
STATE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAl, RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN TIlE MATTER OF TIlE ItEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPI)SE OF
CONSH)ERING:

CASE NO. 10958
Order No. R-10107

APPLICATION OF HANAGAN PETROLEUVI
CORPORATION FOR AN UNORTHODOX OIL
WELL LOCATION, CHAVES COUNTY, NEW
MEXICO.

ORDER OF TIlE DIVISION

BY THE DIVISION:

This cause came on lor hearing at 8:15 a.m. on April 14, 1994, at Santa Fe, New
Mexico, before Examiner David R. Catanach.

NO9¢, on !his 26th day of April, 1994, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully
advised in tile premises,

FINDS TtlAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(112) The applicant, Hanagan Petroleum Corporation, seeks approval to drill its
Leapin l.izar:t Well No. 1 at an tmorthodox oil well location 421 feet from the North line
and 2381 feet from the West line (Unit C) of Section 4, Township 14 South, Range 
East, NMPD, Chavcs County, New Mexico, to t,.~st the Undesignated South Lone Wolf-
Devonian Pool.

(~) The applicant proposes to dedicate Lot 3 (NE/4 NW/4) of Section 4 to 
subject well forming a standard 39.68-acre oil spacing and proration unit for said pool.

(4) According to applicant’s testimony, it has conducted 3-D seismic work within
Section 4 to aid in determining the location of the Devonian structure.

(5) "Ihe seismic data indicates the presence of a small Devonian structure within
the NE/4 NW/4 of Section 4, and also indicates the presence ot’ a north-south trending
fault which approximately bisects this quarter-quarter section.


