


STATE OF NEW MEXICO

ENERGY a0 MINERALS DEPARTMENT
Ol CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088

GOVERNOR . STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO B7E01
(507 827-5800

MEMORANDUM

TG: GLORIA LITHGOW //

i
FROM: W. PERRY PEARCE"

SUBJECT: RECLAMATION FUND REIMBURSEMENT

Attached is a check from Security Insurance Company of Hartforad
in the amount of $10,000. This check is in payment of a surety ob-
ligation on a plugging bond issued by Security's predecessor covering
an oil and gas operator, Majorie M. Grier.

The 0il and Gas Reclamation Fund was used to plug some Grierx
wells and therefore, this check shculd be deposited in that fund as
a reimbursement,

Thanks.

MARCH 3, 1983



ORION GROUP INC. LD

EB] Companies
Security Insurance Group

February 17, 1983

W. Perry Pearce, Esquire
General Counsei )

0il Conservation Division
Energy & Minerals Department
State of New Mexico

P.0. Box 2088

Sante Fe, NM 87501

Re: Claim No.: 66-1640
Marjorie M. Grier

Dear Mr. Pearce:
I enclose settlement draft in the amount of $10,000.

If you have a release form would you kindly send us an executed copy.
In any event we request an acknowledgment of the draft.

Very truly yours,

SECURITY INSURANCE COMPANY OF HARTFORD

[
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»;z/tfit:Jv af e PO ,{/’
§<ose h B. Brown, Jr..
' Examiner--Bond Claims

JBB: jmm
Enclosure

Orion Group, Inc. « 9 Farm Springs Drive « Farmington, CT 06032 » (203} 674-6600 * Telex 64-3036

A Sutridan of Orion Capital Corporabion
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RELEASE

A&

Release executed on March _ 3 = , 1983, by the 0il
Conservation Division of the Energy and Minerals Department
of the State of New Mexico, herein referred to as releasor to
Security Insurance Company of Hartford, a corporation having

its principal place of business at Farmington, Connecticut,
herein referred to as company.

In consideration of Ten Thousand Dollars ($10,000.00)
paid to releasor by company, receipt of which is hereby
acknowledged, releasor, releases and discharges company, its
successors and assigns, of and from all claims, demands,
actions and causes of action of any kind based upon that
10,000.00 Blanket Bond Form 39-A-1 issued by company's
predecessor on September 28, 1954, having Marjorie M. Grier
as its principal, a copy of which is attached.

vC

Done at Santa Fe, New Mexico, this 73 day of

March, 1983.

State of New Mexico
Energy and Minerals Department
N\l Conservati Division

JUE D.
Director
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January 25, 1983

W. Perry Pearce, Esquire
General Counsel

0il Conversation Division
Energy § Minerals Department
State of New Mexico

P.0. Box 2088

Santa Fe, N.M. 87501

Re: Marjory M. Grier
Dear Mr, Pearce:
We acknowledge your letter of January 18 with enclosures.

Security Insurance Company of Hartford is successor by merger to United
States Casualty Company.

We cannot locate a record of the bond. Perhaps it was cancelled in ac-
cordance with the cancellation clause.

So far as I am concerned we never received notice of the March 11, 1981
hearing. Can you send me a copy of the notice including the address te which
it was mailed? We should also appreciate the address you have Marjory M. Grier
so that we can attempt contact with her.

Very truly yours,
SECURITY TNSURANCE COMPANY OF HARTFORD

5%\)?

Jose h B. Brown, J
Examiner--Bond Clalms

JBB: jmm

Orion Group, Inc. + 9 farm Springs Drive » Farmington, CT 06032 » (203) 674-6600 * Telex 6:4-3036
A Subsidian of Orion Capital Corporation
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

February 8, 1983

TONEY ANAYA

POST OFFICE BOX 2088
GOVERNOR

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
1505} 8275800

Orion Group, Inc.
9 Farm Springs Drive
Farmington, Connecticut 06032

Attention: Joseph B. Brown, Jr.
Examiner - Bond Claims
Security Insurance Company of Hartford

Re: Marjorie M. Grier

Dear Mr. Brown:

Thank you for your letter of January 25, 1983, relating
to the United States Casualty Co. bond on Marjorie M. Grier.
I hcepe the following information is of some help,

You mentioned that the bond in guestion for Marjorie M.
Grier, initially issued by United States Casualty Co., might
have been cancelled in accord with the cancellation clause.
That cancellation clause, at the botton of the first page of
the bond, provides that the bond shall be cancelled no more
than 30 days after receipt of a written notice from the
surety for cancellation of that bond. However, that
paragraph continues that it will continue in effect as to any
property or wells "theretofore acquired, drilled, ox "\
started.” It appears that the three wells in question were
drilled while the bond was still in effect and therefore,
even if the bond was cancelled so that it could not be used
as surety for any future drilling, it remained in effect as
to those previously drilled wells which were the subject of
the plugging procedures.

As to the notice provided, I am .enclosing with this
letter a copy of Section 70~2-7 of the New Mexico Statutes
Annotated, 1978 Compilation, which is the statute governing
notice presently in effect on these proceedings. In
addition, I am enclosing copies of the published notice, and
proof of publication of such notice, which the Division
maintains in its files. The 0il Conservation Division files
did not contain a valid address. For your information, the
last address available for Marjorie M. Grier, 5324 Fourth
Street, Albuquerque, New Mexico. As I said, this address
proved to be incorrect. 1In addition, the list of insurance




e et A e e A e et et 4 o e e S

and surety companies operating in the State of New Mexico,
which was published by the State Department of Insurance did
not contain a listing for United States Casualty Company and
did not show an aadress where any contact could be made with
that company. Therefore, notice of this proceeding was given
by publication as provided for in the attached section of the
New Mexico 0il and Gas Act.

