/ CASE 7218: YATES PETROLEUM CORPORATION |
/ FOR AN UNORTHODOX GAS WELL LOCATION,  »
JEDDY COUNTY, NEW MEXTCO ‘
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STATE LAND OFFICE BLDG.

SANTA FE,

NEW MEXICO
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ation for an unorthodox gas well
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MR, STAMETS: We'll call next Case 7218,
MR, PADILLA: Application of Yates
Petroleum Corporation for an unorthodox gas well location,

Eddy County, New Mexico.

MR. DICKERSON: Chad Dickerson from
Artesia, appearing on behalf of the applicant. We have one

witness,.
(Witness sworn,)

RANDY " HARRIS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

——eme

0. Will you state your name, your occupa—:

tion, and by whom you're employed, please?

A | My name is Randy Harris. I'm a geolo-
giét for Yates Petroleum Corporation.

Q . Mr, Harris, have you p:gviously testi~
fied before this Division as a geolagist and-had'your
credentials made:a matter of record?

A, Yes, I have.
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A Yes, I have.
0 Are you familiar with the application
in this proceeding?
A Yes,
MR. DICKERSON: We tender Mr. Harris
as an expert witness, Mr. Examiner.
MR, STAMETS: He is considered quali-
fied.
0 Will you briefly describe the purpose
of Yates' application?
A Yes, Yates Petroleum Corporation seeks
approval of the unorﬁgodox gas well location of its Federal

"BOY Well No. 7, to he drilled 660 from the north line and

990 from the west line of Section 27, Township 17 South,

Range 25 Bast, Eddy Ccounty; the north half to be dedicated
to this well,

0 Mr. Harris, will you please refer to
what is marked Exhibit Number One and describe what it shows?

A. Exhibit Number One is a 1and plat

-showing the location of the well, the proration unit, and

the surrounding leasehold situation.
Yellow color denotes acreage in which
Yates owns an interest. It also may be noted that unorthodox

movenent is also towards Yates' .acreage,




[0} Mr. Harris, please rofer to what is
marked Exhibit Number rwo and describe what it depicts.

A Exhibit Number TwO is an Isopach map
showing the thickness of the Morrow Clastics in the vicinity
of the subject location, Current well control shows a thick
running between the Sowers well in Section 34 and the Jackson
ngy" 9 Well in gection 22. It jg along this north/soﬁth
thick that we expect a Morrow channelvreservoir.

The Sowers well had an Upper'Morrow
channel, which ig 48 feet thick, that tested wet.

The Jackson well had the same channel
as the Sowers but it proved to be tight after perforating,
acidizing, and fracing.

The préposed location may find the
shannel up dip from the water and down dip from the tightening

- a2

of the channel. And the Morrow 4ips appreximatélv 150-200

feet per mile to the southeast.

5 - Mr. Harris, will you ﬁutn to Exhibit
Number Three and describe what it shows?

A. * Exhibit Number Three is a north/south
cross section from the Sowers "FB" No. 1 to the Jackson State
npy" 9, showing the pertinent co;relations and- the channel
sand discussed in the previous exhibit.

0 Mr. Harris, were Exhibits One, TwWO, and
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Three prepared by you or under your direétion?
A Yes, they were,
o In your opinion, Mr. Harris, would the

granting of this applicat%qn be in the interest of conserva-
tion, the pfevéﬁtionrof wééﬁé?
&, Yes,
MR. DICKERSON: Mr. Examiner, I move
admission of Applicant's Exhibits One, Two, and Three.
MR. STAMETS: These exhibits will be
admitted,

MR. DICKERSON: -~ And that concludes our

testimony,

CROSS EXAMINATION

RV MR. STAMETS:

Q Mr, Harris, I presume that there -- even

thbugh this one particular Morrow channel is the focus of-
the drilling operations here, that yog would like to have
authority to produce aﬁy other productive zones in the
Wolfcamp, Pennsylvanian sections that might be encountered?

A, Yes, sir, there is always a possiﬁility
for the Permo-Penn, Cisco, Wolfcamp, and the Strawn and
Atoka to produce in this area,

0 Okay.
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MR. STAMETS: Any other guestions of
the witness? He may be excused.
Anything further in this case?

