/ GASE 7229: YATES PETROLEUM CORPORATION
/. FOR AN UNORTHODOX GAS WELL LOCATION, \
(- EDDY COUNTY, NEW MEXICO )
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STATE OF NEW MEXICO

ENERGY AID MINERALS DEPARTMENT

OIL COYSERVATION DIVISION
STATE LAND OFFICE BLDG.
~ SANTA FE, NEW MEXICO
22 April 1981

EXAMINER HEARING
IN THE MATTER OF:
Application of Yates Petroleum Cor-
poration for an unorthodox gas well

location, Eddy County, New Mexico.
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BEOFRE: Daniel S. Nutter

TRANSCRIPT OF HEARING
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) CASE
) 7229
)

Ernest L. Padilla, .Esq.
the Division

State Land Office Bldg. .
‘santa Fe, New Mexico 87501

For the Applicant:
LOSEE, CARSON,

chad Dickerson, Esd.

& DICKERSON

Artesia, New Mexico
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DON C. MOZYNSKI

--pirect Examination by Mr. Dickerson

Cross Examination by Mr., Nutter

EXHIBITS

Applicant Exhibit One,. Plat
Applicant Exhibit Two, Isopach.

Appiicant Exhibit Three, Cross Section
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MR. NUTTER: Call Case Number 7229.
MR. PADILLA: Application of Yates
Petroleum Corporation for an unorthodox gas well location,

Eddy: County, New Mexico.

MR. DICKERSON: I am Chad Dickerson of
Artesia, New Mexico; on behalf of the‘applicant, and we have

one witness,
(Witness sworn.)

DON C. MOZYNSKI
being'called as a witness and being duly: sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSON:

Q will youxsiate your name, your occupatioj
and where you reside?

A Okay. My name is Don C. Mozynski. I
work for Holly Energy in Dallas. I 1live in Dallas.

0 And what Holly's connection with this
case, Mr. Mozynski?

A Okay. Holly Energy and Yates Petroleum

are joint interest owners in a lease on which the proposed
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well is to be drilled.
0 So you're appearing on behalf of Yates

Pet, the operator?

A ves, sir.

0. and ‘what ié your occupation?

A Okay. I'm a petroleum geologist in
New Mexico.

0. Have you testified before this Commission
previougly?

A No, sir.

0. Would you briefiy recount yoﬁr educationa

background for the Examiner, please?

A Okay. I received a Bachelor's degree in.
earth science fiom Case Western Reserve University in Cleveland
in 1975. I have worked for two and a half years for Texaco,
Incorporated's New Mexico District, and three and a half years
for ﬁoily‘Energy's New Mexico District.

0. And as part of your responsibilities for
Holly are you charged with oveiseeing its interest in the area
of this appligation?

a, Yes,isif.

Tender Mr. Mozynski as an expert geologis
Mr. Examiner.

MR. NUTTER: Mr. Mozynski is qualified.

t,
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How do you spell your last name, please?
A M~0-Z-Y~N-8-K-T.
MR. NUTTER: Thank you,.
Q Mr. Mozynski, would you hriefly describe
the purpose 6f this application?
R Yes, isir,the purpose of this application

is to'.seek approval of an unorthodox gas well location covering
the formations Wolfcanp through Pennsylvanian in thiss area.

0. , And in connection with this application
have you prepared the exhibits on which you intend to rely?

A Yes, sir.

Q. Would you refer to Exhibit Number One,
please, and describe what it shaws?

| A Okay. Exhibit Number One is a land plat

showing the acreage which is either owned by Yates Petroleum
and/or Holly Energy; and’the prépésed location 660 from the
south and east lines of Section 4, Township 17 South, Range
26 -East.

13 Would you turn to Exhibit Number Two
and describe what it reflects? *

A Okay. Exhibit Number Two is an Isopach
of the total Morrow Clastics section. This exhibit illustrateT
an alluvial valley trending northwest/southeast,iand the pro- -

posed location is shown to be in the thickest part of the
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valley, where we would hope to encounter the maximum amount
of channel sandstones.