If I can be of any further assistance, please do not
hesitate to contact me.

Sincerely,

W. PERRY PEARCE
General Counsel

WPP/dr




BRUCE KING
GOVEANOR

LAARY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

December 28, 1982

Myr. Perry Pearce

General Counsel

0il Conservation Division
Post Office Box 2088
Santa Fe NM 87501

Re: ,.-Elvis Roberts Bergin #1, F-21-29N-11W
~BMNS Co. Wyper #2, 0-29-30N-12W
,‘yNS Co. Brown #2, M-29-30N-12W
~BPROC Associates Monsanto State H $#1, E-2-30N-16W

Dear Perry,

1000 IO BRAZOS ROAD
AZTEC, NEW MEXICO B7410
(505) 334-6178

The above-referenced wells were plugged with the Reclamation

Fund during the past year. All have wvalid bonds.

Our records indicate the Marjory E. Greer Red Mountain

V67'7, and 10, B-29-20N-9W, which were plugged by us in

September, 1981 have a. $10,000 blanket bond with U. S.
Casualty Company of New York. We do not have a copy of

this bond nor do our records show it was ever cancelled.

Yours truly,

oy

Charles Gholson
Deputy Inspector

CG:gc

cc: Richard Stamets
Reading File
Well Piles




STATE OF NEW MEX.CJ

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISICN

BRUCE KING January 18, 1983 ' POST OFFICE BOX 2088
GOVERNCR SYATE LAND OFFICE BUILCING
SANTA FE, NEW MEXICO 87501
" (505) B27-2434

Security Insurance Company
of Hartford

P. 0. Box 420

Hartford, Connecticut 06141

Re: $10,000 Surety Bond

Gentlemen:

I understand that the Security Insurance Company of
Hartford is the successor agency through two mergers to a
company known as the United States Casualty Company.

Records indicate that United States Casualty Company was
initially merged into the New Amsterdam Casualty Company
and that merged entity was subsequently merged with
Security Insurance Company of Hartford. This agency is the
holder of a surety bond issued in 1954 by United States
Casualty Company which bond shows a Marjory M. Grier, an
individual, as principal.

The purpose of this bond, a copy of which is attached,
was to secure the adequate plugging of certain oil and gas
wells within the State of New Mexico. Three wells covered
by this bond were abandoned and inadequately plugged and the
New Mexico 0Oil Conservation Division, the beneficiary of the
above~referenced bond, was forced to enter into a contract to
properly plug these three wells. The wells were by name, the
Red Mountain Wells Nos, 6, 7, and 10 in McKinley County, New

. Mexico. On March 11, 1981, the New Mexico 0il Conservation
Division, successor to the 0il Conservation Commission, on
its own motion held a hearing to allow Marjory M. Grier and
the United States Casualty Company of New York, and all other
interested parties, to appear and show cause why the Red
Mountain Welle Nos., £, 7, and 10 in McKinley County, New

Mex1co,‘should not be plugged and abandoned in accordance
with a Division-~approved plugging program.

On April 7, 1981, the Division entered Order No. R-6628,
which reguired that these wells be properly »nlugged or

returned to production on or before April 15, 1981. This
order was not complied with.




-2 = January 18, 1983

In order to meet the necessity found in Order No.
R-6628, the Division contracted to have these wells plugged
and the State has expended the sum of $25,899 to have these
-three wells plugged. These plugging operations were
performed by Bloomfield 0il Field Service Company on contract
to the State and for your information, I am enclosing copies
of Invoices Numbered 2028, 2030 and 2031, all dated
October 20, 1981, which evidenced the billing for plugging
operations conducted on each of these wells,

The O0il Conservation Division regrets that this
expenditure was necessary, but continued prudent operations
require that demand now be made to partially reimburse the
State for these sums expended. Therefore, formal demand is
hereby made on Security Insurance Company of Hartford, as
successor to United States Casualty Company of New York, in
the amount of Ten Thousand Dollars ($10,000) which is the
amount of the bond issued by United States Casualty Company
on September 28, 1954, for the benefit of the New Mexico 0il
Conservation Commission with Marjory M. Grier, an individual,
as the principal.

Thank you for your attention to this matter.

Sincerely,

W. PERRY PEARCE
General Counsel

WPP/dr

i o i B U o0 ke F g I L3 - T s g N e e T i




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
11 March 1981

EXAMINER HEARING

7 IN THE MATTER OF:

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

The hearing called by the 0il Con-
servation Division on its own motion:

To permit Marjory M. Grier, U.S.
Casualty Company of New York, and
other interested parties to appear
and show cause why the Red Mountain
Wells Nos. 6, 7, and 10 in McKinley
County, New Mexico, should not be
plugged and abandoned in accordance
with a Division-approved plugging
program.

To permit Henry S. Birdseye and all
other interested parties to appear
and show cause why the State Well
No. 10-2 in McKinley County, should
not be plugged and abandoned in ac-’
cordance with a Division: Approved
plugging program.

To permit Noland and wWells and all

other interested parties to appear and

show cause why the Reinhardt Well No.
in San Juan County, should not be
plugged and abandoned in accordance
with a Division-approved vlugging
program,

N et el Nl e it Mt el el Nl Mt i ol N Nt e Nt it Nt Sl il Nl il N i ot st o St
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CASE
7177

CASE
7178
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To permit "26" 0il Company and all
other interested parties to appear and
show cause why the Jackson Well No. 1
in San Juan County, should not be
plugged and abandoned in accordance
with a Division-approved plugging
program.

To permit Vincent and Goodrum and all
other interested parties to appear aand
show cause why the Refinery Hare Well
No. 1 in San Juan County, should not
be plugged and abandoned in accordance
with a Division-approved plugging pro-
gram.

