with a Division-approved piugging program.

CASE 7181: Application of Read & Stevens, Inc. for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cduse, seeks approval for the Hernandez Draw Unit Area, comprising
2,560 acres, more or less, of Federal, State, and Fee lands in Townships-4 and 5 South, Ranges 26
and 27 East.

CASE 7182: Application of Wiser 0il Company for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Downes A
Well No. 5 to be drilled in the approximate center of the SW/4 of Scction 32, Township 21 Scuth,
Range 37 East, Penrose Skelly Pool.

CASE 7183: Application of Flag-Redfern 0il Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styied cause, seeks authority to driil its Osudo 5i. Cow Well Wo. 2 at an
unorthodox location 990 feet from the North and East lines of Section 18, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool. *

CASE 7147: (Raadvertised)

Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous
dedication, Eddy Countv, New Mavien. Apnlicant, in the above-stvled cause, seeks approval for the
- - unorthodox location of a well to test all Pennsylvanian formations to be drilled 1650 feet from the
i South line and 660 feet from the East line of Section 35, Township 18 South, Range 25 East, the
! $/2 of said Section 35 to be dedicated to said well and to applicant's "JX" Well No. 2 located in
Unit N.

CASE 7184: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying .the E/2 of Section 13, Towaship 17 South, Range 28 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said-well.
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CASE 7185: Application of El Paso Exploration Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the downhole comningling of Blanco .
; Mesaverde and Basin-Dakota production in the wellbore of its Turner lNughes Well No. 17 located in
Unit 0 of Section 10, Township 227 North, Range 9 West,

o CASE 7161: (Continued from February 25, 1981, Examiner Nearing)

[}

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, sccks an order pooling all mineral interests in the Laaglie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of-Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
. to be considered will bc the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involwed in drilling said wells.

P —

CASE_7164: {(Continued from February 25, 1981, Examiner Hearing)
Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

I

(::T/EX§E 7165: (Continved from February 25, 1981, Examiner Hearing)

‘,Application of ARCO 0Oil and Gas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pocling all mineral iaterests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said vell and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7175: (Continued from February 25, 1981, Examiner Kearing)

Application of Conoco Inc. for compulsory pooling and a dual completion, Leaz County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the S/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.

CASE 7186: Application of Sun Texas Company for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the interval from 10,856 feet to 11,370 feat in its State C Account 1 Well
No. 3 in Unit L of Section 2, Township 12 South,-Range 33 East, Bagley Siluro-Devonian Pool.

‘ CASE 7187: Application of Blackwood & Nichols Co., Ltd. for four non-standard proration units, San Juan
e County, New Mexico. Applicant, in the above-styled cause, seeks approval of the following four
Fruitland and Pictured Cliffs non-siandard gas provation umite: a2 185.68-acre unit comprising
i the SW/4 of Section l, Township 31 North, Range 7 West; a 18l.4-acve unit comprising the SE/4 of
3 said Section 1; a 176.68~acre unit comprising the S¥/4 of Section 6, Township 31 North, Range 6
" West; and a 175.21-acre unit comprising the SEfL of said Section 6. All units are to be dedicated
to wells drilled at standard locaticns thereon.

]
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CASE 7188: Application of Blackwood & Nichols Co., Ltd. for directional drilliag, San Juan County, New Mexico.
Appiicani, in the absve-styled cause, seaks anthority to directionally drill its Northeast Blanco
Unit YWell No. 26-A, the surface location of which is 1160 feet from the North line and 69 feet from
the West line of Section 8, Township 30 MNorth, Range 7 West, and directionally drill said well in
such a manner as to bottom it in the Mesaverde formation within 109 feet of a point 1190 feet from
the North line and 790 feet from the.West line of said Section 8, the W/2 of the section to be dedi-
cated to the well; applicant further sceks authority to drill its Northzast Blanco Unit Well WNo.
32~A, the surface location nf which is 14530 feet from the North line and 990 feet from the East
lire of Section 7, Towaship 30 North, Range 7 West, and directionally drill said well in such 2

i manner 2s to bottom it in the Mesaverde formation within 100 feet of a point 1850 feet from the

South line and 9%0 feet from the East line of said Section 7, the E/2 of the section to be dodi-

cated to the well.
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CASE 7170: (Continued from February 25, 1981, Examiner Hearing)

Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unit F of Section 10, Township 19 South,
Range 29 East,

CASE 7189: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore veservoir determination in the Morrow
formation for its Conoco 7 State Well No. 1 in Unit N of Scction 7, Township 19 South, Range 29
East.

CASE 7190: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka
formation for its Conoco 10 State Com. Well No. 1 in Unit I of Section 10, Township 19 South, Range
29 East.

CASE 7191: Application of Southland Royalty Company for an unorthodcox well location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for-the uwrorthodox location in the Potash-0Oil
Area of its State "14-A" Com. Well No. 1 1325 feet from the North line and 2303 feet from the East
line of Section 14, Township 19 South, Range 29 East, Turkey Track Field.

CASE 7192: Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Parkway A State Com. Well No. 1 in Unit H of Section 15, Township 19 South, Range
29 East.

CASE 7193: Application of Southland Royalty Company for an NGPA determlnatxon, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its State 14 Com. Well No. 1 in Unit E of Section 14, Township 19 South, Range
29 East.

CASE 7194: Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.

- Applicant, in the above-styled cause, seeks a new onshore reservoir deteraminatior in the Morrow
formation for its Parkway State Well No. 1 located in Unit X of Section 15, Township 19 South, Range
29 East.

CASE 7195: Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its State }4 Well No. l-A in Unit B of Section 14, Township 19 South, Range
29 East.

CASE 7196: Application of Dinero Operating Company for an unorthodox gas well location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for an unorthodox location 1980 feet from the
North line and 660 feet from the West line of Section 15, Township 22 South, Range 28 East, Pennsyl-
vanian formation, the N/2 of said Section 15 to be dedicated to the well.

CASE 7153: (Readvertised)

\

Application’of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 of Section 8, Towaship 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considercd will be the cost of drilling and
completing said weil and the allocation of the cousi itheresi as well as zctual eperating costes and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well,

CASE 7197: 1In the matter of the hearing called by the 0Oil Conservation Pivision on its own motion for an order

creating and extending vertical and horizontal limits of certain pools in Chaves, Fddy. and Lea
Counties, New Mexico:

{a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Bilbrey-Morrow Gas Pool. The discovery well is Getty Oil Company Getty 32
State Com Well No. 1 located in Unit G of Section 32, Township 21 South, Range 32 East, N:HPM.
Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NuPM
Section 32: E/2 -
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(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Strawn production

and designated as the East Grana Ridpe-Sicawn 6as Pool. The discovery well is Mianerals, Inc.

Llano "'3" State Con Well No, 1 located in Unit R of Section 3, Township 22 South, Range 34 East,

NMPM. Said pool would comprise: . U

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 3: Ef2

i ! (c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
: and designated as the Lera-Morrow Gas Pool. The discovery well is John L. Cox Proctor Well No.
1 located in Unit D of Section 7, Township 11 South; Range 32 East, NMPM., Said pool would conm-
prise:

TOSNSIHIP Y1 SOUTH, RANGE 32 EAST, NMPM
Section 7t  W/f2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the East Triste Draw-Wolfcamp Pool. The discovery well is Getty Oil Company
State 29 J Well No. 1 located in Unit J of Section 29, Township 24 South, Range 33 East, NMPM.

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 29: SE/4

(e) EXTEND the Airstrip-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 36: NW/4

(f) EXTEND the Arkansas Junction-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM . '
Section 30: NW/4 |

(g) EXTEND the Bull's Eye-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANCE 28 EAST, NMPM
Section 1: SE/6 SW/4

~(h) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 13: SW/4 SW/4

(i) EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

(3> EXTEND the vertical limits of the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea
County, New Mexico, to include the Queen formation and redesignate said pool to Comanche Stateline
Tansill-Yates~Seven Rivers-Queen Pool, and extend the horizontal limits of said pool to include
therein:

TOWNSHIP 26 SOUTH, RANGE 36 'EAST, NMPM
Section 27: SW/4 )

(k) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexics, to include

therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
o Section 26: NW/4
¥ Section 27: S/2 NE/4

(1) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TONRSHIP 10 SOUTIH, RANGE 27 EAST, WMPHY
Section 22: /2 S4/4 and SH/4 Ni/4
H Section 27: NW/4 NW/4
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(m) EXTEND the Diamond Mound-Atoka Gas Pool in Eddy and Chaves Counties, New Mexico, to include
therein:
TOWNSIHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 34: S/2
TONNSHIP 16 SOUTIL, RANGE 27 EAST, NMPM )
Section 15: N/2
Section 16: N/2
(n) EXTEND the Diamond Mound-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOUNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 6: tots 1, 2, 7, 8, 9, 10,
.15 and 16
(o) EXTEND the Dublin Ranch-Atoka Gas Poal in Eddy County, New Mexico, to include therein:
' TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 21: E/f2
Section 28: All
.
(p) EXTEND the Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 26 FAST, NMPM
Section 8: E/2
Section 9: W/2
Section 16: W/2
Section 17: All
(q) EXTEND the Kemnitz-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 16 SOUTH, RANGE 3% EAST, NMPM
Section 23: W/2
(r) EXTEND the L.E. Ranch-San Andres Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: S/2 NW/4
Section 30: $S/2 NE/4
(s) EXTEND the Linda-San Andres Pcol in Chaves County, New Mexico, to include therein:
TOWNSHIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 SE/4 and SW/4 NE/4
(t) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 24: S/2
{u) EXTEND the East Millman-Sau Andres Pool in Eddy County, New Mexico, to include therein:
TOMWSHIP 19 SOUTH, RANCE 2R FAST., NMPM
Section 22: W/2 SE/4
Section 27: NW/4 NE/4 and NE/& NW/4
(v) EXTEND the Ojo Chiso-Morrow Gas Pool in Lea County, Mew Mexico, to include therecin:
TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 14: All
(w) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include thercin:
TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 30: S/2
Section 31: All
(x) EXTEND the Penasco Draw Permo-Penusylvanian Gas Pool iﬁ Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 2: Ef2 .
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(y) 'EXTEND the Railroad Mountain-San Andres Pool in Chaves County, New Mexico, to include therein:

TOUNSHIP 7 SOUTIH, RANGF 238 EAST, NMPM
Section 35: SW/4 S3/4

TOWNSHIP 8 SOUTH, RANCE 28 EAST, NMPM
Section 2: W/2 NG

(z) EXTEND the East Sicte~San Andres Pool in Chaves County, New Mexico, to include therein:

TONNSHIP 8 SOUTH, RANGE 31 EAST, wrM
Section 10: SE/4
Section 11: SW/4

(aa) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein: :

TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM
Section 32: W/2 SW/4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: N/2 NE/4

TOWNSHIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 6: N/2 N/2

(bb) EXTEND the Warren-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 29: SE/4
Section 32: E/2 ~

(cc) EXTEND the Weir-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 15: NE/4
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Docket No. 7-81

Dockets Nos. 8-81 and 9-81 are tentatively set for March 11 and 25, 1981, Applications for hearing nust
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 15, 1981

9 AM, - OIL CONSERVATION DIVISION CONFEREHCE ROOM,
STATE LAND OFFICE BULLODING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Exaniner:

"CASE 7157:

CASE 7153:

CASE 7159:

CASE 7160:

CASE_7148:

CASE 7051:

CASE 7140:

CASE 7149:

CASE 7161:

Application of Carl A, Schellinger for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Fast.

Application of Gryaberg & Associates for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, sceks approval for the Silman Lake Unit drea, comprising
13,743 acres, more or less, of State and fce lands in Townships 9 and 10 South, Ranges 26 and 27
FEast.

Application of Consolidated Oil & Gas, Inc, for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the downhole commingling of Greenhorn and
Dakota production in the wellbore of its Navajo Well No. 2-E located in Unit C of Section 11, Town-
ship 25 North, Range 10 West.

Application of larlan Drilliag Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 2370 fcet from the North line and 1528 feet from the West line of Section 31, Township
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dedi-
cated to the well.,

(Continued from February 11, 1981, Examiner Hearing)

Application of Twin Montama Oil Company for a non~standard oil proration unit, Lea County, New
fexico., Applicant, in the above-styled cause, seeks approval of an 80-acre Vada-Pennsylvanian oil
proration unit comprising the S/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3.

(Continued from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its L. .G. Warlick "B" Well No. 2 located in Unit G of Sec-—
tion 19, Township 21 South, Range 37 East. ’

(Continued from February 11, 1981, Exeminer Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet frcm the North
line and 1650 feet from the East lime of said Section 26, Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and

& charge for risk invelved in drilling said well,

(Continued from February i1, 1981, Examiner Hearing)

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township
23 South, Range 37 East.

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

4pplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-~acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing sald wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.
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CASE 7162: Application of McCulloch 0il & Cas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, scoks an order pooling all mineral intevests in the McKee

formation underlyinz the E/2 of Section 25, Township 20 South, Range 38 East, to be dedicated to i
. a well to be dritled at a standard location thercon. Also to be considered will be the cost ot
oo A drilling and completing said well and the allocation of the cost thereof as well as actual operat-.
L ing costs and charges for supervision, designation of applicant as operator of the well, and a
§ - charge for risk involved in drilling said well,

E -

. Lk CASE _7163: Applicaéim\ of ARCO 0i) and Gas Company for the axtencion of the vertical limite of the L::.‘.',;l".c
T Mattix Pool, Lea County, New Wexlco. Appllcant, in the above-stylcd cause, seeks the contraction
of the vertical limits o the Jalmat Fool and the upward extension of the vertical limits of the
Langlie Mattix Pool by 165 fcet underlying the NE/4 SE/4 of Section 35, Township 23 South, Range
36 East.

CASE 7164: Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.
. Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Devonian
and Ellenburger formatiens, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a zharge for risk involved in drilling said well.
<::E§§§ 7165: Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico.

——— Applicant, in the above-styled cause, seecks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Towaship 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thercof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

; CASE 7166: Application of Inexco Oil Company for a unit agreement, Eddy County, New Mexico.
: Applicaat, in the above-styled cause, sceks approval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 East.

CASE 7167: Application of Inexco Oil Company for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-—
L prising 39,238 acres, morec or less, of State, Federal, and fee lands in Townships 12, 13, and 14
’ South, Ranges 21" and 22 East.

CASE 7168: Application of Cavalcade 0il Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Town-
ship 18 South, Range 30 East.

CASE 7129: (Continued from February 11, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styvled cause, seeks an order pooling all nineral interests ir the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7169: Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an ovder pooling all mineral interests in the Dakota
formation underlying the S/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a

well to be drilled ar a standard loeation thereon, Alse to bz considered =il bo the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
r operating costs and charges for supervision, designation of applicant as operator of the well,

and a charge for risk involved in drilling said well.

CASE 7170: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks 2 new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unlt F of Section 10, Township 19 South,
Range 29 East.

L re A
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CASE 7171: Application of Zia Fnergy Ine. for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval of a 120-acre non-standard proration unit in
the Eumont Gas Pool comprising the S$H/4 SE/4 of Section 27, and the N/2 NE/4 of Scction 34, Toun-—
ship 20 South, Range 36 Fast, to be dedicated to ity Elliott “A™ State Well No. 1 located 660 feet
from the South line and 1980 feet from the East line of said Scction 27.

CASE 7172: Application of Caulkins Gil Company for two unorthodox gas well locations, Rio Arriba County, New
Mexico. applicant, in the above-styled cause, sceks approval for the unorthodox location of the
wg tuc welle on irs Breech A Lease to be recompleted in the Chacra, Mesaverde, and Dakota
formaticns: No. 157 located 1980 (eet frow the North line and 660 fect from the West iine of Scc=
tion 10 and Fo. 629 located 669 fect from the North line and 760 fect from the West line of Section

9, both in Township 26 North, Range 6 Yest.

CASE 7173: Application of V-F Petroleun Ine. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the unortiiodox locatinmg of a well to be
drilled 330 feet from the Novth linc and 1150 feet from the East line of Scction 5, Township 16
South, Range 38 East, South Denton-Decvonian Pool, the RE/4 NE/4 of said Section 5 to be dedicated
to the well.

CASE 7174: Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location ¢f a well to be
drilled 660 feet from the South and West lines of Section 36, Township 23 South, Range 26 East,
South Carlsbad-Morrow Gas Pool, the S/2 of said Section 36 1o be decicated to the well.

CASE 7175: Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the $/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed in the DPevonian aced
Ellenburger formations. Also to be considered will be the cost of drilling and coupleting said
well and the allocation of the cost thereof as well as actual operating costs aad charges for
supevvision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.
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ARCO Oil and Gas Company
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Monsanto

Monsanto Company
1330 Midland National 8ank Tower
500 Waest Taxas

Midland, Texas 78701 T I, \YME \
. - % el
Phone: (315) 883-3308 . i ,\g@l};

nov 41980
ARCO 011 & Gas Company
PO Box 1610 ARCH OIL AND GAS (P
Midland, Tx. 79702 RN AN :

November 3, 1980

Attn: Allen G. Harvey
Land -Department

RE: Drilling AFE ‘
Proposed Langley Esmond Com. #1
Sec. 33-228-26E
Lea County, New Mexico

Gentlemen:

Attached is Monsanto's approval to drill the captioned well.

In addition to the reporting requirements furnished you by our
Land Department, we would appreciate the following:

1. Please provide the names, with residence and office
telephone numbers of one or more technically competent
representatives to answer questiqps concerning drilling
operations and day to day operations of a significant
nature,

2. Notification if the approved AFE is going to be overrun
by 15%.

Yours very truly,
il iz e
. E. Brown~
Regional Froduction Manager

DEB:mm

Encl. BEFORE EXAMINER STAMETS

OIL CONSERVATION DIVISION
ARces EXHIBIT NO, o

AV

CASENO.__ 714s
Submitied by ARCO Cil¥bas Co.
Hearing Daie__ 3~ 11-§}
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A.AP.L.  FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

. ARTICLE XVI.
A 2 ~ MISCELLANEOUS
3
E 4 This agreement shall be binding upon and shall inure to the benefit of the parties herato and to their
& § respective heirs, devisees, legal representatives, successors and assigns.
s g
1 This instrument may be executed in any number of counterparts, each of which shall be considered
8 an original for all purposes.
)
10 IN WITNESS WHEREOF, this agreement sha).l be eftective as of _1st day ot __.utly
11 1980 . )
12 .
13 OPERATOR
14
15
i: ATLANTIC RICHFIELD COMPANY
18 By: @j Oovtreee 0. . S
19 ] i / ".)
20 : ) A\
21 .
22 . .o
23
24 NON-OPERATORS
25
26
27 TEXAS PACIFIC OIL COMPANY, INC. i
28
29 By:
30 ;
31 -
. g: GACKLE OIL COMPANY, INC.
34 . ‘
35
36
37 COMPANY
38 w. Czwzﬁ
39 By: A
10 S . /’ /,& DIV wjii
41
42 MANAGEMENT TRUST COMPANY
43
By:
“
46 CONTINENTAL NATIONAL BANK, AS TRUSTEE
, - FOR THE RUFUS CLAY TRUST
48 By:
. 49 =
50
z; RUFUS "PETE" CLAY, JR. TRUST
53 8y:
f‘f Rufus Clay, Jr., Co-Trustee
i 55 '
56 By:
57 Ray Rebert, Co-Trustee
58
59 MARGARET COUCH TRUST
60
61 By: -
| 62 Margaret Couch, Co-Trustee
g 83
i 64 By:
65 Ray Hebert, Co-Trustee
; 66
67 EVELYN CLAY O'HARA TRUST
68
69 By:
70 gEvelyn Clay O'Hara, Co-Trustee
-15- By:

Ray Hebert, Co-Trustee
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CORPORATION ACKHOWLEDGHENT
STATE OF j o

COUNTY OF i

BEFORE ME, the undersigned, a Notary Public in and for said County nd
State, on this day personal]y appeared .
known to me to be the person and officer whose name is subscribed to the foregning
instrument and acknowledged to me that the same was the act of the said
Texas Pacific 0il Company, Inc. » A corporat1on and that he - ‘
executed the same as the act of such corporation for the purposes and consmdcrct1cn
therein expressed, and in the capacity therein stated.

GIVEN UND:l: ﬁY HAND AND SEAL OF OFFICE this the ‘day of
.D., ]9 .

My Commission expires:

| Notary in and for County,
: : Texas

| CORPORATION ACKNOWLEDGHMENT
T STATE OF -]

s i

COUNTY OF g

‘BEFORE ME, the undersigned, a Notary Public in and for said County and z
State, on this day personally appeared ,
known to me to bz the person and officer whose name is subscribed to the foregoing
instriment and acknowledged to me that the same was the act of the said

mpany. Inc. , a corporation, and that he

Y A i e Yoo s X

executed the same as the act of such corporation for the purposes and consiczraticn
~therein expressed, and in the capacity therein stated. .
§ GIVEN UNDER MY HAND AND SEAL OF OFFICE this the - day of
b A.D., 19 .

My Commission expires: - : .

Notary ‘tn and for , County,
2 . Texas .
oo
E
4 ,
: {
§ | CORPORATION ACKNOMLEDGMENT

: STATE OF 3224444) R
COUNTY OF_a2fmancsd/ }

BEFORE ME, the undersigned, a Notary Public in and for said County and

SV

FIEEAS

§ State, on this day personally appearcd ~LLDL&U“4IHLZ R
known to me to be the person and officer whose name is subscribed to the foregoing
; : instruinent and acknowlcdged to me that the sawme was the act of the said
: f}ﬁbﬁ§5ﬁto Company , & corporation, and that he _
! { *’L/ccutcd ‘the same as the act of such corporation fer the purposes and consideration
g thcrcln (ynrecsed, and in the capacity thercin stated.

o v GIVFN GHOER B HAKD M) SEAL OF OFFICE this the _/ /2% doy of

7 -," A/;/ — ‘9 { e

A
[ . . d I
‘ .

My Commission cxpires: ZZZIQQAZ{!&;}éi_EE%yg;' 7, .
- _{~~ZLZJ£2£;__ lotary in and for ; Comay,
- Texas WARVIL 3 m.a-LT
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BROWN, HERMAN, SCOTT, DEAN & MILES

JESSE M. BROWN (283-1978) ATTORNEYS aND COUNSELORS AT LAW TELERNHONE

A. M, HERMAN

WILLIAM M. SROWN SUITE 203 FORY WORTH CLUB BUILDING R 33?!39!3 ,
REA CoDe 81

JOHN M. 3COTT FORT WORTH, TEXAS 76102

METRO
RICHARD E.MILES . 420-084!
JAMES T. BLANTON
R. DAVIO BRQILES
J, SHELBY SHARPE

- J.LYNDELL KIRKLEY

49 GRANT LISER

B MORTON L. HERMAN

STEPHEN C, HOWELL

RICHARD W, WISEZMAN

RANDALL L. SCHMIDT September 30' 1980

BEALE DEAN

PR T

LARRY E. COTTEN

Mr. Allen G. Harvey Certified Mail #0295174
Land Department Return Receipt Requested
Arco 0il & Gas Company .