0 Would you refer to Exhibit Number Three
and describe what it shows?

A Okay. Exhibit Number Three is a strati-

graphic cross section A-A', as indicated on Exhibit Number Two.

This cross section illustrates a channel sandstone present in

the Yates Petroleum State "CK" No. 1, which is located to the
northwest of the proposed location.

As you can see, the channel alluvial
valley has eroded into the underlying Chester siltstone
sequence and by mapping this thickness, as on the Isopach map,
we've arrived at ‘a trend and hope we can pick up a similar
channel sandstbne at our prcposed location.

0 In your opinion, Mr. Mozynski, would
the approval of this application be in the interest of conser-
vation, the prevention of swaste, and the protection'of corre=
lative rights?

a, Yes, sir.

MR. DICKERSOﬁ; Mr. Examiner, we move
admi ssion of Exhibits One, Two, and Three.

MR. ﬁUTTER: Exhibits One, Two, and
Three will be admitted in evideace.

MR. DICKERSON: Unless the Examiner has

N
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questions, that concludes our case.

CROSS EXAMINATION
BY MR. NUTTER:

Q Would vou explain your color codes on
Exhibit Three, Mr. Mozynski?

A, Okay. Color codes on Exhibit Three.
Basically, sir, these color codes are to indicate ~ okay,
let’s start at the top. The Green shale marker, okay, that is
a shale marker which I've been able to correlate in PLW
Morrow Field as a good stratigraphic marker.

The next blue below that is the Morrow
limestone which lies immediately above the Morrow Clastic
section. Now it is a bit variable but the underlying shale
is very correlative.

The brown indicates thé Chester silt-
stone, limey siltstone seguence.

And the other iine in blue indicates
the top of the Mississippian limestone where it has been
penetrated.

0 Okay. Thank you.
| MR. NUTTER: Are there any other gues-
tions 'of the witness?

MR. DICKERSON: None.
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case, Mr. Dickerson?

they wish to offer in

8

MR. NUTTER: He may be excused .

Do you have anything further in this

MR. DICKERSON: No, sir.
MR. NUTTER: Does anyone have anything
Case 7229?

We'll take the case under advisement.

(Hearing concluded.)
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Cross Examination by My, Nutter

EXHIBITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Isopach

Applicant Exhibit Three, Cross Section
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S |
2 MR. NUTTER: Call Case Number 7229,
3 iR, PADILLA: Application of Yates
4 Petroleum Corporation for an unorthodox gas well locatign,
5‘ Eddy County, New Mexico.
6 MR. DICKERSON: I:ém Chad Dickerson of
7 Artesi&, Naw Mexico, on behadlf of the qpﬁlicant, and we have
8 | one witness.
| £
i 10 (Witness sworn.)
| i1 |
B DON C. MOZYNSKI \
13; being called as a witness and being duljiéwotn upon his oath,\\‘
14 testified as foiloWs, to-wit: | ?
"16 | DIRECT EXAMINATION
n BY MR. DICKERSON: .
313 i‘-’ o E will yoﬁ‘state yoﬁr;nAmé, your occupatioé,
 19-;‘and where you reside?
»;29 ' A - Okay. Ny name is”D§n C. Mozynski., I
21 work for Holly Ehergy in Dallas. I live in Dallas.
0. And what Holly's coﬁnection with this
”pase, Mr., Mozynski?
o A Okay. Holly Enerqy'and=¥étes Petroleum
are joint interest owners in a lease on which the proposed

N
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{for Holly Energy's New Mexico District..

wall ie to be drilled.,

L=~}

S0 you're appearing on behalf of Yates

Pet, the operator?

A, Yes, sir,

Q And what is your occupation?

A, Ckay. I'm a petroleum geologigt in
New Mexico.

Q Have you testified before this Commission
previourly?

A Mo, sir.

Q o deuid you briefly fecéunt’your educatignaL

background for the Examiner, please?

A Okay. I received a Bachelor's degree in 

earth science from Case Vestern Reserve University in Cleveland|

in 1975. I have worked for two and a half years for Texaco,

Incorporated's New Mexico District, and three and a half vears

G And as part of your responsgibilities féf

Holly are you charged with overseeing its interest in the are;%

of this application? T
A Yes, "sér,

Tender Mr. Mozynski as an expert geologis:

Mr., Examiner.