BEFORE: Richard L. Stamets

For the 0il Conservation

Division:

TRANSCRIPT OF HEARING

APPEARANCES

B L L O N N - T i W e P W S Vg

Ernest L. Padilla, Esq.

CASE
7179

CASE
7180

Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501
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FRANK CHAVEZ

CASE

CASE

CASE

CASE

CASE

7176

7177

7178

7179

7180

Direct Examination by Mr. Padilla

INDEKX

Cross Examination by Mr.

Exhibit

Exhibit
Exhibit
Exhibit
Exhibit

Exhibit

EXHIB
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1 4

2 MR. STAMETS: We'll call next Case 7176.
3 MR. PADILLA: Mr. Examiner, Ernest L.

4 Padilla on behalf of the 0il Conservation Division, and for

5 purpose of testimony I think it would be best to consolidate

6 Cases 7176 through Case 7180.

7 MR. STAMETS: Any objection to this
8 consolidation?
9 I'11 call those casesgs, then. 7176 ~-

10 ‘all of these will be in the matter of the hearing called by

11 the 0il Conservation Division 6n its own motion -- and 7176

12 being to permit Marjory M. Grier, U.S. Casualty Company of

13 New York, and other interested varties to appear and show

14 cahse why the Red Mquntain Vlells Nos., 6, 7, and 10 in

15 McKinley Couﬁty, New Mexico, should not be plugged and aban-
16 doned in accordance with a Division-approved plugging programl
17 In 7177 the affected well will be the

i3 Henry S. Birdseve State Well No. 10-2 in McKinley County.

19 In 7178 it will be the Noland and Wells
20 | relative to the Reinhardt Well‘No. 1, San Juan County.

21 Case 7179 it will be "26" 0il Company

22 relative to the Jackson Well No. 1 in San Juan County.

23 And in 7180 it wiil be Refinery —- ng,
24 I'm sorry. It's Vincent and Goodrum relative to the Refinery

25 Hare Well No. 1, San .Juan County.




10
11
12
13
14

15

20
21
22
23
24

25

0. Mr. Chavez, for the record will you plea!
state your name, byAwhom you're employed, and in what capa-~
city?

A, T am District Supervisor of the 0il

'Conservation'Division Office in Aztec.
| ] Have you testified before this Commissio
previously, have you not?

A Yes, I have.

0. Do your duties include recommending to
the Division plugging of certain wells in the State in your
district?

A That's correct,

o Are vou familiar with the subject mattey]

(Witness sworn.)

FRANK CHAVEZ
being called as a witness and being duly sworn upon his ocath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. PADILLA:

of these cases tcday?

A Yes, 1 am.
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0. Starting out with the Case 7176, would
you please state why it is necessary to plug the wells con-
tained in that case?

A. Okay. What we have here is three wells
that were drilled by a Marjory M. Grier in the early '50's in
the Red Mountain Mesaverde 0il Pool. These wells were later
temporarily abandoned and as of now the operator, Mrs. érier,
or Marjory M. Grier, is defunct to the best of our knowledge
and efforts to contact her have not been able to -- have not
succeeded.

Exhibit Number One shows the locations
of the three wells in question, the No. 10, the No. 7 and No.

6, along with photos of the present conditions of the surface

where these wells are located.

The Well No. 10 was converted to an in-
jection well at one time and was used to inject water for a
waterflood. At this time at thé*}' lorcation there is just a
small piece of surface pipe just below ground level. It's
not discernable in the photograph.

Well No. 7 is in the same condition at
the surface except that it was not used as an injection well,

And if either 10 or 7 have been plugged
we show no records of it.

Well No. 6 shows a piece -- the photo
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" of the wells now as they are would make them unsuitable as

in this area. 7It's not very goond quality water; it's not

used for livestock. It could possibly be endangered if there

of Well No. 6 shows a section of casing sticking up out of
the ground.

| The reason these wells need to be plugged
is that they're in an area which is possibly ~- which could

possibly be used as a tertiary recovery area and the conditior

either injectors or producers in the area.

Also there are some shallow water sands
human -- it's not used for human consumption but it can be

should be casing failures or communication of some other kind
downhole in these wells.
0 Could waste result by not plugging

these wells?

A Yes, it could. The Mesaverde producing
interval in this area is several scattered sands and the
efficiency of any recovery project in this area is -- is

determined by how well any well is completed in these sands
and the particular sands that are opened up, so that there's
no cross flow of, say, oil or water, just between the zones
fhemseives.

Exhibit Number Two éhows that we have

no records of any of the casing being cemented in the holes

=
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8
except for the surface pipe -- well, no, it doesn't show the
surface pipe, excuse me, but we don't show any cementing was
ever done on any of the casing that's recorded for these
wells.

0 Are you prepared to recommend a plugging
program at this time or would you prefer to wait until actual
plugging of the wells?

A 1'd prefer to actuél plugging time on
these wells bec;use of the particular problems we might come
up against in the‘No. 10 and the No. 7, because we don't know
if there might bé a surface plug set in those two.

MR. PAD&LLA: ‘Mr. Fxaminer, I ~-

0 Do you have anything else to present on
this --

A Not on this case.

MR. - PADILIA: Mr. Examiney, I cffer Ex-
hibits One and Two at this time.

MR. STAMETS: These exhibits will be
admitted.

0 Mr. Chavez, would you go on now to the
wells concerned in Case 7177 and explain why it is necessary
that well be plugged?

A Okay, the Henry Birdseye State No. 10-2

was drilled in 1962 and as of yet we have no records on how
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this well was completed. It was intended to”be drilled to
the Menefee formation and that area would be al approximately
500 feet. We have no records as to whether or not the surfacd
pipe was cemented in the hole; however, that was the standard
operation by this operator at the time.

