2 |GASE 7212: BASS 'ENTERPRISES PRODUCTION v Co
J /0. FOR A DUAL coupwrmu EDDY COUNTY, :
msw MEXICO

}
b
|
b
|
;
&




i ' e T e L -
I | ’
. P

:

é

APP/lCaTl ON
| 77(:7./1/5&"' PT 5,
eSma(( Exh; biTs,

E

;
i




s

——

M
7

O T

1

- 12

13

14

- 15
| 16
17

18

19

21

23

12
standing of the unit.
| Cne moment please,
Mr. DExaminey, we've consulted our re-
cords and find that all of the acr_éagé within the Poker Lak

Unit boundary is committed to the unit hut participation ig

-on a well-by-well basis, dependent upon the proration unit

selected for each well.

In this partiéular case that you nention
in the south half of Section 33, should Pauléy decide to partiit
cipate, ‘they would have one quarter of their own acreage to
be contributed to the vﬁell t< be 3.o§ated in the soﬁth hal€
of Section 23.

o)

‘hat is to say that Bass Fnterprises

+

Production Company and Perry R. Bass do not own working inter-
est rights or mineral rights under the Pauley tract.

Q Tet'!'s ¢go off the recoré a minute.

{There followed discussion
off the record.)

f Okay, we're back on the record.
Are there any other guestions of this

witmoso?  He may be excused.

Mr. Coffield, if vou can supnply us with
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& waiver from the interest owners to the north, being the
interest owner in the west half ‘of the southeast quarter of

Section 33, we will he able to take this case under advisement

without readvertiging, and would expect that waiver in here

5y the middie of nexé veek; ctherwise we will readvertise the
6ase and set iz for‘heurinq, that would be the Gth of May.
MR. COFFIEID- 211l right, Mr. Examiner,
I feel confiéent W€ can obtain such a waiver and we'll have
it te vou timely.
MR. STAMETS : Upon the receipt of that

waiver the case will be taken under advisement,

(Hearing concluded.)
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SANTA FE, NEW MEXICO

8 April 1981
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IN THE MATTER OF:

Application of Bacs Enterprises v
CASE
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Production Company for a dual
Completion, Eddy County, New Mexico. 7212
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
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Division: _ Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicanc: Conrad E. Coffield, Esq.
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prises Production Conpany for a dual completion, rddy County,

location of the well. They indicate it's located in Unit C

. allow you to go ahead and put on the evidence today and it's

3
MR. STAMETS: WE'1ll call now Case 7212.

MR. PADILLA: Application of Bass Enter-

New Mexico.
MR. COFFIELD: Conrad Coffield, with the
Hinkle Law Firm in Midland, Texas, appearing on behalf of the

applicant, and I have one witness.

Before you swear the witness, Mr, Examine:

I nust take note of the fact thet the advertisement and the

application in this case are wrong with respect to the actual

of Section 4, and actually the‘well is located in Unit B of
Section 4, |

We would respectfully request permis-
sion to present the case and have it readvertised, if the
Examiner please.

MR.:STAMErs:‘ And is the name of the
operator Peryy R. Bass rather than BasS'Entefprises?

MR. CUNNINGHAM  VYes,; sir, that's
correct. The name of the operator is Pgrry R. Bass. Bass
Enterprises Production Company is the designated contract

operator for Perry R. Bass.

MR. STAMETS: Okay. We will certainly

W

LRN




o
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2 concelvable that we might decide to go ahead and issue an

3 | order on this basis.

4 MR, COFFIELD: All right, and I have -
S - MR. STAMETS: Make that determination.
6 MR. COFFIELD' I have one witness to be
7 SWOorn.
= Y 1
S 9 {Witness sworn.)
10
o 11 ROB CUNNINGHAM

12 | peing called as a witness and being duly sworn upon his oath,
13 tastified as follows, to-wit:
14

15 DIRECT EXAMINATTION

r 16 | BY MR. COFFIELD:

17 Q Mr. Cunningham, for the record wculd
18 YEu please state your name, address, occupation and employer?
15 A, My name is Bob Cunningham., I live in
20 | midland, Texas, and work in the capacity of a Senior Productidn
21 Engineer for Rass Entﬁrprises Production Company.

22 Q. Have YOu previously testified befoxro

23 the Division as a petroleum engincer?

N

A. Yes, sir, I have,

25 ' Q. Are you familiar with Bass® appiication
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in this casae?
A Yes, sir, I am, )
) And likevwise, are you familiar with the

property and the proposed well location?

A Yes, sir.

MR, COFFIELD: Do you have any questioné
of the witness? o
MR. ¢TAMETS: No, the witness is cuali-

Q For th2 record, Mr. Cunningham, would

you once again state who is the Qperator of this well?

| A ;Q The overator of this well is Perry R.
Bass. The contract Qger;tor is Bass Enteryprlces Praduétion
Company from Perry R. Bass.

Q | vhat is it’that Bass seeks by this
apélicatidh? | ‘

A Bass seeks appreval for the dual com-
pletion of itz Poker Lake Unit No. 50, located in Unit 3B of-
Section 4[ 25, 31, Eddy County, to pnroduce the Atoka and
Wolfcanp gas through tubing and tubing annulus --- tubing-
casing annulus, respectively. |

Q Wo@ld you please refer to what ve've
marked as Exhibit One, Two, Three, and Four and please ex-

plain what these four exhibits represent?
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rlain that to the Examiner, please.

6
A Exhibit One is an expanded copy of the

Schlumberger compensated neutron formation density log covering

the log is a well plat showing the location of the well.

Fxhibit. Number Two again a Schlumberger
porosity log, showing the Atokzs interval abbve 14,000, again
with:a plat showing the location of the Well.

Fxhibit Number Three is a copy of the
electric log, beiqg a Schlumberger duolatero log micro SFL,
covering the:Wblfcamp interval previously'deséfibed.

Exhikit Number Four, again. a Schlum-
berger electric log>covering the Atcka interval‘above*l4.000.

Perforations shown on all fouy conies.
all four of the first exhibits, are consistent with respect
to the Wolfcamp and the Atoka, and indicate those intervals WhF:h 
wé desire to pefforate and dualiy céméiéte.

e “dext let's go to Exhibit Five and ex-

A ' Exhibit Number Five is a wellbore
achematic of our Poker Lake Unit Well No. 50, and shows the
packer setting arrangerment and flow diagram as we propose it

in the dual application, with the 2toka gas production con-

fined to the tubing and the Wolfcamp gas production in the
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tubing-casing annulus,
Q. Jet's go on then now finally to the
“last DREADIU, Drhibit-Munmbor Siz, 2and awalain that ana..

3

A Exhibit Number Six is a graph that
relates the internal yield pressures of the casings in the

: éli with respeét to»preSsuté étraeptﬂ; fw

The main thing to notice on this

particular exhibit is that the minimum yield steength of the

1 masing is not exceeded by the maximum shut-in bottom hole

pressure of the Wolfcamp zone. that zone which would he ex:
posed to the casing wall. |

0 . Mnave you done any economic studies on
this particular project?

iR Yes, sir, I have..

Q What were the results of your study

f?pn that suBject?

A, | Basically, in ordér téldfill aﬁ addi-
tional well for either the Wolfcamp or the Atéﬁa zores, we're
4looking expenditures near ﬁﬁfee"quarters of a million dollars.
With the dual granted that cost is reduced to in the range
.of $150,000, and this helps us prevent eccnomic waste and
“produce gases which may not otherwise bé produced.
Q Vill vou pressure test the casing in

~ this well in compliance with statewide regulations?
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A Yes, sir, we will.

0 Would you please tell the Examiner what
is the current status-of this well?

A The current status of this well is curs
rently shut-in in "the Morroﬁ 2one. The Morrow was perforated
initially and tested yielding .noncommercial amounts of gas

and large volumes of water.

The basic plan is to isolate with cement

plugging the Morrgw and dually conpleting the Atoka/ Wolfcamp
as we seek in our advertisement.

Q Accordingly, then, Mr. Cunningham,
with the statuélbf‘the well being what it is as you just
described it, are you therefor requestihq this matter be

handled expeditiously as possible?

A Yes, sir, we are. We currentlyfhave
equipment which is difficult to find on standby right now at
Bass' expense awaiting 2 favorable decision for a dual com-

pletion in this well.

