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i . Re: CASE NO.__ 7215
- | Mr. Clyde Mote, Attorney ORDER NO.R=6654
s - Amoco Production Company ’
i “Post 0ffice Box 3092
: Houston, Texas 77001 - Applicant:
i Amoco Production Company

Dear 8ir:

_Eng_lipsed herewiéh are two copies of the above-referenced
Division order recently entered in the subject case.
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JOE D. RAMEY
Director
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- Copy of order also sent to:
Hobbs OCD X
Artesia OCD: x _
Aztec OCD

-~ Other




B : CeMEOOY - ART MINGRALS DE?ARTHENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7215
Order No. R-6654

OMPANY FOR AN UNORTHODOX GAS WELL
IOCATION, EDDY COUNTY, NEW NEXICO.

ORDER OF THE DIVISION

%PPLICATIDN OF AMOCO PRODUCTION

BY THE DIVISION:

Thias cause came on for hearing at 9 a.m. on April 8, 1981,
at Santa fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on thia__ 20th day of April, 1981, ths Division
Director, having considerad the testimony, the record, and the
racommendations of the Examiner, and being fully edvised in the
preniaes,

FINDS:

(1) That due public notioa having been given as required -
by law, the Diviaion h=z juxisdiction of this cauae and the
-Lisubject matter thereof.

(2) That the applicant, Amoco Production Company, seeks
approval of an unozthodox gas well location for its Willow Lake
Unit Well No. 4Y to bs drilled 1980 feet from the South line

and 660 feet from the Weat lins of Section 14, Township 24 South,
Range 28 Emat, NMPM, to test the Wolfeamp and Pennaylvanisn
fox-:tionl. Eddy County, Nsw Hexicon.

(3) That the S/2 of said Section 14 is to be dedicated to
tha wall »

. (4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit,

(5) That no offast operator aobjected to the proposed un-
orthodox location.

(6) That approval of the subject application will afford
the spplicant the opportunity to produce its just and equitable
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thare of the gas in the eubject pool, will prevent thc economic
oss caused by the drilling of unnecessary wells, avoid the
ugmentation of risk arising from the drilling of an aexcessive
pumber of wells, and will ctherwise prevent waste and protect
gorrelative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp
End Pennsylvanian formations is hereby approved for the Amoco

roduction Company Willow Lake Unit Well No. 4Y to be located

t a point 1980 feet from the South line and 660 foet from the
Nest line of Soction 14, Vownship 24 South, Range 28 East, NMPM,
rddy County, New Mexico. _

(2) That the S/2 of said Section 14 shall be dedicated to
the above-described woll.

~(3) That jurisdiction of this cause is retained for the
entry of auch further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

s designated.
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, LN T STATE OF NEW MEXICO
L : ENERGY AND MINERALS DEPARTMENT
2 0IL CONSERVATION DIVISION
s STATE LAND OFFICE BLDG.
, 3 ' SANTA FE, NEW MEXICO
b 8 April 1981 ‘
S ' EXAMINER HEARING :
. : 5 |
3 H
i IN THE MATTER OF:
$ 7!

)
)
RS i . )
j o i Application of Amoco Production Com- )
; )
)
1

8 . pany for an unorthodox gas well CASE
location, Eddy County, New Mexico. 7215
9
: 10 ———F—-"hi--".--t-v— Lt Lol Sl ol ol ol o -
i BEFORE: Richard L. Stamets
: "
12
'13 TRANSCRIPT OF HEARING
"
5 APPEARANCES
]| - For -she -pil .Conservation Ernest L. Padilla, Esg.
L 17 Division: Legal Counsel to the Division
‘ State Land Office Bldg. ;
Santa Fe, New Mexico 37501
I
For the Applicant: Clyde A, Mote, Esq,
: amoco Production Company
500 Jefferson Bldg.

Houston, Texas 77002
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HENRY G. DE WITT

Direct Examinatidn by Mr. Mote [
EXHIBITS

 Applicant Exhibit One, Map 7
Applicant Exhibit Two, Isopach 9
'Appiicéht Exhibit Three, Contour Map 12
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j‘of Sections 28 and 21 dufinq the first year of(operation, and

3
MR. STAMETS: We'll call next Case 7215,
MR. PADILLA; Application of Amoco
Production Company for an unorthodcx gas well location, Eddy
County, New Mexico.
MR, MOTE: Clyde Moﬁe} representing
Amoco, in conjunction with Atwood and Malone, and we have one

witness.

.....

(Witness sworn.)

MR. MOTE: Mr,., Examinerx, I'd like to mak
a short opening statement to sort of tie this case together
because there are some loose ends,

This Willow Lake Unit was approved as

a Federal exploration unit on March 26th of 1975 by the New
by the Area 0il and Gas Supervisor for the USGS.
It's located in Eddy County-and origin-

aily contained 4800 acres. Some 920 acres became excluded out

t#g‘north half of Section 23 was excluded in the previous

W

“Mexico CdmmisSionef‘bf'PQBiic\Zéhds;Abﬁnd on March 27th, '75, [
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has succeeded to all the rights of Burma as operator.

w e

aAmoco Production Company has orally

T R S R R P |
r |
|

4 Jagreedfto take over unit 6peration from Aminoil, and although
. 5 Lhe'written assignment has not been executed and delivered to
Py ‘
o '6 Amoco Production Company,.it nevertheless aépears to be
7 ' imminenit. i

T 8 | i Amoco Production Company desires to
9 cﬁaﬂge the 1ocatibhvof“ﬁgit Well No. 4 from its location

10 | where it is now currently drilling to Unit Well No. 4-Y, to

11 | be drilled 1980 feet from the south line and 660 feet from _ -

12 the west line of Section 14, with the south half of the sectiO#
. 13 | dedicated to the well.
iy e ) ) :

14 ’ : Since statewide rules require 1980 feet

15 from the west line,'approval'is hecessary to drill at this

16( unorthodox location.

71 .. .. . MR. STAMETS; In essence, what Amoco

18 | will be doing is abandoning the Well No. 4 that's already been

19 | started by Aminoil, and drilling a new well, then.

20 | : MR. MOTE: Well, I don't really know
21 how’wefd characterize it. We've got to discuss it with USGS
éz’ as ﬁo how the characterization shoﬁld be.

23:‘ : MR. STAMETS: But in fact that's what

24 iélqoipg to happen. You are not_géing to drill the current

Well No. 4 on to total depth,




¥ 1
[ . ™ 2 Mﬁ. MOTE: Not if this appiiéétion is
R 3 éranted, that's correct. A
; ;' 4 MR. graMETS: And will you advise the
;;E Examiner as to the effective date of the operator change sub-

segquent to this hearing?

