BEFOR:L THE OIL CONSERVATION COMIISSION

OF THE STATE OF NEW MEXICO
SANTA FIo, NEW IIXTICO

IV THE JATTER OF THE APPLICATION

OF THE “AciOLTA EETROTEM. GO PLIT,

A GORPORATION, FOR AN ORDE APPROVING THE
PROPOSED HUGRFANITO UNIT AGREEIMELT
EMPRACTHG 10245.38 ACRES T SAN JUAN COUNTY,
NEW MEZICO, WITHIN TOWNSHIPS 26 and 27,
RANGE 94, K1PM.

CASE NO., 286
ORDER NO. R=30

Nl S S N e P ® S

ORDER OF THE CO:MISSION

[ te e

BY THE COMITISSION:

This cause came on for hearing at 10:00 A M, on the 24th day of
July, 1951, at Santa Fe, lew llexico, before the 0il Conservation Commission
of New llexico, hereinafter referred to as the "Commission", upon the appli-
cation of the lMagnolia Petroleum Company for approval of the Huerfanito Unit
Agreenment embracing lands situated in fan Juan County, New Mexico, and the
Commission having considered said application and the evidence introduced in
support thereof, and being fully advised of the premises finds:

That the vronosec unit plan will in principle tend to promote the
congervation of oil and gaz and the prevention of waste,

IT IS THEERTORL ORDERED BY THE COMRFIISSION AS FOLLOWS:

5:iCTION 1., That this order shall be known as the

HUCRFANITO UNTT AGREELIENT ORDER.

SECTION 2., (a) That the oroject herein referred to shall be known
as the Huerfanito Unit Agreement, and shall hereafter be referred to as the
1 HOJSCD" .

(b) That the plan by which the Project shall be oper-
ated shall be embraced in the form of a unit agreement for the development
and operatioan of the Huerfanito Unit Area referred to in the Petitioner!s pet-
ition and filed with said petition, and such plan shall be known as the
Huerfanito Unil Agreement Plan,

LCTION 3., That the Huerfanito Unit Agreement Plan shall be, and
hereby is, LJU“oved in principle as a proper conservation measure; provided,
however, D ab notwithstanding any of the provisions contained in said unit
agreement this approval shall not be considered as walving or relinguishing
in any nanrner any righus, duties or obligations which are now, or may hereafter,
be vested in the llew liexico 0il Conservation Cormission by law relative to the
supervision and control of operations for exploration and development of any
lands committed to said Huerfanito Unit Agreement, or relative to the produc-
tion of oll or gas therefromn.

SECTICN 4. (a) That the Unit Area shall bet
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Dotal unit area: 10,R245.3€ acres, more or less.

(b) The wnit area may be enlarged or contracted as provided
in said plan.

SECTION 5, That the unit operator shall file with the Commission
and execubted original or executed counterpart of the Huerfanito Unit Agreement
within 30 days after the effective date thereol.

SECTION 6, Thal any party owning rights in the unitized substances
who does not commit such rights to said unit agreement before the effective
date thereof may thereafter become a varty thereto by subscribing to such
agreement or counterpart thereof, The unit operator shall file with the Comm-
ission within 30 days an original of any such counterpart,

SECTION 7. That this Order shall become effective on the first
day of the calendar month next followingz the aprroval of the Commissioner of
Public Lanés of the State of New lexico and the Director of the United States
Geological Suwrvey, and shall terminate ipso facto on the termination of said

unit agreerent, The last unit operator shall immediately notify the Comme
ission in writing of such termination,

DOUE at Santa I'e, lew llexico, on the day and year above designated,

STATE OF HEW MEXICO
QOI7 CONSERVALTION COMMISSION

/s/ EDWTU L, 1ECHEN, Chairman

/s/ GUY SHEPARD, Member

/s/ R. R. SPURRIER, Secretary
SEAL