0. Do you have anything further?
A : No, sir.

0. To add here?

A Mo, gily, I do not,

0. Were thase exhibits One through Six

prepared by you-or under your airect supervision?




Yes, giy. they were.

proval of

o In your opinion would the ap
~vaat of €O

pPig

{
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& o B
4 | this application by Bass be“inMEEé'int pservation

ention of waste?

| ‘ 5 | and the prev , ‘ e I
E ‘ 67\ | I yes, six, the application by Bass would
*; » 7 | be in.protection of coxreiativé rights &nd the preven?:on of ~
| rt Mié :- 8 'economic and hyﬁrOCarbon wastc. ) | 4
' ; <“,- 9 pr, COFFITLD: My. Examinel: 1 move : ‘
o N
~: o ough Six. S
12 | admitted. ' i
e 'f ; , o . And we have T : B

.. W

MR. ¢ PAMETS These exhibi

n

10 | ‘the admission of pxhibits one thr
, rs will He
KR. COFFIELD: othind

13

14 | furthexr on airect.

15
CROSS EXAMINATION

16

: 1 gy MR. STAMETS:

18 0. My . cunningham, have ybu rested the
1’ ‘:ﬂolfcamp srvhAtoka zones iniﬁhis well at £his pime?
5 Yo, sir, ¥ have no rests in either of

A. ‘
We have indicatiohs from mud logs and well 1098
at thése zones are productive, and inkthe AgcKa interval
:we were required ro raise the mud weight‘in the well to main~

a balance.
u complete this

réer will yo

tain
Q 1in what ©

[
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will? Would vou attemplt fto cornlete and test cach zone

_separately and then install dual completion equipment?

A | Yes, sir, in this particular light. the
packer arrangement that we've decided to use in the hottom
zone i3 an Otis WB type permanent wireline set packer.

The well -~ the packer will be set in thewill, tubing run
into the well, and the perforaticns in the Atoka zone made.
The Atoka zone will be tested savparately off the tubiﬁg.
Then a plug would be set in the permanent packer, the tubing
removed, and rerun with an additional retrievabhle Otis Hﬁ»Z
type packer, perforation of the Wolfcamp. treatment of the
Wolfcamp, and separate testing of the Wolfcamp through tubing.

All riéht,'at this point the Wolfcamp
would be killed with load fluids from the annulus»and the
tubing{arranqement reseated'in the WB'?acker such that the
Atoka gases would be confined to the tuﬁing and the Wolfcamp
gases allowed to flow up the tubing-casing annulus.

0, If the wWolfcamp shou;d turn out to
produce any significant liguids, would you have the ability
to run two strings of tubing in this well?

A Yes, sir, we do have the abhility to
run two strings of tubing in this well., The wav that we
would éo that wouvld be aqéin to set the plug in the Atoka VB

pécker, remove the tubing from the well after killing the
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packer to be
£h the atoka

run in with a dual 7--inch
rhe VB wi

a underneath
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the rubing an

at we have the well:

The arrangement th
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51 | evidence as to the productlv
1212 demonstration that it could or could not produce efficiently
13 | up tﬁe anﬁuléiyspace Lefore final complétionvof the well? -
14 A Mo, 8ir:. pags has no,objection to that:
15 o Rpeferringd to‘Exhibit wumber One: pass’ \
16 | acreag® is colored'in y 110V ;s that correct?
17 A - That 18 correct.
0. Ané who is tne ownexr: then, of the west
3 immediately to

st quarter of section 3

half of the southed

They have

the noxrth?
roleun company -

pauley Pet
ises Well YoO.
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STATE OF NEW MEXICO
ENERGY anD MINERALS DEPARTMEN"

OIL CONSERVATICN DIVISION

POSY OFFICE By o0+
STATE LAND CFFIZE 11
SANTA FE, NEW Mi 17,

May 1, 1981 ' (5057 B27-2434

Re: CASE NO. 20390
ORDER NOT_ ZET T
Hinkle, Cox, Eaton, Coffiald

& Hens:ley Anrnld 1n=:n¢--

FOR=R g

P. 0. Box 3580
Midland, Texas 79702
Basgs-.Enterprises—Production Co.

Dear Sir:
Enclosed herewith are two copies ¢f the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hpbbs ocp X
Artesia OCD %

Aztec OCD ’ >

Other
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~aoplicant, and I have one witness.,

fapplication‘in this case are &13ng with respect to the actual

'sion to present the case and have it readvertised, if the

operatcr Perry R. Bass rather than Bass Enterprises?

operator for Perry R. Bass.,

3

MR. STAMETS: WE'll call now Case 7212,

MR, PADILLA: Application of Bass Enter-
prises Production Company for a dual completion, Eddy County, -
New Mexico. )

MR, COFFIELD: C(onrad Coffield, with the

S, appearing on behalf of the

%

Hinkle Law Firm in'Midland, Texa

Before you swear the witness, Mr. Examin
I must take note of the fact tﬁat the advertisement and the
location of the well. They indicdate it's located in Unit C
of Section 4, and actuzlly the well is located in Unit B of
Section 4.

We would respectfully request permis-—

Examiner please,

MR. STAMETS: And is the name of the

MR. CUNNINGHAM: Yes, sir, that's

MR, STAMETS: Okay, We will certainly

A

¥3ow you to go ahead and put on the evidence today and it's




1 4

2 conceivable that we mighit decide to-go ahead and issue an

3 order on this basis. : » .

e 4 MR. COFFIELD: All right, and I have --
< 5 MR. STAMETS: Make that determination.

MR. COFFiELD: I have one witness to be

/
4
~N &

S sworn.
. ) 8 y
r _
9 " {Witness swort.) -
10
11 ; BOB CUNNINGHAM

~12 .being.called as a witness and being duly sworn upon his oath,

) 13 | testified as follows, to-wit:
14
15 DIRECT' EXAMINATION
16 | BY MR. COFFIELD: o ,, Q
17 |- Q e Mr. Cunniagham, for the record would
i8 uysu‘please state your name, addtéss; oécupation3”;&6{employer? %
19 A My name ié Bob Cunningham, I'iive in i

20 Midland, Texas, and work in the capacity of a Senicr Productign 5

21 Engineer for Bass Enterprises Production Compary . ' R e
22 0 Have you»previously'festifiéd before
23 the Division as a petroleum engineer?
24 A Yes, sir, I have.
E i ; \"/i - . . . . s
R A . 25 0 Are you familiar with Bass' application RS

-\
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‘Section 4, 25, 31, Eddy County, to produce the Atoka and

Wolfcamp gas through tubing and tubing annulus -~ tubing-

. marked as Exhibit One, Two, Three, and Four and please ex-

plain what these four exhibits reprecent?

(84

in this éase?
A Yes, sir, I am.
;Q - And likewise, afe you familiar with the
property and the proposed well location?
a o Yes, sir.
MR, COFFIELD: Do you have any questions
of thgkwitnessg<h,;

MR. STAMETS: ©No, the witness is quali-

0. For the record, Mr. Cunningham, would
you once again state‘wha‘is phe operator of this well?

A The op;:gtor of this well is Perry R.
Bass, The contract operator is Bass Enterprises Prcduction
Compahy from Perry R. Bass,

0. What is it that Bass séeks by thié
application?

A Bass seeks approval for the dual com-

pletion of its Poker Lake Unit No. 50, located in Unit B of

casing annulus, respectively.

Q Weuld you please refer to what we've

e
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I% Exhibit One is an expanded copy of the
. Schlumberger conpensated neutron formation density log covering

the Wolfcamp interwval abové 13,000 feet.

Also included on this expanded copy cof
‘the log is a well plat showing the location of the well.

Exhibit Number Two again a Schlmberger
‘porosity log, showing the Atcka interval above 14,000, agaih
with a piat showing the location of the well.

Exhibit Number Three is a copy of the
electric log, being a Schlumberger duolatero log micro.SFL,
covering the Wdlfcamp interval préviouély described.

Exhibit Number Four, again, a Schlum-
berger electric log covering tne Atoka interval ‘above 14,000,

Perfeorations shown on all four copies,
all fcur of the first exhibits, are consistent with respeét
to the Wblfcémp‘and tﬁe Atoka, and indicate those intervals ﬁh
we desire to’pefférate and dually complete.