The case will be taken under advisemént.

(Hearing concluded,)
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MR. STaMEDS . We'll call next Case 7218,

- MR. PADILIA: Application of Yateg

'Eddy County New Mexico.

R P 4

(Witness sworn,)

RANDY" HARRTS

being called ag a witness and being duly sworn unon hisg oath,

14 testified ag follows, to-wit:
15
16 ' DIRECT EXAMINATION

17 | gy MR. DICKERSON:

[ 18 Q. Wily you state your inane, your occupa~.-
| L tion, ang by whom you're employed, Please?
20 A, My name is Randy HarrJ.s J:'mi@a geolo-
21 gist for Yates Petroleum Corpor ion. .
2z 0 Mr. Harrifs, have yoy oreviously testi-

23 fied before this Diviszion gag a geologist ang had your

credentlals made a matter of record?
25

A ' Yes, I have,




A. Yes, I have,

0 Are you familiar with the application

in this Proceeding?

A Yes,

MR, DICKERSON : We tender My, Harris

as an expert witness, wMr, Examiner,

MR. STAMETS: e is considereq quali-
fied.

1) Will you briefly describe the Purnose

of Yates' application?

A Yes. Yates Petroleum Corporation Seeks

approval of +fhe unorthodox gas well location of its_Federal

"BQ" Well No, 7, to be drillegd 660 from the north line andg

16 Range 25 East, Eddy Céunty; the north half to be dedicated

17 to this well,

18 B Mr. Marzis, will you please refer to
19 what is marked Exhibit Number oOne and describe vhat it shows?

20 A Exhibit Numbey One is a lang plat

21 showing the location of the well, the proration unit, and

22 the surrounding leaschold situation,

23 Yellow color denotes acreage in which

24 Yates owns an interest, It also may be noted that unorthodox

25 movement is also towards Yates"acreage.
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Q. Mr, Harris, please rafer to what is
marked Exhibit Number Two and describe what it depices.

A : Exhibit Number Tw§ i3 an Isopach map
showing the thickness of the Moryow Claétics in the vicinity
of the subject location. Current well control shoﬁs a thick

running between the Sowers well in Section 34 and the Jackson

“BY" 9 Well in Section 22. It is along this north/south

thick that we expect a Morrow channel reéervoir.

The Sowers well had an Upper Morrow
¢hannel, which is 48 feet thick, that tééted wet.

The Jackson well héd thé same channel
as the Sowers but it proved to be tight after perforating,
acidizing, and fracing.

The proposed locat%on may find the

channel ﬁp dip from the water and down dip from the tightening

of the channel. And the Morrow dips apprbximately 150-200

feet rer mile L5 the southeast.

w

Mr. Harris, will you turn to Exhibit
Number Three and'aescribe what it shows? |

A ‘Exhibit Number Thre; is a north/south
cross section from the Sowers "FB" No. 1 éo the Jackson State
"BY" 9, showing the pertinent correlationé and the channel

sand discussed in the previous exhibit.

o Mr. Harris, were Exhibits One, Two, and
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“though this one particular Morrow channel is the focus of

6
Three prepared by you or under your direction?
A, Yes, they were.
E In your opinion, My, harris, would the

granting of this application be in the interest of conserva-
?ion,'the prevention of wéste?
A Yes,
MR. DICKERSON: Mr. Examiner, I’ move
admission of Applicant's Exhibiﬁs One. 'Two, and Three.
MR. STAMETS: These exhibits will be
admitted,

MR. DICKERSON: And that concludes our

testimony.

CROSS EXAMINATION
BY MR, STAMETS:

0 Mr. Harris, I presume that there -- even

the drilling operations here, that you would like to have
authority to produce’any other‘productive zonés in the
Wolfcamp,‘Pennsylvénian sections that might be encountered?

A Yes, si., there is always a possibility
for the Permo-Penn, Cilsco, Wolfcamp, and the Strawn and
Atoka to produce in this area.

) Okay.