MR. STAMETS: I would imagine what

S
6
} 71 MR. MOTE: Yes. sir, suxre wiil,
. .
9> “we'lil de, then, is hold up thishordef;'hdldﬂup jasuing the
10 | order until we have been advised of that change., that that |

1 change has taken place.

12 | , MR, MOTE: All right.
D 3
14 ' HENRY G. DEWITT

15 | being called as @& witness and being duly sworn upon his oath,

16 testified as follows, to-wit:

17
18  SIRECT EXAMINATTON.
19 BY MR. MOTE ;
20 0. ' would you‘please'étate your name, by
21 | whom ydu‘re émployéd, and in what. capacity and location?
22 A. - Yes, sir. My name is Henry G. Dewitt
23 and I'm currently 1iving in Houston, pexas, and I'm employed

94 | by Amoco production Company a8 a petroleum geologist.

25 , Q. Have you previously restified pefore

- —
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I began employment with Amoco Production Company and have
been working in Eddy and Lea Counties, New Mexicc, as an

18

21
22

A
the 0il Conservation Division? .
A. No, sir, I have not.
’Q Please relate your educational experiencL.
A In June, 1975, I completed a Bachelor's

program in -~ in geoleogy from the UniVeréity of Massachusetts,
and in 1978 received a Master's degree in geology from Coloradd
State Universiﬁy.

0 And what did ybﬁ do ‘upon éraduatioﬁ?

N I began employment with Exxon Company
USA, working in their Kingsville District as a production
geologist, and wasvemployed there for approximately a year and
a halft.

Q And then where did you go?

A Following that, -in February of 1980,

éxpioiiétibn énd eXPiorétion_Qéél@giét'fdf the Morrow forma-
tion.

MR. MOTE: Is there any question con-
cerning his qualifications?
. MR, STAMETS: The witness is considered
qualified.
o You'll be asked to testify concerniﬁg

ceftain‘exhibits. Were these exhibits either prepared byiyou

A\
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3 ’ 2 or under your supervision and direction?
“ s 3 A : Yeé, sir, they were.
y 4 0. 1f you would, please turn to your Exhibit
;;f § | Number OQne. I notice several different colors of dots on
6 this map. Would you pleaée explain the éignifiéance of those
! 7 to the Examiner?
| 8 A, " Okay. What you sée here on my first
9 exhibhit is a baée map or plat of the Malaga area. Highiightéd :
10 by the various colored dots are the various initial completion#
11 | in the area. The blue dots represent Strawn Pennsylvanian |
} 12 | completions; the green dots represent Atoka completions; the
N 13 | red dotsirepresent Morrow completions; and finaily, the tan

14 | or orange dots represent those wells testing.

15 o And how is the Willow Lake Unit outline 3 e

16 | shown on this map?

17 | A You can cee in Township 24 South,

18 Range 28 East, a héchurédiline bordering th:ough;Sections 14,
19 15, andrlﬁ, along the west sides of Sections 16, 21, and 28;
29 | the south of Sections 28, 27, and 26, and finaliy, to the

21 | east in Sections 26, 23, and 14.
13 and how is the well that's currently
*driliing showﬁbon this map?

A In the south half of Section 14,

Tawnship 24 South, Range 28 East, there's a solid orange dot,

e




" 1 8
R 2 | indicating the Willow Lake Unit No. 4 Well, currently
3 arilling-with cable tool.
RS 4 0. And how is the proposed well shown?
;jf S A Indicated by the red arrow, the Willow
P .
6 | Lake Unit No. 4~Y is locafed 1980 from the south line and
7 | 660 fgom the west line of Section 14,
8 0 How many wells have-beén completed ‘in
9 | this tnit? |
10 A Three wells to date have been completed
113®in the unit. The first well was the Willé@ Lake or the Burma
»12 Willow Lake Unit No. 1, located in the north half of Section
;'é 'i - 13 | 22, A second completion was the Burma Willow Lake Unit No.

14 | 3, a Morrow completion, chown in the south’half of Section 15;

- 15 | and finally, a non-unit well, the Maddox Pétrolgum well was
16 initially completed in January of this year in the north

; iy ~ . a —-“,_‘. { : IO -,
£ Section 23; 1.5 million a day out of the Pennsylvanian

19 0. I notice you have certain items of
20 | information highlighted in yellow, What's -~ what's the

significance of this?

A Yes, sir, that's correct, Highlighted
in yellow underneath each gfrthe various completion symbols
pen on the map is the cumulative producti&n and the latest

Qﬁgily rate for those wells as of December jlst, 1980,

e
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0 Ail right, if you would, turn to your
ﬁxhibit Number Two, which I believe is your Isopach map.

A Yes, sir., Here, what you see here ié
a sand Isopach or sand limits map of an inferred Atoka Channel

system that prograded through the area in Atoka time.

=)

they the same -- with the same reasons and explanations as

was on the previous exhibit?

A Yes, sir, just as I've done before,
I've used the same color coding, blue for Strawn, green for

Atoka, red for Morrow, and finally, those wells testing. I've

. channel system as identified by the squares represented

adjacent to the green dots, You've seen their cumulative
production and their daily rate currently as of-December
31st, 1980.

[0} And what control do you have for this

intexpretation?
A The controls I have available are those

wells which have been identified on this base map.

0 And how did you go about constructing
this exhibit?

A, I used electric logsr sample logs,

and mud 1§gs whexe they were available, and calculating the

~ And do the same dots on this map, are |




10
11
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13

~geometry of these sands, their relationshib‘td surroﬁnding

10
net footage of Atoka Sand present or not preSent inithese
Qellbores.

0 And what's Ehé environment of the
deposition?

A Based on the work I've done here, the

limestones and shales, it's my interpretation that this ie-
presants an an01en+ fluvial system that drained throdgh the
Malaga area,
Q And what is the nature of‘these:deposits“
R These are hlghly lentlcular in nature
They ‘re W1de1y varlabl; You can see that the channel system

is not more than probably 3/4 to a mlle w1de,

0 All right. YVour pronssca well is shown

map, is that correct?

A Yes, sir, that's correct. you see it
in Section 14,

Q And immediately to the eaét of tﬁe
proposed well you'il see the same well No, 4, Uﬁit Well No., 4,
that is currently drilliné, is that correct?

A Yes, sir,

0 I notice that it's almost off of @burV

contours for the Atoka, 1Is that correct? It's in the %hale

e o
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‘Atoka Channel Sand to us.

pleted in the central portions of these -~ of this channel

 Section 23, and finally their second Culebra Bluff Unit Well

11

area?

A Yes, sir, it's right on the border.
Based on my control in the area I can estimate probably four
to five feet of net Atoka Sand might be available to it at
that location.

Q : Now why do you want to move the location

A, Several reasons I think are important.
Number one, that again the boundary of this inferred channel
system is still inferred; The advantage of moving the well

to the west may give us anywhere from 17 - to 18 feet of net

Secondly, those wells which were com-
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éystem»éppearvtb have'a‘spb3§antiallx Biylhier re
aﬁﬂ higher cumulative rateé!