We have no reqord as to the depth the
well was driiled to, and therefor, we need to investigate as
to whether or not it penetrated the oil sands and@ the shallowégr
water sands which are located in this area.

At one time we -- we feel that this well
may have been used as a water well. The photo on Exhibit One
first page, shows a small piece of pipe stickingAup beside
the casing, and othe; evidence at the location shows there
may have been a pump at the well at one time, and it's not
shown in the phéto, but across the road from thi§ wéll there
is an old house that we feel may have used water from this
well if it had been converted.

0. Would -~ how would waste occur if the
well is not plugged?

A If it‘s. not plugged correctly, oil from
the Menefee sands that may have been penetrated could conta-
minate the shallow‘fresh water in the arez, or vice versa,
the water could go into the o0il formation. We don't have

any kind of gas evidence or history in the Menefee formation
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in this area, so

0il. It would be just the hydrostatic pressures that would

be causing the cross flow.

0
of waste and the

A

Q.

tual plugging of

A

Q.

A.
ke a bottom pluy
the Menefee.

0.

plugging of this

A

hibit Number One

mitted,

0.

you explain why it is necessary to plug and abandon the well

in that case, being the Reinhardt Well No. 1?

A

set in this well to cover the oil sands of

10

there's no type of driving mechanism for the

So you actually have two problems, one
other of fresh water contamination.

That's correct.

Would you also prefer to wait until ac-
this well?

Yes, there is --

To make a recommendation?

There is a possibility that there may

Do yoﬁvhave anything else to add on the

well?

TA « b Y ¢ TVlamm —m o~ T
LLA: MyY. SXamineil, . O

for Case 7177.

MR. STAMETS: This exhibit will be ad-

Mr. Chavez, going on to Case 7178, would

The Reinhardt Well No. 1 was drilled in

e B M
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1939 and completed in 1940 in the Farmington formation in the
Bloomfield area.

At this time the well is lccated in a
residential area within 100 feet of some houses, We don't
find any gas leaking from the well at this time; however, we
have no record that the well was ever plugged correctly,

0. So this well poses a potential health
hazard?

A That's correct. In this particular area

theie is little or no fresh water above the Farmington forma-

tion that is suitablc for any type of use:; however: our ex-
perience in this area shows that the Farmington can at times

produce some gas and oil and thus pose a problem to the

hazard and safety -- to the safety of the people in the area.
0. How about waste --
A The waste could --
0 ~- of hydrocarbons?
A The waste of hydrocarbons that could
occur here would be only if the -~ there were a manner to

produce the Farmington sandstone in that area tn recover the

0il, and the possibility of water. Here we have a possibilit

‘of water contaminating the oil in this area because we have

the 0jo Alamo sandstone above this, and if at some later dats

Y

a method could be used to recover that oil, it would be con-

et o oy

Ve Rtk s
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taminated with this water.

0. Do you have anything else to add in this

A, No, I don't.
MR. PADILLA: Mr. Examiner, I offer Ex-
hibit One into evidence.
MR. STAMETS: Exhibit One will be ad-
mitted.

0. Mr. Chavez, with respect to Case 7179,

would you explain the circumstances for why it's necessary

to plug that proposed well -- that well?
A. This well, along with the previous well

and the cne to follow, are locaﬁed in the same afea, in a
residential area of Bloomfield, New Mexico. The purpose of
this hearing actually is to get an order., We've actually
plugged the well at this time because in December the well
started producing water and gas in a backyard at a point a
few feet away fgom where the casing was.

This gas was natural gas. It was methan
gas, flammable, and we set about to plug these wells and
then obtain an order later.

This well was drilled in 1926 and com-
pleted in 1927 in'the Farmington formation, and it was posing

an imminent hazard with the water and the gas being produced

11




2 from it, so we did plug the well.
3 0. And you were unable to ascertain who
4 the interest ownersg, if any, were?
S A - No, as best as we can find out, the "26"
G 0il Company got its name because it was founded in 1926, and
7 all the principals are now defunct.
8 Qo Do you have anything else to add in this
9 case?
10 A, No, I don't.
1 MR. STAMETS: I offer Exhibit One into
12 evidence in respect to Case 7179, Mr. Examiner.
13 MR. STAMETS: Exhibit One will be ad-

14 mitted.

15 ’ 0. Mr. Chavez, now with respect to Case 718J,
16 would you explain the circumstances of that case? As to why
17 it's necessary to plug the well?-
18 , A. The circumstances surrounding this well
19 are similar to the previous two, It's located in a backyard
20 in the residential area of Bloomfield. |
21 At the time that we inspected this well
22 it was making bubbles of gas to the surface and because of

i na
&« the proximity to the well approximately 100 feet away, which
24 was producing water and gas to the surface, we plugged this

25 one at the same time so that there would be no hazard involvdgd

g U [ e N gty wI s it
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in perhaps a buildup in the nearby formation.
This particular well was completed in the
Farmington sandstone a little bit deeper than the'previous
well, about -- about 200 feet deeper, and it did have a little
bit of 0il on the top of the water in the casing. The cir-
cumstances, like I say, were similar, so we did -~ did plug
this well because it posed a hazard and ﬁhe same type waste
potential existed.
0 Do you have anything further to add?
A No, I don't.
MR. PADILLA: Mr. Examiner, that's all
I have,
I'd offer Exhibit One in this case.
MR. STAMETS: Exhibit One will be ad-
mitted.

MR, PADILLA: And I have nothing furthes.