TT

MR. NUTTER: Mr, Mozynskil is qualified.

R

L

UL b ftmen O -,



2

-b)

B 2N T R U B N

10

11

12
u
" 15|
16
17
)

B X8 &

5
How do you spell your last name, please?
A M~0~3~Y~N-§-K~I,
MR. NUTTER: Thank you,
0. Mr. Mozynski, would you briefly describe
the purpose: of this application?
A Yes, ‘sdr, the purpose of this applicatién

is to seek approval of an unorthodox gas well location covering

the formations Wolfcamp through Pennsylvaﬁian in thisr area.

0 : And in connection with this application

-have you prepared the exhibits on which you intend to rely?

A ~ Yes, sir,
Q {‘Would you refer to Exhibit Number One,a
please, and describe what it shcws?

A ; Okay. Exhibit Numsér One is a land plat
showing the acreage tvhich is either owned by Yates Petroleum

and/or Holly Enerqgy, and the proposed lbcation 660 from the

south and east lines of Section 4, Towﬁéhip 17 South, Range

— . N
kY

26 East. \
\

0 Would you turn to Exhibit Number Two \\

‘and describe what it reflects?

A Okay. Exhibit Mumber Two is an Isopach
of the total Morrow Clastics section. This exhibit illustrates

an alluvial valley ¢rending northwest/southeast, and the pro-

posed location is shown to be in the thickest part of the

N\
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valley, where we would hope to encounter the maximum amount
of channel sandsténes.
0. Would you refer to Exhibit Number Three

and describe what it shows? |

A Okay. Exhibit Number Three is a strati-
graphic cross section A-A', as indicated‘on Exhibit MNumber Two.
This cross section illustrates a channel sandsione present in
the Yates Petroleum State "CK" No. 1, which is located to the
northwest of the proposed location.

As you can see, the channel alluvial
valley has eroded into the underlying Cpester'siltstone
sequence and by mapping this thickness, as on the Isopach map,
we've arrived at a trend and hope we can pick up a similar
channel sandstone at our provosed location.

0 ‘In your opinion, Mr. Mozynski, would
the approval of this application be in the interest of conse:4

vation he prevention of waste, and the protection of corre-

cr

lative rights?

A Yes, sir.

3
O
]
<
[49)

MR, DICKERSOMN: Mr. Examiner,
admi ssion of Exhibits One, Two, and Three,

MR. NUTTER: FExhibits One, Two, and

Three will be admitted in evidence.

MR. DICKERSON: Unless the Examiner has




10
1
12
13

14

15

16

17

18

19

20

21

\OMJGU!&UNP‘

= —

2
questions, that concludes our case.
CROSS EiAnINATIGN
BY MR. NUTTER:
Qo Would you explain your color codes on
Exhibit Three, Mr. Mozynski? . |
A okay. Ccoloxr codes on gxhibit Three.

Basically. sir, these color codes are to indicate ~ okay.,
jet's gtart at the top. The Green shale marker, okay ., that is

a shale marker which I've peen able to correlate in PLW

Morrow‘Field as a good stratigraphic paxker.
The next blue belowW that is the Moxrrow

blimestone which lies immediately above the Moxxow clastic

gection. Now it is a bit variable but the uynderlying shale

is very correlative. -

~

The brown indicates the Chester silt-

gtone, limey siltstone sequence.

And the other 1ine in blue indicates
the top of the ﬁississippian 1imestoﬂé where it has been
peneirated.

0 okay . Thank Yyou.

MR. NUTTER: are there any other ques®

tionS?of the witness?

MR. DICKERSON: None.
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case, Mr. Dickerson?

they wish to offer in

MR. NUTTER: lHe may be excused,

Do vou have anything further in this

MR. DICKERSON: No, sir. .
MR. NUTTER: Does anyone have anyching
Case 72292

We'll take the case under advisement.

{lHearing concluded.)