Iif I hight point your attentionito the
north in Township 23 South, Range 28 East, Delta drilled

two wells, their South Culebra Bluff in the east half of

in the east half of Section 14.

If you look at the cumulative rates of
those two welis, or the cumulative production, the Delta
Culebra Blﬁffrweli ihMSecﬁioh 23 has cum approximately 12.7

Bef as of December, 1980, whereas the second Culebra Bluff

gt
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“potential existing in ‘the Pennsylvanian Strawn and Pennsyl-

[
N

Well has cumed only 371 million cubic feet of gas,.

The importance here is that the higher
cunulative produétion is associated with 24 feet of net Atoka
sand, Whereas those wells on the periphery of this channel
siétém, 8 feet in this caée, appear to have substantially
less CUmuiative production,

‘?inally, we Wbuld'substanéially reduce
our risk in drilling this‘well if we were to move it to the
west.

0 | Well, up to this point we've been talking
about the Atoka, Is éhere anf possibility of encountering
any other. zones?

A, Yes, sir, there's also significant

vanian Morrow formations.

0 : Would your Exhibit Number Thrée suggest
this?
A : Yes, sir, If you refer to my Exhibit

Number Three,'again this is -- again?ifve'ﬁéed the same colox
coding as seen in ihe previous two maps. What I'd like to
shnw;here, this doés’dépict the struétural contour map with
subseé values4calcﬁlatéd from the various electric logs; on
the top of the PénﬁsYlvﬁnian'Strawn jou can see that our loca-

tion currently in the couth half of Section 14, the proposed

\
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-shows the chanae in 15c513
'as a Morrow location over the exlstlng 1ocatlon that is now

idr;lllng?

“or not +he proposed location woiild enhance the probablllty
of a guccessful commerc1a1 completion in the Atoka, Strawn,

“‘aad Morrow,

13
Willow Lake Unit No. 4-y would be located to the west of that.
it is my estimation that we'q gain about 30 feet of structure
relief, if we were to move this location to the west.

As I said before, the Pennsylvanian

Strawn is known to be productlve in the area; along with the
Pennsylvanian Morrow formatlon; There were several reservoirs
identified in the Maddox-Earl Guitar No, 1 in the north half
of Section 23, Townshlp 24 South, Range 28 East. Only one of
those was -~ was a successful completion. The others, two or
three reservoirs ﬁere indicated to be wet by log analysis,

If wé could encounter those reservoirs

additiOnally'up—dlp it might allow us to make a successful

.gas completjion in those Morrow reservoirs, along with the

Pennsylvanian Strawn.
o And it's your testimony that this exhibi

O woulda Iavor a Strawn well as well

A Yes, sir, that's correct,

0 Do'you have an opinion as to whether

as compared to the existing drilling location?

A Yes, I do,

e Y. I TEYYE . . P -




1 ; 14
E} ‘ i 2 o Wwhat is yout opihiéﬁé‘ o -
b 3 A  priefly, in summarizing the data that |
. 4 | we have presented here, 1 think you can see that agéin we
) 5 | would substantially be reducing our risk if we were to move
" ;- 6 | this location to the west as jdentified in my Exhibit Number S
;;' 7 | Two. We can expect to encounter an increased amount of net
8 | atoka sand available to us of substantially high reservoir
9 | quality and“hopefullyrsubstaptial reserves.
10 o ~ naditionally, WP dip pdtentiai would
n contribﬁte to a successful;comﬁletidn‘in‘the pennsylvanian
o ~ 12 | strawn and MOYrow formations, as jdentified on my enclosure
ijj 13 | Number Three, Exhibit Number Three.
14 : Q. Has an estimate been made of the cost
;mf"j' . {235359 to drill and complete a well in the =~ £his Well No. 4-Y
16» which you!ré‘asking to drill?
17? A Yes, sir, and that is approximately

18. | $1.9 million.
19 ; R o S A1l zight; has anﬂestimgte been”made of

20 ‘the probable-recoverable'reseﬁves that-miahﬁfﬁé sbtained .

21 | from this well?

2 A -‘ Yes, sir. Based on the offset

23 p;oduction, I point out two wells in the west half of Sec~
z4v, ﬁion 11, an Atoka completion there, the Aminoil-Burma CNB
- ‘

has had a cumulative production of 1,49 Bcf, and finally.,

L e, w2
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excused.

15

the Aminoil-Burma Wiliow Tiake Unit Mo, 1 in the north half

of Section 22 has had a cumulative production of 2.9 Bef.

Based on those adjacent wells and
looking at previous production in the area, we can expect a
minimum of 2 Bef out of this well,

0 Now would such a recovery be expécted
to pay all costs of drilling, completing, and producing such
a well, as well as return a profiiﬁtoléhe'ﬁnit awmers?

A Yes, sir, it is my estimation that if
would,

- MR. MOTE: ©Now we'll offer our exhibits
into evidence and tender for cross examination.
MR. STAMETS: The exhibits are admitted.

aAre there any'other qué tions of the witness? He may be

Anything further in this case?

MR. MOTE: Thank you, sir,

(Hearing concluded.)

The case will be taken under advisement.
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Rt. 1 Box 193.B
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CERTIFICATE

I, SALLY W. BOYD, C.S.R.., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, pfepared»

by me to the best of my ability.

5-_&%\ m.&‘“‘x cse.

1 do hereby cortifs that tha ‘égoing is
a com“!e e record of {he.procsadings- An- -

the Examiner hear ing of Case No, %Z/r

feardPpy e cn 4#-g g .
) ?(‘ ﬁ&amlner

Ol Conservalion Division
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Amoco, in cgﬁjﬁnction with Atwood and Maldne, and we have one

1

“a short opening statement to sort of tie this case together

because there are some loose ands.

a Federal exploration uﬁit’dniuarch“26£hloff1§f5fbyf£he;§ew

v Mexico Commissioner of Public Lands. And on March 27th, '75,

'ally contained 4800 acrés. Some 920 acres became excluded outl

2|

'juSt -~ in the year just past.

52

3
MR, STAMETS: We'll call next Case 7215,
MR. PADILLA: Application of Amoco
Production Company for an unorthodox gas well location, Eddy
CQunty,'New Mexico.
‘ MR, MOTE: Ciyde Mcte, representing
witness.

(Witness sworn.)

MR. MOTE: Mr. Examiner, I'd like to mak
This Willow TLake Unit was approved as
by the Area 0il and Gas Supervisor for the USGS.