P. O. Box 1610 .

Midland, TX 79702

Re: Farmout Agreement - Atlantic Richfield Company
N/2 Section 33, T-22-S, R-36-E

Dear Mr. Harvey:

I am enclosing executed counterpart signature pages of
the Operating Agreement on the above~referenced tract of
land in Lea County, New Mexico. The executed counterpart
signatures have been obtained for the Rufus "Pete" Clay, Jr.
Trust, the Margaret Couch Trust and the Evelyn Clay O'Hara
Trust and for the Continental National Bank, as Trustee of
the Rufus Clay Trust.

The Model Form Operating Agreement for the Langley
Esmond Com #1 dated July 1, 1980 on the above tract of land
which you sent to me states that the contract area includes
"...to all depths below 4000 feet from the surface". Please
be advised that the original proposal which we accepted
includes only depths to 150 feet below the depth of the
total depth drilled by such. well that is drilled and completed.
We are delivering the executed counterpart signatures with
the understanding that the agreement is pursuant to the
original proposal and not otherwise. If your understanding
is any different, then please return the executed counterpart
signature pages immediately.

Yours very truly,

J., Lyndell Xirkley
JLK :par
enclosures as stated
cc: Mrs. Evelyn O'Hara
Mrs. Margaret Couch
Mr. Rufus Clay, Jr.
Mr. Tom Hightower
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a "~ A.ADPL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGRCEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

| ARTICLE XVI.
2 MISCELLANEQUS
3
Lo 4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their .
E $ respective heirs, devisces, legal representatives, successors and assigns.
B 6 : :
7 This instrument may be executed in any number of counterparts, each of which shall be considered

(-4

an original for all purposes.

—
o w

IN WITNESS WHEREOF, this agreement shall be effective as of _15t _day of __.luly
1980 .

[ -
D

OPERATOR

— b pme
D O W

ATLANTIC RICHFIELD COMPANMY

o {

NON-OPERATORS

—
-3

[
4

—
©w

XY
[ =1
-
=
N_,’

P

rd
NN Nt D
(= K5 T S 7S

TEXAS PACIFIC OIL COMPANY, INC.

N N
®© ~

By: ?

[~d
[le}

W W
N - O

GACKLE OIL COMPANY, INC.

W
- W,

By

=4

W W W
-3 O N

MONSANTO COMPANY

B W
o w ™

By:

-3
o

e

»' j\;vu(- SNSRI
oo
W W

42 MANAGEMENT TRUST COMPANY
By: -
.o | ot CONTINENTAL HATIONAL BAWK, AS TRUSTEE
47 FOR THE RUFUS CLAY TRUST
48 By: )
_ , 4
: 50 : .
1’ g; RUFUS "PETE" CLAY, JR. TRUST
53 By:
54 w Clay, Jr., Co-Trustee
0 ]
?? ,‘ By: Gy /\Ke/&uf/'
57 ¢ Ray Hepert, Co-Trustee
58
; 59 MARGARET CQUCH TRUST
2 61 v By: Jlanctad Lo
! 52 : Margaret Couch, Co-Trustee
63 7 .
s 64 By Qg /M%A/L\
| 65 “Ray HeBpr?, Co-Trustae
: 66 ~
‘ p EVELYH CLAY O'HARA TRUST
63 l
69 By:

70 Evelsn Clay yHara, Co-Trustaee
- By: G / /-

h v, by
L o KR SRR 5
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INDVIDUAL ACKNOWLEDGMENT

STNIBOF [ e e e e

COUNTY OF L e v e e

Refote wie, the undensigned authority, on this day personally appuined | __an_t inenta L_Na_ tional. Baok, . -......
as_Trustee for the Rufus Clay Trust .

o —— 4 5 o g

T L ST Trrv PO SRS JOUNE SO I cdoed g oy
Lnenan 1o me e be e person . whose pinie _ .. iy () ibisenited o il forcgoing-fmtrunent, and aghac bdped D o

Ll o et et e e e e e men e mmen = ot ———m o et o o v n s e mn + t e 1 et itas m e mman e e s s mie e e——

exgvuted gthesamess , o .
therein stated: .
Given wndder my hand aad seafolofliceis .. dayel ...

froc st and deed for the purposes and vomideration thercis svpeeas?) and 1o the capacity
O ' S

Ay Comnission Gapires

e Coumy, Stnteof

Notary Publivc in aad for

INDIVIDUAL ACKNOWLEDGMENT
STATEOF _
COUNTY OF

Belore mie. the undersignad autherity, ou thic day peesonally appeared . Rufus_€lay, . dr., as_Co-Trustae
of the Rufus "Pete" Clay, Jr. Trust i

Luown 1o me 1o be the poeson . whose pame .____ is {are) subscribed o the foregoing insirumer:, and achnowladecd o me

it

evecuted thesameas . free act and deed fer the purposes and consitlirasivn thereinevpiesscd, ‘and in. the ca paci ty
therein stated. .

Given vader my hand and <t of office this day of PRSI b NS
My Commission Expires - - e e et e et e e
. Notary Publicinand for ... Counmty, S2eof L L

_TexAs
TARRAN T _

sundensigned authority, on this day personally appeared _Ra y Hebe rt, _as_Co-Trustee
of,themRufus_HPebiLjﬁax,“Jr*_Inust ’ B

STATEOF _

COUNTY OF

Pefore e, 1l

Lanow o me (o be g i H & - Yo < b . R :
1 . ‘ A% \ * t
I € prsan . “1'05‘. Bame . n (ﬁ.\llb\c“h I tod i("L‘ Qg vinens, amndd ack dya 101r
. s HoAs [ By

. o

[SNITIIN | llws.:mlu' as
therein stated.

g [ Y s -
v unee iy bandand seal of oflice o

. Y e 1] fhle e - .
- ST treenct and deedd For the purposes and consider

d f_'_ day of

-

ation thercin evpressed, and in the capacity

\.__*.-.-:.g_ 24 “4 g N

y 4 ' Tt - 3 -
Notaey Public inand tor | Q AL, d . Coamy, Sieee

My Catpnivion Fapires

) ‘:(.T:IS'.'?..
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THE STATE GF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Tr¥ustee of the Evelyn Clay O'Hara
zrust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co~Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
15 aay ot W1M , 1980.

Yo
A By

Notary Public App01nted in Tarrant
County for the State of Texas

My Commis ion{?xpir S:
R :

THE STATE OF NEW YORK § /J,, . /‘-f e

COUNTY OF | //v S

BEFORE ME, the under31gned, a Wotary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN ,UNDER MY HAND AND SEAL OF OFFICE, this the

25% day of \<,{/,~/,477L,A Ao, 1980,

/
/4/0//\// 7477Z:,A,v
Notary Publi¢ Appoilnted in b e A
County for the State of New/York

i
1 Comisgion Bpires: bl o
. z/, RESIDING IN JEFFERSONCO. > -
COMUISSION EXPIRES MARCH 30, 1% L
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THE STATE OF TEXAS §

COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
te me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

UNDER MY HAND AND SEAL OF OFFICE, this the
. 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Cogunission ires:
iyt

—

i

3
g
i
i
i
1
3
+




£3

NN NN BN SRR

TN WA

ARSI LN

S a—_ e

AAP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1930, BETUEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

ARTICLE XVI.
MISCELLANEQUS

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
respective heirs, devisces, legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered
an original for all purposes. :

IN WITNESS WHEREOF, this agreement shall be effective as of __1st _ dayof July
1980 .

OPERATOR

ATLANTIC RICHFIELD COMPAMY

By: @5 /MM(

NON-OPERATORS

TEXAS PACIFIC OIL COMPANY, INC.

8v:

GACKLE 0IL COMPANY, INC.
. By~

=4

MONSANTG COMPANY
By:

MANAGEMENT TRUST COMPANY

Dy:

CONTINENTAL NATIONAL BANK, AS TRUSTEE
FOR THE RUFUS CLAY TRUST

J&éému»éié%;ézadt

RUFUS "PETE"™ CLAY, JR. TRUST

' Ruﬁma_/, Jr., Co-Trustee
'
. /7</éuA/‘

/Ray Hegbrf Co-Trustee

MARGARET COUCH TRUST

By:

Margaret Couch, Co-Trustes

By: (jzﬂ /ﬁ(f-uL

7 Ray Haéo re, Co-Trusgse

EVELYN CLAY O'HARA TRUST

Eve}yn Lla/} Ha "a, Co-Trustee

S5 By --iva‘ -
Daw 1’!%\07

v ,r--q

. . : e \Y )
| - 70

i
b
v
%
i
;
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i ) CORPORATE ACKNOWLEDGMENT
: PN HHE P e e GHENOAY RIS A ey~ = =
: ; STATEQNF sZéxéM_-“.____m.... S
| 5 SAtsenl y
| COUNTY i . Al oo o oo Thomas B. Hightower of »
L
) : Refore me, the undersigaad authority, on this day peesonally appened .. _Continental National.Bank, . —...—. :
'= as Trustee for the Rufus Clay Trust .. . . ..
. Lo an fe e fo b the i’i"":("?- owhuse name _ LB () qubeeribedd o the forepning atnmers . and azkbae. bedeed toome
! ae Thomas B. Hightower, Vice President & Trust Qfficer_of. Cantmental National.Bank of
i Fort Worth - . . . - .
; et the same i ... frec actand deed for the purposes and vamsiceration thercii svpeend, and in the capacity
b ‘therein stated.” - ..
i o (muvuu(lu my hand and ssat of offive this ,a’,,:?/zdd.u of Wﬁé/{@ -'W—'ZQ~-
i o \\' s : : .
: &h C\\Ihllll\\vt(\nl Apires ﬂé’iﬁ/ . - : s
i : A _ LTS Notary Public in@nd for =<e? _Zt_fﬂé/( “ounty, St ol m
| -2 el ¥ MERIEY ANCEY, Notiary Puble 1;
1 -..__'.“ :\ ‘ Tarrant Couaty, Tuxss
| - . i
] INDIVIDUAL ACKNOWLEDGMENT T
} it :
! STATEOF l i
; COUNTY OF i ' .
i I
K Before mie, the undersignad awhority, on this duy persanally appeared ___Rufus _Clay, _Jr.,_as Co-Trustee..... Do
q- . 0
b of the Rufus "Pete" Clay, Jr. Trust i - -
é Lhown to g to be the ;5:55(-:\ e Whuse name ____is (are) subscribed 1o the foregoing instrumern:, and achnoaladecd ta me
|§ Wl e - S
f executed the samess . _ frecactand deed for the purposes and consideratiou sherein evpressed, and in the capacity
: herein stated. :
i Givenunder my hand aand <2l of office this -tdayel L. e et 9 .
,i'l My Commission Fapiees . e
'l e _— Notary Publicinand for ________ ______ . Couney, Si2teof .
; »
I
i
i
l . INDIVIDUAL ACKNOW EDEA s i
.. stateor ___ I €YAs !’
; —— ]
g; covnvor __TARRAN T 't
| i T - I
i, Belore e, the undensignati athority, on this day persanally appeared _Ray Hebert, _as_Co-Trustee i:
| i of the Rufus_"Pete" Clay, Jr. _Trust e i
1 bnown to me to be the pe . perrry e . . T - - :f'
2 ) 1€ peeson . __whose name ___ iy (s subiseribiod 1o the forcgoing instzuwinent, and acknow bedued 10 ne 'EF
L A e 2 :
e S e n
ovevital the saye o . T T T s
theren{ St:’it&;d o Nreeact and deedd for :hL purposes aad consideration therein ovs presed, and in the Capam L_Y ;
| e under iy fuind ;x»n Useal of office this __._ dayof ‘ ” -I"W_ ;f
: 1 My Comurissiong by B !
H B 3 ]!”g\ . I
: - At T VN, 1
L 42144 e e
g T T oty Publicinznd o Tm - Couny, Sovc ol _J g —_ :i
P
H i -
T I
N
i
i
i

e e - - AR T
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THE STATE OF TEXAS §

COUNTY - OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed

~to the foregoing instrument, and acknowledged to me that she

executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980,

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §

COUNTY OF TARRANT § -

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name 1is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

GIVEN PNDER MY HAND AND SSAL OF OFFICE, this the
|5 day of Q&@éﬁ,\&&\, , 1989.
T ’ v )

(s of bhamunas)

Notary Public hppqinted in Tarrant
County for the State of Texas

My Commis%&onJth}JLs:
J 4 P
i R v#

THE STATE OF NEW YORK §

COUNTY OF §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared

MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known

to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF QOFFICE, this the
day of , 1980.

Notary Public Appointed in
County for the State of New York

My Commission Expires:
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THE STATE OF TEXAS §
COUNTY OF TARRANT -~ §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the

1 1

. S e T

‘foregoing instrument, and acknowledged to me that he executed

the same for the purposes and consideration therein expressed.

GIVEN MY HAND AND SEAL OF OFFICE, this the
. 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Co issilon{: ires:

SRS NO

o mame gt e S et




A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETAEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

1 ARTICLE XVI1.
;& o 2 MISCELLANEQUS
- 3
4 This agreement shall be tinding upon and shall inure to the benefit of the parties hereto and to theu‘
5 respective heirs, devisces, legal represeritatives, successors and assigns.
6,
T This instrurnent may be executed in‘any nuinber of ¢ounterparts, each of which shall be considered
8 an oyiginal for all purposes. B
9 . '
10 IN WITNESS WHEREOF, this agreement shall be effective as of _15t day of __.July
11 1980 .
12 .
13 OPERATOR
14
13
i: ATLANTIC RICKFIELD COMPANY
18 By: pj o reet Q : SA
19 / A
20 : : V\/\ Y
2 . z
22
23
24 NON-OPERATORS
25
26
27 TEXAS PACIFIC OIL COMPANY, INC.
28 ’
30
31
32
33 GACKLE OIL COMPANY, INC.
34 By:
35 M
36
317 MONSANTO CCOMPANY
38
39 By:
40
41
42 MANAGEMENT TRUST COMPANY
43 ’
44 By:
45
4; CONTINENTAL NATIONAL BANHK, AS TRUSTEE
- FOR THE RUFUS CLAY TRUST
48 W
= 8y oinar 4,
50 N . .
; 2‘2 - RUFUS "PETE" CLAY, JR. TRUST
’ 93 By:
: 24 %s Clay, Jr., Co-rustee
i 5 '
o o Ao Mdohe
; 57 /Ray Heyer't,‘(:o-ﬁ*ustee
% 58
59 MARGARET COUCH TRUSTY
! 60
61 By:
62 Ma?ret Couch, Co-Trustes
63
i! 64 By: F)A,i / ./AJ?»V
: 63 “Ray Hefer't, Co-Trustee
66
67 EVELYH CLAY O0'HARA TRUST
63
69 By:
70 Ev ) Hiray Co- Trustee

By: AP
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I‘ -’ i’wr,’n rS"‘v" TR
v
TR R ) e T e ey

b ety A A Wi ST




! .
. *
§
: , CORPORATE ACKNOWLEDGMENT
' y ENP AR R b AGheNE W o 36 i e
i SIATEQE . .. &4_// e e e i e o m et enm—— e e )
. IR R e /, /‘. /‘,' o ——— » ‘
: ! COUNTY O . b/(Z 008 Dot /4 A —=—=--~ Thomas B. Hightower of
o ‘ ' Relore me, the unlersigned ihotity, on this day pesonally appaed Contmenta] Natiopal. Baﬂko e :
‘ {  as Irustee for the Rufus Clay Trust .. ...
Lnow s o e o be the person _. . W hose ame oo 08 (re) subsesibed to e forepoing insrowmeit, and adhnon 22 o
! et Ihomas-B _Higthuer, Yice President & -Trust Officer.of. Continental.National Bank -of
: Fort ' WE - : . .
L .*\ rfé1 b.nn\ u\ . [ree act and decd for thic purpmcsnntlumxul:..-lnu:\llr;nu. wwoeewd, and i the capac\ty
H ¢
i

T (u\x;llltumlu 1y, haml acd ssaf ol oflice this 2_,3,.{’_{_{(].:\ of ‘é;&ﬁ'méc’:‘!/ . l‘).{é’_.
NS Fhpires mmé& -

7 % o
Natary Publivinmand for ,&@ 0Z.( ounty, Starcol et

MERLE YANCEY. Notarv Publir
Tarrant Couatv. Texas i

E INDIVIDUAL ACRNOWLEDGMENT E
i STATEOF ;
i COUNTY QF ‘
5‘ Before me, the undersignsd aumhority, on thic day personaly appeared __Rufus _Clay, _Jr., as Co-Trustee. .
i of the Rufus "Pete" Clay, Jr. Trust : —
lé. Lnown to me 1o be the parson o whose name ____ is (are) subscribed o the foregoing insirumen, and achnowlzdeed tome

il . R i e -

i eseeated thesameas ______ freeactand deed for the purposes and consiterasien thercinespressidy and in the capacity

: therein stated. .

3 (--l\ en undermy hand and saidof officethis dayof VW

!; AN Cenmmission Expires L U,

‘ - — Notary Publicinandfor . _____ . Coumy,Sateof . __

1

i '

!' - : L\'l)l\'ll)UAl./\CK.\'()\X'I.IC!)(.‘\IH_\"!' l;
1 stareor ____ V& KRS L
!; covvivor____ TACRRANT ;3
i Before we, the wirdensigasd avthoricy i : ol |
i R widensigned avchoricy, on this day persanadly appeared _ Ray Hebert —~as_Co-Trus Jstee i!
i of the.Rufus_"pete” Clay, Jr._Trusi._ —_ E!'
¥ Lieswn to e to be the pe s name i A i i
: O hethe parson __ whose name ____ iy s sulseribied 1o the foregoing fusirumens, and acknow!cdeed 1o ne &
e -
el the same L\“_‘- — Frecactand dec for the purposes and consides i : o : i o 3
therein stated or poses and consideration iercin espressed, and in the capaci ty i
: | Given aantder iy b ml.m. seal of office Lg L.‘),.._.._ day of 19 %0 :
a ! My Commission v \pites — . !
| < - N ”
[ S Notaey Puldic in o Lo TW MBI Counry, Stov ol T h
3 i
| E&'

| ] |

!; |
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i
THE STATE OF TEXAS §
COUNTY OF TARRANT § &
f»h' ﬂ BEFORE ME, the undersigned, a Notary Public in and |

& for said County and State, on this day personally appeared

: : EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
: Trust, known to me to be the person whose name is subscribed
to the foregoing instrumént, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980,

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

— GIVEN{UND MY,HAND AND SEAL OF OFFICE, this the
/5 day of , 1980.
! /4

* .

Notary Public Appointed in Tarrant
County for the State of Texas

My Commii%iOQ<éxp{£#L:
[ -14~ 14

THE STATE OF NEW YORK §

COUNTY OF §

BEFCRE ME, the undersigned, a lWotary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
] foregoing instrument, and acknowledged to me that she executed
; the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
__ day of , 1980.

Notary Public Appointed in
County for the State of New York

My Commission Expires:

¥ _ ’
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
feregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

~ GIVENJU MY ,HAND AND SEAL OF OFFICE, this the
__ 15 aday of , 1980,

. Qovrwssro N
Notary Public Appointed in Tarrant
County for the State of Texas

My Comm%;!iaq{ggg' es:

L
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AALL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1580, BETWEEN
ATLANTIC RICHFIELD COMPANY AHD TEXAS PACIFIC OIL COMPANY, et al.

ARTICLE XVI.
MISCELLANEOUS

This agreement shall be vinding upon and shall inure to the benefit of the parties hereto and to their
respective heirs, devisees, legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered
an original for all purposes.

IN WITNESS WHEREOF, this agreement shall be effective as of __15t day of __luly
19.80_.

OPERATOR

ATLANTIC RICHFIELD COMPANY

By: @j JMM/Q

NON-OPERATORS

TEXAS PACIFIC OIL COMPANY, INC.
By:

GACKLE OIL COMPANY, INC.

By

MONSANTO COMPANY

By:

MANAGEMENT TRUST COMPANY

By:

sh
o

CONTINENTAL NATIONAL BANK, AS TRUSTEE
FOR THE RUFUS CLAY TRUST

By:

RUFUS ﬂpiys" QLAY,/igfwjiyﬁj
! 4/ . cf(

By: [/ Ailyia [  CAt

A X
Rufys Clay, Jr., Co-Trusfee

“Ray Hepert, Co-Trustee
MARGARET COUCH TRUST

By:

Margaret Couch, Co-Trustee

By: iy J/LKQ;EZ,L4L~—

“Ray HePer't, Co-Trustze

EVELYH CLAY O'HARA TRUST
/

Evelyn Cl1&y (FHara, Co-Trustee

.15, Byr Ciny '\rg_/_f.*'g_ﬁ.«_’[,’b._._- —

Davw Vtsha'rt

P I
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? . INDIVIDUAL ACKNOWLEDGMEN |
5 E ST O | L e e e it e it s
| COUNTY OF L L e oo e e o e e .
L i . ,
A 1 Nefore me, the nadersigned wshority, an this day peesonadly appeaed Continental Hational.Bank, . —..._.
i as Trustee for the Rufus Clay Trust .. . . . . ..
. Loown (o me to be the person . whose name __.2L S (e subseribedd to the forepaiag instzument, and aghng.. 1 e
i _
R L e et e et e e e v —ermm o e st arm S e ot v amma e = tan Soms s emt. 4k mwmeate a s e mae = o < e ns
: evevited the sameas - freeaet and deed for the purposes and consideration therein sprewed) and in the capaci t,‘/
: therein stated:
" Given undler my hand and s2ad of eftice (lu\,,___ e divol e, R & S
1
: My Commission Eapires e e e et —— —_—— -
lt - . Notary Public in and for e County, Stteof
| b
' i
k INDIVIDUAL ACKNOWLEDGMENT bl
! STATEOF ____ /244D ledds (L) L
E COUNTY OF _;4/4‘4da_._ L ML Lo
| - / : . : |
: Before mie. the undersignad aunthority, ou thic day personalty appeared ___Rufus_Clay, Jr.,_as Co=Trustee.__ P
: of the Rufus "Pete" Clay, Jr. Trust : _ . :
i Lnown togue (o be the p:no-\ . whose name L2 is (are) subseribed to the foreguing iastrumen:, and achnowtedeaf o me
! s _. ~ A 4 -
) i p_L.L< | aJ . e ————
i evecutel the sie as jlb.u.._ free act and deed for the purposcs alufi“ounid-'ra:?w: thereinevpreal and in the ca paci ty
: therein stated. L Y- i Kera &4
i Givenunder miy hand and ssal of aflice this £ (. dayof __8 F{{/‘(_‘A4 XL 19
!: My Connnission Expires _i‘_,‘l‘u«\ /,2—1 A ‘_/;I\,[_QJ 1*’//\’ 2.2 AP
! [\
i (9)(&/1’16\.. Qj Notary Public -mJ I'or ‘l_l_’ffy_._j(l(.om-) <__.A_ﬂ;4.k_d)g_/,,
;;
I
bl
il

|
I T+ x L INDIVIDUAL ACKNOWLEDGVIE N i
: , starcor __ 1 & K 1> !?
: : " il
; [ countyor 1AL K?q/\/T “
® 3 T
i i efore e, e >
’; i Peforeme, e undensignsd ac thority, on this day personally appeared _Ray Hebert, _as_Co-Trustee il
i of the Rufus_"Pete” Clay, Jr. Trust i
........... _ ;
boaow » . . e . . . - . N
;. nown to e to be the persan . _. whose aame s (g subneribed to the foresoing insirusnent, and aeknow tedvcd 1o (ne !
; thuxt AN H o7 ;
evevered the RHTHIURINY & 7/ Tt T T

A7 Vrecact and deed Fer gl ~osivsicher o . .
therein ctatod. recact and deed Fer gl urpuus.mc?on\:du.uumﬂ:-:u-m Cypremed, and in the capacity

v TROETIE N N
vven tace aay hisnd and seaf of office th

N o f . . .
My Comnnigsion | ASUTTEN

: ' R -} ——( T e TN T

] Do g L Notary 'ub lici b saned Por | Tm Couinty, Stomvof w N
! g o

g .';

i
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day persocnally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she

executed the same for the purpemses and consideration therein
expressed. -

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of ., 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §

COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

- ' GIVEN/UNDER MY HAND AND SEAL OF OFFICE, this the
15 ~aay of . 1989.
f ,

ol

Notary Public Appointed in Tarrant
County for the State of Texas

C A
THE STATE OF NEW YORK S
COUNTY OF §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed

"the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of .+ 1980,

Notary Public Appointed in
County for the State of New York

My Commission Expires:
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THE STATE OF TEXAS §
COUNTY OF TARRANT )

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

7 GIVEN/ UNDER MY HAND AND SEAL OF OFFICE, this the
.13 day of o , 1980. '

Notary Public Appointed in Tarrant
County for the State of Texas

My Co is’szgorl E%x ires:

e L
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AAPL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

@ =~} D N b DD

ATTACHED TO AND MADE A PART OF OQPERATIMG AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

ARTICLE XVI.
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benefit of the parties herets and to thei;
respective heirs, devisess, legal representatives, successors and assigns.