A
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

NSERVATION DIVISION

eI D
CHL 'LJOIV\J‘—I SV

POST OFFICE BOX 2088

BRUCE KING )
GOVERNOR STATE LAND OFFICE BUILDING
. RRY KEHOE v . SANTA FE, NEW MEXICO 87501
LA SECRETARY ~ Ha y 1 , 1 9 8 l T . (505} 827.2434
' N "
’ Re: CASE NO. 7229
Mr. Chad Dickerson ORDER NO. R.g671

Losee, Carsgson & Dickerson

Attorneys at Law

‘Post Office Drawer 239 Applicant:
Artesia, New Mexico 88210

Yates—PetroteumEorporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case. .-

Director

JDR/fd

Copy of order also sent to:

Hobbs OCD : _

Artesia OC?

Aztec OCD

Other
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STATE OF NEW MEXICO -
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

e A e s st b~ e et ea

[N THE MATTER OF THE HEARING
ALLED BY. THE CIL CONSERVATVION
IVISION FOR THE PURPGSE OF
ONSIDERINGs:

CASE NO., 7229
Oyder No. R-6671

ORPORATION FOR AN UNORTHODOX
AS WELL LOCATION, EDDY COUNTY,
NEW MEXICO.

|
|
EPPLICATION OF YATES PETROLEUM

ORDER OF THE DIVISION
Y YHE DIVISION:

This cause came on for hearing at 9 a.m. on April 22, 1981,
pt Santa Fe, New Mexico, before Examiner Daniesl S. Nutter.

NOW, on this 30th day of April, 1981, the Division
Diractor, having considered the testimony, the record, and the
reconendatione of the Examinsr, and being fully advised in the
premises,

FINDS® -

(1) Thﬂt dua nuhlin mnbino hnuinn been niunq LY

‘n‘
'by law, the Division has jurisdiction of this cause and “the
‘sybject matter thersof.

{2) That the applicant, Yates Petroleum Corporation, seeks

mpproval of an unorthodox gas well locatian for ite Sharp "QS"
om. Well No. 1 to be drilled 660 foet from the South line and 660

fest from the East line of Section 4, Township 17 South, Range
26 East, NMPM, to test the’ Pennsylvanian formation, POW Field,
Eddy County, New Mexico.

, (3) That the S/2 of said Section 4 is to be dedicated to
the well,

(A) That a wal

l
‘enable applicant to pr
:unit.

(5) That no offset operator objected to the preposed un-

orthodox location.
|
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tase No. 7229
irrdor No. R-6671

# (6) That approval of the asubject applicatinn will afford
the applicant the opportunity to produce its just and equitsdble
Bhave of the gas in the aubjact poal, will prevent tha economic
;oaa cayaed by the drilling of unnecessary wells, avoid the
ugmentation of risk arising from the drilling of an excessive
umber of wells, and will otherwise prevent waste and protect
Forrelativs righta.

i IT 1S THEREFORE ORDERED:
|

|

£ (1) That an unorthodox gas well location for the Pennsyl-
vanian formation is hereby approved for the Yates Petroleum
Corporation Sharp "QS" Com, Well No..l to be located at a point
660 feet from the South line and 660 feet from the East line of
;Section 4, Tawnship 17 South, Ranga 26 East, NMPM, POW Field,
Fddy County, New Mexico.

{ N . :
{ (2) That the §/2 of said Section 4 shall be dedicated to
the above-described well.’

[ (3) That jurisdiction of this cause is retained for the
%ntry of such further orders as ths Division may deem necessgary.

DONE at Santa Fe, New Mexico, on the day and year herein-

oxi E:aignated. .

b
.

TE OF NEW MEXICO
DIVISION

CONSERVAY

é;//girector

fd/




Docket No. 14-81

Dockets Nos. 15-81 and 16-81 are tentatively set for May 6 and 20, 1981. Applications for hearing must be
filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 22, 1981

9 AM., ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIRG, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examinerv:

CASE 7220:
CASE 7221:
CASE 7222:

CASE 7211:

CASE 7223:

CASE 7224:

€ASE 7226

CASE 7227+

CASE 7228:

Application of McClellan Oil Corporation for a unit agreement, Chaves County, New Mexico.
Applicant; in Lhe above-styled cause, secks approval for the Connor Unit Area, comprising 5,120 acres,
more or less, of State and Federal lands in Township 13 South, Range 29 East.