It's located in Eddy County and origin-

of Sections 28 and 21 during the first year of operation; and

the north half of Section 23 was excluded in the previous

Burma Oil and Gas Company was desig-

v

nated as operator when the unit originally formed. Aminoil
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mchangefthe loqatibn of Unit Well No. 4 from its location

from the west line, approval is necessary to drill at this

- . ke
WALl

has suCceeded to all the rights of Burma as operator.

” | Amoco Production Company has orally
agreed to take over unit operation from Aminoil, and although
the written assignment has not been executed and delivered to
Amoco Production Company, it nevertheless appears to be
imminent.

Amoco Production Company desires to

where it is’now currently drilling to Uhit Well No. 4-Y, to
be drilled 1980 feet from the south line and 660 feet from
the west line of Section 14, with the south half of the sectioh
Gedicated to the well,

Since statewide rules require 1980 feet

wnarkhodox location.

MR. STAMETS: In essence, what Amoco

*~ —~
LLda

Ll

=]

«©

started by{Aminoil, and drilling a new wéll, then.

MR, MOTE: Well, I don't really know
how we'd characterize it. WVe've got to discuss it with USGS
as to how the characterization should be,

| MR. STAMETS: But in fact that's what
is going to happén. You are not going to drill the current

Well No. 4 on to total depth,

45 -abandoning the,Wéil,No.fé that‘swalreaéywbeéﬁ “A
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; 1 5
¥ BN -
. 2 MR. MOTE: Not if this applicatilon is
- 3 éranted, that's correct.
;ﬁ 4 MR. STAMETS: And will you ainse the
Pifﬁu 5 | Examiner as to the effective date of the operator change sub-
it ”6 sequent to this hearing?
7“ MR. MOTE: Yes, sir,vsure will,
F -; ' -§ o MR. STAMETS: I woﬁld imagine wHat
%jg ' 9 Qe'll do}ﬂéheh,jis hold up thisfbrder, hold up issuing the
10’ order until we have been adviséd.of that change, that that
5 ;1_ change has taken place. _
': n| MR, MOTE: All'fié;ﬁvt"..i
SR 3
' 14 k . ‘iHENRY G. DEWITT
1’15{ >being called as,a5wiﬁness and beingvduly~sworn.uzgnxhiéAoath,g
k;1§: testified as follows, to-wit:
_fiill, _ T e ,
18 " DIRECT EXAMINATION
: 19 »BY MR. MOTE:
 }¢ Q Would you please sﬁate your name, by
gi whoﬁ you're employed, and in what_capaéity ani location?
Zi | A, Yes, sir. My‘namé is‘Henry G. Dewvitt
23? and I'm curreﬁtiy liﬁing in Houston, Texas, and I'm employed
- . 24 by amoco Production Company as a petroleum geologist.
?:fv ~ 25§ 0. Have you previously geséified bhefore
Lol el A S S ey




I
L. s
< -~
: 2 | the 0il Conservation Division?
‘ ' 3 | A No, sir, I have not.
4‘, Q Please relate your edUcat\ional experience. |
4‘ ' ‘ 5 A "In June, 1975, I completed a Bachelor's
*-‘ | 6 | program in —~- in g‘eology., from the University of Massachusetts,
e ' 1 >, and in 1978 recelved a Master's degree 1in geology from Coloradd
o ‘ 8 State University. 7
o 7 9 13 - And what did you do upon §raduati—on?
10 A I bagan employment with Exxon Company
;‘. 11 USA, working in their Kingsville Distridt»as a production !
12( ‘geologist, and was employed there for appfbximately a year and {1
] ,'13y & half,
14 .‘ 0 : And then where did you go? 1
- 15 : A Following that, in F-ebruary‘of 1980, ]
| ’;6 I began emp Loyment with ?u‘ﬁGCO Praéuc'r.’ion--‘t‘_‘ompaﬁy and have : j
E~ e 1.’ been W"’f}:‘ihg“in“ﬁa&y' &nd Lea”(,ounfies, New Moxico, as ;n ’ I S e ]
‘ 18 exéiéiéation and expl@rafion geologist for 'bi':ihe Morrow forma- }
19 [ tion, | 3
;20 MR. MOTE: 1Is there any question con- !
21 cerning his qﬁalification‘s? i
22 ‘ MR.; STAMETS: The witness is considered
B | qualifiea, L |
24 0 You'll be asked to testify concerning ' a
- 25 | certain exhibits, Wefe these exhibits either prepared by you 'i‘
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18
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‘or orange dots represent those wells testing.

~ the south of Sections 28, 27. and 26, and finally, to the

;
or under your supervision and direction?

A, Yes, sir; they’were;

Q If you would, please turn to your Exhibit

Number One, I notice several diffefént colors of dots on
this map. Would you pleaée explain the-significance of those
to the Examiner? | - |

A | Okay. What you see here on my first
exhibit is a base mep or plat of the Malaga area. Highlighted
by the various colored dots are the various initial completion

in the area. The blue dots represent Strawn Pennsylvanian

ompletions; the green dots represcnt Atcka completions; the

"<

red dots represent Morrow completions; and f£inally, the tan

0 And how is the Willow Lake Unit outline
A P .¥6u can see‘in'Township’24 South,:
Range 28 East, a hachured line bordering throagh Sections 14

15, and 16, along the west sides of Sections ‘16, 21, and 28,

east in Sections 26, 23, and 14.
Q And how is the well that's currently
drilling shown on this map?

A ‘ In the south half of Section 14,

A'LY

‘Township 24 ‘South, Range 28 East, there's a solid orange dot, |
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19
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indicating the Willow Lake Unit No. 4 Well, currently
drilling with cable tool.
Q And how 38 the proposed well shown?

A, | Indicated by the red arrow, the Willow

‘Lake Unit No. 4-Y is located 1980 from the south line and

660 from the west line of Section 4.

Q . Héw many wells have been completed in

this unit?

A Three wells to date have been completed

"in the wnit. The first well was the Willow Lake or the Burma
‘Willow Lake Unit No. 1, located in the ﬁorth' half of Section

22. A second completion was the Burma Willow Lake Unit HNo.

3, a Morrow completion, shown in the south half of Section 15;

and finally, a noh-—'un'it%wéll, the Maddb":if Petroleum well was

half of Section 23; 1.9§mi11ion a day o'_i;t of ‘the Penhsylvaniah

Morrow, ' N
“ Q , I;notice you have éerﬁain items of
information highl,igvhted}%in yellow. Wha‘{:‘?vs -~ what's the
significanée of this? |

A -Yés, sir, that's correct. Highlighted

in yvellow underneath ‘eacf:h 6f the various dompletion symbols

seen on the map is the éumulative produ’ct‘iézn and the latest

" daily rate for those welis as of December 3ist, 1980.

£
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11

12
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13 All right, if you would, turn to your
Exhibit Number Two, which I believe is your Isopach maﬁ.