AN\
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MR. STAMETS: Any other questions of
the witness? He may be excused,
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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POST OFFICE BOX 2008
SYAYE LANO OFFICE BUH DING
BANTA FE, NEW MEXICO 87503

{508) B27-2434

LARRY KEHOE April 15, 1981

Re: .CASE NO. 7218
ORDER NOB-6636

Mr. Chad Dickarson

Losee, Carson & Dickerson
Attorneys at Law

Post Office Box 239
Artasia, New Mexico 88210

Applicant:.

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

' JDR/fd
Copy of order also sent to:
Hobbs OCD

Artesia OCD

Aztec OCD

Other
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ENERGY AND MINERAUS DEPARTHMEN]
OIL CONSERVATION DIVISION

SV S

N THE MATYER OF THE HEARING
CALLED AY THE QIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

.4

CASE NO, 7218
Order No, R~6656

T —

PPLICATION OF YATES PETROLEUM
ORPORATION FOR AN UNORTHODOX
AS WELL LOCATION, EDDY COUNTY,
EW MEXICO.

ORDER OF THE DIVISION

s

Y THE DIVISION:

This cause came on for hearing at 9 a.m. on April 8, 1981,
At Santa Fe, New Mexico, before Examiner Richard L. Stamets.

S e yirior

- NOW, on this___l4th day of April, 1981, the Division
Director, having considered the testimony, the record, and the
gecommendations of the Examiner, and being fuliy advised in the
remises,

FINDS:

et e it vatmveei

_ (1) That due public notice having been given as requirsd
by law, the Division has juriasdiction of this causs and the
?ubject matter thereof.

(2) That the applicant, Yates Potroleun Corporation, seeks
:approvai of an unorthodox gas weli iocation for its Federal “Bq~
Well No, 7 to be drilled 660 feet from the North line and 990
feet from the Weat line of Saction 27, Township 17 South, Range
25 Eost, NMPM, to test the Wolfcamp and Pennsylvanian formations,
Eddy County, New Mexico.

3: (3) That the N/2 of said Section 27 is to be dadicated to
‘the well.,

(4) That a well at said unorthodox location will better
snable applicant to produce the gas underlying the proration
init.,

(5) That no offset operator abjected to the proposed un-
brthodox location. 4

A 4 A M ety v s 1 (4 BT
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asa No. 7218
Order No. R-6656

l

i (6) That approval of the subjsct application will afford
ithe applicant the opportunity to produce its just and equitable
‘sheys of the gas in the subject pool, will prevent the economic
loea caused by the drilling of unnecessary wells, avoid the
‘augmentation of risk arising from the drilling of an excessive
humber of wells, and will otherwise prevent waste and protect
;porrelative rightsa.

17 13 THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp
End Psnnsylvanian formations is hereby approvad for the Yates

strolesum Corporation Federal "BQ" Wsell No. 7 to be located at
point 660 feet from the Morth line and 990 fest from the West
1ine of Section 27, Township 17 South, Range 25 East, NMPM,
fddy County, New Mexico.
! (2) That the N/2 of said Section 27 shall be dedicatsed to
the above-degcpriboad well.
i
i (3) That jurisdiction of t!.is cause is retsined for the
antry of such further orders as the Diviaion may desn necessary.

DONE at Sants fe, New Mexico, on the day and year herein-
%bovn daaignatad.

ZVATE OF NEW MEXICO
. DIVISION

fd/
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Docket No. 12-81

Dockets Nos. 14~81 and 15-81 are tentatively set for April 22 and May 6, 1981. Applications for hearing
mugt be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDRESDAY - APRIL 8, 1981

9 A.M, ~ OIL CCNSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7086:

CASE 7210:

'CASE 7211:

CASE 7212:

CASE 7214:

CASE_7216:

CASE 7217:

-

CASE 7218:

<

CASE 7165:

{Continued from the January 14, 1981, Examiner Hearing)

Application of Blackwood & Nichols Cdmpany, Ltd. for désignation of a tight formation, San Juan

and Rio Arriba Counties, New Mexico. Applicant, in thé above-styled cause, seeks the
designation of the Pictured Cliffs formation underlying portions of Tesmships 30 and 31 North,
Ranges 6, 7, and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant
to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

Applicetion of Gulf Oil Corporation for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the East Hat Mesa Unit Area, comprising 2197 acres,
more or less, of State and Federal lands in Township 21 South, Range 33 East.