This instrument may be executed in any number of counle'parts each of which shall be considered
an ongmal for all purposes.

IN WITNESS WHERZOF, this agreemsent shall be effective as of __15t _ day of July ,
19.80_. -

OPERATOR

ATLANTIC RICHFIELD COMPANY

NON-OPERATORS

TEXAS PACIFIC OIL COMPANY, INC.

By:

GACKLE OIL COMPANY, INC.

By

4

MONSANTO COMPANY

By:

MANAGEMENT TRUST COMPANY
By: '

W:(Zj.égﬁiué()z. ’ Y

—_—

- CONTINENTAL NATIONAL BAMNK, AS TRUSTEL
FOR THE RUFUS CLAY TRUST

By:

RUFUS “///E" CLAY, JR TRUST
By: A 740V 66;09“‘}

Rufjs/ma/, Jr., Co-Trustee

By: Clling o b aA

7Ray Heffert, Co-Trustee
MARGARET COUCH TRUST

By:

Margaret Couch, Co-Trustee

8y=/é2Lu /Lé;ééb%ﬂ~

/ Ray Hepert, Co-Trustee

EVELYH CLAY O'HARA TRUST

%yn fla//o Hara, Co-Trustee
~-13 - CCray /ég" 1&44—

P llyxnrf Fr Taemman
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INDIVIDUALACKNOWLEDGNLN

S AN O e e e i e e =t e e atee —eem
COUNTY OF . oo e e e
Before me, the undersigned aushority. on this day personally appaued . _Continental_ National.fank, - -..._.

as_Trustee for the Rufus Clay Trust .

e S o 2 = = s % ¢ % e et mI e mm. esamea Ses memme - emae a4t L Sere—e A Tmane o ——

Lnown to e 1o be she person _ . whose mine _ . i () subiseribesd to the forepoing instzumei, and achnosbedzed tomy

L e e s o e e e e et —m e et o eea s 2o i oot o et s et + = 4 e+ fm < my @ it ek e m mamr e tan amam e ot s o

ovevuted ghe siuneas |, _ . frecuvtand d-_\‘d for the purposes and comideration thercin svpeewtdy and in the ca 'aci t
therein stated: : pacity

CGiven eadder my hand arad seud of (\fh\cnu\ ey Ol Y

My Conuninsion Fapires —— — . -

Notary fPublivin and for County, Stawol o o

INDIVIDUA L ACKNOWLEDGMENT
STATEOF 2440 () A erue )
[ < N, .
COUNTY OF I /s 0 jé___ﬂit_cj _.D{uég.éf_g)
Before me, the undersignad authority, on this day mrmnch) appeared __ Rufus _Clay, Jdr.,_as Co-Trustee
of the Rufus "Pete" Clay, Jr. Trust

Baiies e ——n. —

Luown 10w to be the p\ ...... whose name &2 is (are) subscribed to the foregoing instrumen:. avd achavwlzdead o me

that | _M_E.IA‘Q«&:((.:E{,— —
el

exgvutet the saune .l\d_bm__ free act and deed for bl Dlll])O\CS ‘and cogsidecaiivn thercineprensed and in the capam‘ t_‘/
therein state -"\ _)d,z 97
(-lun wider wy hand and ssal of OfllCt.lhli -_ d1) of ___ (%\:ﬂ‘mw s . :

<I\ Conunissicon Expices (‘jx_g, W _J_/Q&k&[_{x&zﬁ _____
mm‘ IDZ {(; Notary PubltC in amd I'(-;,ég;ﬁé—/fﬁ-.%jﬁ«(o iy '/’;( Dé;. IIJ\U {

INDEVIDUAL ACKNOWLLEDGMENT

statEor 1L X"‘:‘.S

e TRARRANY -

——— e —

COUNTY O

I-C'forcmc.tf:cun;lcuigu;‘dm:thuri()’.ontI:isdn)’pcrson;xllyuppcnrcd Ray Hebert, as_Co-Trustee

T TS i e

of the Rufus_"Pete" Clay, _Jr. Trust ——— !
.............. ;

Luown to me 'y L . — iy
o me o be the person __ _ whose mame ___ iy fommd scbicritied (0 the foregoing insirusnent. and 2t hos Ledeedt 10 e 2

(4R [t 2N 6o i
T e e o ———— e e . b;

Uy l‘h’i“hg‘s;un-,-;.k_ Tree st o T T T e {
therjein Slt&ted‘.-w . brecact and decd tor the purposes wkl considenion therein o presed, and in the CapaC'l [%% ;'-
W vnaen iy fuid and sead of ofligesdgs j_a__- e dizy o v 86 t

® g (’ ~' )
. - (4 ~ ) N P
Do o ._%-_ Natary Pablic i and lmTw S Couy, SeL



THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trugt, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed. :

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of ‘ . 1980,

Notary Public Appointed in Tarrant
Couaty for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §

COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co~Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

— GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
15 aday of ., 1980, :
{ .

L}

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF NEW YORK §

COUNTY OF §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co~Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of . 1980.

Notary Public Appointed in
County for the State of New York

My Commission Expires:
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

— GIV NDER MY ,HAND AND SEAQ OF QFFICE, this the
/5 day of , 1980.
L422124£l}4<:>( e’

Notary Public Appointed in Tarrant
County for the State of Texas

My iffﬁi?iiackkxpires:
|

R

YT i e T IRy vy
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A.ADP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPAHY, et al.

1 ARTICLE XVI.
2 MISCELLANEOQUS
‘ 3 !
° 4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
5 respective heirs, devisees, legal representatives, successors and assigns.
6 )
1 This instrument may be executed in any number of counterparts, each of which shall be considered
8 an original for all purposes.
9 ’ - .
10 81(;\‘ WITNESS WHEREOF, this agreement shall be effectiveasof _1st  day of__,July N
11 1900 |
12 .
13 OPERATOR :
14 :
: 15 !
S 16 “ ATLANTIC RICHFIELD COMPANY
| 17 0 | E
;g | By: ﬂj.fuw . A}
19 _ : 7 \“p
21 : [
22 ) ‘
23
24 -NON-OPERATORS
25 i
26 i
PX TEXAS PACIFIC OIL COMPANY, IMNC. :
4 28 '
B 30
3 31
. 32
33 GACKLE OIL COMPANY, INC.
o By: Ynseg (, Browrn
i T 36 U President
TET T 37 _MONSANTO CCMPANY
Tl 38
39 By:
40
41
42 MANAGEMENT TRUST COMPANY
43
44 By: Q«MMS C . 'ﬁ*ovv’tv
45 (// Precrdent
7 46 CONTINENTAL NATIONAL BAMK, AS TRUSTEE
i 47 FOR THE RUFUS CLAY TRUST
48 . )
49 By:
5 ‘ F4
g; RUFUS "PETE" CLAY, JR. TRUST
53 gy_i
’ :; Rufus Clay, Jr., Co-irustee
é ]
56 By:
57 Ray Hebert, Co-Trustea
58
59 MARGARET COUCH TRUST
60
61 By:
§2 Margaret Couch, Co-Trustee
63
64 By:
65 Ray Hebert, Co-Trustee
66
67 EVELYN CLAY O'HARA TRUST
63
69 By: . §
70 Evelyn Clay O'Hara, Co-Trustee
-15 - By :

Ray Hebert, Co-Trustes2
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. Backle 0i] Company, Inc.
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CORPORATION ACKHOWLEDGHMENT
STATE OF i |

COUNTY OF )

BEFORE ME, the undersigned, a Notary Public in and for said County @nd
State, on this day personal]y appeared
knowa to me to be the person and officer whose name is subscribed to the forc“o\r’
instrument and acknowledged to me that the same was the act of the said
Jexas Pagific Qil Company, fnc. » @ corporation, and that he
executed the same as the act of such corporation for the purposes and consideraticn
therein expressed, and in the capacity therein stated.

GIVEN UND::: ﬂY HANO AND SEAL OF OFFJCE this the day of
.0., 19 .

My Commission expires:

Notary in and for County,
Texas

CORPORATION ACKNOHLEDGHENT
STATE OF / €X A5 |
COUNTY OF hdiand 1

'BEFORE ME, the undersigned, a Notary Public in and for sawd Countj and
State, on this day personally appeared OUA),
known to me to bz the person and officer whose namo ¥s subscribed to the forego1“~
instrument and acknowledged to me that the same was the act of the said
» & corporation, and that he
executed the same as the act of such corporation for the purposes and consiceraticn

~therein expressed, and in the capacity therein stated.

. GIVEN UMDER MY HAND AND SEAL OF OFFICE this the xE?TZ“:/ E day of
Novem D¢ v A.D., 19 .

My Commission expires: <;;>4C<ﬂLQLJ/AiQZQZ¢§§: )
3-/3-5Y¢ Notary in and for Mtoumy,
7

~ Texas

e

CORPORATIONM ACKMNOWLEDGMENT

STATE OF ' R
COUNYY OF } _
BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day persona]]y appearcd ;
known to me to be the person and officer whosce name is eubsc'lbod to the fore N
instrument and acknowledged to me that the same was the act of the said .
Monsanto_Company , a corporation, and that he

executed the same as the aclt of such corporation for the purposes and considoration
therein erxpressed, and in the capacity thercin stated.

GIVEN UNDER HY HMAND AHD SEAL OF OFFICE this the day of
A.D., 19 .

Hy Cormmission cxpires:

Notary Tn and for _ County.
Texas
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INDIVIDUA L ACKNOWEEDGNEN)
SEATEOY | im ve o7 e memmeimimrm s i 4t mmaetae St

COUNTY (7 L i i et tie i armemeviines o

Belore e, the widdersigned authogity, on this day peoonidly appined Ray Hebert, Co-Trustee.. ._... .. ...
of the Evelyn Clay O'Hara Trust

O L L T S vy

H H H N [ S I Y TPNIOY e <.
Lot g e to be the pesson o whose szane - B8 {ee) subiserited to e farepadagy incewn o, i R NUTBR RO S L

that Ll g T
]\““\' the sume s . free act v deedd for the parggases and comvickeration thes i svpressy aad in the capzcity
therein stated.”
Given wnder my hand asdseid of oflicedhis .. odayoel o000 Lo 1%L
My Connuission Uapires erea e mearen eea e em e eal e e mamae e e s tmes mmas we e e S mmi e
Nouuy Publicineed Tor | . Ceonry forendo Ll

| 'CORPORATTON ACKNOMLEDGHENT
STATE OF __ 7 eXqg }--y _ | . |
COUNTY OF M/DMN&(/ _\ o ~ .
BEFORE ME, the undersigned, a Hotary Public in and for said Counq and

“$+ate, on {iris day personally appearcd ;Za mes Q. Bro /‘ et R
Fiovwin to me to bz the person and officer whose nawe 13 subscribed to the foregsing
instrument and acknowledged to me that the same was the act of t"le aid -

=3

s
Management Trust Company » a corporation, and that he :
executed the same as the act of such corporation for the purposes and consicz retion
therein expressed, and in the capacity therein stated. .

GIV:N UNDER MY BAND ANG SEAL OF OFFICE this the Irdl . - day of
Novern ber A.D., 19 ﬁQ .

My Commission eypn‘es,

3'[3"3'9/ ‘ Notaéy in and ?or ﬁ '22 i’ﬁ :4

Texas .
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ARCO Oll and Gas Company
Permian District ‘\
Post Olfice Box 1610
Midland, Texas 79702 , "
Telephone 915 684 0130

Curt Keehbiel
District Landman

February 24, 1981

TO ALL ROYALTY INTEREST OWNERS

Subject: Proposed Langley Esmond Com No. 1 Well
N/2 Section 33, T-22-S, R-36-E,
Lea County, New Mexico

Dear Royalty Owners:

ARCO 0il and Gas COmpEny has broposed to the working interest
owners the drilling of the captioned well to be located in the
N/2 of Section 33, T-22-S, R-36-E, Lea County, New Mexico.

The New Mexico 0i1 Conservation Commission, in the interest of
conservation, to avoid waste, and to prevent the drilling of unnecessary
wells, designates 320-acre spacing for the drilling of wells below the
top of the Wolfcamp formation, for the production of gas. ODue to
insufficient pooling powers in the leases committed to this well
underlying the N/2 Section 33 and to comply with the avove mentioned
spacing policy, ARCO 0il1 and Gas Company, as Operator, has prepared a
"Gas Pooling Agreement". The purpose of that Agreement is to pool the
gas rights from the top of the Woilfcamp formation to the base of the
Ellenburger formation and to allow the pooling of royalty throughout
the N/2 of Section 33.

The effect of pooling the royalty will be that all royalty owners under
the pooled 320 acres will share on an acreage basis the royalty
accruing therein -irrespective of the location of the captioned well.

The process by which royalty proceeds will be distributed among the
royalty owners is explained at the middle of page two, Article 2 of

the "Gas Pooling Agreement" which is enclosed herewith. Also find
herewith four (4) copies of the "Ratification of Gas Pooling Agreement".
Please sign, acknowledge, and return three (3) copies of said
Ratification. The Gas Pooling Agreement, along with the remaining
Ratification, is for your files.

BEFORE EXAMINER STAMETS
OlL CONSERVATION DIViSION

HAreo EXHIBITNO._$7
CASENO. 7165

Hocring Date__ O (1~ 1

P

Subriiied by Ao, oxl¥Gos ¢

L

ARCO Oil and Gas Company is a Division ol AllanticRichtieldCompany
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i To All Roya]tx Interest Owners
February 24, 1981

Please note that attached to each Ratification is an acknowledgement
page which must be notarized. Instructions for execution and acknow-

? 1edgement of instruments for New Mexico properties is enclosed for ‘ )
your informatton, as is a stamped self-addressed envelope for your :
convenience.

If you should have any questions, please feel free to call me collect
at (915) 684-0131.

Cordially submitted,

Coldom 2. /141%4.3,

Allen G. Harvey
Landman

AGH/mk

Enclosures

at amorrs TN
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ADDRESS LIST

Gackle 0i1 Company
P. 0. Box 10621
Midland, Texas 79702

Bradiey Resources Corp.
P. 0. Box 292
Wellsville, NY 14895

Nancy Elizabeth Penson
4633 1st International Bldg.
Dallas, Texas 75270

William Y. Penn, Successor

‘Trustee u/w/0 Robert Lee John Penn
4633 1st International Bldg.
Dallas, .-Texas 75270

Royalty Roundup, Inc.
Box 5615
Midland, Texas 79701

Tortuga 011 & Gas, Inc.
3647 University Blvd.
Dallas, Texas 75201

Georgia Ann Stieren, Ind. Exec. u/w/o
Jack Stieren

P. 0. Box 16401

San Antonio, Texas 78216

Nora Walker
3315 54 St.
Lubbock, Texas 79413

Conley Clay Esmond
P. 0. Box 22840
Houston, Texas 77027

Conley Esmond
Rt. D
Lamesa, Texas 79331

Steven Earl Esmond
4607 Fountain
QOdessa, Texas 79761

Edith Hedrick
1600 Rainbow
Richardson, Texas 75081

Lynda Carolyn Tweedie
6828 Southpoint Drive
Dallas, Texas 75248

Verlon McDaniel
809 W. 20th

Box 1325

Lamesa, Texas 79331

La Gloria 0il1 & Gas Co.
P. 0. Box 100386
Houston, Texas 77212

First National Bank & Trust Co.

Trustee No. 8003043 52-1091
P. 0. Box 1198
Oklahoma City, Oklahoma 73101

Robert Allen Venable, Ind. Exec. &

Trustee u/w/0 R. H. Venable,
Deceased
2711 Mercantile Bank Building
Dallas, Texas 75201

Monsanto Company

. 1300 Midtand National Bank Tower

500 West Texas
Midland, Texas 79701

Virginia P. Selby
P. 0. Box 5434
Midland, Texas 79701

University of Texas
Foundation #2, Inc.
601 Colorado Street
Austin, Texas 78701

Joseph E. Seagram & Sons, Inc.
P. 0. Box 747
Dallas, Texas 75221

Howard Qlsen

Suite 236

The Quandrangle
2800 Routh

Dallas, Texas 75201

The Prudential Insurance Company
763 Broad Street ;
Newark, New Jersey 07102

Wanda Jean Accadia
3750 Oakridge
Odessa, Texas 79762
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1MSTRUCTIONS FOR EXBCUTINC AND ACRMNOWLEDGING PAPERS
{New Mexico Properties)

The attached instruments should be executed pursuvant to the following in-
structions:

1.

10.

Married Persons (with the interest being community property). If you
are a married man (or a marciel woman), the papers should be executed
by both the husband and the wife. The acknowledgment should state

the names of both parties expressly identifying them as husband and
wife.

Married Persons (with-the interest being either his or her separate
property). For the pucposes of these instructions, separate property
shall mean property tbat has been inherited, received as a gift or
acquired prior tc the date of marriage. If the husband or wife is
executing papers concerning either of their separate gproperty, they
should execute as follows: “John Doe, a married man dealing in his
sole and separate property,™ or “"Jane Doe, a married woman dealing

in her sole and separate property.” The acknowledgment should also
contain the identical name and description.

Sinqle Men. A single man should execute papers as follows: “John
Doe, a single man.”™ The acknowledgment should also contain the
identical name and description.

Single Women. Xf a single woman is executing papers, she should
exacute as follows: "“Jane Doe, a single woman,"” or “Jane Doe, a
widow." The acknowledgment should also contain the identical name
and description, )

Corporations. If the entity executing the papers is a corxporatien,
the execution should state: "XYZ Company, a corporation™ beneath .
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature. In
addition, a corporation's execution should be attested to by the
secretary or the assistant secretary, his title appearing under his
signature, and be sealed with the corporate seal, or a recital enterad
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the execution is by an attorney-in-
fact, a copy of his power of attorney should be furnished.

Partnerships. If the entity executing the instrument is a co-pattner-.

ship, either general or limited, that fact should be stated as fol-
lows: “ABC 0il Producers, a co~partnership,” and the papers should
be executed by at least two partners or by at least one general
partner if it is a limited partnership. Under each signature the
word “partner" or “general partner® should appear. The acknowledg-
ment should name the executing partners and state that they executed
on behalf of ABC 0il Producers, a co-partnership. It is not necessary
for the partners' wives to exacute an instrument which affects only
rartnership property.

Trustees. If the execution is by a trustee, it should be signed by

John Jones under which his capacity as trustee is stated. The ack-

nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustee.

Executors, Administrators and Guardians. If the instrument is to be
syxecuted by an evenurar or by an administrator, an atteppt should be
made to have it jointly executed by the executor or administrator

and also by the heirs and devisees of the deceased psrson. Most com-
monly this will appear in the following manner: “Jane Doe, a widow,
Individually and as Executrix of the Estate of John Doe, deceased, and
John Doe, Jr., as the sole heixrs and devisees of John Doe, deceased.”™
Guardians' executions are similar except no attempt should be made to
secure the ward's execution. It is quite possible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be recquired to be furnished for examination, and in
some cases it might also be necessary to obtain a court order apbrov-
int the exccution. Every attempt will be made to Xeep such require-
ments within the bounds of reason and your cooperation and understand-
ing are greatly appreciated.

Capacity Not Covered. 1If your capacity to execute papers is not
covered above and you have any doubt about the procedure, you should

address your inquiry to the party who sent you the papers for execu-
tion.

Acknowledgments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office. In foreign countries acknowledgments may be
taken by a consular agent of the U,S., resident in the country where
the acknowledgment is taken having a seal. Persons on active duty

in the U.S. military service, inside or outside this country, may -
have their acknowledgment taken by a commis - ~ed officer of at least
the rank of second licutennnt or enziqn, the u . owlcdgnent contain-
ing the signature, rank and branch of service ot yich officer. It
might be necessary to have more than one acknowledgu>»nt if the '
parties do not appcar before the same notary public. Such additional
acknowledgment may be typewcitten on the instrument or on an addi-
tional page or taped or stapled over an acknowledgment form that is
not uscable. In any case, the acknowledgment should reflect the
ideatity and capacity of che parties in exactly the -same manner that
they have exccuted the insktrument, )
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RATIFICATION OF GAS POOLING AGREEMENT

Each undersigned cuwner of a working interest, mineral,
royalty or other interest in the following described land situated
in Lea County, New Mexico, to-wit:

N/2 Section 33, Township 22 South, Range 36 East,
N.M.P.M., containing 320 acres, more or less;

does hereby acknowledge receipt of a copy of instrument entitled

"Gas Pooling Agreement” dated as of February 20, 1981, designating
the-above described land as a unit for the production of gas-well

gas insofar and only insofar as concerns from the top of the Wolfcamp
formation to the base of the Ellenburger formation, and does hereby
ratify, adopt and approve the same.