A Yes, sir. Here. what you sece here is
a sand Isopach or sand limits map of an inferred Atoka Channel
gsystem that prograded through the area in Atoka time.

Q And do the same dots on this map, are

they the same ~- with the same reasons and gxplanaﬁions'as

was on the previous exhibit?

A Yes, sir, just as I've done before.
I've used the same color coding, blue fo; Strawn, green for
kAﬁoka, red for M;rrow, and finally, thosé wells testing. I've
highlighted those Atoka completions within the inferred
channel system as ideﬁtified by the squafes represented

adiacent to the green dots. You've seéen thei¥ cumuiative

production and their daily rate currently as of December

‘2lat, 1980,

14

Q. -~ And what control do you;havéf?%r this
interpretation?
A The controls I haQe avai1ab1e are those

wells which have been identified on this base map.
Q _And how did you go about constructing
thie exhibit?

A I used electric logs, sample logs,

v;ﬁnd mud logs where they were available, and calculating the

N




1 i0
N
: 2 | net footage of Atoka Sand present or not present in these
3 Qellbores.
4 o And what's the environment of the
S | deposition?
6 | A Based on the work I've done hexe, the
7 | geometry of these sands, their relationsﬁip to surrounding
8 | limestones and éhales, it’'s my interpretation that this re-~
9 | pregents an ancient fluvial system that drained through the
10 | Malaga area.
11 Q And what '1s the nature of these depositsi
12 A ‘Thesa are highly 1enticular in nature.
j:; 13 | they're widely variable. You can see that the channel system
3 14 | is not more than probably 3/4 to a mile wide.
? *iSl o 'g’f”' A1 right, Your propossd well is shown |
H}ﬁﬁ on this map aléo by the same arrow 'as was on the previous
n map, is that cotrect? L
18 A, j Yes, sir, that's correét.'kYSu see it
19 | in section 14.
§  : ﬂ) g: And immediately to the east of the
| U | proposed well ‘you'll see the same well No. 4, Unit Well No. 4,
22| ghat is curreﬁtly drilling, is that correct?
23 A Yes . sir.
p A} g Q; I notice that it's alimost off of your
R R - : %5 | contours for ihe Atoka. Is that correct? It's in the shale
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Atoka Channel Sand to us.

16 | and higher cumulative rates.

north in Township 23 South, Range 28 East, Delta drilled

- Culebra Bluff well in Section 23 has cum{&pptokimately 12.7

e
-

arca?

A, rYes, sir, it's'riﬁht on the border.
Based on my control in the area I can estimate probably four
to five feet of net Atoka Sand might‘be avallable to it at
that location. |

Q. Now why do you want to move the location]

A Several reasons T think are important.
Number one, that again the boundary of this inferred channel
system is stil) inferred. The advantage of moving the well

to the west may give us anywhere from 17 to 18 feet of net

Secondly, those wells which were com-
ted in the‘ééﬁftélﬁpo&€idhs:6fwﬁﬁéséj¥~iofvthié‘channel

system appear to have a substantially higher :eserVOir quality
Tf T might point your attention to the

two wells, their South Culebra'Blﬁfffin'the east half of
Section 23, and finally their second Culebra Bluff Unit Well

in the east half of Section 14.

" If you look at the cumulative rates of

those two wells, or the cumulative vroduction, the Delta

Bef as of Decembey, 1980, whereas the5seéond Culebra Bluff
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- potential exisﬁiﬁg in_the Pennsylvanian Strawn and Pennsyl-

. Q W§dld your Ekhibig Number Three suggest |
‘.this?k | - IR
A Yes, sir. If you refér'to ﬁy Exhibit
Number Three, again this ié ~- again I'vé used the same color

~subsea values calculated from the various electric logs; on

12
ﬁell has cumed only 371 million cubic feet of gas.

The importance here is that the higher
cuﬁulative production is associated with 24 feet of net Atoka
sand, whereas those’wéllﬁ on the periphery of this channel
system, 8 feet in this case, appear to have substantially

less cumulative production,
Finally, we would substantially reduce
ouf‘riSk in drilling this well if we were to move it to the
Q Well, up to this point we've been talking
about the Atoka, Is there any possibility of encountering

any other zones?

A Yes, sir, there's also significant

vanian Morrow formations.

cdding as seen in the previous two maps., What I'd like to

show'here, this does depict the structural contour map with

the top of the Pennsylvanian Strawn you can see that our loca-

tion currently in the south half of Section 14, the proposed
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13
Willow Lake Unit No. 4~Y wouldwbe’located to the west of that.

It is my estimation that we'd gain about 30 feet of structure

‘rellef, if we were to move this location to the west,

As I said before, the Pennsylvanian
Strawn is known to be productive in the area, along with the

Pennsylvanian Morrow formation. There were several reservoirs

~identified in the Maddox~Earl Guitar No. 1 in the north half

‘of Section 23, Township 24 South, Range 28 East. Only one of

those was -~ was a successful completion. ‘The others, two or

_three reservoiras were indicated to be wet by log analysis.

If we could encounter those reservoirs
additionally up-dip it might allow us to make a successful
gas completion in those Morrow reservoirs, along with the
Pennsylvanian Strawn,~ 3

o - And it's your testimony that this exhibi

shows the change in location would favor a Strawn well as well

as a Morrow iocation cver the existing location that is now

drilling?
A Yes, sir, that's correct,

ol ' Do you have an opinion as to whether

“or not the proposed location would enhance the probability

of a successful commerdial completion in the Atoka, Strawn,

and Morrow, as compared to the existing drilling location?

A - Yes, I do.

N
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Q What is your opinion?

A, Briefly, in summarizing the data that

W

we have presented here, I think you can ‘see that again we

S | would substantially be reducing our risk if we were to move -

- N

;;‘ 6_ this location to the west as identified in my Exhibit Number

| 7  Two. We can expect to encounter an inoféased amount of net |
3 Atoka sand available to us of substantigily high reservoir : v . | v‘ 1

' ? | - .: 9 >Quality»and hopéfully substantial reserves. |

10 ' Additionally, up dib potential would

11 | contribute to a successful completion in the Pennsylvanian

fjii Strawn and Morrowfformations, as identified on my eﬁdleurek
B £ 13,“Number éhree, Exhibit NumbéfiThree. K

”14 ‘ (O Has an estimate béén‘made of the cost

15 | §o arill and complete a well in the ~~'£His:Wé11 No. 4-Y

. 18 | yhich you're asking +o drill?

17 A A : wYes,rsir, and'thaﬁjiszapproxima;ely

18 1.81.9 million.
19 0. ' All right, has an estimate becen made of
the probable recoverable reserves that ﬁight be obtained

ffrom this well?

