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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

COhBIDERING:

CASE NO. 735
Order No. R-498

THE APPLICATION OF CONTINENTAL OIL

COMPANY FOR AN ORDER GRANTING

APPROVAL OF AN EXCEPTION PURSUANT
~’- TO RULE 7 (a) OF ORDER NO. R-368-A 

ESTABLISHMENT OF AN UNORTHODOX GAS

PRORATION UNIT OF 80 CONTIGUOUS ACRES
" ~,~’,,~ T" "~ I{F /~ NE/4 OF SECTION 24,

TOWNSHIP gq SOUTIt, p,~S. NGE:., ..z6. ~cT,_ :~,~ NMPM,,.

--:;A C,.C~ 1_17q7’5", NE W lv~fJ X it ,t? IN +i ~ +2~ .~: +:~ i .(gO

(~ AS PC)OI~.

/22; :3~R ,2..~i;:" T g-{K COMML~SICN

!: " ~}[iT (~Or.AMiSSit3N:

This cause came on ~- .~ hc~.ring at 9 o’clock a,m., on June 16, 1954, .at

Santa Fe, New Mexico, before the Oil Conservation Commission, hereinafter
re fe ~ ~ to, e~ as the "Commission"

NOW, on this 7th day of July, 1954, the Commission, a quorum being present,

h~ving considered the records and testi.~.cr~y adduced, and being fully advised in the

V ~e nTi sos,

FINDS:

(1) That due notice of the time :~nd place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case

and the subject matter thereof.

(Z) That pursuant to prm~Isi.n~ d R~le 7(a) of Orde," No. R-368-A, the Com-

rn[s~le)l:l has po~vel~ and a41~5oz’i~; M to perrnit th~ fo~,’rnal;iol~ of a gaj proa’ation unit consist-

(3) That appli.cant, Con:t~nental Oil Company, is the owner of an oit and gas
lease in Lea County, New Mexico the land consisting of other .than a tegal quarter
section, and described as folle~vs, gc~-wit:

TOWNSHIP Z5 SOUTH. RANGE 36 lEAST, NMPM
W,/’a NE/4-of ge~tton Zg ........... "

containtn~ 80 a~res,: mo~te.,O~ ll~s~, .
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(4) That applicant, Continental Oil Company, has a producing well on the

aforesaid lease known as Ascarate C-Z4, No. 1 located 660’ from the North line
and 1780’ from the East line of Section 24, Township 25 South, Range 36 East.

(5) That the afores~tid well was completed and in production prior to

January 1, 1954, the effective date of Order No. R-368-A, and is located within

the limits of the pool heretofore delineated and designated as the Jalco Gas Pool.

(6) That it is impracttcal to pool applicant’s said lease wiith adjoining

acreage in the NE/4 of Section 24, Township 25 South, Range 36 East, NMI~M.

(7) That unless a proration unit consisting of applicant’s aforesaid .~creage

is permitted, applicant wil[ be deprived of the opportunity to recover it,s j u~.t and

~quitable share of the natural gas in the Jalco Gas Pool.

(8) That creation o~ ~ ,~rora*ion unit consisting of the aforesaid acreage will

not cause but will prevent waste and wi!! protect correlative rights.

(1) That the :a?p~icai;.o~ of Continental Oil Company for approval o~ ~.r,

unorthodox proration urAt c~r,.<~,",~::~.~_,~ cd the following described acreage

TOWNSHIP 25 SOUTh, RANGE 36 EAST, NMPM
0f Section z4

be and the same is hereby ?_pproved, and a proration unit consisting of aiore s=. ’,.’3

acreage is hereby created,

(2) That applicant’s weli, Ascarate C-24, No. 1, located in the NW/4 NF/4

of Section Z4, Township Z5 South, Range 36 East, NMPM, shall be granted ~n

allowable £rorn January [, lc~54 in the ,rcportion that the above described 80 acre

unit bears to the standard ~r vrtL:,d~-~: ’~r,:~ra~ie,a un;.t for said pool, all unt~i (ur~her
order of the Cot~mi~qsion.

DONE at Santa Fe, Ne~-¢ h.::vx{c-:~, the d,~.’ a,~d year hereinabove de-~i;:.n.’.~ed.

SI"ATE OF NEW MEXICO

OiL, CONSERVATION COM-MISSIO?’~’

:::~?V~."4 -~, MECIIEM, Chairman

:":, -~, ~’,"/,-LKI,TR, Member