EXECUTED this day of ‘ , 1981.
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New Maerico
ACRKNOWLEDCMENT

(PERSONAL ACXNOWLIOGMIENT)

(
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STATL OF
COUNTY OF o
The lercgeing instrument was scknowlicdged before ma this.. day ol 19 . oy
My wowninion expiress = Netary Public .
_ (SERSONAL ACANOWLIDGMIENT)
STATE OF. :
COUNTY OF -
The feregeing instrucnent was scknowiedged before mie this day of - 19 - by
My commicrion expires: ) Notacy Publis
. (PERSONAL ACKXNOWLEDGMENT)
. -~
STATR OF. 1
y -t
COUNTY OF : ]
mWM'mthﬁbefcnm'hk day of , 19 . by
My commision expireas Notary Public
u'cmowunsum 8Y ATTORNEY! .
STATE OF.
COUNTY OF. =
Thkncoinqiummeatmukpewhdxdbdmm&i; day of. o 19 by
23 attoroey-in-{act in behall of
. My comminion expires: Notary Public
Yy
" (ACXNOWLEDGMENT 5Y CORPORATION)
STATE OF . }
COUNTY OF BN B
‘The [oregoing instrument was ack=swledged before me this day of. > 19 by
of.
(rans) ’ (rea) (conroraTion) B
'Y corporation, on behall of said corporation.
My commissicn axpires: Notary Public -
) [ACKXHOWLEDGMENT 3Y CORPORATION)
STATZ OF }
“
COUNTY 07, ) ,
The loregoing instrument was scknowledged before me thia day ol , 19. — By
. of ’
(nama) 0 . (rrrea) {conpoasTion)
Y carporation, oa behall of 1aid corparation. *
My conunission expirest Notary Publie

(PR




5 i THIS AGREEMENT, made and entered into as of the 20th day

| of February, 1981, by and between ATLANTIC RICHFIELD COMPANY,

MONSANTO COMPANY, SUN OIL COMPANY (DELAWARE), MANAGEMENT TRUST COMPANY,
GACKLE OIL COMPANY, RUFUS G. CLAY TRUST, RUFUS "PETE" CLAY TRUST,
MARGARET COUCH TRUST, and EVELYN CLAY O'HARA TRUST, hereinafter called
"Working Interest Owners", and the owners of mineral, royalty and

other interests in all or a portion of the fol}owing describéd land
situated in Lea County, New Mexico, to wit:’

N/2 Section 33, Township 22 South, Range 36 East,
N.M.P.M., containing 320 acres more or less;

e e s e i e e e e

| hereinafter referred to as the "Communitized Tract",

WITNESSETH: THAT »

WHEREAS, the royalty and mineral interest in said land are
subject to.one or more of the oil and gas leases, or unleased
mineral interests are deemed to be leased under an existing Operating
Agreement, in segregated tracts of varying ownership, as such leases
and tracts are described in Exhibit "A" hereto, which is made a part
hereof for all purposes, and Working Interest Owners are the owners
of the leases or have the right to share production therefrom by
virtue of an éxisting Operating Agreement; and

WHEREAS, in order to promote conservation and prevent waste,

: 5 the parties hereto desire to pool and communitize their interests

as hereinafier provided.

NOW, THEREFCRE, in consideration of the premises and of the

A X S

mutual benefits accruing to them, the undersigned parties do hereby
covenant and agree as follows: ‘
1.

A1l of the gas-well gas, as hereinafter defined, in, under and

that may be produced from and only from between the top of the Wolfcamp
formation to the base of the Ellenburger formation of the Communitized
Tract is hereby communitized and pooled, and shall hereafter be developed and

; operated as an entirety as if such Communitized Tract had been originally

A e e ey s B




covered by one 0il and gas lease, and any drilling or reworking operation
conducted on any well or wells for the production of such minerals

o and any discovery or production thereof from any well or wells located i

on any portion of the Communitized Tract regardliess of where located
thereon, shall be deemed to have been conducted and obtained under the
terms of each said lease on lands covered thereby for all purposes
except for the allocation of production and the payment of royalties
as hereinafter provided in paragraph 3. _

The Term "gas—ﬁell gas" wherever used herein means gas
(excluding gas produced from an oil well) in its natural state
inclusive of all its constituent elements, including condensate or
distillate, produced from a gas well as hereinafter defined. The
term “gas well" wherever used herein means a well capable of producing
only gas-well gas as herein above defined,” or any well classified as
a gas well by any governmental authority.

2.

All production of the communitized minerals shall be allocated
among the separate tracts comprising the Communitized Tract, as
identified in Exhibit "A", in the proportion that the number of
surface acres within each tract bears to the number of surface
acres included in the entire Communitized Tract, and the production
so allocated shall then be divided and paid to the owners of each such

tract on the basis prescribed in each particular lease, agreement,

assianment, or conveyance applicable thereto. The provisions hereof
shall not have the eftfect of reducing any shut-in gas well royalty
or rental payable in lieu of actual production.
3.
This agreement, when accepted by Atlantic Richfield Company,
shall be effective as to the interest of each mineral or royalty

owner, orother interest owner executing the same, whether or not

executed by all owners of an interest in said land, and the failure
or refusal of one or more parties to execute this agreement or otherwise
to consent to the pooling sought to be accomplished hereby shall not

affact the validity hereof. This agreement shall be effective for as
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iong as the leases set out in Exhibit "A", or any of them, shall
remain in effect; provided, however, that Working Interest Owners shall
have the right to dissclve the pooling effected hereby by filing for
record in the county where the land is located a declaration to that
effect, if at that time no operations are being conducted for, or
no production is being obtained of, the communitized minerals.
4,

The terms.of said leases are hereby amended and modified

to conform with the provisions hereof and are»ratified and confirmed-

as valid and subsisting; and, to effectuate the purposes hereof, this

~ instrument shall be deemed to contain all necessary words to make

-same effective as a conveyance, the provisions hereof to constitute

covenants running with the land and leasehold premises and as such
to extend to, bind and inure to the benefit of the parties hereto,
their heirs, assigns, and successors. |
This agreement is prepared in several counterparts and shall
bind each party executing a counterpart or any instrument that evidences

an intention to be bound by this agreement, whether or not the same

' writing is signed by all owners of an interest in said land and

whether or not all owners enter into this agreement. If any party
executing this instfument as a Working Interest Owner is also the owner
of a mineral, royalty, overriding royalty, of 1ike interest, such
party's full interest of whatsoever kind or character shall be bounu hereby.
EXECUTED as of the day and year first above written.
' ATLANTIC RICHFIELD COMPANY

By }(\_/ Qpot—

Attorney in Fact

MONSANTO COMPANY

By

Attorney in Fact

SUM OIL COMPAMY (DELAWARE)

By

Attorney in fact

A \%ﬁ
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MANAGEMENT TRUST COMPANY

By:

CONTINENTAL NATIONAL BANK, AS TRUSTEE
FOR THE RUFUS CLAY TRUST

By

RUFUS "PETE" CLAY, JR. TRUST

8y:

Rufus Clay, Jr., Co-Trustee

By:

Ray Hebert, Co-lrustee

MARGARET COUCH TRUST

By:

Margaret Couch, Co-Trustee

By:

Ray Hebert, Co-lrustee

EVELYN CLAY O'HARA TRUST
By:

Evelyn Clay O'Hara, Co-Trustee

By:

Ray Hebert, Co-Trustee

e NP AP A o Wt R L S b e e
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THE STATE OF TEXAS }§
COUNTY OF MIDLAND }

BEFORE ME, the undersigned authority, on this dey personally appeared
K. V. TERRELL "5 Attomey-in-Fact for ATLANTIC RICHFIELD
COMPANY, a corporatien, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknovledged to me that he executed the same
as the act and deed of said Atlantic Richfield Company, for the purposes arnd
considerations and in the ‘capacity. therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 25th day of .
February » 19°8%

e Z : /8 g . Yvonne ‘Brooks

Notary Public

My Commission Expires

July 3. 1984

h

AR P S S g s b T T s F g b g LA SR L e A PR S P

Mol 0 o TR R bty




e Ty

ARG T 17

o g

e BN

TN e s ceds Ll atme - caer A P i ¢ AN TS AT G A5 b W [T

(

‘ " New Mesico
ACKNOV/LEDGMENT

(PERSONAL ACKNOWLEDGHMENT}

C

STATE OF
COUNTY OF o
The foregoing instrument was sckoowledged before me INise e e day of v 19y by
Wy wmminisa expirent - Netary Public |
_ (PERSONAL ACKNGWLIDGMENT)
STATE OF. -
COUNTY OF e
mm;-smumw&bnu&m day ol . 19. . by
My comumission expires: - Nocary Public
. (PERSONAL ACKNOWLEDGMENT)
—
STATE OF. 1
b »e
COUNTY OF . : ]
The focegoing instrument was scknowledged before me this. day of .19 by
My cunmission expiress Notary Public
(A-CKNOW'.!DGM!NT BY ATTORNEY) .
STATE OF.
COUNTY OF e
The foregoing instrument was acknowledged befon-m'ki'u day of. . 19 . by
as attoraey-in-fact in behalf of
_ Ng cocunission expires: Notary Public
Yy
" (ACKNOWLEDGMENT 5Y CORPORATION)
STATE OF. "
COUNTY OF =
Tha [oregoing instrument was scknowledged before me this day of 19, . by
of. —
(vAus) . (rms) ] {corroRATION)
P corporation, on behalf of 1aid corporation.
My commission expires: Notary Public -
CACKNROWLEDGMENT 8Y CORPORATION)
STATE OF. .
COUNTY OF e
Tre [oregoing instrument was ackuowledged before me this day of ., 19 s by
’ . of .
{MAaMz) . (vrus) {corPorAVION)
a covporation, on behall of 1a/d corporation.

My commission expizent

AQ=tes

~ Motary Public




! EXHIBIT "A"

“Attached to and made a part of Gas Pooling Agreement and
Gas Unit Designation dated February 20, 19281, between Atlantic
Richfield Company, and Monsanto Company, et al. covering the N/2
Section 33, T-22-S, R-36-E, Lea County, New Mexico.

Description of Leases Committed

Tract 1
T. Lessor: ~ R. H. Venable _
Lessee: Western Natural Gas cOmpaﬁy i
Date of Lease: September 10, 1947 i
Held by Production i
Description of : i 5
Lands. Commi tted: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M. ;
Interest Covered: 1/8 ]
Net Acres: 20.00 |
|
2. Llessor: Pendulum Investment Company g
Lessee: R. S. Magruder *
Date of Lease: December 'S5, 1940

Held by Production

Description of

Lands Committed: NE/4 Section 33, T-22-S,
. R-36-E, N.M.P.M.
Interest Covered: 1/48
Net Acres: 3.333
3. Lessor: ' United North & South Development Co.
: | Lessee; Roy G. Barion
Date of Lease: February 6, 1940

Held by Production

Description of
Lands Committed: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

Interest Covered: 1/8

Net Acres: 20.00




apas

Lessor:
Lessee:
Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:

Lessor:
Lessee:
Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:

Lessor:

Lessee:

Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:

Lessor:

Lessee:

Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:

-2n

Argo 011 Corporation

Roy G. Barton

May 10, 1939

Held by Production

NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

37/192

30.834

The Ohio  Fuel Supply Company
Roy G. Barton

May 10, 1939

Held by Production

NE/4 Section 33, T-22-3,
R-36-E, N.M.P.M.

1/64

2.5

Mrs. Elizabeth Hudson Penn,
Individually and as Independent
Executrix of the Estate of Robert R.
Penn, deceased

Roy G. Barton

May 10, 1939

Held by Production

NE/4 Section 33, T-22-S,

R-36-E, N.M.P.M.

1/8

20

H. E. Esmond and Lilly
Esmond, his wife

Roy G. Barton

May 10, 1939

Held by Production

NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M,

1/8

20

H
;
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Leases 1 through 7 1isted above comprise 72.91666% working interest
in tract 1 and are owned in the following percentages:

Gackle 0il1 Company 33.334%
Management Trust Company 10.00 %
Clay Trusts 28.333%
Rufus G. Clay Trust 28.333%

100.000%

Gackle 011 Company is also contributing an undivided 1/48 unleased
mineral interest covering the NE/4 Section 33, T-22-S, R-36-E,
N.M.P.M. which will be considered leased under Operating Agreement
dated July 1, 1980 between Atlantic Richfield Company, Operator,
and Sun 011 Company (Delaware) et al Non-Operators.

Monsanto Company 1s contributing an undivided % unleased mineral
interest covering the NE/4 Section 33, 1-22-§, R-36-E, N.M.P.M.
which will be considered leased under Cperating Agreement dated

July 1, 1980 between Atlantic Richfield Company, QOperator, and Sun

011 Company (Delaware), et al Non-Operators. :

Tract 2
Lessor: . _ C. M. Selby, 2 single man
Lessee: R. J. Beams
pate of Lease: May 17, 1949

Description of
Lands Committed: NW/4 Section 33, T-22-S,
R-36-E, N.M.P.M. _

Interest Covered: %
Net Acres: ‘ 80
Working Interest : Sun 0i1 Company (Delaware)

successor in interest to
Texas Pacific Qil Company
100.00%

Atlantic Richfield Company ijs contributing an undiviced % unleased
mineral interest covering the NW/4 Section 33, T-22-S, R-36-E,
N.M.P.M. which will be considered leased under Operating Agreement
dated July 1, 1980 between Atlantic Richfield Company, Qperator,
and Sun 0i1 Company (Delaware), et al, Non-Operators.

RECAPITULATION
Number of percentages Interest
Tract Number Acres Communitized In Communitized Ared
1 160.00 50.00
2 160.C0 §0.00

320.00 100.00

PSS e ———-




Atlontic Richfield Compoany
Sun Oil Company (Delawara)

©O)

16(5 Acres

33

Monsanto Company

Gackle Qil Company

Manogemen? Trusts
Clay Trusts

®

160 Acres

TOWNSHIP 22 SOUTH, RANGE 36 EAST , N.MPM

NORTH ONE-HALF OF SECTION 33
LEA COUNTY, NEW MEXICO

SCALE

EXHIBIT "A"
PAGE 4
GAS POOLING AGREEMENT AND GAS UNIT CESIGNATION

n

1000"

DATED: FEBRUARY 20, 198l
OPERATOR:ATLANTIC RICHFIELD CO.

LEA COUNTY,

NEW MEXICO
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EXHIBIT 2

ARCO O0il and Gas Company
LANGLEY GRIFFIN NO./

\980'FSL 8 1980'FEL
SEC.28,T-22-S,R-36-E
LEA COUNTY, NEW MEXICO
EL. K8 3508
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EXHIBIT 3

ARCO Oil and Gas Company
LANGLEY GRIFFIN NO. !

1I980'FSL 8 'ONO'FEL

SEC 28,T-20-5,R-36-F .
LEA COURTY, NEW MEXICO
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Monsanto

. Monsento Company
1330 Midland National Bank Tower
500 Waest Texas

Midland, Texas 79701 co e ‘\/ E
ot [
Phone: (915) 863-3308 i .\g@lbﬁ \J

NOV 41980
ARCO 0il & Gas Company

PO Box 1610 ; KD GAS €0
Midland, Tx. 79702 ARFOnP}}W e

November 3, 1980

Attn: Allen G. Harvey
Land Department

RE: Drilling AFE
Proposed Langley Esmond Com. #1
Sec. 33~228-26E
Lea County, New Mexico

Gentlemen:

Attached 1s Monsanto's approval to drill the captioned well.

In addition to the reporting requirements furnished you by our
Land Department, we would appreciate the following:

1. Please provide the names, with residence and office
telephone numbers of one or more technically competent
representatives to answer questions concerning drilling
operations and day to day operations of a significant
nature.

2. Notification if the approved AFE is going to be overrun
by 15%.

Efgxs very truly,

7 E. Brown—

Regional Production Manager

BEFORE EXAMINER STAMETS
DEB:mm OIL CONSERVATION DIVISION

Encl. Arco  EXHIBIT NO. 4

CASENO.___ 2145

Submitied by AR 0l$Gae Co
Hearing Date__ 3 -{) - &




.. Atlantlcrhchﬂeld ompany ¢§> 4/9/80 Anthorization for Expendit ture

B '-.' T'“‘ ’ J\J 0n19inal auidosizat 3a
. Langley Esmond Conm MNo. 1: Drill & Equip. [] redizion numser
I"ﬁ.\
1]
tesation
660' FNL & 2310' FEL, Section 33, T-22-8, R-36-E, Lea County, New Mexicn
Appr D 05J Form Budget intormation Originated &y £ humbet .,
: 16,000' Devoniaa % Ellen | pusgerqy_103_am._ 1,602,612 [H. Phen é 2078 2 -6/
a Purpose of suthatlifan ttem (2) 423 mt 99,068 [Owswict Broject idantiiar
g . b3
Dritli Haw LJResomplet Yiotkovar {_JOther -
i E]JD” |'n?d ‘; :j pletonC} O Permian West
i L J0zit old well deeper .
! @m slopmaat _E: sioe Capilal Instadudjzet dated __l_Q[.Q/_Zl___.. Field nams
: \ A1 maal l:.{t Ln‘ 3 .
! T e rotorat % Unde ‘'signated Ellenburger
Explocato AN 3 ;
¥ ) [0 named on nstabudget Ttem (2) Leass record aumber
sllgw percent of total cost applicadie to Amount capital diffors trom PWDA N{-MD-152
. Instabudget $ Expl. projesi Ho. Field code
DSmglomDuarDThfeg or more . Over/(undar) 0 é ;[9?/
- ; Subject to production | Propstly coss(s)
/|5ty objecties of rilling [3 subsirtes tor  Ttem (l) Da)‘rlf\snl? product peily {
Amount capital dillers from D Yes m.‘lo
' o DO-I onlymcas cnlyDO-l and/or g23 instabudget $ ) 6 ‘/Z/styy/
21sisned (Dist. €ng. and/or Explor. gxa-..;) Over/(undat) | Has well pza deen
- S / ~// prepared?
; < » i "' I3 ot /7L {1 Audition to Instabudget %) Yes DNO
£1R=ason for aillling (, . :
‘ S "] 5e2 , - T o
g %Deve!op reserves g Secondasy tecovery Curzent year capital ditlers iom Instabudget Co-owner c;eralor AFE Hois)-
; Rala - Replacement cutrent yoar .
1 DComb. resazveg. rals D Szivice by $
\ ————— e Ovai/{under)
o H‘a:oncm Desceiption and justifliczlion IAccountl Amounts—in who'e dallars ¢aly
AFE Ho(s) . <oges . ~ -
Artached On hand Capital [Erpenee Total
TN
o .J
o N M8 A pangible ~ Jon : 706, 000 706,009
3 o
[
3 Intangible - 1037 1,85%,000 1,859,000
[~ -
= 1 . R - .
- %i’» Total Drilline Cost 2,565,000 2,565,000
- :
o
v
S
8
a . . -
N 3,/ 768 Production zouipment 038 160,000 160,000
FUER TR Gross
S tolals
\ ) : 2,725,000 2,725,000
Opaialor Ne1 Atlantic N
Richlleld .
ARCO 0il & Gas Company |share 1,702,580 - 1,702,550
Atiaatic Richlicid i Lower Upper
ownectship €azi: 1*! ¥
= 1 o 2" 1 0 6 21 4t 8] 0 ({Range requested
- - (f'aF,ﬁr;l ()‘;ar,; w0 BEln NPT por %5 Start date Completion date | § Prior year § Curr. 'year $ Therealiae
’ L A AFIT,
. ¢ ! Capital ___________ [cCepital 1 ) 702 3 580 Capital
3 REE o R 8/80 1_2/80 Exponse ______ . |Expense Expensa
-t f Tezbnlcal audits (check those requirad) . s Co-o«me.:%q
- - ""E .g"z'_e;/:.-.g WC:.)w‘,‘/ 1Zanasbuzzon TEuateation %l"fi; : [g,""lccwwﬂcl/wd“i Sigmaters _’_ =" ot ol )
- VAN il Compasy _Monsan®s_Co.  11/3/80
! ihie Ap,rom; (check highast lovel 1equired) ,(u.homzd expenditure it 1adTe Ho. —1Ua
A
i ) u"- A Date Exccutiva vico-president D2l
G‘ . S @ = W \1/] 7 (1 /o -
s - A e 1 _f‘
P i} O :
t l ’ ) President/Chaitnno Date
i ) femienal ( ., [oate /
i S, - / Vi
| iy, Mdd S/ o ,
: P . l__] Fot Board of Ditcctors Date
: P )cemoar '_:)ccU it Oate

PHPHICENG
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A.AP.L. FORM 610 - MOD‘EL FORM OPERATING AGREEMENT - 1977

ATTACHED TO ANO MADE A PART OF OPERATING AGREEMENT GATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

1 ARTICLE XVL
2 - MISCELLANEOUS
3
4 This agreemeant shall be binding upon and shall inure to the benefit of the parties hereto and to their
S5 respective heirs, devisees, legal representatives, successors and assigns.
8
7 This instrument may be executed in any number of counterparts, each of which shall be considered
8 an original for all purposes.
9
10 BN WITNESS WHEREOF, tl*us agreement shall be effective as of _1st _ day ot July
11 1980 .
12 .
13 OPERATOR
14
13 N :
i: ATLANTIC RICHFIELD COMPANY
18 By: ﬂj/ﬁf'w Q S
19 . - / &
20 A
21 \
22
- 23
24 ' NON-OPERATORS
26 : . A
27 TEXAS PACIFIC OIL COMPANY, INC.
28 ’
29 : By:
30
31 . -
_ gi | _ GACKLE OIL COMPANY, INC.
34 . .
35 - B -
o TO COMPANY
37
38 : ff521(¢/422\. czljgf"egfff@?g
39 B_\/ U‘.’
40 // I/d haG b _5‘\-
41
42 ) GEMENT TRUST COMPANY
43 :
44
45 . '
46 CONTINENTAL NATIONAL BANK, AS TRUSTEE
- FOR THE RUFUS CLAY TRUST
48 8y
49 L
50
’;; RUFUS “PETE" CLAY, JR. TRUST
53 gy:
54 Rufus Clay, dJr., Co-Trustee
20 f
56 ' By:
57 Ray Hebert, Co-Trustee
58
59 MARGARET COUCH TRUST
60
61 By:
62 Margaret Couch, Co-Trustee
63
64 By:
65 Ray Hebert, Co-Trustee
66
67 EVELYN CLAY O*HARA TRUST
68
69 By:
70 Evelyn Clay O'Hara, Co-Trustee

-15- By:

Ray Hebert, Co-Trustee



CORPORATION" ACKHOWLEDGHENT

STATE OF }
COUNTY OF ] .
a BEFORE ME, the undersigned, a Notary Public in and for said County &nd

State, on this day persona]]y appeatred

known to me to be the person and officer wliose name is subscribed to thne forsgo1.;

instrument and acknowledged to me that the same was the act of the said
Jexas_Pacific Qi1 Company, Inc. _ , a corporation, and that he

executed the same as the act of such corporation for the purposes and considerzticn

therein expressed, and in the capacity thereln stated.