Application of Maddox Energy Corporation for a unit agreement; Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Flower Drav Unit Area, comprising 3,760
acres, more or less, of State lands in Townships 25 and 26 South, Range 28 East,

Application of CMW 0il Company for a unit agreerment, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Starmam Unit Area, comprising 2,803 acres,

more or less, of State, Federal, and fee lands in Township 26 South, Range 35 East.
(Continued from April 8, 1981, Examiner Hearing)

Application of Gulf 0il Corporation for a unit agreement, Lea Coﬁnty, New Mexico.
Applicant, in the above-styled cause, seeks apptoval for the North Rock Lake State Unit Area, compr1s~
ing 2,880 acvres, more or less, of ‘State land in Tosmship 22 South, Range 35 East. ) e

Application of Sun Oil Company for a dual completion and simultaneous- wdxcatxon, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks apptovaL f£s7 the dual completion of a well to be
drilled in Unit M of Sectioa 1, Township 22 South, Range 37 East, to ptoduce oil from the Wantz-
Granite Wash Pool and gas from the Tubb formation and to simultaneously dedicate the SW/4 of said Sec~
tion 1 to said well and to its Lynch Christmas Com Weil No. 4 in Unit L.

Apphcatxon of $ & I 0il Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the 2bove-styled cause,.-seeks an ordar rooling all mineral interests in all formations
underlying the SW/4 SW/% Gf Section 2, Township 22 North, Range 15 West, to be dedicated to a well to
be drilled at a standard iocation thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, desigmation of applicant as operator of the well, and a charge for risk in~
volved in drilling said well. .

Application of Xnox Industries, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Morrow location of its Maddox
Well No. 1 to be drilled 1980 feet from the South line and 660 feet from the West line of Section 12,
Township 23 South, Range 34 East, Northeast Antelope Ridge Field, the $/2 of said Section 12 to be
dedicated to the well,

Application of Enserch Exploration, Inc. for salt water disposal, Roosevelt.County, New Mexico.
Applicant, id the above-styled cause, seeks authority to d:spose of produced salt water into the Mon-
toya formation in the interval from 7902 feet to 7930 feet in its Rader Yell No. 2 in Unit E of Section
32, Township 5 South, Range 33 East.

Application of Alpha Twe’nty—One Production Company for oa uavrthodox gas well lecation and 2 non-
standard proration unit, Lea County, New Mexico. Apphcant, in the above-styled cause, seeks approval
of a 120-acre non-standard proration unit comprising the E/2 SW/4 and SW/4 SE/4 of Section 21, Town-
ship 21 South, Range 37 East, Hare-San Andres Gas Pool, to be dedicated to its Lansford Well No. 1 at
an unorthodox location 660 feet from the South line and 1650 feet from the West line of said Section

21.

Application of Yates Petroleum Corporation for an unorthodox gas well location and gimultaneous dedi-
cation, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
Wolfcamp-Pennsylvanian location of its Rio Penasco “KD'" Well No. 3 to be drilled 990 feet from the

North line and 660 feet from the East line of Section 11, Towmship 19 South, Range 25 East, the N/2 of
said Section 11 to be dedicated to said well and to applicant’s Rio Penasco "MF” Federal Well No. 1
located in Unit F.
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' ::’Eiée 7229:

CASE 7184:

CASE 7230:

CASE 7231:

CASE 7234:

Examiner Hearing - Wednesday - April .22, 1981 Docket No. 14-81

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New

—Mexico. Applicaat, in the above-styled cause, seeks approval for the unorthodox Morrow-Pennsylvanian

location of its Sharp "QS" Cem. Well No. L to be drilled 660 feet fron the South and East lines of
Section &4, Township 17 South, Range 26 East, the S/2 of said Section 4 to be dedicated to the well.