CROSS EXAMINATION
BY MR. STAMETS:
0. Has any kind of an order already been
issued relative to 7179 and 71802
MR. PADILLA: No, sir, we just felt thaf]

it was unnecessary to issue an order since it would at some

point become (inaudible) -- so we decided just to hold a

e
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hearing and plug the wells, with permission from the Secretary
of Energy, and also later obtain an order,

MR. STAMETS: Okay.

Any questionsyof the witress? He ;ay
be excused. |

Anfthing further in any of these cases?

All of the cases, then, will be taken

under advisement.

(Hearing concluded.)
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Docket No. 8-81

Dockets Nos. 12-8) and 13-81 are tentatively set for March 25 and April 8, 1981. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: ENAMINER NEARING - WEDNESDAY - MARCH 11, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFTCE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard belore Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOYABLE:

<jf§3§£ 7176:

CASE 7177:
CASE 7178:
CASE 7179:
CASE 7180:
CASE 7181:
CASE 7182:
case 7183:

CASE 7147:

CASE 7184:

(1) Consideration of the allowable production of gas for April, 198}, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable nroduction of gas for April, 1981, from four proratad pools
in San Juan, Rio Arviba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

_Marjory M. Grier, U. S. Casualty Company of New York, and all other interested parties to appear

and show cause why the Red Mountain Wells Nos. 6, 7, and 10, all located in Unit B of Section 29,
Township 20 North, Range 9 West, McKinley County, should not be plugged and abdandoned in accordance
with a Division-approved plugging program.

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Henry S. Birdseye and all other iaterested parties to appear and show cause why the State Well No.
10-2 in Unit G of Section 10, Township 19 North, Range 10 West, McKinley County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hecaring called by the Oil Conservation Division on its own motion to permit
Noland and Wells and all other interested parties to appear and show cause why the Reinhardt Well
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should not be
plugged and abandored in accordance with a Division-approved plugzing program.

In the matter of the hearing called by the Oil Conservation Divisicn on its owm inotion to permit
"26" 0il Company and all other interested parties to appear and show cause why the Jackson Well
No. 1 ia Urit A of Section 21, Townsh«p 29 North, Range 11 West, San Juar County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the Oil Conservation Division on its own mofion to permit
Vincent and Goodrum and all other interested parties to appear and show cause why the Refinery
Hare Well Wo. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should
not be plugged aud abandoned in accordance with a Division-approved plugging program.

Application of Read & Stevens, Inc. for a unit agreement, Chaves Couaty, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Hernandez Draw Unit Area, comprising
2,560 acrcs, more or less, of Federal, State, and Fee lands in Townships 4 and 5 South, Ranges 26
and 27 East.

Application of Wiser 0il Company for an unorthodox well location, Lea .County, New Mexico.
Appticant, in the above-styled cause, seeks approval for the unorthodox location of its Downes A
HWell No. 5 to be drilled in the approximate center of the SW/4 of Section 32, Township 21 South,
Range 37 East, Penrose Skelly Pool.

Apolication c¢f Flag-Redfern Oii Company for an unorthodox gas well lucation, Lea County, ¥ w Mexico.
Applicant, in the above-styled cause, seeks autherity to drill its Osudo St. Com Well No. 2 at an
unorthodox location 990 feet from the North and East lines of Section 18, Township 20 South, Rangs
36 East, North Osudo-Morrow Gas Pool.

(Readvertised)

Application of Yates Petroleun Corporation for an unorthodox gas well location and simuitaneous
dezdication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
uvnorthodox location of a well to test all Pennsylvanian formations to be drilled 1650 feet from the
South line and 660 feet {rom the East line of Sectica 35, Township 18 South, Range 25 East, the

S/2 of said Section 35 to be dedicated to said well and to applicant’s "JX7 Weil No. 2 locaced iu
Unit X.

Application of Harvey E. Yates Conpany for compulsory pooling, Eddy County, New Mexico.

Applicant, in the 1ibove-styled cause, secks 2n order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 13, Township 17 South, Range 28 East, to be dedicated to

a well to be drilled at a staadard location thereon.” Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, desiyuatioa of applicant as operztnr of the well  and a charge
for risk involved in drilling said well.
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CASE_7185: Application of Fl Paso Exploration Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comaingling of Blanco
Mosaverde and Basin-Dakota production in the wellbore of its Turner ltughes Well No. 17 losated in
Unit H of Section 10, Towaship 27 North, .Ranpe 9 West.

CASE 7161: (Continued from February 25, 1981, Exuminer Hearing)

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order pooling all minerail interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to bo censideved will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.

CASE 7164: (Continued from February 25, 1981, Examiner Hearing)

Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7165: (Continued from February 25, 1981, Examiner Hearing)

Application of ARCO 0il and Gas Company for cCompulsory pooling, Lea Tountry, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the R/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said weil and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as oper2tor of the well, and
a charge for risk involved in drilling said well.

CASE 7175: (Continued from February 25, 1981, Fxaminer Hearing)

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the $/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a wecll to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered wili be.the cost of drilling and completing said
well and the allocation of the cost thereoi as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well. ’

CASE 7186: Application of Sun Texas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the interval from 10,856 feet to 11,370 feet in its State C Account ! Well
No. 3 in Unit L of Section 2, Township 12 South, Range 33 East, Bagley Siluro-Devonian Pool.

CASE 7187: Application of Blackwood & Nichols Co., Ltd. for four non-standard proration units, San Juan
Couaty, Ve Hexico. Applicant, in the above-styled cause, seeks approval of the following four ‘ !
Fruitland and Pictured Cliffs non-standard gas proration units: a 185,68-acre unit comprising |
the SW/4 of Section 1, Township 31 North, Range 7 West; a 181l.4-acre unit comprising the SE/&4 of |
said Scction 1; a 176.68-acre unit comprising the SW/4 of Section 6, Township 31 North, Range 6
West; and a 175.21-acre unit comprising the SE/4 of said Section 6. All units are to be dedicated
to w:lls drilled at standard locations thereon.