0. Next let's go to Exhibit Five and ex-
plain that to the Examiner, please,

A Exhibit Number Five s a wellbore
schematic of our Poker Lake Unit Well:No. 50, and shows the
‘packer stting arrangement and rflow diagram as we propose it
in the dual application, with the Atoka gas production con-

fined to the tubing and the Wolfcamp gas production in the

ich -
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Q Iet's go on then now finally to the

L

last Exhibit, Exhibit Number Six, and explain that one.

A Exhibit Number Six is a graph that
relates the 1nternal yield pressures of the raolngs in the
well with respect to pressure at deptn. |

The main thing to notlce on thls.
partlﬂular exhibit is th. _ the rinimum yleld strength of the

casing is not exceeded by the maximum shut in bottom hole

Prassure of the Wolfcamp zone, that zone which would be exn

posed to the ca?ing wall,

0 | _ Have you done any ecoromic studies on
this particﬁlar project?

A, | '»Yes, sir, I have.

o What were the results of your study
on that subject? |

A Basically, in order to drill an addi-

tional well for either the wOlféamp Or the Atvka zones, we're

~ looking expenditures near three-quarters of a million dollars.

itanted that COMt is reduced to in the range

f

fu
£
ol
ko
LC'

of $150,000, and this helps us prevent economic waste and
produce gases which ma§ not othérwise be produceq.
Q Will you pressure test the casing in

B well in compliance with statewide regulations?
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"rently shut~in in the Morrow zona... The Morrow.was verforated

8
A, ) Yes,nsir;IWe will,
0. flould yéu please tell the Examiner what
is the current status::0of this well?
A The current status of this well is cur~

initially and tested yielding noncommercial amounts of ~gas
and large volumes of water.

The basic plan is to isolate with cemegé
plugging the Morrow and duvally completing the‘Atoka/ Wolfcamp
as we seek in our advertisement;

0 ' Accordingly, then, Mr. Cunningham,
with the status of the wéll being what it isfas you just
describeéd it, are you therefor requesting this matter be

handled expeditiously as possible?

A Yes, sir} we are. We currently have
equipment which is difficult to find on standby right now at
Bass' expense awaiting a favorable decision for a dual com~

pletion in this well.

0 Do you have anything further?

A No, sir.

o To add here?

A ~ No, sir, I do not.

0 : Were these exhibits One through 8Six

prepared by you or under your direct supervision?
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A : Yes, sir, they were.

0. In 7our opinion would the approval of
thisrapplicaﬁion by Bass be in the interest of conservation
and the prevention of waste?

A Yes, sir, the application By Bass wouid
be in protection of correlative rights and the prevention of
economicand hyfirocarbon waste,

MR, COFFIELD: Mr. Examiner, I move
the admission of Exhibits One through Six.

MR, STAMETS:. These exhibits will be
admitted. |

MR. COFFIELD:; And we have nothing

fufther on direct.

CROSS EXAMINATION
BY MR. STAMETS:

0 Mr. Cunningham, have you tested the
s time?

A No, sir, we have no tests in either of
these zones. We have indications from mud logs and well logs
that these zones are productive, and in the Atoka interval
we were required to‘:aise the mud weight in the well to main~r

tain a balance. -

ol in what order will you complete this

&
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wiii? Would you attempt to complete and test each zone
'separatehy and then instail dual completion equipment?

| A, Yes, sir, in this particular light, the
packer arrangement that we've decided to use in the bottom
zZone is an Ctis WB type permanent wireline set packer.

The well ~- the packer will be set 'in the well, tubing run

into the well, and the perfb;ations in the Atoka zone made.

The Atoka zone will be tested separately off £he tubing..
Then a plug would be set in,the permanent nacker, the tubing
removed, and rerun with an additional retrievable Otis MH-2
type packer, perforatibn of the Wolfcamp, treatment of>the
Wcﬂfcamp, and separate testing of the Wolfcamp through tubing.
All rith,'at this point the VWolfcamp

would be killed with l6ad fluidsifrom the annulus and the
tubing arrangement reseated in the’WB packer such that the
Atcka gases would bé confined to the tubing and the Wolfcamp
gaées‘allowed to flov up the tubing-~casing annulus.

Q 1if the'Wblfcamp should turn out to

produce any significant 1iquids,'Would you-have the akility

‘to run btwo strings of tubing in this-well?

A Yes, sir, we do have the ability to

~run two strings of tubing in this well. The way that we

would do that would be again to set the plug in the Atoka WB

packer, remove the tubing from the well after killing the
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Wolfcamp side, run in with a dual 7-inch packer to be set
above the lap, and dual from underneath the WB with the Atoka

again through £he tubing and the Wolfcamp up the dual parallel

tubing string.

The arrangement that we have the weli-

bore diagram gpermits us the least expense with the most

fléexibility should the Wolfcamp make liguids.

0. Would Bass have any problem with con--
sulting Qith the District Supervisor and presenting their
evidence as to the productivity of the Wolfcamp zone and make
a demonstration that itFCOUld or could not prcduce efficiently
up the annular space before final completion ef the well?

A No, sir, Bass has no objection to that,.

0 Referring to Exhibit Number One, Bass'

‘acreage is colored in yellow, is that correct?

A . That is correct.

0 And who is the owner, then, of the west
half of the southeast quarter of Section 33 immediately to
the north?

. | A | Pauley:Petroleum Company. They have
a small Qorkihg interest in the Bass Enterprises Well No. 50.
0 This is inside the Poker Lake Unit. Is
ft-iauley acreage not éarticipaﬁing in the unit?

A I believe that that acreage is out-
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'in the south haif of Section 33, should Pauley decide to parti-

12

standing of the unit. e

Mr. Examiner, we've consulted our re-
cords and find that all of the aéreage within the Poker Lake
Unit boundary is committed to the unit = but participation is
on a well-by-well basis, dependent'upon the proration unit

selected for each well.

In this particular case that you mention ]

Lo

£

cipate, they would have one quarter of their own acreage to

be contributed to the well to be located in the south half

~
A

Hh
n

n 33.
That is to say that Bass Enterprisecs
Préduction Company and Perry R. Bass do not own'working inter-

est rights or mineral rights under the Pauley tract.

0. Let's go off the record a minute,

{There followed discussion
off the record.)

b} Okay, we're back on the record.
Are there any other questions of this

witness? He may be excused.

- Mr. Coffield, if you can supply us with




e

P

AL

10

n

1

13

14

15

16

17

18

19

13

a waiver from the jnterest owners to the north, béiﬁgyiﬁé

interest owner in the west half of the southeast quarter of

Section 33, we wi%%!?? able to take this case under advisement
wi£hout readvertising, and I would expect that waiver in here
by fhe middle of next wéek; otherwise we will readvertise the
case and set it for hearing, that would be the 6th of May.

MR. COFFIELD: All right, Mr. ‘Examiner.

"1 feel confident we can obtain such a waiver and we'll have

it to you timely.
MR. STAMETS: upon the receipt of that

waiver the case will be taken under advisement.

(Hearing concluded.)

g
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Rt. | Box 193-B
- Santa Fe, New Mexico 87501

Plione (503) 435-7409

13

SALLY W. BOYD, CS.R.

Page ] .14
CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of —Hear‘lng before the 0il Conserva-

‘tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

5 00 Doud k.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVAYTION DIVISION

hPPLlCATIUN OF BASS ENTERPRISES
PRODUCTICON CO. FOR A DUAL COMPLETION,
EODY COUNTY, NEW MEXICO,

NUNC PRG TUNC ORDER

BY THE DIVISION:

1t apponring to the Division that Order Ne. R=- 6651, dated
April 14, 1981, does not correct‘, stziz~the intanded nrdnr af -
the Divinion,

17 1S THEREFORE ORDERED:

(1) That Finding (3) on Page 1 of Order No. R-6651 is
hereby cortoctad to read in its entirety as follows:

{ rT T

i S "(5) Yhat the applicant should supply all of

i $. Tdglfeamp zons "'cductivity teat date to the super-
i visor of the Division's district office at Artesia."

- {(2) That Order (2) on Page 2 of Order No. R=- 6651 is hereby
corractad to read in its entirety as fallows:

n(2) That the appiicant shall supply all of tha
Wolfcamp zane productivity test data to the super-
visor of the Division’s district office at Artesia."

(3) That this order shall be effective nunc pro tunc as o7
April 14, 1981.