iContinuedxfrom March 11, 1981, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico, .
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation uaderlying the E/2 of Section 13, Township 17 South, Range 28 East, to be dedicated to

a8 well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for visk involved in drilling said well. -

Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests ic the Mesaverde
and Gallup formations underlying the $/2 SW/4 of Section 7, Township 29 North, Range 14 West, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all minersl interests in the Mesaverde
and Gallup formations underlying the S/2 SE/4 of Section 11, Township 29 North, Range 15 Wast, to be
dedicated to a well to be drilled at a standard lecation thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as gctual
operating costs and charges for supervision, designation of applicant as operator of the well, and a
charge ‘for risk involved in drilling said well.

Application of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
4pplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mesaverde
and Gallup formations underiying the E/2 SW/4 of Section 12, Township 29 MNorth; Range 15 West, to be
dedicated to 3 well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completiang said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

Application of Bass Enterprises Production Co. for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its Montieth Well No., 3,
the surface location of which is 2130 feet from the South line and 1980 feet- from the East line of
Section ‘13, Township 16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, and drill said
well in an easterly direction to bottom it not closer than 510 feet to the outer boundary of the

dedicated unit, being the N/2 SE/4 of said Section 13.

Application of Getty Oil Company for a dual cowmpletion, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its Farming E Well
No. 1-E ‘located in Unit 1 of Section 2, Township 24 North, Range 6 West, to produce cil from the
Gallup formation thru the casing-tubing annulus and gas from the Dakota formation thru tubing.
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EXHIBIT #2

SCALE: 1" = 2000'

POW MORROW FIELD

MORROW CLASTICS ISOPACH

C.I.: 20%
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LAW OFFICES

LOSEE, CARSON & DICKERSON, R A omccw"““’ VDWHDN

A.J.LOSEE 300 AMERICAN HOME BUILODING SA‘ }AEEEODE 805
JOEL M.CARSON : P. O. DRAWER 239 746-3508
CHAD DICKERSQN ARTESIA, NEW MEXICO 88210

OAVID R.VANDIVER

March 27, 1981

Mr. Joe D. Ramey, Director (9CLAﬁ
Energy and Minerals Department -

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Yates Petroleum Corporation
Sharp "QS" Com. No. 1 Well

bear Mr. Ramey:

Enclosed for filing, please find three copies of the Application
of Yates Petroleum Corporation for an Unorthodox Gas Well Loca-

.
X M .
~tion; in Eddy County, New Mexicce,

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours,
LOSEE, CARSON & DICKER : P.A,
,/452;;¢,¢9-=~7
Chad Dickerson
CD:pvm
Enclosures

cc w/attachment: Yates Petroleum Corporation




BEFORE THE OIL CONSERVATION DIVISIOH

- OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF : ;

YATES PETROLEUM CORPORATION FOR AN :

UNORTHODOX GAS WELL LOCATION, EDDY : CASE NO. 229

COUNTY, NEW MEXICO ] : ’
APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant is the operator of the Morrow through
the Pennsylvanian formations underlying:

Township 17 South, Range 26 East, N.M.P.M,

Section 4: S/2
and proposes to drill its Sharp "QS" Com. No. 1 Well at a point
located 660 feet from the south line and 660 feet from the east
line of Section 4.

2. The applicant seeks an exception to the well loca-
tion requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above mention-
ed unorthodox location to a depth sufficient to adegquately test
the Morrow through the Pennsylvanian formations.

3. A standard 320-acre gas proration unit comprising
the S/2 of said Section 4 should be dedicated to such well or to
such lesser portion thereof as is reasonably shown to ke produc-
tive of gas.

4, The approval of this application will afford

applicant the opportUnity to produce its just and equitable share

_of gas, will prevent economic loss caused by the drilling of un-

necessary wells, avoid the augmentation of risk arisiné from the

drilling of an excessive number of wells, and will otherwise pre-

" vent waste and prctect correlative rights.

WHEREFORE, applicant prays:




A, That this application be set for hearing before an
examiner and that notice of said hearing be given as required by
- law.