CASE 7188: Application of Blackwood & Nichols Co., Ltd. for directional drilling, San Juan County, New Mexico.
Applicant, in the atove-styled cause, seeks authority to directionally drill its Northeast Blanco
Unit Well No. 26-A, the surface location of which is 1160 feet from the North line and 60 feet from
the West line of Section 8, Township 3V North, Range 7 West, and directlomally Jdriil said well im
such a manner as to bottom it in the Mesaverde formation within 100 feet of a point 1190 feet from
the North line and 790 fcet from the West line of said Section 8, the W/2 of the section to be dedi-
cated to the well; applicant further seecks authority to drill its Northeast Blanco Unit Well No.-
32-A, the surface location of which. is 1459 fect from the North tine and 990 fecet from the East
line of Section 7, Township 70 North, Range 7 Yest, and directionally drill said well in such a
manner as to bottom it in th. Mesaverde formation within 100 feet of a point 1850 feet from the
South line and 990 feet from the East line of said Section 7, the E/2 of the section to be dedi-
cated to the welli.

— 2 . . i bk S i e [
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CASE 7170: {(Continued from February 25, 1981, Examinecr Heat}ng)

Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and

Morrow formations for its Conoco 10A State Well No. 1Y in Unit F of Section 10, Towaship 19 South,

Range 29 East. .

CASE 7189: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexivo.

- Appticant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Conoco 7 State Well No. 1 in Unit N of Section 7, Township 19 South, Range 29
East., T

CASE 7190: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka
formation for*its Conoco 10 State Com. Well No. 1l in Unit I of Section 10, Township 19 South, Range
29 East. B

CASE 7191: Application of Southland Royalty Company for an unorthodox well location, Eddy Couaty, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location in the Potash-0il
Area of its State "14-A" Com. Well No. 1 1325 feet from the North line and 2303 feet from the East
tine of Section 14, Township 19 South, Range 29 East, Turkey Track Field.

CASE 7192: Application of Soutkland Royalty Company for an NGPA determination, Edéy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Parkway A State Com. Well No., 1 in Unit H of Section 15, Township 19 South, Range
29 East.

" CASE 7193: Application of Southland Royalty Ccmpany for an NGPA determination; Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determimation in the Atoka and
Morrow formations for its State 14 Com., Well No. 1 in Unit E of Sectien 14, Tovmship 19 South, Range
29 East.

CASE 7194: Application of Southland Royalty Compan* for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, s:eks a new onshore reservoir determination in the Morrow
formation for its Parkway State Well N-. 1 located in Unit K of Section 15, Township 19 South, Range
29 East.

CASE 7195: Application of Southland Royalty Comy iny for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its State 14 ¥all No. 1-A in Unit B of Section 14, Township 19 South, Range
29 East.

CASE 7196: Application of Dinero Operating Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks appreval for an unorthodox location 1980 feet from the
North line and 660 feet from the West line of Section 15, Township 22 South, Range 28 East, Pennsyl-
vanian formation, the N/2 of said Section 15 to be dedicated to the well,

CASE 7153: (Readvertised)

Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all minerszl
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit con-
prising the SW/4 of Section 8, Towaship 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will bo the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 7197: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending vertical and horizontal limits of certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

(a) CRFATE 2 new pnnl in Taa Comty, New Mexico. classified as a gas pool for Morrow production
and designated as the Bilbrey-Morrow Gas Pool. The discovery well is Getty 0il Company Getty 32
State Com Well No. 1 located in Unit G of Section 22, Township 21 South, Range 32 East, NMPM,
Said pool would comprise:

TOWMISHIP 21 SOUTH, RANGE 32 EAST, NMPM

Section 32: E/f2
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(b) ~ CREATE a new pool in Lea County, Jdew Mexico, classificd as a gas poel for Strawa production
and designated as the East Grama Ridge-Strawn Gas Pool., The discovery well is Minerals, Inc.
Llano '3" State Com Well No. 1 located in Unit U of Section 3, Township 22 South, Range 34 East,
NMPM, Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Scction 3: Ef2

(¢c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Lera-Morrow Gas Pool. The discovery well is John L. Cox Proctor Well No.
1 located in Unit D of Scction 7, Township 11 South, Range 32 East, NMPM, Said pool would com-
prise:

TOUNSIIIP t1 SOUTH, RANGE 32 EAST, NMPM
Section 73 W/2

(d) CRTATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the Fast Triste Draw-Wolfcamp Pool. The discovery well is Getty Oil Company
State 29 J Well No. 1 located in Unit J of Section 29, Township 24 South, Range 33 East, NMPM.

Said pool would comprise: -

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 29: SE/4

{e) EXTEND the Airstrip-Wolfcamp Pool in Lea Couaty, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 306: MW/

(f) EXTEND the Arkansas Junction-San Andres Pool in Lea County, New Mexico, to include therein:

TOWUNSHIP 18 SQUTH, RANGE 37 EAST, NMPM
Section 30: NW/4

(g) EXTEND the Bull's Eye-San Andres -Pool In Chaves County, New Mexico, to include therein:

TOWNSRIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4 SW/4

(h) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 13: SW/4 SW/4

(i) - EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

(3} "ZXTEND the vertical limits of the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea
Countv, New Mexico, to include the Queen formation and redesignate said pool to Comanche Stateline
Tansill-Yates-Seven Rivers-Queen Pool, and extend the horizontal limits of said pool to include
therein:

- . TONNSHIP 26 SOUTH, RANGE 36 EAST, NuPM
Section 27: SW/4

(k) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 26: NW/4

A~ DT otn onile
Szzricn 27 &/2 wt/4

(1) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

:F_Q'.-.'NS![U‘ 10 SOUTH, RANGE 27 EAST, NMPM
Soction 22: /2 SHf4 and SW/& /4
Section 27: NW/4 Wi/4 -
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{n) EXTEND the Diamond Mound-Atoka Gas Pool in Eddy and Chaves Counties, New Mexico, to include
therein:
TONSUIP 15 SOUTH, RANGE 27 EAST, MNPy
Section 34t $/2
TOSNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 15: N/2
Section 16: N/2
(n) EXTEND the Diamond Mound-Morrow Cas Pocol in Eddy County, New Mexico, to include therein:
TONNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section O: Lots 1, 2, 7, 8, 9, 10,
15 and 16
(o) EXTEND the Dublin Ranch-Atoka Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 21: E/2
Section 28: All
(p) EXTEND the Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANCE 26 EAST, NMPM
Scction 8:  EJ2
Section 9:  W/2
Section 16: W/2
Section 17: All
(q) EXTEND the Kemnitz-Morrow Gas Pool in Lea County, New Mexico, to include therein:
MNSHIP 16 SOUTH, RANGE 34 EAST, NPM
Section 23: W/2
(r) EXTEND the L.E. Ranch-San Andres Psol in Chaves County, New Mexico, to include therein:
TOWNSHIP 10 SOUTH, RANGE 28 FAST, NMPM
Section 29: S/2 NW/4
Section 30: S/2 NEf4
(s) EXTEND the Linda-San Andres Pool in Chaves County, Hew Mexico, to include thercin:
TOINSHIP § SCUTH, Rawon 40 BAST, NMPM
Section 30: NW/& SE/4 and SW/4 NE/4
(t) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 17 SCUTH, RANGE 33 EAST, NMPM
Section 24: Sf2
(u) EXTEND the East Millman-San Andres Pool in Eddy County, Wew M- “co, to include therein:
TONNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 22: W/2 SE/4 -
Section 27: WNW/4 NE/4 and UE/4 N1/4
(v) EXTEND the Ojo Chiso-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 16:  All
{w} E¥7 ) the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Scction 30: §/2
Section 31: All
(x) EXTEND the Penasco Draw Permo-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOSJSKIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 2: E/2 .
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(y) EXTEND the Railroad Mountain-San Andres Pool in Chaves Couaty, New Mexico, to include therein:

:I'(\‘..'NSHIP 7 SOUTH, RANGE 28 FEAST, NMPM
Section 35: SW/4 SW/4

TOLUNSIIE 8 SOUTH, RANCE 28 EAST, NMPM
Section 2: W/2 /4

{z) EXTEND the East Siete-San Andres Pool in Chaves County, New lexico, te include therein:
TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPY -
Section 10: SE/4
Section 1l: SW/4

(aa) EXTEND the Twin Lakes~San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOINSRKIP 8 SOUI‘ILIL RANGE 29 EAST, NMPM
Section 32: W/2 SW/4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: N/2 NE/4

TOWNSHIP 9 SOUTH, RANGE 29 EAST, WNMPM
Section 6: N/2 N/2

(bb)_ EXTEND the Warren-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 29: SE/4
Section 32: E/2

(cc) EXTEND the Weir-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 15: NE/4




BRUCE KING
GOVERNOR

LARRY KEHOZ
SECRETAAY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

December 19, 1980 1000 RIO BRAZOS ROAD
AZTEC, NEW RIEXICO 87410
T E 1505) 334-6178
Ml‘. Ernest Padil]a “ _r*,’L‘"\ ) ™ "lq :
0f1 Conservation Division ( R ;
P.0. Box 2088 ‘ -
Santa Fe, N.M, 87501 OlL Cliii =y ot v JIVISION

SAMNIA BT
Re: Forced plugging cases

Dear Ernle: C@Lﬂpf K ’ 6

Please docket the following forced plugging cases:

“f. A case calling Marjory M, Grier, U.S, Casualty Company
of New York and all other interested parties to appear and show
cause why the Red Mountain #6,#7 and #10, all in Unit B,
Section 29, Township 20North, Range 9 West, McKinley County,
should not be plugged and abandoned in accordance with a
Division approved plugging program,

2, A case calling Henry S. Birdseye and all other iInterested
parties to appear and show cause why the 3tate #10-2 located
in Unit G, Section 10, Township 19 North, Range 10 West,
McKinley County, should not be plugged and abandoned iIn
accordance with a division approved plugging program,

3. A case calling Noland and Wells and all other interested
parties to appear and show cause why the Reinhardt #1 located

in Unit A, Section 21, Township 29 North, Range 11 West, San Juan
County, should not be plugged and abandoned in accordance with a
division approved plugging program,

L, A case calling ''26" 0il Company and all other interested parties
to appear and show cause why the Jackson #1 located in Unit A,
Section 21, Tcwnship 29 North, Range 11 West, San Juan County,
should not be plugged and abandoned In accordance with a division
approved plugging program, '
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Mr. Ernest Padilla ~ continued

5. A case cellinyg Vincent and Goodrum and all other Interested
parties appear and show cause why the Refinery Hare #1 located

in Unit A, Section 21, Township 29 North, Range 11 West, San Juan
County should not be plugged and abandoned In accordance with

a division approved plugging program,

if you have any questions please contact this office,
Yﬁ;é; truly,
Frank T. Chavez

District Supervlsbr

FTC/1s

!
i
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DRAFT : STATE OF NEW MEXICO
T ! ENERGY AND MINERALS DEPARTMENT
dr/ OIl, CONSERVATION DIVISION

! IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

- CONSIDERING:

CASE No., 7176

Order No. RﬁJQQ 2

IN THE MATTER GF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT MARJORY M. GRIER, U. S.
CASUALTY COMPANY OF NEW YORK, AND ALL OTHER INTERESTED PARTIES

TO APPEAR AND SHOW CAUSE WHY THE RED MOUNTAIN WELLS NOS. 6, 7,

AND 10, ALL LOCATED IN UNIT B OF SECTION 29, TOWNSHIP 20 NORTH,
RANGE 9 WEST, McKINLEY COUNTY, SHOULD NOT BE PLUGGCD AND ABANDONED
IN ACCORDANCE WITH A DIVISION-APPROVED PLUGGING PROGRAM.

i

S

ORDER OF THE DIVISION

”\AKCE/L,J

\

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 11

1981 : at Santa Fe, New Mexico, before Examiner Richard L. Stamebs

NOW, on this day of March r 19 81 , the Divisioq

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

FiNDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.

| (2) That M?PJOPY M. Grier is the owner and

operator of the Red Mountain Wells Nos. 6, 7, and %X¥& 10, all xxxx

| ! located in Unit B of Section 29 , Township 20 North /
‘ Range © Vest , NMPM, McKinley County, New Mexico.
|

' (3) that U. S. Casualty Company of New York is the

surety on the 0il Conservation Division plugging bond on which

Marjory M. Grier is principal.

(4) That the purpose of said bond is to assure the state

that the subject well(s) will be properly plugged and abandoned

when not capable of cormmercial production.

(5) That in order to prevent waste and protect correlative

rights said Red Mountain Wells Nos. 6, 7, and 10 shoulad

be plugged and abandoned in accordance with a program approved by




the Aztec District Office of the New Mexico 0il

! /f‘, 19 8/,

or the well should be returned to active drilling status or placed

Conservation Division on or before

SRR S

on production.

IT IS THEREFORE ORDERED:

(1) That _Marjory M, Grier and U, S, Casualty Company of
New York are hereby ordered to plug and abandon
the _ Red Mountain Wells Nos. 6, 7, and 10, all Ir
located in Unit3 of Section_29 , Township 20 North '
Range 9 wést » NMPM, McKinley County, New Mexico,

——

or in the alternative, to return the well to active drillin S/‘
z%/

status or place the well on production on or before

4
19 5{ .

(2) That __Marjory M. Grier and U. S. Casualty Company of

7

New York ., prior to plugyging and abandoning the above

described wells, shall obtain from the Aztec office of

the Division, a Division-approved program for said plugging and

abandoning, and shall notify said Aztec office of the

date and hour said work is to be commenced whereupon the Division
may, at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

‘IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
‘CONSIDERING:

CASE NO. 7176
Order No. R-6628

ZIN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION

IDIVISION ON ITS OWN MOTION TO PERMIT MARJORY M, GRIER, U, S.

ﬁCASUALTY COMPANY OF NEW YORK, AND ALL OTHER INTERESTED PARTIES
TO APPEAR AND SHOW CAUSE WHY THE RED MOUNTAIN WELLS NOS. 6, 7,

AND 10, ALL LOCAYED IN UNIT B 0OF SECYION 29, TOWNSHIP 20 NBRTH,

RANGE 9 WEST, McKINLEY -COUNTY, SHOULD NOT BE PLUGGED AND ABAN-
“DONED IN ACCORDANCE WITH A CIVISION-APPROVED PLUGGING PROGRAM,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 11, 1981,

.. at Santa Fe, New Mexico, before Exariner Richard L. Stamets,

NOW, on this 7th day of April, 1981, the Division

S%Director, having cons{dered the testimony, the rscord, and the
' recommendations of the Examiner, and being fully advissd in the
i‘pramises,

FINDS:

e

(1) That due public notice having been given as required

T:éby law, the Division has jurisdiction cof this cause and ths
i subject matter thereof.

(2) That Marjory M. Grier is the owner snd operator of the

‘éRed Mountain %Wells Nos. 6, 7, and 10, all located in Unit B of
" Section 29, Township 20 North,; Range 9 West, NMPM, McKinley

County. Naw Mavieon,

(3) Tinhat U, S. Casualty Company of New York ie the sursty

~on the 0il Consarvation Division plugging bond on whieh Mar jory

M., Grier is principal.
(4) That the purpose of said bond is to assurs the state

that the aubject welis wiil be propeirly pluggsd and abandoned
when not capable of commercial production.

L T L BT TV




’Q2“
{lase No. 7176
Order No. R-6620

. {5) That in order to prevent waste and protect correlative
rights said Red Mountain Wells Nos., 6, 7, and 10 should be
plugged and abandoncd in accordance with 8 program approved by
the ifztec District Office of the New Mexico 0il Conaervation
Division on or before April 15, 1981, or the wells should be
returned to active drilling status or placed on production.

1T IS THEREFORE ORDERED:

(1) That Marjory M. Grier and U. S. Casualty Company of
Naw York are hareby ordered to plug and abandon the Red Mountain
Helle Nos. 6, 7, and 10, all located in Unit B of Section 29,

Township 20 North, Range 9 West, NMPM, McKinley County, New
Mexico, or in the alterpative, to return the wells to active
drilling status or place the wslls on production on or before
‘April 15, 1981,

’ (2) That Marjory M. Grier and U. S, Casualty Company of
New York, prior to plugging and sebandoning the above-described
welle, shall obtain from the Aztec office of the Division, a
bivision approved program for saild plugging and abandoning, and

‘ahall notify said Aztec office of the date and hour said work
s to be commenced whereupon the Division may, at its optioen,
witness such work.

{(3) That jurisdiction of this cause is retained for the

fentry of such further orders as the Divislon may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

j'above designated.

~SJYATE OF NEW MEXICO

/ JOE D. RAMEY

//
///Direetor

fd/