DONE at Sants Fe, New Mexica, on this_ 30th day of Apfil,

STATE OF NEW MEXICO
CONSERVAFIGN ODIVISION

d o F T
/e 0. ravey”
(/" Dirsctor




LARRY KEHOE
SECRETARY

J

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

April 15, 1281

Mr. Conrad Cofflield

Hinkle, Cox, Eaton, Cofficld
& Hensley

Attorneys at Law

P, 0, Box 3580 .

Midland, Texas 79702

Dear Sir:

POST OFFICE BOX 2088
STATE LAND OFFICE BURDING
SANTA FE. NEW MEYICO 87501

(503) 827-2434

CASE NO. 7212
ORDER NO. R-6651_

Applicant:

Bass Enterprises Production Co.

Enclosed herewitn are two COpies of the above-referenced
Division order recently entered in the subject case.

Director

TN S22
VAN, AR

Copy of order also sent to:

- Hobbs OCD "

Rrieciz OCD




T T [ S, Wotfoiainant wirest

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTNENT
0IL CONSERVATION DIVISION

s i ot <y 1w
N AT S AR

IN THE MATTER OF THE HEARING
ALLED BY YHE 0IL CONSERVATION
DIVISION FOR THE PURPOSE OF
PONSEDERING

i CASE No. 7212
i 8rder No. R=~6651
APPchAion’or BASS ENTERPRISES
PRODUCTION CO. FOR A DUAL COMPLETION,
§DDY COUNTY, NEW MEXICO,

| ORDER OF THE DIVISION

8Y THE DIVISION:

! This csuse came on for hearing at ? o'clock a.m. on April 8,

—

NOW, on this__l4th day of April, 1981, the Division
irector, havina considered the testimony, the record, and the
ecommendations of ths Examiner, and being fully advised in the
ramigaa. .. .~ , S

]

|

FINDS:

() 'That due puslic notice having been given as raqulred by
w, the Division has jurisdiction of this cause and the ‘subject
tter thersof.

.

B o |

(2) That the applicant, Bass Enterprises Produetion Co.,
8 thes operating agent for Perry R. Bass,

- {(3) TYhat the applicant seeks authority to complets the

Perry R. Bass Poker Lake Unit Wsll No. 50, located in Unit B of

Section 4, Township 25 South, Range 31 Esst, MMPM, Eddy County,
ew Meoxico, as a dual completion {conventional) to produce gas
rom tha Atcka and Wolfcamp formations through the tubing and
asing-tubing annulus, respectively, or through parallsl strings

of tubing.

(4) That prior to dually completing said well, the appli-~
eant ahould test tha Wnlfoamn zons for n nerind aufficient to

deterains its productive pethntial for both gas and liquids.

(%) That the applicant should supply all of the Wolfeamp

lzone productivity test duta to the supervisor of the Division's

district office at Hobbs.

981, at Sants Fe, New Mexico, before Examiner Richard L. Stamsta. |
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ae No, 7212
dsr No. R-6651

{(6) That based Upon ‘the foramantinnsa Holfcamp zche test
ta, said supérvisor should determine whether tubing ahould
required for wolfcamp production.

. B & A

thie machanice of the prOpused dua! camnlation

”~n

. 7) 'Ifld;-
piovided ahove are feasible and in accord with good conserva-
eﬁ'praetiess. . . ,

ste and protect correlative righ

‘11‘15 THEREFORE DRDEREDtA,

-

uth, Range 31 Eaet, NMPM, Eddy County, Neh Moxico. as a dual
mpletion {conventianal) to produce gas from the Ataoka and

»;5;;;:;£;:mnbgcng'.hreﬂﬂhmthe bubing -and casina~-tubing annulus.

apaetively, or ‘through parallel strings of tubing, with separa-
on of the zones to be achiaved by meais of a packer set at
pproximately 13,900 fsst.

PROVIDED HCWEVER, that the applicant shall complete, oparate,;

d produce said well in accordence with thes provigions of Rule
2-4 of the Division Rules and Requlations 1nsofar as sald rule
not inconsistent with thia order; .

PROVIDED FURTHER, that the applicant shall take packer lsak-
s tests upon completion and &nnually thereafter during the
nual Shut«In Pressure Tast Period for gasa wolls in Southeast
w Mexico.

IT 1S FURTHER ORDEREDT

"(15 That prior to duaily ‘complating said well, the appli- -
nt shall test the Wolfcamp zons for a pericd aufficient to
tarmine ita productive potentiel for both gas and liquidas.

'(2) That the applicuat shall supply all of the Walfcamp
ne productivity test data to the supervisor of the Diviaion 8
attiot office at Hobbs, ; '

(3) That based upon the fForementinned Wolicamp Zons is
ta, said supexvisor shall determine whether tubing shall b

qui:ad for Wolfeamp praduction.

&
®w

-
o
8

-\

(8) That gapproval af the aubiect application will prevent

»._..,
i
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Eese No. 7212
Order No. R-665]

§ |

3 , S ,

! (4) That juriediction of thia cayse is retained for the
ntry of such fupther orders as the Diviasion may deem,necoaaary.

! o .
i DONE at Santa Fe, New Mexico, on the day and ysar herein-
#bove designated, ' ' .

_ - STATE OF NEW MEXICO. |
e - — “ONL. CONSERVA DIVISION

(=g

e

/JOE D, RAMEY
b//Diroetor
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t : : W oFFicEs L cong- ,,\'ArL ‘N Dl;
W, €. BONDURANT, JR, HINKLE, COX, EATON, COFFIELD & HENSLEY SANTA £E ‘JSION
(1214-1973) j
—— 1000 FIRST NATIONAL BANK TOWER
OF COUNSEL
CLARENCE E. HINKLE® POST OFFICE BOX 3580 ROSWELL, NEW MEXICO OFFICE
ROBERT A, STONE 600 HINKLE BUILDING
SRTAS M
LEWS €. Cox, IR tOLAND, TEXAS 79702 (5051 622-6510
PAUL W. EATON, JR. I915) 683-469) .
CONRAD E. COFRELD AMARILLO, TEXAS OFFICE
HAROLD L HENSLEY, JR A 1701 AMERICAN NATIONAL BANK BUILOING
STUARY D, SHANOR® (806) 3725569
€. D. MARTIN . ) ;
PAUL 1. KELLY, JR.® "NOT LICENSED IN
__ JAMES H. BOZARTH TEXAS
DOUGLAS L. CUNSFORD® - - S
PAUL #I ROHANNON ]
ERNEST R, FINNEY, JR. . i
J. DOUGLAS FOSTER Is ’
——— [
%. DOUGLAS PERRIN® [ ;o
C. RAY ALLEN . A 11 17 1991 Py (,,' //
T. CALDER E2ZELL, JR,* r P % ; A
WILLIAM B, BURFORD p ' / E‘ A 73
JOHN S. NELSON® - p, 4ol /,
RICHARD E: OLSON" /' L
_ANDERSON CARTER, I / 4
STEVEN D. ARNOLD / H
JEFFREY L. BOWMAN ;
JOHN €. HARRISON® ‘\_// _
o -~
IS 72
Mr. Dick Stamets i PR

Post Office Box 2088 ~ B ‘ E
Santa Fe, New Mexico 87501 :

Re: 0il Conservation Division
Case No. 7212 heard April 8,
1981

‘ Dear Dick:

In connection with the above refer:nced case, yvu will recall
that we indicated, on behalf of Bass, that we would be able to
obtain waivers from the offset working interest owners in connec~
tion with the area involved in the above referenced case. Thus,
the offset owners would consent to the hearing and the entry of
an order, notwithstanding tlie fact that in the advertisement for
the case the well locaticn was inadvertently ‘and incorrectly
described as being located in Unit C of Section 4. The well is,
of course, located in Unit B of that Section.

it is my understanding that Bass requested the various off-
- set working interest owners to advise you by wire of their
respective waivers, and I assume that by this time such have been
received in your office.