GIVEN UND:: 2Y HAND AND SEAL OF OFFICE this the day of
'DI’ ]9 Ad

My Commission expires:

Notary in anH*for County, i
Texas §

| | CORPORATION ACKHOWLEDGHENT
S STATE OF 2}
' COUNTY OF 1

'BEFORE ME, the undersigned, a Notary Public in and for said County aad
State, on this day personaliy appeared
known to me to bz the person and officer whose name is subscribed to the for°~o1"*
instrument and acknowledged to me that the same was the act of the said
Gackle Dil Company, Inc. » a corporation, and that he
executed the same as the act of such corporation for the purposes and consiceratica
_therein expressed, and in the capacity therein stated. :

- GIVEN UNDER MY HAND AND SEAL OF OFFICE this the - day of
A.D., 19 .

My Commission expires:

MNotary in and for ‘ County,
. Texas

CORPORATION ACKNONLEDG;‘-IENf

STATE OF  ~Jided = 1
counTY OF_a2fmance/ i

i BEFORE KE, the undersigned, a Notary Public in and for said County and
! State, on this day personally appearcd “REDERIC TIETZ ,
known to me to be the person and officer whose name js subscribed to the foregaing
1n§irumﬂnt and acknowledged to me that the same was the act of the said
/ f}ﬁbnsantq Company , a corporation, and that he
{33 Lrecuted the same as the act of such corporation for the purposcs and cansideration
: thc#cwn cyurc\sod, and in the capacity therein stated.

i J61ven uioeR Y IAHD AMD SEAL OF OFFICE this the /)Ty ot
Tk < /IA/I/ ig____L._._.__

g

; romm1°s1on crp1r0f- ;222/0447(12/ 22? e;%bbczlir
f /985 Notary nlamlfox__éﬁkkjéé County,
: f(‘xa' '1!:1'12. } clz.:_l.l
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BROWN, HERMAN, SCOTT, DEAN & MILES

JESSE M. BROWN (18831978}

ATTORNEYS AND COUNSELORS AT LAW TELEPHONE
AL M HERMAN
WILLIAM M. BROWN SUITE 203 FORT WORTK CLUB BUILDING R 33‘2:-13!9'8.7
JOHKRN M, SCOTT REA COD
BAEALE DEAN FORT WORTH, TEXAS 78102 METRO
RICHARD E£.MILES 429-08531
JAMES T, BLANTON
R.OAVID BROILES
J. SHELAY SHNARPE
J. LYNDELL RIRKLEY
GRANT LISER [
MORYON L. HERMAN
L 1 STEPHEN C, HOWELL
i RICHARD W, WISEMAN
RANGQALL L. SCHMIDT
ammr £ cOTTEN September 30, 1980
Mr. Allen G. Harvey Certified Mail #0295174 o )
Land Department Return Receipt Requested .
Arco 0il & Gas Company
P. O. Box 1610

Midland, TX 79702

Re: Farmout Agreement - Atlantic Richfield Company
N/2 Section 33, T-22-S5, R-36-E

Dear Mr. Harvey:

I am enclosing executed counterpart signature pages of
the Operating Agreement on the above-referenced tract of
land in Lea County, New Mexico. The executed counterpart
signatures have been obtained for the Rufus "Pete" Clay, Jr.
Trust, the Margaret Couch Trust and the Evelyn Clay O'Hara :
Trust and for the Continental National Bank, as Trustee of :
the Rufus Clay Trust.

The Mcdel Form Operating Agreement for the Langley i
Esmond Com #1 dated July 1, 1980 on the above tract of land i
which you sent to me states that the contract area includes
"...to all depths below 4000 feet from the surface". Please
be advised that the original proposal which we accepted
includes only depths to 150 feet below the ‘depth of the
total depth drilled by such well that is drilled and completed.

We are delivering the executed counterpart signatures with
the understanding that the agreement is pursuant to the
original proposal and not otherwise. If your understanding
is any different, then please return the executed counterpart
signature pages immediately.

Yours very truly,

.

J. Lyﬂdeil Rirkley
JLK:par
enclosures as stated
cc: Mrs. Evelyn O'Hara
Mrs. Margaret Couch
Mr. Rufus Clay, Jr.
Mr. Tom Hightower

L aaa,
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A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

1 ARTICLE XVI.
2 MISCELLANEOUS
3 i
4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their '
3 respective heirs, devisces, legal representatives, successors and assigns.
6
7 This instrument may be executed in any number of counteroarts, each of which shall be considered
8 an orxgmal for all purposes.
9 .
10 IN WITNESS WHEREOF, this agreement shall be effective as of _1st  _day of __.luly
1 1980 . A
12 =
13 OPERATOR
14 : )
15
:: ATLANTIC RICHFIELD COMPANY

18 By: éj/aww Q . &4 %

18 A
20 ' ‘ ,’/ 5{#\ )
21 g .

22
23
24 NON-OPERATORS
25 : :
26 :
27 TEXAS PACIFIC OIL COMPANY, INC. :
28 ' . ?
29 By: |
30 : i
3 |
- ‘ GACKLE OIL COMPANY, INC. ‘
34 By
33 v
36
37 MONSANTO COMPANY
38
39 By:
40 _
41 ¢
42 ‘ _ MANAGEMENT TRUST COMPAMNY
43 _ :
44 By:
435 ' .
42 CONTINENTAL NATIONAL BAHMK, AS TRUSTEE
v 47 FOR THE RUFUS CLAY TRUST
f 48 By: *
, 49 -
50 » ,
> RUFUS "PETE" CLAY, JR. TRUST
53
5; Rufys Clay, Jr., Co-irustee
b !
56 ' | /\/a/&u{/
57 7 Ray Heﬁert Co-Trustee
58
59 MARGARET COuUCH TRU)T
: 60 47
? §1 v By: //_é{,a,”LLJ @;’I/»C/‘/\«
: 62 : Margaret Couch, Co-Trustee
; 63
1 64 S By: Qs //64/,4£</«/4~\
H’ | : o5 7Ray HeGprt, Co-Trus
- i 66 -
' 67 EVELYil CLAY O'HARA TRUST
; 63
i 69 By:
% 70 cv?%?" C 0/ Hara, Ca-Trustee
‘ _>1‘5 - "L/L (u h _,/ég%"
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INDIVIDUAL ACKNOWLEDGMEN

G O o o e e e e e e e e e

COUIN Y 0 o e e rem s et o s e ¢ m =
Retore me, the nidensivied authority, an this day pessonatly appeaced . _Continental_Natiopnal. Bank, . «...~.
as_Trustee for the Rufus Clay Trust . _

o e em ey aen e e me a4 4 E————. - Aaee o

i H Py i . vas s ooal [T S
Loown o me to be the person . whase wnne _ o Gaee) sathseribed 1o (e forepadiny inserwngi, and thno - opst (o nw
B il o e e e e e e e o et e e+ on et o e o e e mem i % = semma 1 wees s 4e e M ewh e ret meem b4 W e 4mm——

sevited thesameas
‘therein stated:

— frec avi and deed for the purpases and consideration theecin sspreveldy and in the capacity
. _ ~ - . e 3 . .
Given widded iy hand and sead of ofticedis o davolf Wl

My Comnmissian Eapiees e e —_— — -

Notary Publicinand for e e County, Statc of

INDIVIDUAL ACKNOWLEDGMENT

STATEOF
COUNTY OF

Before me, the undersionad awhority, on thic day personalty appeared _.Rufus_Clay, Jr., as Co=Trustee.— '
of the Rufus "Pete" Clay, Jr. Trust — —_ ’

» cerile RS P R . achnoslodeed 1o me
Luowi 10 me 1o be the parson . whose name . is (are) subscribed o the foregoing instrument. and achno adeed 1o m

LN T S, N -

evecuied the same as . free act and deed for the purposes and considerasion therdinevpresssdy and in the capacity
therein stated. o
Given uitder iy hand and ssad of affice this

,,,,, dayal e VO

Ny Commission Expires - . e et e e e e e

Notary Publicinand for . __ . Coumy, Si2e0li

INDIVIDUAL ACKNOWT EDGNsNy

2
-4
2
.:';
_‘
]
>
e Y
A

——

I ~ 3 e erenr . Pt H l
Before e, the undensigned authority, on this day personally ;uppc;trcd_RQLH_QD_Q_Y‘L_G_S_!:O-TY‘US tee I
of,1hemRufus_HPeLe:_Clay,_Jr*_IrusL"__ ' !
————“____-_--—_._.——.-.-<--_._ R e —— — 4
Luowi to mie o e the peeson o whose e i (zmb <ulicribiodd 1o the foreening fnsirmnear, and achnowledve! 1a T :
fheoat — e e e ‘ :
- e e e e

e ¢ e e ———— e

execunad the same | 8
therein stated.

s ander siy haend and seid of of fice 1l

= hecactind decd Tor the puepuoses and considerarion thaecinesprened, and in the capacity

A D‘:.,_ day of

M. Comndissiog Fapires

- B =t .- s o '---—-—. - g .‘i

; Tl LT = T e e e e It

- ‘:{ ~ 6 = G_ Natary Public in o Lo TW County, 33_.».‘.“(‘_7-_'_ :;
5
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“THE STATE OF TEXAS §
COUNTY OF TARRANT §

RERORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Bvelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purpcses and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of . 1980,

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co~Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER 14Y HAND AND SEAL OF OFPFICE, this the
15 day of Qiphkm b , 1980,
e :

(e, oA,

Notary Public Appointed in Tarrant
County for the State of Texas

My Commisgicn FExpirés:
] d- 18-
. A A
THE STATE OF NEW YORK S /_?, /%'f/(—/
‘ - ‘g g
COUNTY OF S '/u/ el i
BEFORE ME, the nnder31qned a Notary Public in and

for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the

foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN ,UNDER MY HAND AND SEAL OF OFFICE, this the
;’?é day of x-,/.r,fﬁL/d/ , 1980,

Y DAV, 7%/ L

Notary Publi¢ Appointed in j// ddr='—
County for the State of New/York

i . GAIL B. Ls FAZIA
My Comml ton Expires: NOTARY PUBLIC, STATE OF NEYI YOR®
/ 4 RESIONNG I JEFFERSON CO &Z/
COMMISSION EXPIRES MARCH 30, 1

L A W™ e




THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

) GIV UNDER MY HAND AND SEAL OF OFFICE, this the
lsj day of , 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Copmission ires:
‘i‘flg-@:{"

e R L L ) B e R etk stk ek
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A.ADP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT OATED JULY 1, 1980, BETYEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.
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ARTICLE XVL
MISCELLANEOQUS

This agreement shall be bdinding upon and shall inure to the benefit of the parties hereto and to their

respective heirs, devisees,

legal representatives,

successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered
an original {or al} purposes.

19 80 .

IN WITNESS WHEREOF, this agreement shal} be effective as or __15t day of _July

OPERATOR

ATLANTIC RICHFIELD COMPANY

8y: “; /MM

NON-OFERATORS

TEXAS PACIFIC OIL COMPANY, INC.

By:

GACKLE OIL COMPANY, INC.

Ry:

4

MONSANTO COMPANY

By:

MANAGEMENT TRUST CCMPANY

By:

st
3

CONTINENTAL NATIONAL BAHK, AS TRUSTEE
FOR THE RUFUS CLAY TRUST

Qﬁ&;moM3AZ?%2£M%

RUFUS "PETE" CLAY, JR. TRUST
By:

Rufua Clay, Jr., Co-Trustee

o

By

/Ray Heqérﬁ, ‘Co~Trustee
MARGARET COUCH TRUST

By:

Mparet Couch, Co-Truste=
By: /é</»e //’“

7 Ray H{gbem, Co-Truste

EVELYH CLAY O'HARA TRUST

%yn Clay »iara, Co-Trustee
By: A,

P Hefhoyt i -~

T o AT
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CORPORATE ACKNOWLEDGMENT
ENIHAHHE R el CRNAY RIS = = =

SEATEOF .“.e;&i%e§¢%=:{’___.a,“_,-m“.-u_.-ﬁ_“_,"".._u

COUNTY OfF _ 5/4&{314_&:__”..__- wier s mmemi—me -~ Thomas B. Hightower of
Refore me, e nadersipned authiority, on this day persenadly appeaned . ~_Continental National.Bank,. ...._.
as_Trustee for the Rufus Clay Trust .

e s o oo & v @ < & mamimmr e bm M mmed mie ma e av ei3 AT T e § em A -

i N C Texre troner PITCT Y by IR AT TN
Loown to the o b the person W hose name L. B (o) subseribed to the forcpotivg aezumeal, i BoRRO e S 1T 3T

4. Thomas B. Hightower, Vice President & Trust Offjcer_of Continental.National.Bank.of

Fort Worth . , e el et tion i sy apoae! : .
Hmhl e \.nm s, _AZedd.  fice avtand deed for the purposes .m(lxnu\lqu.nlm.x| wreinnprensady and in the capacih ty

therein stated. ‘
e, 95O

e~ g
(mcwuu\hr my hand and saal of oftice this ,\ef,f/zddn_v of
ﬁ P - > .
\ . ~County, State of SXELLRL

; ;%,_?ﬂ_zﬂﬂ Notacy Public indud for

VIERIEY ANCEY, Notary Publle
R Jarraat Louut;,. Lexas
":'. Al
,_9.':‘. v . ..
SN
INDINIDUAL ACKNOWLEDGMENT *
STATE OF
COUNTY QF

Before me. the undersignad authority, on this day peesanally appeared . Rufus _Llay, Jr., as Co-Trustee.—.
of the Rufus “Pete" Clay, dJr. Trust '

. . : tiepgr - . SulsJueld K
Lnowi 10 e 1o be the poeson . whose name . is {are) subseribed wo the foreguing inszrument, and achaonladued 1o me

wat e

exeenesd the same as
thereln stated.
(-u-.n under my handand <salof officethis . dayol ... W

free actand deed l‘ur the purposes and considerdion thorein aowpresd, and in the capacity

My Commiission Bapires — . i . — _—

Notary Publicinandfor . Coumy Simeolo 0

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ! C"‘a‘

COUNTY OF ___ TR CRANT

Biefore e, the undenigusd acthority, on this day pensoually appeared _Ray _Hebert, as_Co-Trustee
of the Rufus_"Pete" Clay, Jr. Trust

Lnown 1o me o be the person . whose e

e I (5 subseribied to the fores olng insiruinent, and 2uhpowladyed 10 e
i CNA

cvrental the sampe

therein stated

Aven under sy end and seal of office tiis

. Treeact and decid lor the purposes i considers

. day \\fgﬁ

tHonthavin evpresed, and in the capacity

w80

My Commission Fapires

-.‘{,‘"_‘J.’.?.__

Notary Public in s tay | M,d‘: L Couniy, Soe of '['

e e o s

Dt e Uy ——

v A i
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THE STATE OF TEXAS §

COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and Staie, on this day porscnally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OQOFFICE, this the
day of , 1980. -

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT § -

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me sthat he executed
the same for the purposes and consideration therein expressed.

GIVEN @NDER MY HAND AND SEAL OF'O?FiCE, this the
_]5  day of ; , 1980,

Notary Public hppointed in Tarrant
County for the State of Texas

My Commi ss/ion,/Exg}
LH-13 —07
7

THE STATE OF NEW YORK S

COUNTY OF s

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980,

Notary Public Appointed in
County for the State of New York

My Commission Expires:
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said Ccunty and State, con thiz day personally appsared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he exacuted

the same for the purposes and consideration therein expressed.

GIVEN MY HAND AND SEAL OF OFFICE, this the
, 1980.

%&; d.‘QM.._.;/

Notary Public Appointed in Tarrant
County for the State of Texas

My Commissjon ires:
_lil~’4F
*

r o ———————————
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A.APL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEM
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

ARTICLE XVIL
MISCELLANEQUS

e WD~
~

This agreement shall be binding upon and shall inure to the benelit of the parties hereto and to thei;

3 respective heirs, devisess, legal representatives, successors and as3sigis.
6
7 This instrument may be executed in any number of counterparts, each of which shall be considered
8 an original for all purposes.
9 ’ .
10 861\’ WITNESS WHEREOF, this agreement shall be effective as of _1st  day of __July
1 19 0V,
12 .
13 OPERATOR
14 '
13 ~
:g ATLANTIC RICHFIELD COMPANY
:g By: g} /MM Q . S# %
20 . . / ‘X\/\ h\ ‘
21 f
22 ) :
23 g
24 NON-OPERATORS .;
25 : A ' :
26 P
o1 TEXAS PACIFIC OIL COMPANY, INC.
28 , ' ?
29 By: ' -
30 ‘ . !
31 |
32 | GACKLE OIL COMPANY, INC.
3% Ry- A
33 _ 7
36
37 » “MONSANTO COMPANY
38
39 By:
40
41
42 MANAGEMENT TRUST COMPANY
43 ’
13 By:
45 .
46 CONTINENTAL NATIONAL BAMNK, AS TRUSTEE
47 FOR THE RUFUS CLAY TRUST
. ] ’
18 : By : i ovnse . m%
.4 _ V74
50 N . .
Z; RUFUS "PETE™ CLAY, JR. TRUST
53 &Li 1
54 Rufys Clay, Jr., Co-irustee
55 ., /j /
?? B,Y CGony 7/25.0 f/u L/P
57 7Ray Heyert, Co-Trustee
58
{ 59 MARGARET COUCH TRUST
3 60 .
! 61 . 8y:
§2 %ret Ccuch, Co-Trustee
63
64 By: Gy / /éuos/A_
65 : ‘Ray Hefert, Co-Trustee
§8
67 EVELYN CLAY Q'HARA TRUST

63 l
: 69 LA
70 Ve n a/ CJ Trus tee

IR Bj,__,._ﬁk.ﬁ.s ._.,,fM!" —_

R \’1r(ln < T B WY
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CORPORATE ACKNOWLEDGMENT
E¥H A e ARV VA H MG Y Be b

STATEOF L. . \Zcfc./xc«./

COUNTY OF L. .4&:&14‘_/11/_.‘/.__.._.. “mom=—=—e-~ Thomas B. Hightower of
Relore e, the undasivned auihority, ou this day peasenally appeived _Lontinental_ National. Bank_, - m———
as_Trustee for the Rufus Clay Trust

- o t .
Lnow i to me to be the person Cwhose nate _ . iy (ee) subseribed te the foegeing instzwmmess, and sk 2eed o me

it Thomas.B .Hightouer, Vice. PresuienL & Trust Officer-of. Continental. National Bank of

Fort
,\\vh H ?P k).ltl:l

'edz&:..ﬁcc:mund deed for the |\ur|m\-.\:m(lmnsn(L..ruunh ecincvpeened, and in the capac1ty

(u\n Nl m\ Inml and ssid ol office this 2—.5”’((1.1\ of 44/;&&:2?&&1/ |‘J.:.74)

_.&&&M :
Notary Publicinand for _24_ (Z( aunty, St .-'cuf___..%%q{{__‘-‘-{_'-

SMERLE YANCEY. Notarvy Publis
Tarrant Countv. Texas

INDIVIDUAL ACKNOWLEDGMEN

STATE OF
COUNTY QF .
Before me, the undersiensd auhority, on this day personally appeared _..Rufus_(1 A¥aJdr., as_Lo=Trustee._

of the Rufus "Pete" Clay, Jr. Trust __ i

H H o YT Searer: .o et pegs ladosd 1 -
Lnewn 1o wie 1o be the paeson o whose name _____ is {are) subseribed w the foregoing insrumen:, and ackasaledged ta me

hat

enecutEl e saunc as ____ _____ free act and decd for the purpases and cousideraiiva therein espressad, and in the ca pacity
the(r;iele?mi&ar t|:ue;jh.:md and <gat of office this __;_,__ dayol . .. RN 9 .
My Comnission Dapires . e e

e _— / Notary Publicinandfor _______ _ ____. County, Szieol

INDIVIDUATL. ACKNOWLEDGMENT

STATEOF TEX A S
; : —— D
COUNTY OF _____ hﬂ@ﬁ.ﬂﬂl‘_—“_&“

Iefore e, thie undensigned acthority, on this day personally

appeared _ Ray Hebert ~as_Co-Trustee

of the Ru fus_"Pete® Clay, Jr. Trust
Laown to me to be the peison . whose name ___ iy fesmm subseribed 1o the foregoing insiruinen, and ackpowtdeed 0 s
" o e tone
----- EEETIPIRS £t ——— . — T e e e e e ————— —— e .

: ——— e L - —_
eveonrel the s k‘c :

o . frecactand deed For the s A
therem stated < cedt tor the purposes and consideation

weednceewe!, and in the capacity
Given wnde ey i ml wnd seat of oflive (g o

My Caomarasion b ASUTISN

K- -

Notey Poblicin and tor

ORI

3
)
§
H
i
i
H
H
H
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME; the undersigned, a Notary Public in and
for said Cocunty and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foreqgoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of -, l9890.

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name 1s subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

L GIVEN{/UNDER MY,HAND AND SEAL OF OFFICE, this the
/3 day of . 1980. .
et e > , - .

Notary Public Appointed in Tarrant
County for the State of Texas

My Cdmmi57konJéxp{£%L:
-:%- %7

s’
‘

THE STATE OF NEW YORK S

COUNTY OF §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Ccuch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed

the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1930,

Notary Public Appointed in
County for the State of New York

My Commission Expires:

i T

P
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said Ccunty and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregdoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

~ GIVENJU MY ,HdAND AND SEAL OF OFFICE, this the
__I5 day of , 1980,
: 6:2222;44£$;4. ‘;Ckwvh*uumbtﬁ’

Notary Public Appointed in Tarrant
County for the State of Texas

My Commi E/ ic;n{ E‘/xg)i{es :
I
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AALL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AHD MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

ARTICLE XVI.
MISCELLANEOUS i

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
respective heirs, devisees, legal representatives, successors and assigas.

P~
-3 O O B LD PO =

This instrument may be executed in any numbéer of counterparts, each of which shall be considered
an original for all purposes.

—
O W0 o

IN WITNESS WHEREOF, this agreement shall be effective as of __1s¢t day of _,uly
1980 .

—
B -

OPERATOR

— gt
O e W

[
o

ATLANTIC RICHFIELD COMPANY

: %”(??LéLﬁiﬂl{}z- : 454 A %
| B

NON-OPERATORS §

(S ]
o0 =2

NN N IO NN N e
U O O

27 - TEXAS PACIFIC OIL COMPANY, INC.

28 ‘

29 . : By: i
30 ] ;
31

:g ’ GACKLE OIL COMPANY, INC.