Application of Culf 0il Corporation for a unit agreement,. Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the North Rock Lake State Unit Area, comprising 2880
acreg, more or less, of State land in Township 22 South, Range 35 East.

Application of Bass Enterprises Production Co. for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Poker Lake
Unit Well Ho. 50 located in Unit C of Section &4, Township 25 South, Range 31 East, to produce-gas
from the Atoka and Wolfcamp formations through the tubing and casing~tubing annulus, respectively.

Application of Exxon Company USA for a dual completion and downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its J. L.
Greenwood Well No. 13 located in Unit L of Section 9, Township 22 South, Range 37 East, to
produce 6il from the Brunson-Fusselman Pool through tubing and commingled Blinebry -and Tubb
production through the casing-tubing annulus.

Application of Pioneer Preduction Corporation. for downhole commingling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the downhole commxngl1ng of
Chacra and Basin-Dakota prcduction in the wellbore of its Dustin Wall No. iE located in Unit J
of Section 6, Townchip 22 Noril, Range 12 West.

Application of Amoco Production Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox Wolfcamp-

Penn location of its Willow Lake Unit Well No. 4Y to be drilled 1980 feet from the South line
and 660 feet from the West line of Section 14, Township 24 South, Range 28 East, the $/2 of ez2id
Section 14 to be dedicated to the well,

Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup

and Chacon-Dakota production in the wellbore of its Jicarilla 396 Well No. ! located in the
NE/4 of Section 8, Township 23 North, Range 3 West.

Application of Rarvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthedox Morrow

location of its Travis Ohio State Com Well No. 1 to be drilled 660 feet from the South and West
lines of Section 13, Township 18 South, Range 28 East, the S$/2 of said Section 13 to be dedicated
to the well.

Application.of Yates Petroleun Corpofaticn for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause; seeks approval for the unorthodox Wolfcamp-Penn

TT—————location of its Fedecal "BQ" Well No. 7 to be drilled 660 feet ‘rom the North iine and 990 feet

from the West line of Section 27, Township 17 South, Range 25 East, the N/2 of said Section 27
to be dedicated to the well,

(Readvertised)

Application of ARCO Oil and Gas Company for ‘compulsory pooling, Lea County, New Mexico, Appticant,
in the above-styled cause, secks an order pooling all mineral interests in the Ellenburger, Strawn,
McKee, and Devonian formations, Langley Field, underlying the N/2 of Section 33, Township 22 South,
Range 36 East, to be dedicated to a well to be dr:lled at a standard location thereon. Also to be
considered will be the cost of drllllng and completing: said vatl wn to allecavien or the cost
thorpaf @a 231 =2t 200 L] Uperurang costs and charges for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drilling said well,
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OAVIO R.VANDIVER

March 12, 1981

Mr. Joe D. Ramey, Director
Eneray and Minerals Department
011 Conservation Division
P, O. Box 2088
Santa Fe, New Mexico 87501 5%
Re: Yates Petroleum Corporation

Federal "BQ" No. 7 Well

Dear Mr. Ramey:
Enclosed for filing, please find three copies of the Application
of Yates Petroleum Corporation For an Unorthodex Gas Well Loca-

tion in Eddy County. New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours, ’ f
- -LOSEE, CARSON & DICKERSON, P.A,
" Chad Dickerson : ; j
CD:pvm |
Bnclosures

cc:  Yates Petroleum Corporation
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
“YATES PETROLEUM CORPORATION FOR AN :
UNORTHODOX GAS WELL LOCATION, EDDY : Casg NO. /L/F
COUNTY, NEW MEXICO / :

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states: v

1. Applicant is the operator of the Wolfcamp through
the Morrow formations underlying:

Township 17 South, Range 25 East, N.M.P.M,

Section 27: N/2
and proposes to drill its Federal "BQ" No. 7 Well at a point
located 660 feet from the north line and 990 feet from the west

line of Section 27.