- Further in connection.with this matter, I have now received
from Bass a copy of Exhibit "A" to a Joint Operating Agreement
dated as of June 30, 1980 between Bass Enterprises Production
Company as Operator and Pau;ey Patroieum, Inc., et al as

Non-Operators. A copy of -that Exhibit with an accompanying plat
" is enclosed herewith for your information and further handling,
as appropriate. You will note that the lands subject to the




Mr. Dick Stamets ~2- April 17, 1981

o N ' : f

",‘:"v"” !
Agreement of June 30, 1980 include not only the Section 4 acreage
which was involved in the above referenced case, but also all of
the offsetting acreage. By virtue of this Joint Operating

A L Agreement, the interest owners on offsetting acreage, relative

- . to Unit B of Section 4 include not only Bass Enterprises

. N - Production Company and Perry R. Bass, but also the other parties

SEe j named in this Exhibit.

e, .

. o If anything firther is needed in connection with this par-
5 ticular matter, please let me know.
| Thank you.

S N Very truly yours, .
. i :
oo HINKLE, COX, EATON, ;

A COFFIELD & HENSLEY i o

.- o , <;;::2 . Coffiel T ;

| CEC:th ‘ S o :
Enclosure

XC: Mr. J. E. Pullig
Xc: Mr. Bob Cunningham
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, BEXUIBIT A
TO JOINT OPERATING AGREEFMENYT DATED EFFECTIVE
JUNE 30, 1980, BETWEEN ..
BASS ENTERPRISES PRODUCTION CO., NS OPERATOR,
AND PAULEY PETROLEUM, INC., ct al, A% NON- OPBRATORS

I. Lands_Subject to the Agreement. All of Sections -
4, 5, B & 9, the W/2 of Section 3, and the W/2 of Section

10, T25S, R3IE- and, Section 33, the L/2 of Section 32, and
the W/2 of Section 34, T24S, R31E, all in Eddy County, New

Mexico.

“II. Restrlct1ons as _to Depths or Formations. This

Agremeent applies to the Morrow and all shallower formations.

III. Interest of the Parties:

A, As to Section 4, the E/2 of Section 5, and the W/2
of Sectxon 3, T25S, R31lE, and Section 33, the E/2 of Section
32, and the’ W/2 of Section 34, T24S, R31E, Eddy County, New

Mexico, the followiing:

Before Payout * of After Payout * of
Atticle VI.A. well ° Article VI.A. well

and all other wells?

BEPCO e 48.6075%  48.6075%

Perry R. Bass 16.2025% 16.2025%
Superior . , 8.4000% 8.4000%
Amoco 1.6400% 1.6400%
Tenneco . 25.1500% ' 18.8625%
Pauley ZERO% : 6.2875%

*as defined in the Farmout Agreement
betwean BEPCO and Pauley of evén date.

**thlS column only applles if Pauley: elects to excrcise
_its right-under sach Farmout Agreement to conveit its
retained overrldlnq rovalty 1nterest to a workiny interest,

B. As to Gectxons 8 & 9, the Ww/2 of Section 5, and

*

>ee SN

‘the N/? nf _Sec| tion_ 1a.._mass . I’L'llr. AN D mae e dseer it




Amoco Production Company
Post OCfice Box 3092
llouston, Texas 77001

Pauley Petroleum, Inc. - Lo
10000 Santa Monfca Boulevard ' ;
Los Angeles, California Y0067

Attn: Mr. Bob Beckstrom

Penneco 0il Company

Attn:

; .
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/ o EXHIBIT A
: / T0 JOINT OPERATING AGREHﬁﬁﬁTwﬁﬂTﬁﬁ“RFFECT!VH
/ JUNE 30, 1980, DBETWEELN
BASS ENTERPRISES pronucrION CO., AS OPLRATOR,

‘ AND PAULEY PETROLEUM, INC., ct al, AS NON-OPERNTONS

‘ ' I. Landg_§ubiggt_ggmghg;ﬁggggggpt. All of Sections
- ; ' 4, 5, 8 & 9, the W/2 of Sectlon 3, and the W/2 of Section

‘ 10; T25S, R31lE; a.id, Section 33, the /2 of Scction 32, and

3 1 the W/2 of Section 34, T248, R3LE, all in EAdy County, New
W Mekico. .

II. Restrictions as_to NDepths ot Formations. This

Agremeent EEETTEEmEB—Eﬁé—MSKrow and a1l shallower formatiins.

§ ‘ 111. Interest of the Parties:

" A, “As to Section—4;ithe r/2 of Section 5, and the W/2
% : of Section 3, T25S, R31E, ‘and Section 33, the E/2 of Section
— : 32, and the W/2 of Section 34, p24S, R3L1E, Eddy County, New
b % Maxico, the following: : ) ‘
I S Refore Payout * of After Payout * of =
L . _peeiele VI.A. well  __Mhrticle VI.A. well
. Z : and all other wellsX*
SR . " BEPCO : 48.6075% ~ 48.6075% ;
S % ’ Perry R. Bass 16.2025% - 16.2025% L
| : Super ior . _ 8.4000% '8.4000% %
Amoco 1.6400% 1.6400%
Tenneco 25.1500% ' 18.8625%
Pauley ZERO% 6.2875%
*as defined in the Farmout Agreement
- - petween BEPCO and Pauley of even date.
i x+this column only applies if pauvley celects to excrcise
| its right under éaeh Farmout Agreement to convert its
i retained overriding rovalty interest to a working intcrest.
é B, As to Sections § & 9, the Ww/2 of Section %, and
: the W/2 of Section 10, 7265, R31E, Rddy County, New Mecxico, ;
the following: i g
BEPCO 59,3775% xThese interests apply only . |
3 percty R. Bass 19.7925%  if the Farmoutee under such
. Tenneco 15.6225% * Farmoutee Agreement earns the
E "~ pauley v 5.2075% * interests provided in such
; : : _ayreement. v
% V. All oil and gyas leases, Of other oil and gas.interesta
i of the parties tespecting 1ande within the areas descr ibed
% in 1., above, are included in this Agrecement.
§
E v. MAddresses of Parties for Notices:
: Bass Enterprises production Co.
% 3300 Fort Worth National Bank Building
1 ’ . Fort Worth, ‘Texas 76102 ;
Attp: Mr. Jens Hansen
o perry R. Bass .. -
g 3200 Fort Worth National Bank Buiiding
3 . Fort Worth, Texas 76102 e
1 Attn: Mrc. Jens Hansen
_mha Qubericr Qil Company .
204 West 11} nois ‘
_ - : - Midland, Texag. 79702 .
BT o Attn: Mr. Gene Wentworth
T S

o __Mm———-___—d
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E;——,—’%‘ SOeUTNNERS IS Richard E. Ogden e f
e : (e foe
‘n Regional Englnesring . !

v Manager :

April 13, 1981

Cha 0 File:JCA-986.51NM-547 ) AR s

Yy B R Re:  Waiver Notice , o jypy ;
. , Dual Completion Application C- o
B ' Poker Lake Unit Well No. 50 :

Eddy County, New Mexico _ o _ é :

State of New Mex1co

Energy -and Minerals Department S ‘ﬁ>§
011 Conservation Division :
P. 0. Box 2088 o i
Santa Fe, NM 87501 ‘Attention: Mr. R. L. Stamets ' :
Gentlemen:

We bereby acknowledge receipt of notice of the Examiner's Hearing before : :

the MMOCD Case No. 7212, the application of Bass Enterprises Production : K
“Company for dual compiet1on of its Poker-Lake Unit Well No. 50, which is !

located in Unit B, Section 4, T-25-S, R-31-E. We hereby consent to

the hearing of the appl:cat1on on Apri] 8, 1981 not withstanding that

the well was inaccurately described in the pubiic notice of hearing as

being -loéated in Section C of Section 4, we hereby consent to the

- change in notice of the hearing and' waive any claim of preJudlce

caused by the erroneous description and any right to demand rehearing

or to claim invalidity of the ‘hearing held on the application on :
April 8, 1981, , , : ' ;

" Yours very tru]y, . _ | | ’ ;

'ulS:Q§h

oy zj
\§
%5:

Bass Enterprises . .
P. 0. Box 2760 | ,
Midland, TX 79702 . .
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VE HEREBY ACKNOVLEDGE RECEIPY OF WOTICE OF THE EXAMINERS HEARING
BEFORE THE WNOCD CASE NUMBER 1212, THE APPLICATION GF BASS ,
ENTERPRISES PRODUCTION COMPANY FOR BUAL COMPLETION OF 1T'S POXER LAKE
UNIT WELL MUNBER 50 WNicy I8 LOCATED 1IN USIT p ofF SECTION 4, Te5s,
R3IE, VE NERERY CONSENT TO THE HEARING OF THE APPLICATICE Gn aFmiL g
1981 NOT WiTHSTAMDING THAT THE VELL WAS IMACCURATELY DESCRIRED IN TNE :
PUBLIC SSTICE OF HEARING AS BEING LOCATED 1IN SECTION C OF SECTION 4,
VE HEREBY CONSENT TO THE CHANGE 1% THE NOTICE OF THE NEARING Amp
WAIVE ARY CLAIK OF PREJUDICE CAUSED BY THE ERRONEOUS DESCRIPTION AND
ANY RIGHT TO DENAND RENEARING ON T0 CLAIM INVALIDITY oF THE HEARING
HELD ON THE APPLICATION oOH APRIL 8 1983, - - - .
JONN 8 PARRISH DIVISION GEOLAGIST TEEsECO OIL EXPLORATION -AND -
PRODUCTION : - ,
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MATLGRAM SERVICE CENTER
Y 38,118 FTDHH‘. .