B. That upon hearing the Division enter its order
§ ‘granting applicant permission to drill its Sharp "QS" Com. No. 1
Well 660 feet from the south line and 660 feet from the east line
of said Section 4, and to dedicate the S5/2 of Section 4, which is
reasonably presumed to be productive of gas, to said well.

C. And for such other and further relief as may be
Just in the premises.

YATES PETROLEUM CORPORATION

By:
Chad Dickerson
LOSEE, CARSON & DICKERSON, P.A.
L P. 0. Drawer 239
P Artesia, New Mexico 88210

Attorneys for Applicant

- e -
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BEFORE PR OIL CONSEPRVATION DYVISION

OF He 8TATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLENM CORPORATION FOR AR

UNORTRODPOY GAS VELL LOCATION, EDDY
COUNTY, NEW MEXICO

.0

casE o, /729

s o sa e

APPLICATION

COMES NOE Yates Petrxoleum Corporation, by its attor- .
nevs, and in support hereof, respectfully states:

1. Applicant is the operater of the Morrow through
the Pennsylvanian forwmations underlvina:

Township 17 Scuth, Range 26 East, N, M.P.E.

Section 4: &/2
and propeoses. to Jdrill its Sharp "OS8" Com. Wo, 1 Well at a point
iocated 660 feet from the south line and 660 feet from the east
~lipe of Section 4.

2. The applicant seeks anrexception to the well loca-
tion requirements of Ekule 104-C,2(a) of the 0il Conservation
bivigion to prermit the drilling{éf the well at the above wmention-
ed gnOrthodox location to a depth sufficient to adequately test
the Morrow throuvgh the Pennsylvanien formations,

3, A standard 220-acre gas vroration unit comprising
the 5/2 of said Section 4 should he dedicated to such wéil or to
such lesser portion thereof as is reasonably shown to he produc-
tive of uas.

4, The aporoval of this appiination will afford
applicant the opportunity to produce its just an¢ equitable share
cf qas, will prevent ecqnomic loss caused by the dArilling of un~
necessary wells, aveid the auamentation of risk arisira from the
drilling of an excessive nurber of wells, and will otherwise pre~
vent waste and protect correlative rights, |

WHRRRPFORE, applicant prays:




h. That this application be set for hearing before an
examiner &nd that notice of soild hearing be aiven as required by
law,

B, That upon hearing the Division enter itg order
aranting applicent permission to drill its Sharp "Q8" Com. No. 1
¥ell 660 fect from the south line and €660 feet from the east line
of said Section 4, and to dedicate the €/2 of Section 4, which is
veasonably presumed to be productive of gas, to said well,

C. And for such other and further relief as may be
just in the prehiées.

YATES PETROLEUM CORPORATION

Ry £

N 7 0} 4 N
st A e g i
Chad hickerson '

LQOSPE, (CARSCM & DICKERSON, P.A,
P. Q. Drawer 230
Artesia, lMNew Mexico 88210

rttorneys for Applicant
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BERODE TVE AT, COMSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THRE MATTER OF TEE APPLICATION OF
YATFS PETROLFOM CORPOFATION FOR AN
UNORTHBODOY GAS VELL LOCATION, EDDRY

casE NO, /229
COUNTY, NFW MPYICO —

% sv ee 28 e

APPLICATION

COMEL NCW Yates Petrcleum Corporation, by ite attor-
Eneys, arvd in gsupport hereof, reéﬁectfully statgé:

1. Applicant is the operator of the Morrow through
the Pennsylvanian formations underlying:

Tovnghip 17 South, Range 26 Fast, N M.P.K,

Section 4: &/2
and proposes to drill its Sharp "0S" Com. No. 1 Well at a point
located €60 feet from the south line and 66C feet from the east
‘line of Section 4.

2. The applicant seeks an exception to the well loca-
tion reauirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the abcve mention-
ed unortheodox location to a depth sufficient to adequately tést
the Morrow through the Pennaylvanian formations. |

5. A standard 320-acre gas vroration unit coﬁﬁ;ising
the 8/2 of said Section 4 should ke dedicated to such well or to
such lesser portion thereof as is reasonably ghown to be produc-

tive of gas.