34 By:
35 7
36
37 MONSANTO COMPANY
38
39 By:
40 :
41
42 MANAGEMENT TRUST COMPANY
43 :
44 . By:
43 .
42 CONTINENTAL NATIONAL BANK, AS TRUSTEE
4 FOR THE RUFUS CLAY TRUST
48
49

By:

51
52

v /
53 y: /il [T e,
r ;; Rufys Clay, Jr., Co Trusfee
!
56

. By: C /74/8‘«’ '1//’
57 “Ray Hebert, Co-Trustee
53

59 MARGARET COUCH TRUST
€0

~

o1

62 ~jt:9 ret Couch, Co-Trustee
6 - /
64 _ By: (lng Z\ &Z@ ,z//\—

§ 65 “Ray Heper’t, Co-Trust

: 66 '
o EVELYN CLAY O'HARA TRUST ‘
68 i

; 69 By:

} 10 veJ/n RE Hara, Co-Trustee

1. By otisd~
[)11 ‘l%{)yf

2

RUFUS ”P/}E" CLAY, J TQJST

RRPETTAICIE pt

TR s
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INDIVIDUAL ACKNOWLEDGMENT
ST OF L . e e cm s e e eramm e e

COUNTY U L it e e i e e e

Refore me, the mdersipned authority, on this day penonally appeared _Continental_MNational.Bank, . e
as Trustee for the Rufus Clay Trust

et tm 8+ m e o e ke iaas wan Amem am e miA NS o ememeaa s s e o ema—

H H ™ “w e, - oot e ..
Laown o me to be the person whuse mame _._ i {(are) subscribed to the foreroing inatzumen:, and askno . eleed 1o my

Il e e et s e e e e et et e emm = e on am e S S e e et et e @ 14 Sen s wmas sy mm e see emm mie st —

vt e s as
“therein stated:

<
Given under iy hand ard ~seal oV oflice this .. dayof .. o 19

My Commission Fapires e e e —— — -

County, Stateof o

Notary PPublicin and for

INDIVIDUAL ACKNOWLEDGMENT
STATEOF __ /R4 lay o L2
COUNTY OF )Jazda.,_ _E_MJJAJ_M_M ¢
Before me., the undersignad authority, on thic day personally appeared ___Rufus _Clay, _Jdr., as Ca=Trustee. ..
of the Rufus "Pete" Clay, Jr. Trust )

AN AYE /4 I .

that _ LLE_LL< f& o) T a g e
evevured the siune s _j\l _ free act and deed for the pie pmcs'n|E":hmid-~m::-"l thereinespressady and in the capacity
» e(l:szrr:u.sxdtéﬁidlnnd aad seid of office (I\:is _‘_3__ ‘Elk;) of_...i,\,)—zf:&/‘(j&. A,fk. )‘) _CZ
NI (:\‘lllllliSSillZI Uapires JAM%A,_QL_A_. éI ;l_ﬁ»‘,— A'/ff—!l_“ R
3)(5‘:/«04\—_-_@[1_[1‘&\3 Notary Public ﬂ#\u\l for bjzft_i..ﬂd-_\]"’(.om-). Sz ;4 ,_[.r.;(._*_:.zr" td A €

) K ] . SO0 1A CE e U T Mo
hizow “‘21\“ to be the porson o whose name L2 is (are) subscribed to ihe foregoing inzrumern:, and achnovladged v n

INDEIVIND A

» INDEVIDUA L ACKNOWLEDGMENT
STATEOF __ Ti X ’qS

cousrvor____{ A/e /6‘74’/\/ T
Iefore e, the wndensigned avthority, on - his day persanally appeared _ Ray ay_Hebert, as_Co- Trustee
of the Rufu s_.','}?eie.”_(‘iay_,_dn_hmt
Luowan ro me o be the porson o whose aiare is (sommd schncribiod 1o the fores aing FUin, and achnowivdeed 1o
LI G P UK i ‘.’L’J F1E0N
thit LA —pe. — e —

- e e e e
evecureit the sque oy _A:S-Q{ Free act and decd tor g OULIONCS

therein stated. ywwm”km”"‘""3“ epiewed, and in the capacity

ven tinder sy hand ;m.! seid of officeth

s Camne \mul \--m\

-/' o L O e
g Notary Publicinand tor | 7 M CComuy, S s of /‘J@

free ot 1\Il(|l|"|.‘d for the purposes and considertion theeeis swprentd, and in the capacity’
i

R e i R i B S




THE STATE OF TEXAS §
COUNTY OF TARRANT N

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expressed. B

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, Known |
to me to be the person whose name is subscribed to the 5
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

-~ GIVEN/UNDER MY HAND AND SEAIL OF OFFICE, this the
!O day of , 1989,

Notary Public Appointed in Tarrant
County for the State of Texas

THE STATE OF NEW YORK S
COUNTY OF S

'BEFORE ME, the undersigned, a tlotary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustce of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed

"the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
______ day of , 1980.

Notary Public Appointed in .
County for the State of New York

My Commission Expires:
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

.BEFORE ME, the undersigned, a Notary Public in and

for said County and State, on this day personally appeared

RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

’ GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
ZQ day of ., 1980. ) :

Notary Public Appointed in Tarrant
County for the State of Texas

My Comfiissigpn %? ires:

B T S IEP ROV TS PPRPY




A A P.L. FORM 610 - MODLEL FORM OPERATING AGREEMENT - 1977

ATTACHED TO AMD MADE A PART OF OPERATING AGREEMENT DATED JULY 14, 1980, BETWEEM
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPANY, et al.

3 1 ARTICLE XV1.
‘ 2 MISCELLANEOUS
. 3 i
A 4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
? . 5  respective heirs, devisces, legal representatives, successors and assigns. ’
ﬁ‘jb s
: 7 This instrument may be executed in any number of counterparts, each of which shall be considered
8 an original for all purposes
9 ) .
10 8IN WITNESS WHEREOF, this agreement shall be effective as of _1st __day of__,luly
1 1980 . -
12 .
13 OPERATOR
14
15 .
i: ATLANTIC RICHFIELD COMPANY ;
18 oy: (13, loiece Q . St
A i
20 ’ ' / \\\/\ L
21 . i l
22 .
23
24 NON-OPERATORS iy
25 {
26 }
25 TEXAS PACIFIC OIL COMPANY, INC. H
28
30
3 }
32 ‘ i
33 GACKLE OIL COMPANY, INC. i
34 -
35 7
36
37 MONSANTO COMPANY
38
39 By:
40
41
- 42 MANAGEMENT TRUST COMPANY
: 43 '
o 44 By:
o i .
; v ! 42 - CONTINENTAL NATIONAL BANK, AS TRUSTEE
| 4 FOR THE RUFUS CLAY TRUST
3 48 .
o By:
50
51 " n
52 RUFYS PE/E CLAY, ;?.}RUST
53 s /Lt C e,
g‘f Rufjs/uay, Jgr., Co-Trustee
b i
56 By: Cliag e P ad
: 57 7 Ray HejerE,Yo-Trustee
L 58
: 59 - MARGARET COUCH TRUST
; 60
81 By:
62 Margaret Couch, Co-Trustes
63
64 By: éfw /‘44&/ — ——
63 7 Ray Hejert, Co-Trustee
66
: 87 EVELYH CLAY O'HARA TRUST
63
69 By:
; 70 E/wyn Clay O'Hara, Co-Trustee
: -15. B.V' C G / jlb{/ﬁ

S s )
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M, Comgrission Fapiees

INDIVIDUAL ACKNOWLENGMENY

L I 6 OO U
COUIN LY G0 . o o ot e e e e e e wee s S oo s oo =
Refore me. the undersigned authonity, on this day personally appened . _Continental National.Baok, . —..._.

as_Trustee for the Rufus Clay Trust

. . < .o . . .l WITTOLET “
Lnow i to me 1o e the person . whose miune . iy (@re) subseribed o the forceaing morzwnent, and ackno. bdeed 1 me

I e e et . e s e n = —eitn S s et it e im A e m s 7 % e TmA L memiiiiimm mmae s tes e e el e e

eypvme e sameas - freeactand deed for the purposes and vomsideration theecin svpresed, and in the capaci ty
therein stated: -
Givenunder my hand and saal of office lhl\..___...._. divof e WY
My Convmission Fapices ——— —_— - R
.- Notary Publivin and for e Conmy, St Ol

b

. INDIVIDUAL ACKNOWLEDGMENT i

|

STATEOF —Z Iy .MuL{L :
» ] ! i ! J ’ . :
COUNTY Or',édﬁl.z,L__L:L._ Lo gﬂ w Ay io }
Before me. the uadersignad authority, on this day peesonally appeared __ Rufus _Clay, Jdr., as Co-Trustee.

of the Rufus "Pete" Clay, Jr. Trust . i :

Luowr lo ie to bie the p‘ssa\-_H.“ whose name &- is (are) subscribed o the foregoing instrumen:. and achnvwladesd o me
g " s/ -

mu_i‘JiL(‘fffﬂr ﬂln(, » SR

avevitel the same as _ﬁ,.b&_._fru act and deed for lx-, pmpmcs and caysitdorasivg the ‘l'\.lxlk\”f\,‘j 4 and in the capacity

herein stated. ;2 ﬁ D

(u\ul under my hand and <sat of officethis o d.l) of __ ‘gﬂ‘ .LC«L:':J‘) ) o
(!_\ Commission apires ﬂﬂ ‘;L/;. .L)_/Q‘C_L%g/‘i_dﬂ i —
N i D |
O.\X&L&LQI_LQLKO Notary PubiCin and for x____ZL,(_ cumy, S13
] .

INDBIVIDUAL ACKNOWLEDGMENT

—— s ————

B |
COUNTY OF ____1__@_«- CAN T _ I
i

Lefore me, the wndersigned avthority, on this day persomally appenred _Ray Hebert, as Co-Trustee
of _the. Rufu s_Pete” Clay, Jr. Trust

Litow o me o b(‘ the s50on wl n 1 ) ] avo 3 vk \) T o
Copoeson . OSC e i
. " M .\“l \C“h&([ [(S 115 r( TCUOINL, 118Gy uimneni, ana 2ok o !;(';\l 0 n !
that ......-m-— -~ e —— e e e 'I:
T e e e e e '
P - - - 1
(ST l]lL '\\IlH l\ w ¥ iy Jl'(, ,k \‘ { f furpo A ] fess L 5 1N N d n the CapaC 1 L i
PNV § E & W T4 wWdeeit to tig § ‘¢ . e ;
ll\k§|Il1(‘LL|\li Cralig l\”.‘\[LII LN, an 1 y B
(" (S RUTR 0y Ih nd il il uf(lffi" l\ ‘ b . (I'J) (3] !

©® o

Al et o

]
y
!
e ——— AN - e E
[

Notary Pabtlic i ad lm-rw Comny, St ol ;
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THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
EVELYN CLAY O'HARA, as Co-Trustee of the Evelyn Clay O'Hara
Trust, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that she
executed the same for the purposes and consideration therein
expresseg. :

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of ., 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Commission Expires:

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Evelyn Clay O'Hara Trust, known
to me to be the person whose name 1is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

— GIVEN. UNDER MY HAND AND SEAL OF OFFICE, this the
|5 day of , 1980.

4

Notary Public Appointed in Tarrant
- County for the State of Texas

My Commission Expires:

THE STATE OF NEW YORK §
COUNTY OF S

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
MARGARET COUCH, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she executed
the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the
day of , 1980,

Notary Public Appointed in
County for the State of New Ycrk

My Commission Expires:




L

THE STATE OF TEXAS §
COUNTY OF TARRANT §

BEFORE ME, the undersigned, a Notary Public in and
for said County and State, on this day personally appeared
RAY HEBERT, as Co-Trustee of the Margaret Couch Trust, known
to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed.

_ GIV NDER MY,HAND AND SEAL OF OFFICE, this the
|5 day of , 1980.

Notary Public Appointed in Tarrant
County for the State of Texas

My Sféfﬁf§}26‘k§pir85: ‘ » %
T
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A.ADL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977
ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JULY 1, 1980, BETWEEN
ATLANTIC RICHFIELD COMPANY AND TEXAS PACIFIC OIL COMPALY, et al.
1 ARTICLE XVI.
oo 2 MISCELLANEOUS
Eg 3
l 4 This agreement shall be binding upon and shall inure to the benefit of the parties herato and to their
p 5 respective heirs, devisees, legal representatives, successors and assigns.
6
N 1 This instrument may be executed in any number of counterparts, each of which shall be considered
" 8 an original for all purposes.
- 9 ) . , -
" 10 810N WITNESS WHEREOF, this agreement shall be effective as of __]St day of _.luly
11 1960 | -
12 .
; 13 OPERATOR
: 14
15 .
16 ATLANTIC RICHFIELD COMPANY
17
18 By: p}/wM 0« A
19 ] ) ) /
20
21 ,
22
: n '
:g 24 NON-OPERATORS
2 | |
: 26 _ .
S o7 TEXAS PACIFIC OIL COMPANY, INC.
e d .28 ’
‘e 29 . : 8y:
30
3
2 _ GACKLE OIL COMPANY, INC.
u Ry: Yrneg € Brown
" ‘ () President
37 MONSANTO COMPANY
38 .
39 By:
40
L ‘1‘ 41 5
- % 42 . ‘ MANAGEMENT TRUST COMPANY
‘__‘ 44 By:7WS (.A”W
¥ 45 ) (j Presvdosi
46 CONTINENTAL NATIONAL BAMK, AS TRUSTEE
i 47 FOR THE RUFUS CLAY TRUST
1'5 48 ’ By: ’
‘ , 49 A
50
o RUFUS "PETE" CLAY, JR. TRUST
; 53 By:
i :; Rufus Clay, Jr., Co-irustee
j f
| 56 ' By:
§ 57 Ray Hebert, Co-Trustee
o 58
! 59 MARGARET COUCH TRUST
: 60
1 61 By:
0 62 Margaret Couch, Co-Trustee
H 63
65 Ray Hebert, Co-Trustee
68
| | 67 EVELYN CLAY O'HARA TRUST
63
' 69 By: :
A : 70 Eveiyn Clay Q'Hara, Co-Trustee

- By:

; ~15- =
I ) Ray Hebert, Co-Trustas2
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CORPGRATION ACKNOHLEDGHENT
STATE OF i
COUNTY OF i

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day persona]1y appeared
known to me to be the person and officer whose name is subscribed to the forcho1"
instrument and acknowledged to me that the same was the act of the said
Yexas Pacific Qi] Company, Inc. » & corporation, and that he
executed the same as the act of such corporaticn for the purposes and considerativa
therein expressed, and in the capacity therein stated.

GIVEN UND::: QY HAND AND SEAL OF OFFICE this the day of
D., 19

Hy Commission expires: ‘ -
] Notary in and for County,
Texas

CORPORATION ACKNOWLEDGMENT

STATE OF _ ] ex a5 -}
COUNTY oF Yidband 3

‘BEFORE Mg, the undersigned, a Notary Public in and for sa1d Countj and
State, on this day persona]}y appeared (OWA), N R
known to me to bz the person and officer whose name is subscribed to the foregoing
instrument and acknowledged to me that the same was the act of tha said
i mpany, Inc. _ , a corporation, and that he
executed the same as the act of such corporation for the purposes and consiceratica

_therein expressed, and in the capacity therein stated.

- GIVEN UNDER WY HAND AND SEAL OF OFFICE this the gj?rzﬂ(, . day of
A/L[OLJCJYn 7 A.D. .

My  Commission exp1res

3-/3- aav
¢
CORPORATION AcxuowLEpGMENf
STATE OF ! oy
COUNTY OF §

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appearcd ,
known to me to be the persen and officer whose name is subscribed to the foresai
instrument and acknowlcdged to me that the same was the act of the said
Monsanto Company , & corporation, and that he
executed the same as the act of such corporation for the purpoeses axd consideration
therein expressed, and in the capacity thercin stated.

GIVEN UNLER MY HAND AMD SEAL OF OFFICE this Lhe day of
AD., 19

My Commission cxpires:

Hotary 3n and for Counly,
Texas
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INDIVIDUAL ACKNOWLEDGMENY
StaTiEor e e e aemmrimimm s e e e e
COUNTY OF L L o it e e aaie e s or stmemssiminnne < .
Betore me, the widersigned anthority, an this day persomadly appeased & Ray Hebert Lo-Trustes.. ... ... ...
~of the Evelyh Clay 0'Hara Trust

[ T N I TN T - - L eermes e ea ae—

Lo o g fo be the passon . whose atmie . I (ane) snbseribed to the forepoing instrunsanz, and acbuesdedeet o e
et L. O e e e cemven t mes s e s
}\Ult\l.lllu sie . frecact and deed for the purganes ’m(lmnwl dation thesedi svpros.s ', and in the capzcity
therein stated.”
Givenundar my hand asd seadofoffivethis ..o odayofo o0 oL aa 1L
My Conmpission Uapires e e maam e e e et x e e m st nama s e mt w4 e =
Notay Publicinsed for | . Coroinrs S nt 0
4

~ CORPORATION ACKN WLEDGHENT
STATE OF _ 7exdg -} - .
COUNTY OF M/DMNa(/ ., | : S

. - .

BEFORE ME, the undersigned, a Notary Public in anr' for said Coum/ and
wte, on ii:is day persona’l Iy appeared Tames C. pro rjg_slduuf ;
'l'--u.,n t0o me to bz the person and ofﬁcer whose pare 13 subscribed to the e50ing
instrument and acknowledged to me that the same was the act of the seic _
Management Trust Company _» @& corporation, and that he .
executed the same as the act of sucH corporation for the purposes and consiés r2iion
therein expressed, and in the capacity therein stated.

- GIVcl\ VIDSR MY HAND AND_SEAL OF OFFICE this the 3rdd .- gayof
Novern ber AD., 19 G0 .

My Commission expires:

3-(38Y
L4

“Fexas
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ARCO Ol and Gas Company
Permian District l\
Post Oflice Box 1610 :
Midland, Texas 79702 ‘ "
Telephone 915 684 0130
Curt Krehbiel

District Landman

L February 24, 1981

TO ALL ROYALTY INTEREST OWNERS

Subject: Proposed Langley Esmond Com No. 1 Well
N/2 Section 33, T-22-S, R-36-E,
Lea County, New Mexico

Dear Royalty Owners:
ARCO 011 and Gas Company has proposed to the working interest

owners the drilling of the captioned well to be lccated in the
N/2 of Section 33, T-22-5, R-36-E, Lea County, New Mexico.

: The New Mexico 0il1 Conservation Cormission, in the interest of

i , conservation, to avoid waste, and to prevent the drilling of unnecessary
! wells, designates 320-acre spacing for the drilling of wells below the
top of the Wolfcamp formation, for the production of gas. Due to
insufficient pooling powers in the leases committed to this well
underlying the N/2 Section 33 and to comply with the above mentioned
spacing policy, ARCO 0il and Gas Company, as Operator, has prepared a
"Gas Pooling Agrecment". The purpose of that Agreement is to pool the
gas rights from the top of the Wolfcamp formation to the base of the
Ellenburger formation and to allow the pooling of royalty throughout
the N/2 of Section 33.

The effect of pooling the royalty will be that all royalty owners under
the pooled 320 acres will share on an acreage basis the royalty
accruing therein irrespective of the location of the captioned well.
The process by which royalty proceeds will be distributed among the
royalty owners is explained at the middle of page two, Article 2 of

the "Gas Pooling Agreement" which is enclosed herewith. Also find
herewith four (4) copies of the "Ratification of Gas Pooling Agreement".
Please sign, acknowledge, and return three (3) copies of said
Ratification. The Gas Pooling Agreement, along with the remaining
Ratification, is for your files.

. A TS AR T o AT e A L M AL A A 3

BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION
Arco EXHIBIT NO._ &

CASENO., TILST

F s

v
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.
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Subsitied by AREo 01 146as Co.
Hearing Date___2-11-§]

ARCO Oil and Gas Compiny is a Qivision of AtlantlcRichHeldCampany
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To A1l Royalty Interest Owners
February 24,

Please note that attached to each Ratification is an acknowledgement
page which must be notarized. Instructions for execution and acknow-
ledgement of instruments for New Mexico properties is enclosed for
your information, as is a stamped self-addressed envelope for your
convenience. j

If you should have any questions, please feel free to call me co11ect»
at (915) 684-0131.

Cordially submitted,

(il R, béweau

Allen G. Harvey
Landman

AGH/mk _ |

Enclosures

i S i sy 3 s R R A T e e i TR ”
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ADDRESS LIST

Gackle 011 Company
p. 0. Box 10621
Midland, Texas 79702

Bradley Resources Corp.
P. 0. Box 292
wellsville, NY 14895

Nancy Elizabeth Penson
4633 1st International Bldg.
Dallas, Texas 75270

William Y. Penn, Successor

Trustee u/w/o Rohert Lee John Penn
4533 1st International B1dg.
pallas, Texas 75270

Royalty Roundup, Inc.
Box 5615 _
Midland, Texas 79701

Tortuga 0i1 & Gas, Inc.
3647 University Blvd.
pallas, Texas 75201

Georgia Ann Stieren, Ind. Exec. u/w/o0
Jack Stieren

P. 0. Box 16401

San Antonio, Texas 78216

Nora Walker
3315 54 St.
Lubbock, Texas 79413

Conley Clay Esmond
P. 0. Box 22840
Houston, Texas 77027

Conley Esmond
Rt. D
Lamesa, Texas 79331

Steven Earl Esmond
4607 Fountain
Odessa, fexas 79761

Edith Hedrick
1600 Rainbow
Richardson, texas 75081

Lynda Carolyn Tweedie
#3828 Southpoint Drive
palias, Texas

Verlon McDaniel

809 W. 20th

Box 1325

1 amesa, Texas 79331

La Gloria 0il & Gas Co.
P. 0. Box 100386
Houston, Texas 77212

First National Bank & Trust Co.
Trustee No. 8003043 52-1091

P. 0. Box 1198

Oklahoma City, Oklahoma 73101

Robert Allen Venable, Ind. Exec. &
Trustee u/w/o R. H. Venable,
Deceased ‘

2711 Mercantile Bank Building

Dallas, Texas 75201

Monsanto Company

1300 Midland Nationmal Bank Tower
500 West Texas

Midland, Texas 79701

Virginia P. Selby
P. 0. Box 5434
Midland, Texas 79701

University of Texas
Foundation #2, Inc.
601 Colorado Street
Austin, Texas 78701

Joseph E. Seagram & Sons, Inc.
P. 0. Box 747
Dallas, Texas 75221

Howard Olsen

Suite 236

The Quandrangle
2800 Routh

pallas, Texas 75201

The Prudential Insurance Company
763 Broad Street
Newark, New Jersey 07102

Wanda Jean Accadia
3750 Qakridge
Odessa, Texas 79762
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1NSTRUCTIONS FOR EXECUTI&G AND ACKMOWLEDGING PAPERS
(New Mexico Properties)

The attached instruments should be executed pursuant to the following in-
structions:

1.

10.