1-009429 JIO4 04714781 TWX AMOCOPRD A HOU ABQC
001 HOUSTON, TEXAS 4/14+8l

VA, 20445

O =i

STATE OF NI MEXICO

ATTENTION MR R L STAMETS
ENERGY AND MINERALS DEPARTMENT
01L CONSERVATION DIVISION

P. 0. BOX 2088

SANTA FE, NM 87301

0 v

FILE: JCA-586.51 NM-3547 «r
{
RE:s  VAIVER WOTICE Q\
DUAL CONPLETION APPLICATION

POKER LAKE UNIT WELL -0, 50
EDDY COUNTY, NEW MEXICC

rYY2 X2 ¥ L 8 2 X 2 B K K R X J N X & 4 B A 2 X J -

GENTLEMEN: )
WwE HERERY ACKNOWLEDGE RECEIPT OF MOTICE OF THE EXAMINER'S HEARING
SEFORE THE NMOCD CASE NO. 7212, THE APPLICATION OF BASS ENTERPRISES
FPRGDUCTION COMPANY FOR DUAL CORPLETICX OF ITS POKER LAKE UNIT WELL
NO. 50, WHICH IS LOCATED IN UMIT B, SECTION 4, T-25-S, R-31-E., WE
HEREBY CONSENT TO THE KEARING OF THE APPLICATION ON APRIL 8, 1981
NOT WITHSTANDING THATY TNE WELL WAS IMNACCURATELY DESCRIBED IN THE
PUBLIC NOTICE OF KEARING AS BEING LOCATED IN SECYTION C OF SECTION
4, WE HEREBY CONSENT 70 TME CMANGE IN NOTICE OF THE HEARING AND
WAIVE ANY CLAIM OF PREJUDICE CAUSED BY THE ERRONEOUS DESCRIPTION
AND._ANY RIGNT TO DEMAND RECEARING OR TO CLAIN INVALIDITY OF THE
HEARING HELD ON THE APPL!CATION ON APRIL 8, 198i.

" YOURS VERY TRULY,

R. E. OGDEN
AMOCG PRODUCTION COMPANY
HOUSTON, TEXAS

CC: BASS ENTERPRISES
P. 0. BOX 2760
MIDLAND, TX 79702

TO REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESTERN UNION‘S TOLL - FREE PHONE NUMBERS
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Dockat No. 12-81

Dockets Nos. 14-81 and 15-8% are tentatively set for April 22 and Maf\6. 1981, Applicationa for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER MEARING - WEDNESDAY - ¢"LiL 8, 1981

9 A.M. - OiL CONSERVATION DIVISION COMFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richird L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 70861

CASE 7210:
CASE 7211:

__CASE 1212:

CASE 7213:

CASE 7214:

CASE 7215:

CASE 7216:

CASE 7217:

L.

CASE 7218:

CASE 7165:

(Continued from the January 14, 1981, Examiner Hearing)

Applicat{on of Blackwood & Nichols Company, Ltd. for designation of a tight formation, Saa Juan
and Rio Arriba Counties, New Mexico. Applicant, in.the above~styled cause, seeks the
designation of the Pictured Cliffs formation underlying portiens of Townships 30 and 31 Norxth,
Ranges 6, .7, and 8 West, ccxtaining 33,500 acres, more or less, as a tight formation pursuant
to Section‘107 of the Natural Gas Policy’Act and 18 CFR Section 271.701-705.

Application of Gulf 0il Corgoratton for a unit agreement Lea County, New Mexico. Applicant, in
the above-styled cause; sceks approval for the East Hat Mesa Unit Area, comprising 2197 acres,
more or less, pf_StaCe and Federal lands in Township 21 South, Range 33 East,

Aﬁﬁlicafibﬂ of Gulf 0il Corporation for a unit agreement, Lea County, New Mexico, Applicant, in
the abcve-styled cause. seeks approval for the North Rock Lake State Unit Area, comprising 2880
acres, more or less, of State land in Township 22 South, Range 35 East.

Application of Bass Enterprises Production Co. for a dual completion, Eddy County, New Mexico.
Applicant, in the above-atyled cause, secks approval for the duat completion of its Poker tLake
Unit Well No. 50 located in Unit C of Section 4, Township 25 South, Range 31 East, to produce gas
from the Atoka and Wolfcamp formations through the tubxn» and casing-tubing aanulus, resPQCCLVelv

Appllcaclon ‘0of Exxon Company USA for a dual completion and dawnhole commingling, Lea County, New
Mexico, Appllcant, in the above~styled cause, seeks authority to dually complete its J. L.
Greenwood Well MNo. 13 located in Unit L of Section 9, Township 22 South, Kange 37 East, to
produce oil from the Brunson-Fusselman Pool through tubxng and conmlngled Blinebry and Tubb
preduction through the casing-tubing annulus.

Appl1catxon of Pxoneer Production Corporatior for downhole commingling, San Juan County, New
Mrxicol nppl1cant, in the above-ftyled cause, seeks apptoval for the downhole commlngllng of
Chacra and Basin-Dakota production in the wellbore of its Dustin Well No, lE located in Unit J
of Section 6, Tounsh1p 29 North, Range 12 West.

Appl1cat10n of Amoco’ Ptodu;txon Company for. an unsrthsdox gas well location, Eddy County, New
Mexico. Ap?lluant In-the Gvove~ styled cause, secks approval for the urorthodox Welfcamp-

Tean Logdtion of its Willow Lake Unit Well No. 4Y to be drilled 1980 feet from the South line
and 660 feet from the West line of Section 14, Township 24 South, Rangé 28 Esst, the S/2 of said
Section 14 to be dedicated to the well.

Application of Amcco Froduction Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup

and Chacon-Dakota production in the wellbore of its Jicarilla 396 Well No. 1 located in the
NE/4 of Section 8, Township 23 Horth, Range 3 West,

Applxcatxon of Halvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox Morrow

location of its Travis Ohio State Com Well No. 1 to be drilled 660. feet from the South and West
lines of Section 13, Township 18 South, Range 28 East, the S/2 of said Section 13 to be dedicated
to the well.

Applicacion‘of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New

‘Mexico. Applicant, in the above-styled cause, seeks approval for thé unorthodox Wolfcamp-Penn

location of its Federal "BQ™ Well No. 7 to be drilled 660 feet from the North line and 930 feet
from the West line of Section 27 Township 17 South, Range 25 East, the /2 of szid Section 27
to be dedicated to the well.

{Readvertised)

Application of ARCO 0il and Gas Company for compulsory pool:ng, Lea County, Rew Mexico. Applicant,
in the above-styled cauce, “seeks an order poollng all: mlneral interests 1n the Ellenburger, Strawn,

Range 36 East, to be dedicated to a vell to be drzllcd at a standard Tocation theleon. Also to be

" considered will be the cost of drxllxng and completing said well and the allocation of the cost

thereof as well as actual uperating costs and charges for supervision, designation of applivant as
operator ‘of the well, and a charge for risk involved in drilling said well.



