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BEFOP~] T~ 0IL CONSERVATION C01[IISS!ON

OF TI~ STATE OF }FEN I, ZX!C0
S ~zTrln D:~’~-~-*’~ FE,NEW IZXICO

IN TKE ]~LTTER OF T}~ AFP~LICATION )
OF Tf~ I]’~GI<0LZA PETR0~’~ C0Z~iS~Y, )
A C0_~0r~AT~OJ, FOR iE~ 0N©EF. _&P_~0~±i~ THE )

¯ ~!± AGPJ~E}ENT ) CASE NO. 286PROPOSED H[EP~i[!T0 -’ ~
EI’,~RACii’~G ].0245.38 ACidS T_j~ SidT JUAN COUNTY, ) ORDER NO. R-80
NEW I:~XIC0, W!T}I~,~ T0~,~’~SiI!PS 26 and 2~,T, )

±’.i~ .’] ¯

"’- OPdDEROF TIIE COI,~.~SSiON

, "~ ,Te, c, ~I ;BY TPPd COf~,._o~IO~’,

This cause csmte on for hearing at i0:00 AeH. On the 24th day of
July, 1951, at Ss~]ba Fe, New Nexico, before the 0il Conservation Commission
of New Hexico, hereinafter referred to as the "Co,remission", upon the appli-
cation of the f~gnolia Petrolem~ Company for approval of the Huerfanito Unit
Agreement -~ - "emor~cm~g lands situated ~ Fan Juan Cou~ty~ New Hexico, and. the
Commission bavins considered said application and the evidence introduced in
support thereof~ and beLng fully advised of the prezmises finds:

That the oronosed unit clan will in principle tend to nromote the
conservation of oil and gas and the prevention of waste.

IT IS T.~PJZ?0FS 0RDE~D ]~Y TI~ COI~ZSSION AS FOLLOWS"

o~o._~m i. ±nat this order shall be known as the

HUERFNIIT0 UNIT AGP.FE}~NT 0PDER.

SECTION 2. (a) That the project herein referred to shall be ]~own
as the H uerfanito Unit A~eem_ent, o~nc, shall hereafter be referred to as the
"Pro jec J’.

(b) That the plan by which the Project shall be oper-
ated shall be enbraced in the form of a unit agreement for the develooment
and operation of the Huerfanito Unit Area referred to in the Petitioner’s pet-
ition and filed with said petition, and such plan shall be _kno~ as the
Huerfanito Unit Agreement Plan.

SECTION 3. ~,"~’ ~ ""~_i~ the Huerfanito Unit Agreemen~ Plan shall be, and
hereby is, a<onroved__ in nrimcioqe~ _ _ as a oroner_ conservation measure; provided,
ho~oaver, that notwithstanding any of the provisions contained in said ~unit
agreement this approval shall not be considered as waiving or relinquishing

¯ ~ _L n..t. ¯ 1 ,.~..1- ¯oL~omes oo!mmoumons which are now, or may hereafter,in any .<m~ner any rmsh~s, or
be vested in the Hew Hexico 0il Conservation Corm~ission by law relative to the
supervision and control of operations for e~oloration and development of any
ismds co::m_itted to said Huerfanito Unit ~._sree~i.nt, or relative to the oroduc-
tion of omJ_ or ~ ~ ~ "~ ~herezrom.

SkCT!0I[ 4. (a) That the Unit Area shall be"

NEW ..m~=C0 PRinCIPAL ~,~¼_~Dli~’~"

All See. 22, All Sec. 23, W:k Sec. 24,
Wi-Sec. 25, All Sec. 26, All Sec. 2?,
All Sec. 28, iLll Sec. 33, All Sec. 34,
All Sec. 35, All Sec. 36;

t "\ ~, ¢ "D ¢9,e. 20 N, ?0se. ? ~4, ~.~:.i .h.
All See. !~ All <’oec. 2, All See. 3~

" . -~’7~All oec. 4, I,l=~-Sec !0, _~-Sec. ii,
All Sec. 12;
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Total unit area: 10,245.38 acres, more or less.

(b) The unit area may be enlarged or contracted as provided
in said plan.

o~CTIO~i 5. That the unit ooerator shall file with the Commission
and executed original or executed cotu~terpart of the IIuerfanito Unit Agreement
within 30 days after the effective date thereof.

SECTION 6. That any party o~ning rights in the unitized substances
who does not co~it such rights to said unit agreement before the effective
date thereof imy thereafter become a party thereto by subscribing to such
agreement or co~_nterpart thereof. The unit operator shall file with the Comm-
ission with~ 30 days an original of any such covnterpart.

SECTION 7. That this Order shall become effective on the first
day of the calendar month next follow~_g the approval of the Co~missioner of
Public Lands of the State of New ilexico and the Director of the United States
Geological St~vey~ and shall terminate ipso facto on the tern~inatien of said
unit agree~ent. The last unit operator shall ~m~ediate!y noti_T~£ the Comm-
ission in ~iting of such termination.

D0i~ at Santa Fe, New Ifexico, on the day and year above designated.

STATE OF i~W I~XICO
OIL CONSERVLTION CO~ISSION

/s/E ’ ~ .... ~"~DI~II, L. l~CIfi~h, Chairman

/s/ GUY SI~]PAPD, Member

/s/R. R. SP~fP~oL~R, Secretary

SEAL