A Yes, sir. Based on the offset
production, I pbiht out two wells in the west half of Sec-

“tion 11, an Atoka completion there, the Aminoil-Burma CNB

‘has had a cumulative production of 1.49 Bef, and finally,

. P —
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the AminoilﬁBurmAVWillow Lake Unit No. 1 1ﬁ”£he‘north half
.of Section 22 has had a cumulative production of 2.9 Rof .
Pased on those adjacent wells- and
looking at previous productién in the area, we can expect a
ninimum of 2 Bef out of tﬁis well, |
Q  Now would such a recovery be expected
to pay all costs df drilling, completing, and pfoducing such
a well, as well as return a profit té thejunit‘owners?
A‘ | :Yes,‘sir, it is my éatima%ioﬁ that it
would. | |
"MR. MOTE: Now we'll offer our exhibits
" into evidence and tender for cross,examipétion. |
| - MR. STAMETS: The éxhibits_are admitted.
Are there any other qué tions of the withess? ;He_may be
exdused, | v
Anytﬁing*fﬁrther in this case?
‘>ihe éése will be taken under advisement,
MR, MOTE: Thank you, sir. :
'(Heéring concluded.)
N
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-.,-.,ue .ndensfand that Amoc

Aminoll USA, Inc.

_ Loraine Center
601 N. toraing Siiest
Midland, Texas 79701
(915) 682-8231

AMINOIL USA

April 6, 1981

011 Conservation Division
P. 0. Box 2088 4
Santa Fe, New Mexico 87501

Attention: Mr. Joe Ramey

Re: WILLOW LAKE UNIT NO. 4 WELL
SECTION 14, T-24-S, R-28-E,
EDDY COUNTY, NEW MEXICO
AUSA FILE NO. 2841

Gentlemen:

As you are aware, Amino11 is currently the operator of the w111ow Lake

Unit Jocated in ;-24 S, R-28-E, Eddy County, New Mexice. As . Unit Opera-

tor, Aminoil is currently dr1111ng that certain well designated the Wil-
low Lake Unit No. 4 Well, at a location being 1980' FSL and 1380' FWL of
Section 14, T-24-S, R-28-E. Aminoil is currently negotiating with Amoco
Production Company concerning Aminoil's resignation as Unit Operator and
terms by which Amdco would take over as Unit Operator of the Willow Lake

Unit. In this connection Amoco has requested to change the location of
“said Willow Lake Unit No. 4 Well to a location designated No. 4-Y being

1980' FSL and 660' FWL of Section 14, T-24-S, R-28-E,

ﬁ‘as“a pjled for your appruv ]
posed ‘1ocation .as an unorthodox location. Piease be adv.

i
0il, as Unit Operator of the Willow Lake Unit, does not obje
request for said change in location.

Yours very truly,

%4 ™ BCEIVID
hato '\Paoalgsﬂﬂ

James L. Whalon
District Landman

, OlL ¢cose iraTioN D)
JW/sls | o VISION

Amoco Production Company
Attention: James Allen

N\

| : Mo 727
State of New Mexico (i:;$4L£ A | -
Energy and Minerals Department

0w g SR b b 1 1
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- CATWOOD MALONE; MANN & COOTER
§’ i A PROFESSIONAL ASSOCIATIbN CHARLES F. MALONE
RUSSELL O.MANN
i . LAWYERS PAUL A.COOTER
i B80B F. TURNER
H JOHN W. RASSETY
| JEFF b ATWOO0 [iea2-1949) ROBERT E. SABIN
i ROSS L.MALONE [i910-1974) BRIAR W.COPPLE
P. O. DRAWER 700 STEVEN L.BELL
B SECURITY NATIONAL BANK BUILDING :&LLII‘.): P LsYN:H ac
f ROSWELL, NEW MEXICO 88201 ONEY M. SCHUMACHER
; [s05) s22-8221.
e March 30, 1981
. N : o -
P ; . Mr. Joe Ramey ) «J
s ! . Secretary-Director LE
! - 0il Conservation Commission gkgbflj'
P. O. Box 2088 A ;
- Santa Fe, New Mexico B7501 <:%\ ﬂﬁ\
. S50 NN
5 - « RS : '/‘f?‘ X
g RE: Examiner Hearing - Wednesd@gp
4 el «
i Cause No. 7215 oM
! Dear Mr. Ramey:
; We would appreciate your filing the enclosed Eantry
-of Appearance for Amoco Production Company in Cause No. 7215,
" Your assistance in this matter is appreciated.
, Very truly yours,
. ; g ) < )_:—'" “éjt T ‘—>"
o . - -
Paul Cooter
‘PC/le
:Enc.,
icc:  C. A. Mote, Esq.
‘.“\:
e N t
‘-,\‘ ‘
N e o e et ‘
i

L
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BEFORE THE OIL CONSERVATION COMMISSION

e e I B R s
'!

STATE OF NEW MEXICO g

~IN THE MATTER OF THE APPLICATION
OF AMOCO PRODUCTION COMPANY FOR
AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO.

No. 7215

et N Nt s

v DI S SR : "
. A P B ; !
. ;
N N . : : o .
- Rl o T . [ . “, T —

. N i ENTRY OF APPEARANCE

] . The undersigned hereby éntef their appearance on
behalf of Améco<Production Company wifh C. A. Mote of Houston, o ' :
*5 Lo ‘Texas. : 7 1
| ATWOOD, MALONE; MANN & COOTER, P.A.
¢:::::;;;;;§5%537ffiii§§i;>»

P. 0. Drawer 700 - ‘ LA
Roswell, New Mexico 88201

By

S S




" Uocket o, 12-31

Dockets Nos. 14-81 and 15-81 are tentatively set for April 22 and May 6, 1981. Applications for hearing
wust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - APRIL 8, 1981

NCE ROOH,
MEXICO

9 A.M, - OIL CONSERVATION OIVISION CONFERE
STATE LAND OFFICE BUILDING, SANTA FE, NEW

CASE 7086:

CASE 7210:

CASE 7211:

CASE 7212:

. T CASE 7214

——-3
P ?

:::: CASE 7215:

CASE 7216:

CASE 7217:

CASE 7218:

CASE 7165:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

(Continued from the January 14, 1981, Examiner Hearing)

Application of Blackwood & Nichols Company, Ltd. for designation of a tight formation, San Juan
and Rio Arribz Countivs, New Mexico., Applicant, in the above- -styled cause, seeks the
designation of the Pictured Cliffs formacion underlying portions of Townships 30 and 31 North,
Ranges 6, 7, and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant

to Section 107 of the Natural Gas Policy Act-and 18 CFR Section 271.701-705.

Applxcatlon of Gulf 011 Corporatxon for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the East Hat Mesa Unit Area, comprising 2197 acres,
more or less, of State and Federal lands in Townshxp 21 South, Range 33 East.