Page 13
Examiner lesring - Wedneaday - April 8, 1981 : Docket No. 12-81
i (i) EXTEND the Bowers-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SQOUTH, RANGE 38 FAST, NMPMN
Seation 4: SE/4

(3) EXTEND €he Boyd-Morrow Gas Pool in fddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 1l. E/2
Section 14: N/2

(k) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 9: | SW/4

{1) EXTEND the North Burton Flats-Rolfcanp Gas Pool in Eddy County, New Mexico, to imclude therein:

'DOWNSHIP 29 SDUTHJ RANGE 28 EAST, NMPM
Section 11: E/f2
Saction 12: W/2

J

(m) EXTEND the Carsor.~Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 S50UTH, RANGE 31 EAST, NMPM
e ) Section 10: §/2
b _ Section 15: N/2

(n) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 18: NE/4

(o) EXTEND the Chaveroo-San Andres Pool in Roosevelt County, New Mexico, to include therein:

E ) TOWNSHIP 7 SOUTH, RANGE 32 EAST, NWPY
- : Section 27: sw/a

L g b S : T (p) "EXTEND the Comanche Statelzne Tan4111-Yates-Seven Rivers-Queen Pool in Lea County, New Mexico,
Lo to include therein:

TOLHENIP 26 SOUTH, RANGE 36 EAST, NMPM

Section 22: SW/4

{q) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

- TOWNSHIP- 18 ‘SOUTH, RANGE 33 EAST, NMPM
Section 33: W/2 aud SEf4

(r) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 17: N/2

i . (8) EXTEND the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 26 EAST, NMPM .
Saction 19: S§/2 .
Section 30: W/2

{t) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 13: NW/4

(u) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to 'nclude therein:

L ' ) TOWHSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 13: S/2
Section 24: E/2
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Page. 5
Examiner Mearing - Wednesday - April 8, 1981 : Docket No., 12-81
¥ '
! (ii) EXTEND the West Sand Dunes<ist¥iu Gas Pool in Eddy Coutity, New México, to include-therein:.-
‘Ai.--: ' . i TOWNSHIP 23 SOUTH; RANCE 31 EAST, HMPM
v Sectioii 21: S/2
: Section 28: N/2
(jj) EXTEND the 3coggin Draw-Morrow Gas Pool in Eddy County, Hew Mexico, to include therein:
T ; . . :
o : TOWNSHIP 18 SOUTHM, RANGE 27 EAST, NMPM
o : © . Section 3: W/2
R Section 4: All
,,,,,,,, e Section 10: W/2
Y h (kk) EXTEND the East Terry~Blinebry Pool in Lea County, New Mexico, to include therein:
Randls ' TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
o . Section 31: N/2
: ’ (11) EXTEND the Tomahawk-San 2ndres Pool in Roosevéit County, New Mexic’b';“fﬁ"iﬁii'iijide“"iﬁéféiﬁ?"""" -
P TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
che Section 19: SW/4 :
! (o) - EXTEND the Tom Tom-San Andres Pool in Chaves County, New Mexico, to include therein: B
i £ N ;
{ TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 29: SW/4
(nn) EXTEND the Townsend-Morrow Gas Pool in Lea County, New Mexico, to include therein:

b : TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Pl - Section 20: N/2

(00) EXTEND thé North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, N¥PM
o : I Section 35: Al)
o Section 36: §/2

(pp) EXTEND the Vacuum Grayburg-San ‘Andres-Pool in Lea County, New Mexico, to imclude therein:

TOWNSHIP i7 SOUTH, RANGE 36 EAST, NMPM
Section-19: SW/&4
: ) o Section 29: NW/4 e D
: Section 30: N/2 ommEL

Docket No. 13-81

BOCKET: ~EXAMINER HEARING ~ WEDNESDAY - APRIL 15, 1981

: "0 A.M. - OIL CONSERVATION DIVISION CONFEREKCE ROOM,
- STATE LAND OFF1CE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Mutter, Examiner, or Richard L. Stamets, Alternate Examiner:

- _AIM (1) Consideration of the allowable production of gas for May, 1981, from fifteen prorated
. pools in Lea, Eddy, and Chaves Counties, New Mexico.

2) Conliideution of the allowable prodiction of gas for May, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.




e

ot Aa s o PH A S

e P AR A8 Pl i ST A

PSR

W, E. BONSURANT, JR.
(19141973)

OF COUNSEL
CLARENCE ¥, HINKLE®
ROBERT A. STONE

LEWIS €. COX, JR.*

PAUL W, EATON, JR.
CONRAD E. COFFIELD
RAROLD L. HENSLEY, JR.*
STUART D. SHANOR®
C.'D. MARTIN

PAUL J. KELLY, JR.®
JAMES M. BOZARTH
DOUGLAS t. LUNSFORD®
PAUL M. BOHAKNNON
ERNEST R. FINNEY, JR.

J. DOUGLAS FOSTER

K, COUGLAS PERRIN®
C.RAY ALLEN

Y. CALOER E22ELL, JR.*
WILLIAM B. BURFORD
JOHN S. NELSON"
RICHARD E. OLSON*
ANDERSON CARTER, II
STEVEN ©. ARNOLO
JEFFREY L. BOWMAN
JOHN C. HARRISON®

Dan Nutter
0Oil Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Al v
LAk o

Dear Dan:

‘T am transmitting hqﬁéﬁith,aexecuted in triplicate, copies of
a Bass Application for Dhal Completion affecting NE4NWY% Section
Range 31 East,
You will recall that my secretary telephoned the infor-
mation relating to this application to you last week in order
that the same could be placed on the April 8, 1981 docket.

4, Township 25 South,
Mexico.

1f anything in addition to the above is needed, please

advise.

CEC:rh

Enclosures

xc/enc: Mr. J. E. Pullig
xc/enc: Mr. Steve Rowland

LAW OFFICES h/ y
HINKLE, COX, EATON, COFFIELD & HE stdy "AR 5

7

1000 FIRST NATIONAL BANK TOWER *a L C ?‘-.._ — {l, i

POST OFFICE BOX 3580 4y§sw?l,9-1: :‘m:xsqg.n “nc
MIDLAND, TEXAS 79702 Sﬂ?\?&- ‘kl-&/z_ OING ;

March 26, 1981

‘e

eIl I

4Sioy
AMARILLO, TEXAS OFFICE
1701 AMERICAN. NATIONAL BANK BUILDING
¥ 8 3725569

(915) 583-46921

SNOT LICENSED IN
TEXAS

<2 l{’l
Cone

Re: Bass Enterprises production
Company Application for
April &, 1581 Docket

e 12 AR N T R

N.M.P.M., Eddy County, New

-.Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY
1

a2

) < =
Conrad E. Coffield
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BEFORE THE OTL CONSERVATION DIVISION 4wq? b
"""" "7 T DEPARTMENT OF ENERGY AND MINERALS ' Ciy ,1’487
g S\/ﬂ '
STATE OF NEW MEXICO ,;, ’7w0,
APPLICATION BY BASS ENTERPRISES )
PRODUCTION COMPANY FOR DUAL ) 12
COMPLETION EDDY COUNTY, ) o s 27
NEW MEXICO ) oA

'Wiéﬁiiééiibﬁwfok”ﬁéARIﬁé"

COMES NOW the undersigned as attorney on behalf of Bass
Enterprises Production Company and files this written Application
for Hearing to be set on the docket for April 8, 1981. In con-
nection therewith, the undersigned, on:behalf of Bass Enterprises
Production Company, submits the following data:

1. Name of Applicant: Bass Enterprises Production Company

2. Area Affected by the Order Sought:

Township 25 South, Range 31 East, N.M.P.M
Eddy County, New Mexico

Section 4: NE4NWk

3. General Nature of Order Sought: Appllcant seeks
authorlty to dually complete its Poker Lake Unit No. 50 Well
located in Unit C of said Section 4 with said dual completion to
be as to the Atoka and Wolfcamp formations, producing gas and gas
liquids therefrom with production to be from a dual completion
conventional. .

4. Other Matters to be Noted in Connection with Order Sought: -
The production from the Atoka formation will: be by tubing and ‘
from the Wolfcamp formation will be by annulus. The offset
acreage is owned by Bass Enterprises Production Company.