2. The applicant seeks an exception to the well loca-
tion requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above mention-
ed unorthodox location to a depth sufficient to adequately test
the Wolfcamp through the Morrow formations.

. B . 3. A standard 320-acre gas proratlon un1t comprising

such lesser portion thereof as is reasonably shown to be produc-
tive of gas.
4. The approval of this application will afford

applicant the opportunity to produce its just and equitable share

of gas, will prevent economic loss caused by the drilling of un-
necessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise pre-

vent waste and protect correlative rights,

WHEREFORE, applicaiit-prays:

the N/2 of said Section 27 should be dedlcated to such well or to']




A, That this application be set for hearing before an
examiner and that notice of said hearing be given as required by

~law.

B. That upon hearing the Division enter its oréér
‘granting applicant permission to drill its Federal "BQ" No. 7
Well 660 feet from the north line and 990 feet from the west line
of said Section 27, and to dedicate the N/2 of Section 27, which
is reasonably presumed to be productive of gas from the Wolfcamp

through the Morrow formations, to said well.

‘.[f C. And for such other and further relief as may be

just in the premises.

YATES PETROLEUM CORFORATION

Chad Dickerson

o LOSEE, CARSON & DICKERSON, P.A.
. P. O, Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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OF THE STATE OF NEW MEXICC

IN THE HATPER OF THE APPLICATION OF
YATES PETROLEUM CORPORATIONR FCR AN
UHORTRONDOX GAS WPLL LOCATION, EDDY
COUNTY, NFEW MEXYCO

)

CASE NO. 2/

b o e e

aw e

2PPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully gtates:

1. Aprplicant is the operator of the Wolfcamp through
the Morrow formations underlving:

Township 17 qonth Range 25 East, N.M.P.HK,

LA Sabuyibus SR A

Sectlon 27: N/2
and proposes to drill its Pederal "RQ" No. 7 ﬁell at a point
located 660 feet from the north line and 990 feet from the west

line of Section 27.

2. The applicant seeks an exception to the well loca-
tion reqUireméﬁts of Rule 164—C,2(a) of tha 0il Conservation
Division to permit the drilling of the well at the above mention-
‘ed;unorthédox location &g g Jepiin surriclenf to adequately tegt
the Wolfecamp throuch tﬁe Horrow formations.

3. A standard 320-acre gas proration unit comprising
the N/2 of said Section 27 should be dedicated to such well or to
such legsger portion thereof as is reasonably shown to be produc-

tive of qgas.

4. The approval of this application will afford
\f applicant the opportunity to produce its just andkequitable share
E : of gas, will prevent economic loss caused by the drilling of un~
nocesgary wells, avoid the augimantation of risk arising from the
drillino of =2n sxciasive number Of wells, and will otherwise pre-
vent waste and protect correlative viahts.

WHEPRFORE, epplicant prays:




,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, A. _ That thias application-be set for-heaving before an

law.

B, That upon hearing the pivision enter its order

-granting applicant permission to drill its Federal "BQ" No. 7

Hell 660 feet from the north line and 990 feet from the west line
of sald Section 27, and to dedicate the N/2 of Section 27, which

is reasonably presumed to be productive of gas from the Wolfcamp

“through the Morrow formations, to said well.

C. And for such other and further relief as ney be
iust in the premises.
YATES PETROLEUM OORPORATION

(:::?é§:2¢¢/;{£24<244;€AL¢*7/7

By

Ckéfﬁéﬁ”'

ru

LLOSEE, CARSON & DICKERSON, P. A,
P, O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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DYFORE THE OTL CONSERVATION DIVISION

OF THE STATE OF REW MEXICC

IN PR MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL IOCATION, EDDY
COUNTY, NFW MEXICO :

.

ve

CASE NO. J2/5

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neyé, and 1in support hereof,‘respectfully states:

T Applicant is the operator of the Wolfcamp through
the Morrow formations: underlying.