Marxied Persons. (with the interest being community property). If you
aze a married man (or a married woman), the papers should be executed
by both the husband and the wife. The acknowledgment should stata
the names of both parties expressly identifying them as husband and
wife,

Married Persons {with the interest beinq either his or her separate
property}. For the pucposes of these instructions, separate property
shall mean property that has been inherited, received as a gift or
acquired prior to the date of marriage. If the husband or wife is
executing papers concerning either of their separate property, they
should execute as follows: “John Doe, a married man dealing in his
sole snd separats property," or “Jane Doe, a married woman dealing

in her sole and separate property.” The acknowledgment should alsa
contain the identical name and description.

Sinqgle Men. A single man should execute papers as follows: “John
Doe, a single man.” The acknowledgment should also contain the
identical name and description.

Single wWomen. If a single woman is executing papers, she should
execute as follows: "Jane Doe, a single woian,” or “Jane Doe, a
widow." The acknowledgment should also contain the identical nam
and description. :

Corporations. If the entity executing the papers is a corporation,
the execution should state: “XYZ Company, a corporation" beneath
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature. 1In
addition, a corporation‘'s execution should be attested to by the
secretary or the assistant secretary, his title appearing under his
gignature, and be sealed with the corporate seal, or a recital entered
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officar and his capacity. 1If the execution is by an attorney-in-
fact, a copy of his power of attorney should be furnished.

Partnerships. If the entity executing the instrument is a co-partner-
ship, either general or limited, cthat fact should be stated as fol-
lows: “ABC Oil Producers, a co-partnership,” and the papers should
be executed by at least two partners or by at least one general
partner if it is a limited partnership. Under each signature the
word “partner" or “general partner™ should appear. The acknowledg-
nent should name the executing partners and state that they executed
on behalf of ABC Dil Producers, a co-partnership. It is not necessary
for the partners® wives to execute an instrument which affects only
rvartnership property.

Tzustees. If the execution is by a trustee, it should be signed by
John: Jones under which his capacity as trustee is stated. The ack-
nowledgment likewise should reflect that the instrunent was executed
by John Jones, Trustee.

Executors, Administrators and Guardians. If the instrument is to be
executed by an executor OC by an administrater, an attemnt chonld ba
made to have it jointly executed by the executor or administrator

and also by the heirs and devisees of the deceased person. MNost com-
monly this wiil appear in the following manner: "Jane Doe, a widow,
Individually and as Executrix of the Estate of John bDoe, deceased, and
John boe, Jr., as the sole heirs and devisees of John Doe, deceased.”™
Guardians® executions are similar except no attempt should be made to
secure the ward's execution. It is quite pcssible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be regquired to be furnished for examination, and in
some cases it might also be necessary to obtain a court order approv-
int the execution. Fvery attempt will be made to keep such require-
ments within the bounds of reason and your cooperation and understand-
ing are greatly appreciated.

Cavacity lot Covered. 1If your capacity to execute papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent you the papers for execu-
tion.

Acknowledgyments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office. 1In foreign countries acknowledgments may be
taken by a consular agent of the U.S., resident in the country where
the acknowledgment is taken having a seal. Persons on active duty

in the U.S. military secvice, inside cr outside this country, may - .
have their acknowledgment taken by a commissioned officer of at least
the rank of sccond licutannnt or enziqgn, the acknowledgment contain-
ing the signature, rank and branch of service of such officer. It
might be necessary to have more than ore acknowledgment if the
parties do not appear before the same notary public. Such additional
acknowledgment may be typewcitten on the instrument or on an addi~
tional page or taped or stapled over an acknowledgment focm that is
not usecable. In any case, the acknowledgment should reflect the
identity and capacity of the parties in exactly the same manner that
they have exccuted tha instrument. .
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RATIFICATION OF GAS POOLING AGREEMENT

Each undersigned owner of a working interest, mineral,
royalty or other interest in the following described land situated
in Lea County, New Mexico, to-wit:

N/2 Section 33, Township 22 South, Range 36 East,
N.M.P.M., containing 320 acres, more or less;

does  hereby acknowledge receipt of a copy of instrument entitled

"Gas Pooling Agreement" dated as of February 20, 1981, designating
the above described land as a unit for the production of gas-well

gas insofar and only insofar as concerns from the top of the Wolfcamp
formation to the base of the Ellenburger formation, and does hereby
ratify, adopt and approve the same.

EXECUTED this day of » 1981,

g o o S g - iR PR AT I A g g T T TS e 1T S G R R . T L
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' New Marico
ACKNOWLEDGM ENT

{PIRIONAL AC!NOWUDGMIN\’)

S e r - -l oy > e

STATL OF '
couTY OF - } "
‘l\‘WWvuMh«lﬂd&lmmMn day of 19 , by
My esmemission caxpirest = Notary Public .
 (PERSONAL ACXNOWLIDGMINT
STATE OF .
COUNTY OF - } =
The feregoing instresnest was M before tie thite —day ol 19. by
My comminion crpliest - TP e
. — {PERSONRAL ACKNOWL!DGHM)
STATE CF i ’l
o 13
COUNTY CF - |
The loregoing instrament was Mg«l belore me this day of 19 , by
My coounission expires: Notary Public
dcmowmemm‘ 8Y ATTORNEYY .
STATE OF ‘
COUNTY CF. } ™
Tha foregoiag instrumeat was acknawledged before = this day of 19 by

44 attormey-in-facs in behalf of

My cocmminion expirest Notary Publiz
L4
" (ACKXNOWLEDGMENT BY CORPORATION}
STATE OF :
COUNTY OF =
Tha foregoing instruareat Wi 2ckoowledged belore e this _dayof 19 s WY
of
(nans) (rra) B (CoRPORATION)
5. __corporation, o0 behall of 1aid torpocation.
My commission expirest ot Notary Public -
) ‘ACXXOWL!DGH!NT sY COﬁ?ORATlO!ﬂ
STATZ OF ‘
st
COUNTY OF A
The [ovegoing inserement was sckagwiedged before me this. day ol ccoomn 19 , by
S , ol
(nans) {Trris) (conroration)
. corperation, oo behalf of said corparation ‘
Wy conunistion expiret! — Notary Pubdlis

6 et 0t




GAS POOLING AGREEMENT

THIS AGREEMENT, made and entered into as of the 20th day
of February, 1981, by and between ATLANTIC RICHFIELD COMPANY,
MONSANTQ COMPANY, SUN OIL COMPANY (DELAWARE), MANAGEMENT TRUST COMPANY,
GACKLE OIL COMPANY, RUFUS G. CLAY TRUST, RUFUS “PETE" CLAY TRUST,
MARGARET COUCH TRUST, and EVELYN CLAY O'HARA TRUST, hereinafter éal]ed
"Working Interest Owners", and the owners of mineral, rqyalty and
other interests in all or a portion of the fo11o§ing described land
situated in Lea County, New Mexico, to wit:

N/2 Section 33, Township 22 South, Range 36 East,
N.M.P.M., containing 320 acres more or less;

A hereinafter referred to as the "Communitized Tract",

% WITNESSETH: THAT

- WHEREAS, the royalty and mineral interest in said land are
subject to one or more of the 0il and gas -leases, or unleased

mineral interests are deemed to be leased under an existing Operating
’i Agreement, in segregated tracts of varying ownership, as such leases
and tracts are described in Exhibit “A" hereto, which is made a part
hereof for all purposes, and Working Interest Owners are the owners

of the leases or have the right to share produétion therefrom by

virtue of an existing Operating Agreement; and
WHEREAS, in order to promote conservation and prevent waste,
the parties hereto desire to pool and communitize their interests

as hersinafter provided.

NOW, THEREFORE, in consideration of the premises and of the
mutual benefits accruing to them, the undersigned parties do hereby
covenant and agree as follows:

1,

A1l of the gas-well gas, as hereinafter defined, in, under and

3 that may be produced from and only from between the top of the Wolfcamp

: formation to the base of the Ellenburger formation of the Communitized

§ Tract fs hereby communitized and pooled, and shall hereafter be developed and

operated as an entirety as if such Communitized Tract had been originally




covered by one o011 and gas lease, and any drilling or reworking operation
conducted on any well or wells for the production of such minerals

and any discovery or production thereof from any well or wells located

on any portion of tne Communitized Tract regardless of where located
thereon, shall be deemed to have been conducted and obtained under the
terms of each said lease on lands covéred thereby for all purposes

except for the allocation of production and the payment of royalties

as hereinafter provided in paragraph 3. _

The Term "gas-ﬁe11 gas" wherever used herein means gas
(excluding gas produced from an 0il well) in its natural state
inclusive of all {ts constituent elements, including condensate or
distillate, produced from a gas well as hereinafter defined. The
term "gas well" wherever used herein means a well capable of producing
only gas-well gas as herein above defined, or any well classified as
a gas well by any governmental authority.

2.

All production of the communitized minerals shall be allocated
among the separate tracts comprising the Communitized Tract, as
identified in Exhibit "A", in the proportion that the number of
surface acres within each tract bears to the number of surface
acres included in the entire Communitized Tract, and the production
so allocated shall then be divided and paid to the owners of each such
tract on the basis prescribed in each particular lease, agreement,
assignmeni, or conveyance applicable thareto, The provisions hereof
shall not have the effect of reducing any shut-in gas well royalty
or rental payable in lieu of actual production.

3.

This agreement, when accepted by Atlantic Richfield Company,
shall be effective as to the interest of each mineral or royalty
owner, orother interest owner executing the same, whether or not
executed by all owners of an interest in said land, and the failure
or refusal of one or more parties to execute this agreement or otherwise
to consent to the pooling sought to be accomplished hereby shall not

affect the validity hereof. This agreement shall be effective for as
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long as the leases set out in Exhibit "A", or any of them, shall
remain in effect; provided, however, that Working Interest Owners shall
have the right to dissolve the pooling effected hereby by filing for
record in the county where the land is located a declaration to that
effect, if at‘that time no operations are being conducted for, or
no -production is being obtained of, the communitized minerals.
4.

The terms.of said leases are hereby amended and modified

to conform with the provisions hereof and are ratified and confirmed -

as valid and subsisting; and, to effectuate the purposes hereof, this

B " instrument shall be deemed to contain all necessary words to make
-same effective as a conveyance, the provisions hereof to constitute
covenants running with the land and leasehold premises and as such
to extend to, bind and " inure to the benefit of the parties- hereto,

their heirs, assigns, and successors.

“ |
F A v P

This agreement is prepared in several counterparts and shall

bind each party executing a counterpart or any instrument that evidences

an intention to be bound by this agreement, whether or not the same
» writing is signed by gl] owners of an interest in said land and

whether or not all owners enter into thi§ agreement. If any party
o {;blj; executing this instrument as a Working Interest Qwner is also the owner
of a mineral, royalty, overriding royalty, or like interest, such
party's full interest of whatsoever kind or character shall be bqund hereby .

EXECUTED as of the day and year first above written.

ATLANTIC RTCHFIFID COMPANY

.v By ;<3g:to;§%:4?:“%;;;; — :}V\FV/
S

MONSANTO COMPANY

By

Attorney in Fact

SUN OIL COMPANY (DELAWARE)

By
! Attorney in Fact

0 iy,
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" MANAGEMENT TRUST COMPANY

By:

CONTINENTAL NATIONAL BANK, AS TRUSTEE
FOR THE RUFUS CLAY TRUST

By

RUFUS "PETE" CLAY, JR. TRUST

By:

Rufus Clay, Jr., Co-Trustee

By:

Ray Hebert, Co-1rustee

MARGARET COUCH TRUST

By:

Margaret Couch, Co-Trustee

By:

Ray Hebert, Co-Trustee

EVELYN CLAY QO'HARA TRUST
By:

Evelyn Clay O'Hara, Co-Trustee

By:

Ray Hebert, Co-Trustee




THE STATE OF TEXAS §
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared
K. V. TERRELL "y Attomey-in-Fact for ATLANTIC RICHFIELD

COMPANY, a corporation, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said Atlantic Richfield Company, for the purposes and
considerations and in the‘capacity. therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 25th ____ day of .
Fehruary 19'3’-

et

ARt
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Z/W é@ . Yvonne .Brooks;
y‘ -

My Commission Expires

July 3, 1984

h
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New Mexico
ACKNOWLEDGCMENT

({PERSONAL ACXNOWLEDGMENT)

T UG Bl -2 B+ N SR G

STATE OF e
COUNTY OF o
The laregoing instrumeat was scknowledged before me this day ol . 19 . by
My osomnission expires: - Netary Public
(PERSONAL ACXNQWLIDGMENT)
STATE OF .
COUNTY OF. =
Thhmhgmkmmmu;dbdutmw ~day ol 19 by
My comminioa expires: ~ Notary Public
. (PERSONAL ACKNOWLEDGMENT)
—
STATE OF. ‘l
e -
COUNTY OF.—_. : ]
ﬁmhghmntwadmkdﬁbdammtﬁm day of .19 . by
My commission expirest Notary Public
dmowmsum 8Y ATTORNEY) .
STATE OF.
3
COUNTY OF.
The foregoing instrument was acknowledged befare me this day of. -~ 19 , by

31 attorncy-in-{2ct in behalf of

My coainon expices Notary P
r
" {ACXNOWLEDGMENT AY CORPORATION)
STATE OF.
COUNTY OF } e
Tha fotegoing instrument was acknowledged before me this. day of. , 19. , by
{reaus) ' (trres) o . (coRPORATION) ;
'S corporation, on dehalf of 1aid corporation,
My commission expires: Notary Public -
(ACKNOWLEDGMENT BY CORPORATION)
STATE OF
COUNTY OF } ™
“The foregoing instrement was acknowledged before me this day ol - 19 . by
(nanz) i {rres) <o (ConpoRaTion) )
8. Lorporation, on behall of yaid corporation

My commissior; expiress

Ll 2l 1)

Notary Pubdlic

FEI AN LR T N e S e L -



EXHIBIT "A"

Attached to and made a part of Gas Pooling Agreement and
Gas Unit Designation dated February 20, 1981, between Atlantic
'-u : Richfield Company, and Monsanto Company, et al. covering the N/2
g Section 33, T-22-S, R-36-E, Lea County, New Mexico.

Description of Leases Committed

R A T

Lessor:
Lessee:
Date of Lease:

Descripticn of
Lands. Committed:

Interest Covered:

Net Acres:

Lessor:
Lessee:
Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:
Lessor:
Léssee;

Date of Lease:

Description of
Lands Committed:

Interest Covered:

Net Acres:

Tract 1 -

R. H. Venable _

Western Natural Gas Company
September 10, 1947

Held by Production

NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

1/8

20.00

Pendulum Investment Company
R. S. Magruder

December 16, 1940

Held by Production

NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

1/48

3.333

United North & South Development Co.

Roy G. 8arton

February 6, 194G

Held by Production

NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

1/8

20.00

B e oL DT S




4, Lessor: Argo 011 Corporation

Lessee: Roy G. Barton
g } Date of Lease: May 10, 1939
‘ : Held by Production L
Description of
Lands Committed: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.
Interest Covered: 37/192
Net Acres: 30.834
5. Lessor: The bhio Fuel Supply Company
Lessee: Roy G. Barton
Date of Lease: - May 10, 1939
Held by Production

Description of -

Lands Committed: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M,
Interest Covered: 1/64
Net Acres: 2.5
6. Lessor: Mrs. Elizabeth Hudson Penn,

Individually and as Independent
Executrix of the Estate of Robert R.
Penn, deceased

Lessee: Roy G. Barton

Date of Lease: May 10, 1939
s Held by Production

Description of

Lands Committed: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.
Interest Covered: 1/8
Net Acres: 20
v 7. Lessor: H. E. Esmond and Lilly _
Esmond, his wife ’
g Lessee: Roy G. Barton
Date of Lease: May 10, 1939

Held by Production
Description of
Lands Committed: NE/4 Section 33, T-22-S,
R-36-E, N.M.P.M.
Interest Covered: 1/8

Net Acres: 20

o l

__
I
]
l
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R SECRNY

Leases 1 through 7 1isted above comprise 72.91666% working interest
in tract 1 and are owned in the following percentages:

Gackle 011 Company 33.334%
Management Trust Company 10.00 %
Clay Trusts 28.333%
Rufus G. Clay Trust 28.333%

100.000%

Gackle 011 Company is also contributing an undivided 1/48 unleased
mineral interest covering the NE/4 Section 33, T-22-S, R-36-E,
N.M.P.M. which will be considered leased under Operating Agreement
dated July 1, 1980 between Atltantic Richfield Company, Operator,
and Sun 011 Company {Delaware) et al Non-QOperators.

Monsanto Company is contributing an undivided % unleased mineral
interest covering the NE/4 Section 33, T-22-S, R-36-E, N.M.P.M.
which will be considered leased under Operating Agreement dated
July 1, 1980 between Atlantic Richfield Company, Operator, and Sun
011 Company (Delaware), et al Non-Operators. -

Tract 2
Lessor: C. M. Selby, a single man
Lessee: : R. J. Beams
Date of Lease: May 17, 1949

Description of
Lands Committed: NW/4 Section 33, T-22-S,
R-36-E, N.M.P.M.

Interest Covered: L
Net Acres: 80
Working Interest : Sun Qi1 Company (Delaware)

successor in interest to
Texas Pacific Qi1 Company
100.00%

Atlantic Richfield Company is contributing an undivided % unleased
mineral interest covering the NW/4 Section 33, T-22-S, R-36-E,
N.M.P.M. which will be considered leased under Operating Agreement
dated July -1, 1980 between Atlantic Richfield Company, Operator,
and Sun 0i1 Company (Delaware), et al, Non-Operators.

RECAPITULATION
Number of Percentages Interest
Tract Number Acres Communitized In Communitized Area
1 160.00 50.00
2 160.00 50.00

320.00 100.00




Attantic Richfietd Compony
Sun Oil Compony {Delowore)

®

|66 Acres

Monsonto Company

Gockie Oil Compony

Manogement Trusts
Clay Trusts

®

160 Acrss

33

TOWNSHIP 22 SOUTH,

RANGE 36 EAST, N.M.PM.

NORTH ONE-HALF OF SECTION 33
LEA COUNTY, NEW MEXICO

SCALE

' = 1000

EXHIBIT "A"

PAGE 4

GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION
DATED: FEBRUARY 20, 198¢
OPERATOR:ATLANTIC RICHFIELD CO.

LEA COUNTY, NEW MEXICO

P R R

SUPEN
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EXHIBIT 2

ARCO Oil and Gas Comnany ’
LANGLEY GRIFFIN NO./

1980'FSL 8 1980'FEL »
SEC.28,T-22-S,R-36-E

, ; LEA COUNTY,NEW MEXICO

P EL. KB 3508
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EXHIBIT 3

ARCO Oil and Gas Company
LANGLEY GRIFFIN NO./

1980'FSL 6 1980 FEL

SEC.28,T-22-S,R-36-E
» LEA COUNTY, NEW MEXICO
EL. KB 350K
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EXHIBIT 2

ARCO Oil and Gas Company
LANGLEY GRIFFIN NO./

1980'FSL 8 1980'FEL
SEC.28,T-22-S,R-36-E
LEA COUNTY, NEW MEXICO
EL. KB 3508
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ARCO Oil and Gas Company
LANGLEY GRIFFIN NO./

1980'FSL 8 1980 FEL
SEC.28,T-22-5,R-36-E
LEA COUNTY, NEW MEXICO
EL. KB 350R
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ARCO O0il and Gas Company
LANGLEY GRIFFIN NO. !
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EXHIBIT 3

ARCO Oil and Gas Company
LANGLEY GRIFFIN NO./

1980'FSL 8 1980 FEL
SEC.28,7-22-5,R-36-E

u LEA COURTY, NEW MEXICO
EL. KB 350r
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" Page 1

~ L STATLC OF NEW MEXICO
. i ENERGY AMND MINERALS DEPARTMENT
4 2 011, CONMSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 : SANTA FE, MNEW MEXICO
25 February 1981
4
EXAMINER HEARING
5
6 )
IN THE MATTER OF: )
7 ! )
: Application of ARCO 0il and Gas Com- )
8 ! pany for compulsory pooling, Lea ) CASE
| County, New Mexico. ) 7165
9 | )
10 | BEFORE: Daniel S. Nutter
11
12
1 TRANSCRIPT OI' HEARING
14
APPEARANCES
15
16
For the 0il Conservation Ernest L. Padilla, Esq.
7 Division: Legal Counsel to the Division
’ State Land Office Bldg.
18 Santa Fe, Néw Mexico 87501
19
20 .
For the Applicant:
21
24
25




SRR

10
11
12
13
14
15
16
17
18
19

20

g i e R ASTER T T

2

MR. NUTTER: Call next Case Nunber 7165.

MR. PADILLA: Application of ARCC 0il
and Gas Company for compulsory pooling, LeavCounty, New
Mexico.

MR. NUTTER: Applicant has requested
continuance in -this case.

It will be continued to the Examiner
Hearing scheduleé to be held at this same place at 9:00

o'clock a. m. March 11lth, 1981.

(Hearing concluded.)

]




Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foreqgoing Transcript of Hearing before the 0il Conserva-:

.

8 tion Division was reported by me; that the said transcript
7 is a full, true, and correct record of the hearing, prepared

| 8 by me to the best of my ability.

0 |7 ‘ 6MM“N%Q\A‘A C.a.€.

o AR R

RIS 2t

e R T A
~

L,

T

.4

SALLY W. BOYD, C.S.R.

Rt. } Box 193-B

Sunta Fe, New Mexico 87501
Phoac (505) 455-7409
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Page 1

STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MNEW MEXICO
25 February 1981

FEXAMINER HEARING

. Y GnS Pus S v G da SD G SV S L EN NER S S W A G G G e AR G G G S TR e e S uR G S b G T da P G

IN THE MATTER OF:

)
)
)
Application of ARCO 0il and Gas Com- )
)
)
)

pany for compulsory pooling, Lea CASE
County, New Mexico. 7165
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. :Padilla, Esgq.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Apvlicant:
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10
11
12
13
14
15
16
17
13

19

2

MR. NUTTER: Call next Caso Number 7165.

MR, PADILLA: Avnlication of ARCO 0il
and Gas Company for compulsory pooling, Lea County, New
Mexico.

MR. NUTTLR: Applicant has.requested
continuance in tﬁis case.

It will be continued to the Examiner
Hearing scheduled to be held at this same place at 9:00

o'clock a. m, March 11th, 1981.

(Hearing concluded.)
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CERTIFICATE

4 I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
. 5 the foregoing Transcript of Hearing before the 0il Conserva-

8 tion Division was reported by me; that the said transcript

7 is a full, true, and correct record of the hearing, prepared

8 by me to the best of my ability.

10 S

11

12

Rt. ) Box 193-B
Sania F¢, New Mcxico 87501

Phone (505) 455-7409

13

SALLY W. BOYD, C.S.R.

14

N ity that the foregdo:

. tify tha .

