STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OTL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9470
ORDER NO. R-8738

AFFLICATION OF TXO PRODUCING
CORPORATION FOR DIRECTIONAL
DRILLING AND AN UNORTHODOX
OIL WELL LOCATION, LEA COUNTY,
NEW MEXICO

CORDER OF THE OIVISION

BY THE DIVISION:

This cause cams on for hezaring at 8:1% 3.m. on August 31, 1988, at
Santa F=, New Mexico.
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of =

ay zpt r, 1988. th
stimeny and

o
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HOW, on this 7th d viszion Director,
&

having considered the t
FINDZ THAT:

{1) Dus public notice having b

22n  given as required by law, thse
Division has jurisdiction of this causs

and thes subijsct mattsr thersof.

{2}y The applicant, TXDO Producing Corporation, se=ks approval to r
enter the Amoco Production Company Hoop=r Well No. 1 locatsd 1980 f==t
from thes South 1ine and 610 tz2t from the West line {(Unit L)Y of S=ction
2, Township 17 South, Rang=s 38 East, NHMPM, Lza County, New Mexico,
wh=2rzin the applicant proposes to d=sviate from vartical so as to
pznstrate the Strawn and Atcoka formations and to bottom said wsll at a
trus v=rtical depth of approximately 11,600 fe=2t and within a 100-foot
radius of an unorthodox subsurtacsz oil wsll location 1131 feet from the
Zouth Tine and 308 fe2=2t from the wWsst lins of sajid Section 2.

b

{2 thould re-sntry into the afor=mentionsd ws1] be found
impracticable, the applicant, in the alternative, sszsks approval to
drill a3 w=l1 at an unorthodox location 1131 feet from th= South lin=
and 208 fee2t from ths West lins {Unit M) of =aid S=ction 2
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{4) The SwW/4 SW/4 (Unit M} of said S=ction 2 is to bes d=dicatsd to
either well, forming a standard 40-acr= oil spacing and proration unit
for both zones.

(5) The geological =vidsncs pressnt=sd at ths h=saring indicatss that
= wellbor= at this locaticn would psnetrate an algal mound in ths most
ztrategic and advantagsous location, thersby incrsasing the likslihocod

of obtaining commerical production.

{8)Y No offset operator objsctsd to thz propossd unorthodox location
and/or dirsectional drilling.

{7} Approval of the subjsct application will afford the applicant
=z opportunity to produce its just and squitable shars of th= o0il in
the affected formations, wi prevent ths szconomic loss caussd by the
drilling of unnscsassary w~11f, avoid thes augmentation of risk arising
from the drilling of z=n =xcess3ive number of wslls and will otharwise
pr=vent wasts and protsct corrslative rights.

e

'l

{8) The applicant should be requirsed to determin=s the subsurfacs
location of the kick-off point in thes wellbore prior to dir=sctional
drilling and subsequently a continuous multi-shot dirscticnal drilling
survey should be mads of the wsllbors from total depth to szid kick-off
point or in the alternative situtation, th=s applicant should run a
directional survey to destermine ths subsurfaces location of the non-
deviated well.

IT IS THEREFCORE CORDERED THAT:

{1y The applicant, TXC Producing Corporation, is hersby authorized
to rea-=nter ths Amoco Froduction Company Hooper W=11 No. 1 located 1980
fa=t from the South 1in= and 610 f=et from ths West lines (Unit L) of
S=ction 2, Township 17 South, Range 38 East, NMPM, to t=st th= Strawn
and Atoka formations, L=a County, MNew Mexico, wher=in ths applicant may
deviats from vertical to bottom said wsll a2t a trus vertical depth of
approximately 11,600 fe=t and within 2 100-foot radius of an unorthodox

7}

subsurface o0il well location 1131 feet from thes Scuth line and 308 fset
from the W=st line of =zaid Z=ction 2.

PEOYIDED HOWEVER THAT, prior to comm=ncing dirscticonal drilling
operations dinto said wsllbore, the applicant shall establish ths
Tocation of the kick-off point by mesans of a diresctional survey
acceptable to the Division.
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PROVIDED FURTHER THAT, =subs=quent to ths abovs-describ=sd dir=ctional
driilina, should said w=11 be a producer, a centinuous multi-shot
directional drilling survey shzall bs mads of the w=1lbors ftrom total
dzpth to the kick-off point with shot points not more that 100 fzet

apart; the opsrator shall cause the surveying company to forward a
copy of ths survey report dirsctly to the 3Santa Fe office of ths
Civizion, 310 ©ld sSanta Fe Trail, Room 206, Zanta fe, New M2xico,

87502, and the operator shail notify ths Civision's Hobbs District
office of the date and tims sa3id survey is to bes comme=nced.

(2 Form C-105 shall be filsed in zccordanc= with Division Rul=s 1105
and ths operator shall indicats therson frue vertical dspth in addition
+o measursd depths.

{3) Zhould re-=ntry nto ths aforemention=sd ws1l1 b= found
impracticabls, the app]1car+ may drill a well at an unorthodox location
1121 fe=t from ths South lines and 208 fe=t from the Wsest Tins (Unit M}
of s=zid szction 2, and upon complstion of drilling shall determine th=
bot+tomhole location as describsd above and tils a copy of ths survysy
z1s3c¢ asz describsd above.

(Y In sither case, the W/ 4 SW/4 {(Unit M} of zaid S=ctieon 2 i3 to
5e dedicatsd to the well forming a standard 4C-acrs ofl spacing and
proration unit for said zonss.

{53 Jurisdiction of *this czuse i3 retainsd for the =ntry »f such
further orders as the Divisicon may dsem nscessary.

Santa Fe=, MN2w Mexico, on the day and year h=r=inabove
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STATE OF NEW MEXICO
OIL CONSERVATIO IVISION

WILLTAM ., LEMAY
Dirsctor