Township 17 South, Range 25 Fast, N.M.P.M,

Section 27: N/2
and proposes to drill its Federal "YBQ" No. 7 Well at =2 goint
lqcated 660 feet from the north line and 99Q feet from the west

line of Section 27.

licant seelkc an excention to the well laca~-

- P v LRI -

2 Mha arnn
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tion requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above mention-

ed unotkhodéx location to a depth sufficient to adequately tegt

_ Tas PEGTaUion Uit Ccomprising
the N/2 of said Section 27 should be dedicated to such well or to.
such lesser vortion thereof as is reasonably shown to be produc-~
tive of oasr.
4. The approval of thi: application will afford

ant the opportunity o produce its just and eguita
of qgas, will prevent cconomic loss caused by the drilling of un-
necessary wells, avoid éhe augmentation of risk arising from the
’drillinq of zn excessive number of wells, and will ctherwise pre-

vent. wastc and protect correlative riahts.

WHEREFORFE, applicant prays:
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f thinapplication be set for hearing hefore an
examiner and that notice of said heaving be given as required by

lav.

M. That upon hearing the Division enter its order
granting applicant permission to drill its Federal "BQ" No. 7
Well 660 feet from the north line and 990 feet from the west line
of said Section 27, and to dedicate the N/2 of Section 27, which
i3 reasonably presumed to be productive of gas from the Wolfcamp'
through the Morrow formations, to said well.

C. And for such other and further relief as may be
just in—the premises.

YATES PETROLEUM CORPORRTION

Chad Dxckerson
J.OSEE , CARSCON & DICKERSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




STATE OF NEW MEXICO
ENERGY AND MINERALSG DEPARTHMENT
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CONSIDERING : S,
CASE NO. 7218 .
ORDER NO. R- (.( 5(
APPLICATION OF - YATES PETROLEUM CORPORATION
FOR AN UNORTHODOX GAS WELL LOCATION, R\ P
EDDY , . d
COUNTY, NEW MEXICO. , .
-
ORDER OF THE DIVISION [
BY THE DIVISTON: j
This cause came on for hearing at 9 a.m. on April 8 ,

19 81, at Santa Fe, New Mexico, before Examiner Richard L. Stametd

NOW, on ghis day of April » 19 81 . the Division
:‘Director, having considered the testimony, the record, and the

-~ Yecommendations of the Examiner, and being fully advised in the

dedicated to the well,
(4) That a well at said unorthodox location will better

enable applicantftO‘produce the gas underlying the proration unit.

- Premises, ;

FINDS :

() That Que public notice having been given as required by ;
fjlaw, the Division has jufisdiction of this cause and the subject : H
j;matter thereof, | - L ,%‘, -
. 'T(‘2")’ That)the épblidant, -Y4<étes l;etroleum Corporation | R : |
seekfso rap%tfoifaeldébrg lar;' B\?z;;xwifhlc}dg:? 'gazs theJl.)f fgégéfgn / 660 : :
;?feetpfrnm—the fNorth  1line and G99y _feefﬂfiahughé : | B
i West _ line éf Section —27____+ Township 17»Sout;:i f
Range 25 East .+ NMPM, to test the Wolf‘campnPenm;y/;awa;u
:formatioqg 1 4y, Eddy '
ngounty, New Mexico, ?
} (3) That the N/2 - of said Section 27 @ is to be o

(5) That no offset operator objected to the proposed unortho:lox

location,
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Case No.
Order Ho. R-
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i further orders as the Division. may deem necessary,

the opportunity to produce its just and}eqUitaﬁle share of the gas in the
subject pool, will prevent the cconomic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

.
!

IT 1S THEREFORE ORDERED: L f

(1) That an unorthodox gas well location for the Phnlfcémpdﬁ’ennq%AMasz ‘

the Yates Petroleum Corporation Federal "BQ" WeIl No. 7 7 P
- formations is hereby approved for/axmelixto be located at a point _ gsg 660 |
- feet from the North line and 990 feet from the \West ;
~line of Section 27 » Tovmship 17 South , Range 25 East g
nem, | @B, __Eddy County,
;'New Mexico. : i
(2) That the __N/2  of said Section 27 shall be dedicated to :
f the above-described well. f

(3) That jurisdiction of this cause is retained for the entry of such

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. :







