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Submit to appropriate OCD District office

Incident ID

nAPP2131540910

District RP

Facility ID

Application ID

Release Notification

Responsible Party

Responsible Party caza Operating LLC

OGRID 249099

Contact Name Keyin Garrett

Contact Telephone 432-682-7424

Contact email kgarrett@cazapetro.com

Incident # (assigned by OCD) nAPP2131540910

Contact mailing address 200 N Lorraine St #1550, Midland, TX 79702

Latitude

32.5659307

Location of Release Source

Longitude

-103.4537253

(NAD 83 in decimal degrees to 5 decimal places)

Site Name |g100 19 CTB

Site Type Battery

Date Release Discovered 1 1/10/2021

API# (if applicable)

Unit Letter

Section

Township

Range County

O

19

20S

35E Lea

Surface Owner: [M] State [_| Federal [ | Tribal [_] Private (Name:

Material(s) Released (Select all that apply and attach calculations or specific

Nature and Volume of Release

justification for the volumes provided below)

(W] Crude Oil

Volume Released (bbls) 150

Volume Recovered (bbls) 150

(W] Produced Water

Volume Released (bbls) 150

Volume Recovered (bbls) 150

Is the concentration of dissolved chloride in the
produced water >10,000 mg/1?

W] Yes [ | No

[] Condensate

Volume Released (bbls)

Volume Recovered (bbls)

[ ] Natural Gas

Volume Released (Mcf)

Volume Recovered (Mcf)

] Other (describe)

Volume/Weight Released (provide units)

Volume/Weight Recovered (provide units)

Cause of Release .

Fire
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. . . Incident ID NAPP2131540910
Page 2 Oil Conservation Division District RP
Facility ID
Application ID
Was this a major If YES, for what reason(s) does the responsible party consider this a major release?

release as defined by . .
19.15.20.7(A) NMAC? The volume of fluids and the fire.

W] Yes [ | No

If YES, was immediate notice given to the OCD? By whom? To whom? When and by what means (phone, email, etc)?
Steve Morris called Gilbert Cordero and emailed him.

Initial Response

The responsible party must undertake the following actions immediately unless they could create a safety hazard that would result in injury

@] The source of the release has been stopped.
W] The impacted area has been secured to protect human health and the environment.
@] Released materials have been contained via the use of berms or dikes, absorbent pads, or other containment devices.

W] All free liquids and recoverable materials have been removed and managed appropriately.

If all the actions described above have not been undertaken, explain why:

Per 19.15.29.8 B. (4) NMAC the responsible party may commence remediation immediately after discovery of a release. If remediation
has begun, please attach a narrative of actions to date. If remedial efforts have been successfully completed or if the release occurred
within a lined containment area (see 19.15.29.11(A)(5)(a) NMAC), please attach all information needed for closure evaluation.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water, human health or the environment. In
addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

Steve Morris Tie: ENGINEET

Printed Name:

Signature: Date: 12/10/2021

email: steve.morris@morcorengineering.com Telephone: 085-415-9729
OCD Only

Received by: Ramona Marcus Date: 12/13/2021
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born C-ln tate of New Mexico Incident 1D NAPP2131540910
Page 3 Oil Conservation Division District RP

Facility ID

Application ID

Site Assessment/Characterization

This information must be provided to the appropriate district office no later than 90 days after the release discovery date.

What is the shallowest depth to groundwater beneath the area affected by the release? 270 (ft bgs)
Did this release impact groundwater or surface water? [] Yesk] No
Are the lateral extents of the release within 300 feet of a continuously flowing watercourse or any other significant [ Yes[x] No
watercourse?

Are the lateral extents of the release within 200 feet of any lakebed, sinkhole, or playa lake (measured from the ] Yes[k] No
ordinary high-water mark)?

Are the lateral extents of the release within 300 feet of an occupied permanent residence, school, hospital, institution, [] Yesk] No
or church?

Are the lateral extents of the release within 500 horizontal feet of a spring or a private domestic fresh water well used [] Yes[x] No
by less than five households for domestic or stock watering purposes?

Are the lateral extents of the release within 1000 feet of any other fresh water well or spring? M Yes[ ] No
Are the lateral extents of the release within incorporated municipal boundaries or within a defined municipal fresh [] Yes k] No
water well field?

Are the lateral extents of the release within 300 feet of a wetland? ] Yes[x] No
Are the lateral extents of the release overlying a subsurface mine? L[] Yes No
Are the lateral extents of the release overlying an unstable area such as karst geology? L[] Yes No
Are the lateral extents of the release within a 100-year floodplain? L[] Yes No
Did the release impact areas not on an exploration, development, production, or storage site? [] Yes[® No

Attach a comprehensive report (electronic submittals in .pdf format are preferred) demonstrating the lateral and vertical extents of soil

contamination associated with the release have been determined. Refer to 19.15.29.11 NMAC for specifics.

Characterization Report Checklist: Each of the following items must be included in the report.