15 o hey C!J"." cer ] ' .~=nadinas 10
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§ BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

e e~ 7T TN
g ; ! N AN o Iﬂi;
 APPLICATION OF ARCO OIL AND GAS i 4i" . iq; \i*ﬁ 1
o | COMPANY FOR COMPULSORY POOLING IN | i% ¢EDR 29 WO! A,
3 | THE LANGLEY-ELLENBURGER GAS POOL  © i NS 65
T IN SECTION 33, TOWNSHIP 22 SOUTH, (MchHSTNEﬂ’; ’
* ' RANGE 36 EAST, LEA COUNTY, oA TE
3 NEW MEXICO

AMENDED APPLICATION j

COMES NOW Arco 0il and Gas Company, by its attorneys, and
applies for an order pooling all mineral interests in the N. 1/2

of Section 33, T. 22 S., R. 36 E., Lea County, New Mexico, for

! the purpose of forming a 320 acre proration and spacing unit in
the Langley-Ellenburger Gas Pool in Lea County, New Mexico, and

in support of its application states:

SR T e

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea
County, New Mexico.

2. Applicant has proposed to drill é”well (Langley Esmond
Com. No. 1) on the aforesaid acreage, the well being located 660
.feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected from a depth of
4,000 feet to the base of the Ellenburger formation (approxi- %
‘mately 15,900 feet) in the Langley-Ellenburger Gas Pool. %

3. Applicant proposes to dedicate the entire N. 1/2 of

.
cn 33, comprised of 220 acres, to the well and

e g

ag conocht
, , ag sought

joinder of all other mineral interest owners in the N. 1/2 of

i Section 33 for said purpose. Attached hereto is a list of the
' mineral interest owners and the percentage interest owned by

;Eeach of them,

4. Although Applicant attempted to obtain voluntary agree-

~ments of all mineral interest owners in the drilling of the well,

- there are still some mineral interest owners who have refused to !




L et s < S n A

1Y A R o 3 2 A ik 2 o il o sk

i

"

join in dedicating their acreage and Applicant seeks an order
from the Commission pooling all mineral interests in the N, 1/2
of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.
5. The Commigsioners' order to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' -pro-rata
share of theicost of drilling and completing this well be fixed
as the charge for the risk involved in its:drilling.

6. Approval of this application will prevent the drilling
of unnecessary wells, protect correlative rights and prevent

waste.

MONTGOMERY & ANDREWS, P.A.

v
BYCZLNIQM
ar . Kilpatric

P.O. JBox 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant

APPLICATION - Page 2
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TRACT PARTICIPANTS

Tract , L
Parti;ipation,
ARCO 0il and Gas Compeny 25.0
*Monsanto Company 12.5 L///

*%Sun Texas Company 25.0 & ;
Gackle 0il Company 13.19445 %
Management Trust _ : 3.645848 %
Rufus Clay Trust 10.32985 %
Margaret Couch Trust 3.443284 é
Evelyn Clay O'Hara Trust 3.443284 » i
Rufus "Pete" Clay, Jr. Trust 3.443284 %

100.0

%*Has executed AFE, but not the Joint Operating Agreement.

**Has executed neither AFE nor the Joint Operating Agreement.

All others have executed necessary documents for participa-
tion,
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APPLICATION OF ARCO OIL AND GAS, & 2777370
THE LANGLEY-ELLENBURGER GAS P }]
IN SECTION 33, TOWNSHIP 22 SOUTH "FEB 20 1981 ' 7165
RANGE 36 EAST, LEA COUNTY, o (oo o ——em
NEW MEXICO NERVATION DIVISION

SANTA FE

AMENDED APPLICATION

COMES NOW Arco 0il and Gas Company, by its attorneys, and
applies for an order pooling all mineral interests in the N. 1/2
of Section 33, T. 22 S., R. 36 E., Lea County, New. Mexico, for
the purpose of forming a 320 acre proration and spacing unit in
the Langley-Ellenburger Gas Pool in Lea County, New Mexico, and
in support of its application states:

1. /Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea
County, New Mexico. |

2."Applicéht.has prcposed to drill a welf (Langley Esmond
Com. No. 1) on the aforesaid acreage, the well being located 660
feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected from a depth of
4,000 feet to the base of the Ellenburger formation (approxi-
mately 15,900 feet) in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of

o P ~ . .1 Ul %5 ) . I 14 v s .~ .
P oectlion 3.), comprised Or 320 acres, Lo tne welil and nas sougnt

joinder of all other mineral interest owners in the N. 1/2 of
Section 33 for said purpose. Attached hereto is a list of the
mineral interest owners and the percentage interest owned by
each of them.

4. Although Applicant attempted to obtain voluntary agree-

ments of all mineral interest owners in the drilling of the well,

there are still some minerzl interest owners who have refused to




join in dedicating their acreage and Applicant seeks an order
from the Commission pooling all mineral interests in the N, 1/2
of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to this
application should designate Applicant as operator of the pro-

posed well and should providé a reasonable charge for supervision

and for the risk iﬁvolved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' ﬁro-rata
share of the cost of drilling and completing this well be fixed

as the charge for the risk invol?ed in its drilling.

R B S

6. Approval of this application will prevent the drilling

of unnecessary wells, protect correlative rights and prevent

waste.

o T S

MONTGOMERY & ANDREWS, P.A.

y Lo
v g R oo |
ax . Kilpatric ’

P.0O. JBox 2307

Santa Fe, New Mexico §7501 % :

Attorneys for Applicant ; %
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TRACT PARTICIPANTS g

Tract ;
Participation, :
ARCO‘Oil and Gas Company 25.0 %
*Monsanto Company _ 12,5 %
**Sun Texas Company -_ 25.0 _
Gackle 0il Company N : 13.19445 é
Management Trust ) 3.645848 . §

' Rufus Clay Trust ’ 10.32985 5 -
Margaret Couch Trust . 3.443284 é
Evelyn Clay O'Hara Trust 3.443284 %
Rufus "Pete" Clay, Jr. Trust 3.443284 g

1q0.0

vt R

*Has executed AFE, but not the Joint Operating Agreement.

**Has executed neither AFE nor the Joint Operating Agreement. |

All others have executed necessary documents for participa-
tion, :
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF ARCO OIL AND GAS o
COMPANY FOR COMPULSORY POOLING S LIV ED
TUE TANCLEV-FLLENRURGER GAS POO T, m-,(’ﬂ
IN SECTION 33, TOWNSHIP 22 sounlx i) FEB 20 1981 :
RANGE 36 EAST, LEA COUNTY, l
NEW MEXICO o:L CON

~J
[ 2
[,
wn

’\’ATI(‘\I DIV
SANTA F ISION

AMENDED APPLICATION

COMES NOW Arco 0il and Gas Company, by its attorne&s, and
applies for an order pooling all mineral interests in the N. 1/2
of Section 33, T. 22 S., R. 36 E., Lea County, New Mexico, for
the purpose of forming a 320 acre proratign and spacing unit in
the Langley-Ellenburger Gas Pool in Lea County, New Mexico, and
in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R.'36 E., Lea
County, New Mexico. .

2. Applicant has proposed to drill a well (Langley Esmond
Com. No. 1) on the aforesaid acreage, the well being located 660
feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected from a depth of
4,000 feet to the base of the Ellenburger formation (approxi-
mately 15,900 feet) in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
Section 33, comprised of 320 acres, to the well and has sought
joinder of all other mineral interest owners in the N. 1/2 of
Section 33 for said purpose. Attached hereto is a list of the
mineral interest owners and the percentage interest owned by

each of them

4. Although Appllpant attempted to obtain voluntary agree-

ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to

(
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join in dedicating their acreage and Applicant seeks an order

from the Commission pooling all mineral interests in the N. 1/2
of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and shouid provide a reasonable charge for supervision

and/for the risk involved in drilling this well. Applicant re-

quests that 200% of the non-consenting working owners' pro-rata
share of the cost of drilling and completing this well be fixed
as the charge for the }isk involved in its drilling.

6. Approval of this application wiii prevent the'driliing

of unnecessary wells, protect correlative rights and prevent

waste,

MONTGOMERY & ANDREWS, P.A.

‘ . )7 7
: vy e R FAI500D
Gar . Kilpatric
P.O. }Box 2307

Santa Fe, New Mexico 87501

Attorneys for Applicant

!
| APPLICATION - Page 2
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; TRACT PARTICIPANTS

Tract
Parti%ipation,

ARCO 0il and Gas Company ) 25.0

*Monsanto Company 12.5
**Sun Texas Company 25.0 3
Gackle 0il Company 13.19445 %
Management Trust 3.645848 %
Rufus Clay Trust y . 10.32985 . %
Margaret Couch Trust 3.443284 E
Evelyn Clay O'Hara Trust 3.443284 :
Rufus '"Pete" Clay, Jr. Trust - 3.443284 %

. 100.0

» g

*Has executed AFE, but not the Joint Operating Agreement,
*%*Has executed neither AFE nor the Joint Operating Agreement.

All others have executed necessary documents for participa-
tion.
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BEFORE THE NEW MEXICO OIL CONSERVATTON GOMMISSIQNsion
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APPLICATION OF ARCO OIL AND GAS

COMPANY FOR COMPULSORY POOLING IN o
THE LANGLEY-ELLENBURGER GAS POOL No. /G5
IN SECTION 33, TOWNSHIP 22 SOUTH,

RANGE 36 EAST, LEA COUNTY,

NEW MEXICO.

APPLICATION

COMES NOW Arco 0il and Gas Company, by its attorneys, and
applies for an order pooling all mineral interests in the N. 1/2
of Section 33, T. 22 S., R. 36 E., Lea County, New Mexico, for
the purpose of forming a 320 acre proration and spacing unit in
the Langley-Ellenburger Gas Pool in Lea County, New Mexico, aﬁd
in support of its application states:

1, Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea
County, New Mexico.

2. Applicant has proposed to drill a well (Langley Esmond
Com. No. 1) on the aforesaid acreage, the well being located 660
feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected to a depth of
16,000 feet in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
Sceticn 33, comprised of 320 acres, to the well and has sought , !
joinder of all other mineral interest owners in the N. 1/2 ofzﬁi;AL/

Section 33 for said purpose. Attached hereto is a list of the

mineral interest owners and the percentage interest owned by each
of them.

4, Although Applicant attempted to obtain voluntary agree-
‘ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to

P amea
[
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join in dedicating their acreage and Applicant seeks an order

Afrom the Commission pooling all mineral interests in the N. 1/2

of Section 33,.pursuant to Section 70-2-17, N.M.S.A. 1978,

5. The Commissioners' ordeF to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting wérking owners' pro-rata
share of the cost of drilling and completing this well be fixed
as the charge for the risk involved in its drilling.

6. Approval of this application will prevent the drilling
of unnecessary wells, protect correlative rights and prevent
waste.
| MONTGOMERY & ANDREWS, P.A.

By ﬂaM

Céry Kllpatflc
x 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant

APPLICATION - Page 2
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APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING IN _
THE LANGLEY-ELLENBURGER GAS POOL No. /L)

IN SECTION 33, TOWNSHIP 22 SOUTH,

RANGE 36 EAST, LEA COUNTY,

NEW MEXICO.

APPLICATION

COMES NOW Arco Oil and Gas Company, by its attorneys, and

‘applies for an order pooling all mineral interests in the N. 1/2

of Section 33, T. 22 S., R. 36 E., Lea County, New Mexico, for

neeueee P E RS L .

the purpose of forming a 320 acre proration and spacing unit in
the Langley-Elleﬁburger Gas Pool in Lea Count&, New Mexico, and
in support of its application states: E'

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea :
County, New Mexico.

2. Applicant has proposed to drill a well (Langley Esmond

Com. No. 1) on the aforesaid acreage, the well being locaticd 660

e S eribn et i WAV

feet from the north line and 2,310 from the east line of said !
Section 33, which well is presently projected to a depth of
16,000 feet in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of

Section 33, comprised of 320 acres, to the well and has sought
joinder of all other mineral interest owners in the N. 1/2 of
Section 33 for said purpose. Attached hereto is a list of the

mineral interest owners and the percentage interest owned by each

of then.

4, Although Applicant attempted to obtain voluntary agree-
ments of all mineral interest owners in the drilling of the well,

i

H

i

i

i

% there are still sone mineral interest owners who have refused to
1 ,

H
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join in dedicating their acreage and Applicant seeks an order
from the Commission pooling all mineral interests in the N. 1/2
of Seétion 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissionerg' order to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and should provide'a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' pro-rata

share of the cost of drilling and completing this well be fixed

‘as the charge for the risk involved in its drilling.

6. Approval of this application will prevent the drilling
of unnecessary wells, protect correlative rights and prevent

waste.

MONTGOMERY & ANDREWS, P.A.

By}ZLU*1 f('kﬁﬂf;];:)

Gary Kilpattic
P.O. x 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant .

APPLICATION - Page 2
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF ARCO OIL AND GAS

COMPANY FOR COMPULSORY POOLING IN 3
THE LANGLEY-ELLENBURGER GAS POOL No. 2065
IN SECTION 33, TOWNSHIP 2Z SOUTH, -
RANGE 36 EAST, LEA COUNTY,

NEW MEXICO.

i
t

{

APPLICATION

EET S SPUN,

GiL Covie . ATION DIVISION
COMES NOW Arco 0il and Gas Company, by itscagkqrneys, and

applies for an order pooling all mineral interests in the N. 1/2
of Section 33, T. 22 S., R. 36 E., Lea County, New Mexico, for
the purpose of forming a 320 acre proration and spacing unit in
the Langley-Ellenburger Gas Pool in Lea Count&, New Mexico, and
in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea
County, New Mexico.

2. Applicant has proposed to drill a well (Langley Esmond
Com. No.‘1)’oﬁ the aforesaid acreage, the well being located 660
feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected to a depth of
16,000 feet in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
Section 33, comprised of 320 acres, to the well and has sought
joinder of all other mineral interest owneré in the N. 1/2 of
Section 33 for said purpose. Attached hereto is a list of the
mineral interest owners and the percentage interest owned by each
of them.

4, Although Applicant attempted to obtain voluntary agrée-
ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to

A AT S S L T A A,
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join in dedicating theilr acreage and Applicant seeks an order
from the Commission pooling all mineral interests in the %. 1/2
of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978,

5. The Commissioners' ordér to be entered pursuant to this

application should designate Applicant as operator of the pro-

posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' pro-rata
share of the cost of driiling and completing this well be fixed

as the charge for the risk involvad in its drilling.

| 6. Approval of this application will prevent the drilling
of unnecessary wells, protect correlative rights and prevent
waste.

MONTGOMERY & ANDREWS, P.A.

By,ZG;Fﬁ

f Gary Kllpafflc
P.0O. x 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant

APPLICATION - Page 2
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF ARCO OIL AND GAS

COMPANY FOR COMPULSORY POOLING IN

THE LANGLEY-ELLENBURGER GAS POOL No.
IN SECTION 33, TOWNSHIP 22 SOUTH,

RANGE 36 EAST, LEA COUNTY,

NEW MEXICO.

W REITIDL
APPLICATION b
APPLICATION FEB OS5 1981 |-
R ¥
COMES NOW Arco 0il and Gas Company, CByCQitls “attormeysonand

SANTA FE
applies for an order pooling all mineral interests in the N. 1/2

of Section 33,>T. 22 S., R. 36 E., Lea County, New Mexico, for
the purpose\Qf forming & 320 acre proration and spacing unit in
the Langley-Ellenburger Gas Pool in Lea Count&, New Mexico, and
in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 33, T. 22 S., R. 36 E., Lea
County, New Mexico.

2. Applicant has proposed to drill a well (Langley Esmond
Com. No. 1) oﬁ the aforesaid acreage, the well being located 660
feet from the north line and 2,310 from the east line of said
Section 33, which well is presently projected to a depth of
16,000 feet in the Langley-Ellenburger Gas Pool.

3. Applicant proposes to dedicata the entire N. 1/2 of
Section 33, comprised of 320 acres, to the well and has sought
joinder of all other mineral interest owners in the N. 1/2 of
Section 33 for said purpose. Attached hereto is a list of the
mineral interest owners ‘and the percentage interest owned by each
of them.

4. Although Applicant attempted to obtain voluntary agree-
ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to
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join in dedicating thelr acreage and Applicant seeks an order

from the Commission pooling all mineral interests in the N. 1/2 | i

of Sectién 33, pursuant to gection 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to this
application should designaée Applicant as operator of the pro-
posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' pro-rata

share of the cost of drilling and completing this well be fixed

as the charge for the risk involved in its drilling.

e eomas £k A AR AT IR T ST
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6. Approval of this applicution will prevent the drilling
of unnecessary wells, protect co~relative rights and prevent

waste.

MONTGOMERY & ANDREWS, P.A.

Byﬂw R Kdeheo

Gary % Kilpati‘ic
P.0. Bbx 2307 ,
Santa Fe, New Mexico 87501

Attorneys for Applicant

APPLICATION - Page 2
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7165

Order No. R- [, 49

APPLICATION Of ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING,

I EA COUNTY, NEW MEXICO. A
‘ (f/\ﬁxé3¢l///

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 11 aM‘L

19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of e/ , 1981 . the Divisio

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

{1) That due public notice having been given as requifed by
law, the Division has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, ARCO 0il and Gas Company

’

é’//mé urge, 573;.4,7
| seeks an oxder p QLLng all mineral interestsinthe mgﬂaiﬁ;-

r'd
-

underlying the N/2

of Section ’’ ’5 , Township %2 South Range 36 East

’

NMPM, X /%_ %/—:/4 ' Lea County, New

Mexico.

[T ——
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Case No.
Order No. R-

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon
FoValdy
(4) That there arej))inte€rest owners in the proposed proration

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owher of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair éhare of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever theymay be, within said
unit.

{6) That the applicant should be designated the operator

of the subject well and unit.

) That—any non=consenting working interest owner should
afforided the opportunity to pay his share of estimated w
the operator in lieu of paying his share nable

well cosgs out of production.

(8) IThat any non-consenting working interest

does not jpay hidg share of estimated well costs uld have

withheld |[from prodiction his ghare of the:rgasonable well costs-

plus an #dditional percerjt thereof ds a reaspnable charoce

for the rﬁsk involved in of the welll.
(9) (That any non—conse;EE g nterest owner ghould be

afforded |the opportunity to olfect _to the actualfwell costs but

that actual well costs sh be adoﬁked as the feasonable well

costs in jthe absence of such ¢bjection.

(10) ;That folldwing determination of redgorable well costs,

any non-cénsent¥nc working inferest owner who h paid his

share of ¢s ny amount

mated costs should pay to the operdtor

that regfdnable well costs exdeed estimated well costs

sho

ell costs "exceed reasonable well costs.

e
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11) That $ " peyr monthwhitedriting—and "
per month while producing should be fixed aé/;;;;;;~

; that the

ble charges forsypervision (combined fixed rat

om production the

!

perator should be au

roportionate share of such su on charges attributable to

ch non-consenting working d in addition thereto,

uthorized to withho

he .operator should be rom production thd

overatin

*»
-

roportionate share of actual expenditures required

at

he subjeck well, not in excess of what are reasonable,

sh—morr=¢onsenting working interest.

o o

i
(f7)4&%+ That all proceeds from production from the subject

well which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(gﬁ)(iﬁ) That upon the failure of the operator of said pooled
unit to commence drllllng of the we to which said unit is

dedicated on or before / /98 / , the order

pooling said unit should becé;e null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

{1) That all mineral interests, whategver they may be,
dxkﬁéuv¢V,Jveaou,7ﬂk/?ec aud Z)uh}haaa, risatons

(X

in the aobdon underlying the  y/2
of Section J3 , Township 22 South , Range 3¢ Fast ’

/ /L .
NMPM, Aangfes, ¢ r¢ /é?/ , Lea County, New Mexico/[

are hereby pooled to form a standard YR/~ _acre gas spacing

and proration unit to be dedicated to a well to be drilled
at a standard location thereon

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the /s 0 day of

Z;éggmbiz“” , 1981 , and shall thereafter continue the drilling
v

of said well with due diligence to a depth sufficient to test §Q§

QM&L o q//»y/% aédl/c Qéocnzzc/ formationyg |

PROVIDED FURTHER, that in the event said operator does not

commence the drllllng of said well on cr before the ASPA» day of

/Sébf , 1981 , order (1) of this order shall be null

and v01d and of no effect whatsoever, unless said operator obtains

a time extension from the oivision for good cause shown.

i
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director and
show cause why Order (1) of this order should not be rescinded.

(2) That ARCO 0il and Gas Company is hereby designated

the operator of the subject well and unit,
\ . TN
(3) That after the effective date of this order and within

days prior to commencing said well, the operator shall furni

of estimated well cgsts to the operator in lieu of/paying his

share of reasonable we costs out of productiorn, and that any

such owner who pays his share of estimated we costs as pro-

vided above shall remain liable for operatifg costs but shall
not be liable for risk charges.

fga (5) That the operator shall sh the Division and each

known working interest owner an itepizad schedule of actual well

determine

(6)
able well

has paid /his share of estimated costs in advance as provided

otk e
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Ookder No. R- | /

abowe shall pay to the operator his pro rata share of the amount

that Yeasonable well costs exceed estimated well costs and shall
//
receivd from the operator his pro rata share of the §ﬁoﬁnt that
/

estimated well costs exceed recasonable well costs. /
\
(7) That the operator is hereby authorized t¢/;1thhold
\ /
/

the followfhg costs and charges from productionj
(A{\ The pro rata share of reasonabie well costs
attributable to eadh”non~coné;nting working

interest owner who has noﬁ/paid his share of

A

estimated well costs within 30 days from the

daté\the schedule of egfimated well costs is
/
furnighed to him. /

\ / :
(B) As a cﬁ@rge for thi/risk involved in the

drilling\of the Yfﬁl, ~ percent of the pro ratg

share of

easoz7é1e well costs attributable

to each nongco senting working interest

owner who hag not paid his share of estimated g

well costs it 1n 30 days from the date the

schedule f esthjted well costs is furnished
to him.

(8) That the oper tor shall d§§tr1bute saild costs and

charges withheld froﬁ production to\the parties who ad.anced

the well costs. //

/

(9) That $~4i_ per month while drilling and

$ ﬁer month while prcducing are hereby fixed as

reasonable charges for supervision (coirbiled fixed rates); that thé

operator is héreby authorized to withhold om production the

proportlonage share of such supervision chardes attributable toc

each non-cdnsenting working interest, and in
/

dddition thereto, the
operator/is hereby authcrized to withhold from production the
proport%bnate share of actual expenditures requixed for operating
such W741, not in excess of what are reasonable, Ftributable to

each non-consenting working interest.

/
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Case
Order No.

(10) That any unsevered mineral ¥nhtercst\shall be congidere
a seven-pighths (7/R) ﬁgg;;;;\interest and a ong-cightli (1/8)
royalty finterest for/the purpofe of allocating chayges
under the terms of fhis order.

(1 aid

(.3)(43+— That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately

be placed in escrow in Lea County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownershipj

that the operator shall notify the Division of the name and

address of said escrow agent within 30 days from the date of

first deposit with said escrow agent.

(ﬁﬁ) 337" That Jjurisdiction of this cavse is retained for the

entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

d-