Dated this 26th day of March, 1980.
Respectfully submltted,

. JINKLE, pOA, nALON,

COFFIELD & HENSLEY

SR - A I

Conrad E. Coffleld
Attorney for Bass Enterprlses
Production’ Company

3 ’ 5
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DEPARTMENT OF ENERGY AND MINERALS Ol -

JROUES TV PR S
~ STATE OF NEW MERYICO. —— SANTA e SIS0y
APPLICATION BY BASS ENTERPRISES )
PRODUCTION COMPANY FOR DUAL ) VAR
COMPLETION EDDY COUNTY, ) Cor™
NEW MEXICO ) :

APPLICATION FOR HEARING

COMES NOW the undersigned as attorney on behalf of ‘Bass
_Enterprises Production Company and files this written Application
for Hearing to be set on the docket for April 8, 1981. In con-
nection therewith, the undersigned, on behalf of Bass Enterprises

Production Company, submits the following data:

1. Name of Applicant: Bass Enterbrises Production Company

2. Area Affected by the Order Sought:

Township 25 South, Range 31 East, N.M.P.M
Eddv County  New Mexico

Section 4: NEXNWY

3. General Nature of Order Sought: Applicant seeks
authority to dually complete its Poker Lake Unit No. 50 Well.
.located in Unit C of said Section 4 with said dual completion to
" be as to the Atoka and Wolfcamp formations, producing gas and gas
Jiquids therefrom with production to be from a dual completion
conventional. :

4. Other Matters to be Noted in Connection with Order Sought:
The production from the Atoka formation will be by tubing and
from.the Wolfcamp formation will be by annulus. The offset
acreage is owned by Bass Enterprises Production Company.

Dated this 26th day of March, 198G.

Respectfully submitted,
HINKLE,W0X, EATON,
COFFIELL . 3 HENSLEY

S A o

Conrad E. Coffield N\
Attorney. for Bass Enterprises
Production Company

n
>

.
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BEFORE THE OIL CONSERVATION DIVISION [/ = i 1)
e R S T, ¥ S |
DEPARTMENT OF ENERGY AND MINERALS | #1083 jgg e
STATE OF NEW MEXICO OIL CCs 2t o dinsiony
SANTA fg .
APPLICATION BY BASS ENTERPRISES )
PRODUCTION COMPANY FOR DUAL ) ‘
COMPLETION EPDY COUNTY, )
NEW MEXICO ) AR

. ] . ' ) C?gpAJL
APPLICATION FOR HEARING

COMES NOW the undersigned as attorney on behalf of Bass
Enterprises Production Company and files this written Application
for Hearing to be set on the docket for April 8, 1981. In con-
nection therewith, the undersigned, on behalf of Bass Enterprises
Production Company, submits the following data:

1. Name of Applicant: Bass Enterprises Production Company

2. Area Affected by the Order Sought:

Township 25 South, Range 31 East, N.M.P.M
Eddy County, New Mexico

Section 4: NEYXNWY%

3. General Nature of Order Sought: Applicant seeks
authority to dually complete its Poker Lake Unit No. 50 Well
located in Unit C of said Section 4 with said dual completion to
be as to the Atoka and Wolfcamp formations, producing gas and gas
liquids thererfrom with production to be from a dual completion
conventional.

4. Other Matters to be Noted in Connection with Order Sought:
The production from the Atoka formation will be by tubing and
from the Wolfcamp formation will be by annulus. The offset
acreage is owned by Bass Enterprises Production Company.

Dated this 26th day of March, 1980.

Respectfully submitted,

HINKLE, COX, EATON

aiaNRas 1N

COFFIELD & HENSLEY

‘Conrad E. Coffield |
Attorney tor Bass Enterprises
Production Company
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~‘Fon A DUAL COMPLETION, EDDY

_”

—PNERGY AND MINERALS DEPAWTMENT
’ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
‘CONSIDERING3

CASE NO. 7212

i
}
|
i | . Order No. R~ (,{, 5/
i

APPLICATION OF BASS ENTERPRISES PRODUCTION CO.

|COUNTY, NEW HEXICO. o g“:%é////ﬂz/

s

i ORDER OF THE DrvisTON (

BY THE DIVISION:

This cause came on for hearing at 9 o'clock a.m. on

April 8 , 19 81 at santa Fe, New Mexico, before

‘Examiner Richard L. Stamets r

. i

81

NOW, on this day of  April ¢ 19 , the

lDivision Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised ; 12
:in the premises, : %
¢ rmos; i
g (1)‘ That due public notice having been given as required by%

é1aw, the Division has jurisdiction of this cause and the subjecf

nntter thereof, = . . . o

L s e i O b AT €

C7) b/r V < ij/GM V/ «'gas_s Vérpr/.St

LS. kze. aaoerV‘:/?

ship 25 South , Range 31 East ) , NMPM, Eddy

B A

(22} That the aﬁplicdpgi
' tr

K.
ﬁ(ﬁbm

8eeks authority to complete i®®° Poker Lake Unit Well

Mﬁﬁﬁ No. 20 , located in Unit ® 2 of Section 4 ¢« Town-

gounty, New Mexico, as a _dual  completion (conventional) to
i | | (tubingTess) | h
% 08X x

produc‘:e‘ goz - from the Atoka and Wolfcamp formations through

the tubing and casing-tubing annulus respectlvely, or V%’M,A

armlis gg@a%, < Q@R’”@%M@’%L

‘AﬁV DZ“‘é/“/ .43261.53?9¥2n2»

4

o STATE OF NEW MEXTCO U
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" 4s not inconsistent with this order;

(7% {4‘)’ That the mchanics of the proposed dual ‘completi.:on
@s pProvided o bo e
are feasible and in accord with good conservation practices.

(_b’) ‘G8F That approval of the subject application will prevent

waste and protect correlative rights.
XIT IS THEREFORE QRDERED:

(1) That the applicant, Bass Enterp'rises Production Co. ,
¢ }Df,rra. A 3455 Poker Lakse Uni .

18 hereby authorized to comnlete iSp i ke Unit
well No. _°0  , located in Unit # 8 of section _* ,
~‘anship 25 South , Range 31 East ‘ . NMPM{ : Eddy
County, New Mexico, as a dual completion(conventmnal)
: o Aoozbinetien)
{tubingless)
xxxbdxx - .
tD produce gas from the - Atoka and Wolfcamp formations through

&~ ,
the tublng and casina- tublng annulusﬁrespectlvely, o &Zf,%

#er"a/Z/ Jo/rm‘a« 0/944/%1 Z{)/%Jeﬂara"/v"a %W&w

/4 v,
Mr‘b VL__’) .éﬂ 2.2 .',-/,,:/—ecv/ 'Zz Lot S d{/q pa&&y JcVa V;;M/M o"é/ ﬂjﬁ/n#

PROVIDED "HOWEVER. that the zpplicant shal omplete, operate,

| and prcduce said well in fa cordance with the provisions of Rule
'vllz-A of the Division Rules and Regulations insofar as said rule

- PROVIDED FURTHER, that the applicant shall take

P / X er /14&@@ ;ests upon completion and
/- >3 ‘

.atmnally thereafter during the Annual J4. 7 -k /fg_g sere g

! Test Period for<tfe < zd(/[s /a Jb—a% ;m y —P.eoh
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l(ﬁ‘) @, That jurn.sdlctlon of this cause is retained for the

E%, ‘ . , ;antry of such further orders as the Division may deem necessary. ‘
R A | DONE at Santa Fe, New Mexloo, on the day and year hereinabove e
designated
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STATE OF NEW MEXICO
_ ENERGY AND MINERALS DEFARTMENT
~ OIL CONSERVATION DIVISION

‘

CASE NO. 7212

Order No. R-6651-A

APPLICATION OF BASS ENTERPRISES PRODUCTION

CO. FOR A DUAL COMPLETION, EDDY COUNTY,

X0, NEW MEXICO.

NUNC PRO TUNC ‘ORDER

'BY THE DIVISION:

It appearing to the Division that Order No. R- 6651

dated April 14 , 19 81 , does not correctly state the

"intended Grder of the Division,

IT IS THEREFORE ORDERED: .

(1) That Finding (5) on Page 1 of Order No. RZ6651 is

hereby corrected to read in its entirety as follows:

"(5) That the applicant should supply all

of the Wolfcamp zone productivity test data to the

supervisor of the Division's district office at

Artesia."

;o (2) .That Order (2) on Page 2 of Order No.

corrected to read in its entirety as follows:

“(2} That the appiicant shall supply

Artesia."

R-6651 is hereby

all of

4fhe Wblfcamp-zone productivity test data to the

supervisor of the Division’s district office at

_April 14, 198]1.

DONE at Santa Fe, New Mexico, this

(3) That this order shall be effective nunc gfo tunc as of

day of April, 1981, !
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