Application of Gulf Oii\Cékporatxon for a unit agreement, Lea County, New Mexico. Applxcant, in
the above-styled cause, seeks approval for the North Rock Lake State Unit Area, comprxsxng 288¢C
acres, more or less, of State land in Township 22 South, Range 35 East.

Application of Bass Enterprises Production Co. for a dual completion, Eddy County, New Mexicc:
Applicant, in the above-styled cause, seeks approval for the dual completion of its Poker Lake
Unit Well No. SO located in Unit C of Section 4, Tosmship 25 South, Range 31 East, to produce gas
from the Atoka and Holfcamp formations through the tubing and casing-tubing annulus, respectively.
Application of Exxon quP&ﬁj USA for a dual completion and dowmhole commingling, Lea County, Naw
Mexico. Applicant, in.the above-styled cause, seeks authorlty to dually complete its J. L.
Greenwood Well No. 13 located in Unit L of Section 9, Township 22 South, Range 37 East, to
produce oil from the Brunson-Fusselman Pool through tubing and commingled Blinebry and fubb
production through the casing-tubing annulus.

Application of Pioneer Productlon Corporatlon for downhole commingling, San Juan County, New
Mexico. Applicant, in'the above-styled cause, seeks approval for the downhole commingling of
Chacra and Basin-Dakota production in the wellbore of its Dustin Well No. 1E located in Unit J
of Section 6, Township 29 North, Range 12 West.

Application of Amoco Productzon Company for an unorthodox gas well location, Eddy County, New
Mexico. Appl~cant, in the above-styled cause, seeks approval for the unorthodox Wol fcamp~

Penn location of its Willow Lake Unit Well No. 4Y to be drilled 1980 feet from the South line
and 660 feet from the West line of Section 14, Township 24 South, Range 28 East, the S/2 of said
Section 14 to be dedicated to the well.

Applxcatlon of dmoco Productxon Company for downhole commlnglxng, Rio Arriba County, NewAHex1co.
Appiicant, in the duovc-:‘,‘c“ ‘gausej seeke apnroval for "the downhole’ comanzlxng of. Gallup

and Chacon~Dakota prodiction in the wellbore of its Jicarilla 396 Well No. 1 located in the
NE/4 of Sectxon 8, Township 23 North, Range 3 West,

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New

Mexico. App11cant, in the above-styled cause, seeks approval for the unorthodox Morrow

location of its Travis Chio State Com Well No. I to be drilled 660 feet from the South and West
lines of Section 13, Township 18 South, Range 28 East, the $/2 of said Section 13 to be dedicated
to the well,

Application of Yates Petroleum Corporatlon for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in!the above-styled cause, seeks approval for the unorthodox Wolfcamp~Penn
location of its Federal "BQ" Well NRo, 7 to be drilled 660 feat from the North line and 990 feet
from the West line of Section 27, Township 17 South, Range 25 East, the N/2 of said Section 27
to be dedicated to the well.

(Readvertised)

Appllcation of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Ellenburger, Strawm,
HcKee, and Devonian Eornatxons, Langley Field, underlying the N/2 of Section 33, Township 22 South,
Range 36 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of dr1111ng and completing said wecll and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, dcsignation of applicant as
operator of the well, and a charge for risk invelved in drilling said well,

E_ﬁ e e _ _ -
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e ATWOOD. MALONE, MANN & COOTER

A PROFESSIONAL ASSOCIATION

LAWYERS

JEFF ©.ATWOOD [iB83-1960]
ROSS L.MALONE (i810-1974]
P. 0. DRAWER 700
SECURITY NATIONAL BANK BUILOING

CHARLES F. MALONE

. 'RUSSELL D. MANN

PAUL A.COOTER 77
g808 F. TURNER
JOHN W. BASSETT

ROBERT L. SABIN

BRIAN W.COPPLE

STEVEN L.BELL
WILLIAM P. LYHCH
RODNEY M. SCHUMACHER

ROSWELL, NEW MEXICO 88201
[sos} ez2-s221

- April 3, 1981

- N

e ‘ Mr, Joe D. Ramey )

i { 0il Conservation Division : :

- | State Land Office Building

P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Evaminer Hearing April 8

Dear Mr. Ramey:
pleage file the enclosed Entry of Appearance in

PP SR R

b, ] : behalf of AmocCoO Production Company. ;
I enjoyed visiting with you at Portales. ;

Very truly yours, : :

charles F. Malone

CFM:dh

Enclosure
cc (w/ encl.): Gordon D. Ryan, Esquire

et e I L T T TN

LN - &
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OIL CONS:RVATICN DIVISION
SANTA FE
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APPLICATION OF AMOCO

STATE OF NEW MEXICO

PRODUCTION COMPANY FOR
DOWNHOLE COMMINGLING IN
JICARILLA 396 WELL NO. 1,
NE¥% Section 8, Township 23
North, Range 3 West, Rio
Arrlba County, New Mexico.

Case No, 7216

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter, P.A.
enters its appearance herein in behalf of ‘Amoco Production

Company with Gordon D. Ryan, Esquire of Denver, Colorado.

ATWO LONE, MANN & (,OOTER, P.A.

%@

P. O. Drawer 700
Roswell, New Mexico 88201
Telephone- 505-622~6221
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AMPco TR e o Amoco Productisn Company
| ,LmL@,y;ﬁ“ Regi
e l’ﬁ?""’“‘”‘""“ U fF ) gggi:gf?er:c?rioguilding
e ; Post Office Box 3092
I R MAR 30 1981 ’! “Houston, Texas 77001
Richard E. Ogden R [
ineerin, M o
ihage Eramsering OIL CONs=RYATICH DIIStoN
‘ SANTA FE

March 13, 198;

Co&az 724

File: -JCA-986.51NM-493

Re:. Application for Heéring ,
Uporthodox Gas Well Location

Hillow Lake Unit Well No. g4y
Eddy CoUﬁtz, New Mexico

‘Stdte of New Mexico
Energy and Minerals Department
“Gfimﬁonservation Division

Sénté Fe, NM 87501 ‘ Attent%dn: Mr. Joe p. Ramey

Gentlemen:

Amoco. Productip Company”respectfully requests a hearing tq consider oyp
application to drill the Willow Lake Unit Well No. gy at the following
unorthodox'location:

1980' FSL x ggg: FWL, Section 14, T-24-s,
'R-28-E, Eddy County, New Mexico

Aminoil is éurren’iry.‘-c,é‘é.—atar OF Fécord of the Willow Lake Unit.

gdti&tﬁbhg are‘now underway for Aminoi1l Lo resign as unit Operator angd
Amoco Production Company to become Unit Operator,

hfS'confrrms our verbal request of March 13, .
be directed to Mr. Jim Allen, telephone (713) 652-5497

Yours very tr&ly,

%‘é | ﬂ/ﬂé}z/v

JCA/rw
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K_I- Amoco Production Company
11 —d