4. The spproval of this applicstion will afford
applicant the opportunity tc produce its just and equitable share
cf gas, will prevent ecoﬁomic ioss couged by the drilling of un-
necessary wells, aveld thoe aﬁqmentacion of risk arising from the
drilling of an exceagsive nurber of wells, and will otherwise pre-
vent waste aﬁd rrotect correlative rights,

WHERRFORE, applicant prays:

. —



b. Thet. thin application be set for hearing bafore an
examiner and that notice of sald hearing be given as required by
law,
B, That upon hearing the-nivisibn enter its order
arantinu applicant permission to dril) its Sharp "Q5" Com. No, ?
Well 660 feet from the south line and 660 feet from the east iine ‘ |
of sald Sectior 4, and to dedicate the §/2 of Section 4, which is
reasonably presumed to be produétive of gas, to sald well,
C. Aﬁd for such other and further relief as may be
just in the premises.

YATES PETROLEUM CORPORATION.

. o
R z/:'f":ff-//{g,ﬁf,’,_«‘/:/;’/? Pty )

Chad nDickerson

Rys

LOSRE, CARSON & DICKERGSON, P.A.
P, 0, Drawer 239
Artesia, New Mexico 88210

rrtorneys for Applicant




CRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

dr/ OIL CONSERVATION DIVISION
r

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7229

ORDER NO. R~ (.(, 7/

. APPLICATION OF YATES PETROLEUM CORPORATION

- FOR AN UNORTHODOX GAS WELL LOCATION,

. iz ////’ EDDY- | COUNTY, NEW MEXICO. (C:::jFé;z>,

3 ‘ ORDER OF THE DIVISION

' BY THE DIVISION:

i 6% : This cause came on for hearing at 9 a.m. on April 22 ’

19 81 s, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter:

NOW, on this day of April r 1981 , the Division:

Director, having considered the testimony, the record, and the

et AR I R < N A A

- recommendations of the Examiner, and being fully advised in the
f : - premises,

FINDS:

LI B ST 1Y

(1) That due public notice having been given as required by

A B

- law, the Division has juiisdiction of this cause and the subject

My

" matter théreof.

(2) That the applicant, VYates Petroleum Corporation Ty

for its Sharp "QS" Com, Well No. 1 to be drilled ;
- seeks approval of an unorthodox gas well locatiowy 660

:feet from the _ South line and 660 feet from the :

East line of Section 4 s Township 17 South * ;

AT W S YRR A B T

flnange 26 East , NMPM, to test the MWesrew-Pennsylvanian i
‘ : ' f . ¢ f
o formationt PDW s ,y Eddy

- County, New Mexico.

% (3) That the S/2 of said Section % is to be

! dedicated to the well,

(4) That a well at said unorthodox location will bettei
" enable applicant to produce the gas underlying the proratioh unit. _
% (5) That no offset operator objected to the proposed unorthodox
| , v

filocation. | i
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(6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the .

~ Subject pool, will prevent the economic loss caused by the dm‘ﬁing of :
unnecessary wells, avoid the augmentation of risk arising from the drilling 1

: i

of an excessive number of vells, and will otherwise prevent waste and protect

- correlative rights. ! |

ORI L s,

_ ” IT IS THEREFORE ORDERED: b

_‘i (1) That an unorthodox gas well location for the “mpehnsylva"i4“ "
N ¢ - the Yates Petroleum Corporation Sharp "QS" Com. Well No. 1 l
) ; - formatiom is hereby approved foy/ axwek to be located at a point _ 660 !

* feet from the South line and 660 feet from the East I ;
e " Tine of Section 4 » Township _17 South » Range _26 East ,{

B

NMPM, Field &1,  Eddy County,

—

S

New Mexico, _
(2) That the S/2 4 said Section 4 shall be dedicated to

" the above-described well,

O

(3) That :jur{sdiction of this cause is retained for the entry of such g
| further orders as the Division. may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. ;

ST ADGANE RN 15, 1 sy

SRR, AN A




