SU3JCT:  DUAL COMPLETION (GAS-OIL) MARCH 2, 1954

THE APPLICATION OF AMERICAN REPUBLICS ORDER NO, DC-73
CORPONATIC FOR PERMISSION TO EFFECT

DUAL COMPLITION OF ITS SELBY-MAVEETY

VELL NO. 2, NE/4 S4//, SECTION 35

TONSHIP 19 SOUTH, RANGE 36 EAST, NMPM,

LZA GOUNTY, NEW MEXICO,

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Order No, R-316, Rule 112=A, American Republics
Corporation made application to the New Moxico 0il Conservation Commission on
February 19, 1954, for perrmission to dually complete its SelbyeMaveety 'ell No. 2,
VE/4 S/l Section 35, Township 19 South, Range 36 East, NMPM, Lea County, New
Mexico, and ‘ :

The Secretary-Director Findsp

(1) That application has been duly filed under the provisions of Sub-
seotion Yc' of Rule 112«A of the Commission'!s Rules and Regulations;

(2) That satisfactory information has been provided that all ope -ators
of offset zereage have been duly notified; and

(2) That no objections have been received within the waiting ~ericd as
nrescribed by saild rule.

IT IS THEREFORE ORDERED 2

That the applicant herein, American Republics Corporation, be and it hereby
is outorized to dually complete its Selby-laveety Well No. 2, SE/L SW/4 Section 34,
Township 21 South, Range 36 East, NPM, Lea Ccunty, New Mexico, in such manner as o
rermit production of gas fron the Yateg=Seven Rivers-Queen formation of the Bumont
Grez Pool through the casing-tubing annulus, and oil fron the Grayburg San Andres
formation of the Eunice=tlonument 01l Pool through the tubing, by proper pericrations
and tho installation of a suitable packers;

PROVID=D, HOUEVER, That subjiect well shall be completed and thereafter
oroduced in such a manner that there vill be no commingling 'dithin the vell-bore,
i ther within or outside the casing, of gas, oil and gas, or oil produced from either
er hosth of tho separate strata,

PROVIDED IOWSVER, That prior to the actual dual complztion the operator
shall make pressure tests o the casing to prove that no casing leaks have developoed
cince the well was originally completed, In the event a casing leak is apparent
the operator chall take appropriate steps to adeouately repair the leak., The rcsulis
of thease tests shall be reported to the Commission on Form C~1034

PAOVIDED FURTHER, That upon the actual dual conpletion of such subjoch
wvell asplicant shall subnit to the District CLfice of the Commission at lchbbs, Nou
Mexico, copies of 0Ll Cronservation Commission Form <103, Form C-=104, Form C-11C
and Fom G-122 outlining the information required on those forms bi- existing Aules
ang Rogulations and two copios of the elsctric log of the well, if availiable,
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PROVIDED FURTHER, That said subject well for dual completion and prod-
uction shall be equipped in such a way that reservoir pressures may be determined
separately for each of the two specified strata, and further, be equipped with all
necessary connections required to permit recording meters to be installed and used,
at any time, as may be required by the Cormission or its representatives, in order
that natural zas, oil, or oil and gas from each separate stratum may be accurately
measured and the gas-oil ratio thereof determined, and

PROVIDED FURTHER, That the operator-applicant shall make any and all
tests, including segregation tests, but not excluding other tests and/or deternina-
tions at any convenient time and in such manner as deemed necessary by the Commission;
the original and all subsequent tests shall be witnessed by representatives of the
Commission and by representatives of offset operators, if any there be, at their
election, and the results of each test properly attested to by the applicant herein
and all witnesses, and shall be filed with the Commission within ten days after
completion of such test, and

PROVIDED FURTHER, That upon the actual dual completion of such subject
well, applicant shall submit to the Commission a diagrammatic sketch of the mechan-
ical installation which was actually used to complete and produce the seal belween
the strata, and a special report of production, gas-oil ratio-and reservoir press-
ure determination of each producing zone or stratum immediately following conpletion.

IT IS FURTHER ORDERED, That jurisdiction of this cause is hereby retained
by the Commission for such further order or orders as may secm necessary or conven-
ient for the prevention of waste and/or protection of correlative rights; upon
failure of applicant to comply with any requirement of this order after proper
notice and hearing the Commission may terminate the authority hereby granted and
require applicant or its successors and assigns to limit its activities to regular
single-zone production in the interests of conservation.

APPROVED at Santa Fe, New Mexico, on this 2nd day of March, 1954.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER, Secretary-Director