Houston Region

55 C B %7 -7 7600 JeHerson Building
/T?}*""**w—ﬁﬂlL ¥ s Whosraffice Box 3092

T ' T THds n, Toxas 77001
L MAR 30 1981 j/j g
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Richard €. Ogden

ﬂoqlonal Engineering
Manager

L

oIL CONQ R\’A TION pj
. 13’ 1581 SANTA F FE

File: JCA-936.51NM-493

Re: Application for Hearing
Unorthodox Gas Well Location
.Willow Lake Unit Well No. 4Y
Eddy County, New Mexico

C&/J/z, 72/\'7/

State of New Mexico

- Energy and Minerals Department

0i1 Conservation Division
P. 0.<Box 2088 . .
Santa Fe, NM 87501 Attention: Mr. Joe D. Ramey

Gentlemen:

~Amoco Prcduction Company respectfu11y requests a hearing to cons1der our

application to drill the Willow Lake Unit Well No. 0Y at the fo]]owwng
unorthodox location:

1980' FSL X 660' FWL, Section 14, T-24-S,
R-28-E, Eddy County, New Mexico

The subject well is proaected to be dr111ed to 13, 500' as a Pennsy?vanlan
test.

“Aminoil’ 1s currently Gperator of record of the W111ow Lake Unit

Negotiations are now underway for Aminoil to resign as Unit Opérator and
Amoco Production Company to become Unit Operator.

_Please place this item on the Examiner's Hearing Docket of April 8, 1981.

This confirms our verbal request of March 13, 1981. Any questions can
be directed to Mr. Jim Allen, te]ephone (713) 652-5497.

Yours very truly,

T T O R T
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AMOCO) ‘l"i"’\‘ MAR 3 0 1981A ,‘6& Productlon Company
= e disismpesen |
Ol CONSIERVALL T K00 Wersco utding
SANTA FE Houston, Texas 77001

Richard E. Ogden
: M ogaer Engineering
g March 13, 1981
| File: JCA-986.51NM-493 L .
] Re:  Application for Hearing  Coaas 7215
; . Unorthodox Gas Well Location
i , MWillow Lake Unit Well No. 4Y .

Eddy County, New Mexico

Sfate of New Mexico o

Energy and Minerals Department

0i1 Conservation Divis{on

P, 0. Box 2088 L

Santa Fe, NM 87501 Attention: Mr. Joe D. Ramey
; Gentlemen: _
§ : . Amoco Production Company respectfuily‘requésts‘a hearing to consider our

application to drill the Willow Lake Unit Well No. 4Y at the following
unorthodox location: :

- » 1980 FSL X 660' FWL, Section 14, T-24-S,
SR : o . R-28-E, Eddy County, New Mexico

The subject well is projected to be drilled to 13,500' as a Pennsylvanian
test. _ 3 _ ; - o

vﬂﬁiﬁéil_i#_cdtrently operator of record of the Willow Léké’Uﬁit,“
Negotiations are now underway for Aminoil to resign as .Unit Operator and

Amoco Production Company to become Unit Operator.

Please place this item on the Examiner's ‘Hearing Docket of April 8, 1981.

This confirms our verbal request of March 13, 1981. Any questions can
- be directed to Mr. Jim A1len,"te}ephone‘(713) 652-5497,

Yours very truly,

JCA/rw
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gy wwd Winerals Department
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Sascia: Fo, WWS2S0T ¢ ' Attention: Wr:-Joe B, Ramey o

mmmcm respectfully requests a hearing to consider ger- - i

sptication tr-driF? the Willow Lake Unit Well No. 4Y at the following -
crortradss: - Yacation: - ,

IMIB® FSL X 660° FR, Section 16, T-245,. 5

T2, Eddy Coumty: New Mexicn : :
e susent sl is pragected 12 be drilled to- 13.500° a5 2 Pemmsylvasfog: -
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-
_ DRAET STATE OF RBW MEXICO
b TR ENERGY AND MIMERALS DEPARTMENT

OXY, CONSERVATION DIVISTON

IN THE MATTER OF THE HEARING
CALIED BY THE CIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: '

CASE NO. 7215

APPLICATION OF AMOCO PRODUCTION COMPANY

FOR AN UNORTHODOX GAS WELL ILOCATION,

EDDY - COUNTY, NEW MEXICO.

<. f
ORDER OF THE DIVISION (j:‘ : :
'BY THE DIVISION: | b

This cause came on for hearing at 9 a.m. on April 8 ;'

:: . = . e 4
19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this_ day of April , 1981 , the Division

- birector, having considered the testimony, the record, and the

. recommendations of the Examiner, and being fully advised in the

i . premises, §
§ FINDS: |
| «4§ (1) That due public notice having been given as required by ?
Y i . .
% t§law, the Division has jurisdiction of this cause and the subject .
“ matter thereof, é
! : L : !
. A i; (2) That the applicant, Amoco Production Company ,
¥ Y for its Willow Lake Unit Well No. 4Y to be drilled s ;
3 - seeks approval of an unorthodox gas well location/ 1980:. .
i B e ) . - .
: - feet from the South line and 660 - feet from the
& . . , e . '
= -~ __West line of Section __ 14 s Township 24 South P
R L : v " aud
s T ' Range 28 East , NMPM, to test the WOlfcamPéﬁzﬁa?ﬁiﬂéxéaudgn
T ¥ Uformationd) _ (PEH, - Eddy_
'E§ :tCOunty, New Mexice. » > , : §

(3) . That the S/2 of said Section 14 ~ 1s to be

- e = S n

! dedicated to the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.
(5)

That no offset operator objected to the proposed wnorthodox

i ‘.—Oli_]);E’Riq”o :"" “ji_: - Al‘n:(;b‘_ii e e e e e e+ L b e L S e e e




-2
Case No,
Order Ho. R-

(6) That approval of the subject application vnH afford the apphcant

the opportunity t roduce 1ts Just and equitab]e share of the cas i r.ne ”
7777777 i TR T - O L PR —
! subject pool, wi‘;} r gvent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights. v i
IT_IS THEREFORE ORDERED: ; |

(1) That an unorthodox gas well location for the Wolfcamp~ Penn")’éﬂwd"‘
the Amoco Production Company Willow Lake Unit WeIT Ro. 4y j

formations is hereby approved for & wakk to be located at a point 19;80‘ . 5

) | | i
‘ - feet from the __ South 1ipe and- 660 feet from the __ West |
oo line of Section __ 14 , Township ___ 24 South , Range __ 28 East i
| ~ HMPM, | _(PBdfy, __Eddy County, :

- New Mexico, A R

Lol i .
D R L T ST T A ST

(2) That the S/2 of said Section 14 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary. _— : L

DONE at Santa Fe, New Mexico, on the day and year hereinabove desz'ig'nated.

i
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