Field data

Data table of soil contaminant concentration data

Depth to water determination

Determination of water sources and significant watercourses within “2-mile of the lateral extents of the release
Boring or excavation logs

Photographs including date and GIS information

Topographic/Aerial maps

Laboratory data including chain of custody

(o) )] ) ] ]

Scaled site map showing impacted area, surface features, subsurface features, delineation points, and monitoring wells.

If the site characterization report does not include completed efforts at remediation of the release, the report must include a proposed remediation
plan. That plan must include the estimated volume of material to be remediated, the proposed remediation technique, proposed sampling plan
and methods, anticipated timelines for beginning and completing the remediation. The closure criteria for a release are contained in Table 1 of
19.15.29.12 NMAC, however, use of the table is modified by site- and release-specific parameters.
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rofiin C-141 tate OfNCW Mexico .
- S Incident ID NAPP2131540910
Page 4 Oil Conservation Division District RP
Facility ID
Application ID

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water, human health or the environment. In
addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

Steve Morris Engineer

Printed Name: Title:

Signature: — bate: 12/10/2021

steve.morris@morcorengineering.com 985-415-9729

email: Telephone:
OCD Only
Received by: Ramona Marcus Date: 12/13/2021
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Forim C-i41 State of New Mexico Incident 1D NAPP2131540910
Page 5 Oil Conservation Division District RP

Facility ID

Application ID

Remediation Plan

Remediation Plan Checklist: Each of the following items must be included in the plan.

W] Detailed description of proposed remediation technique

(W] Scaled sitemap with GPS coordinates showing delineation points

W] Estimated volume of material to be remediated

[M] Closure criteria is to Table 1 specifications subject to 19.15.29.12(C)(4) NMAC

[M] Proposed schedule for remediation (note if remediation plan timeline is more than 90 days OCD approval is required)

Deferral Requests Only: Each of the following items must be confirmed as part of any request for deferral of remediation.

[] Contamination must be in areas immediately under or around production equipment where remediation could cause a major facility
deconstruction.

[] Extents of contamination must be fully delineated.

[] Contamination does not cause an imminent risk to human health, the environment, or groundwater.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD
rules and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases
which may endanger public health or the environment. The acceptance of a C-141 report by the OCD does not relieve the operator of
liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater,
surface water, human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of
responsibility for compliance with any other federal, state, or local laws and/or regulations.
Printed Name: Steve Morris Title: engineer
Signature: Date: 12/10/2021

mail: SEVE.Morris@morcorengineering.com Telephone: 985-415-9729
OCD Only
Received by: Ramona Marcus Date: 12/13/2021
[] Approved [] Approved with Attached Conditions of Approval [] Denied [] Deferral Approved
Signature: Date:
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rOfiin C-141 State of New Mexico .
) X o Incident ID
Page 6 Oil Conservation Division District RP
Facility ID
Application ID
Closure

The responsible party must attach information demonstrating they have complied with all applicable closure requirements and any conditions
or directives of the OCD. This demonstration should be in the form of a comprehensive report (electronic submittals in .pdf format are preferred)
including a scaled site map, sampling diagrams, relevant field notes, photographs of any excavation prior to backfilling, laboratory data including
chain of custody documents of final sampling, and a narrative of the remedial activities. Refer to 19.15.29.12 NMAC.

Closure Report Attachment Checklist: Each of the following items must be included in the closure report.

[] A scaled site and sampling diagram as described in 19.15.29.11 NMAC

[] Photographs of the remediated site prior to backfill or photos of the liner integrity if applicable (Note: appropriate OCD District office
must be notified 2 days prior to liner inspection)

[] Laboratory analyses of final sampling (Note: appropriate ODC District office must be notified 2 days prior to final sampling)

[] Description of remediation activities

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which
may endanger public health or the environment. The acceptance of a C-141 report by the OCD does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water,
human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for
compliance with any other federal, state, or local laws and/or regulations. The responsible party acknowledges they must substantially
restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed prior to the release or their final land use in
accordance with 19.15.29.13 NMAC including notification to the OCD when reclamation and re-vegetation are complete.

Printed Name: Title:
Signature: Date:

email: Telephone:
OCD Only

Received by: Date:

Closure approval by the OCD does not relieve the responsible party of liability should their operations have failed to adequately investigate and
remediate contamination that poses a threat to groundwater, surface water, human health, or the environment nor does not relieve the responsible
party of compliance with any other federal, state, or local laws and/or regulations.

Closure Approved by: Date:

Printed Name: Title:
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701 Tradewinds Blvd Suite C
N I G Midland, Texas 79706

ENVIRONMENTAL www.ntglobal.com

December 8, 2021

Mr. Kevin Garrett
200 N. Loraine
Suite 1550
Midland, TX 70701

Re: Proposal — Igloo Facility At-Risk Remediation
Site Coordinates 32.556633, -103.499025
Unit K, Section 19, Township 20S, Range 35E
Lea County, New Mexico

Dear Mr.Garrett:

NTG Environmental, LLC (NTG Environmental) is pleased to provide this proposal to conduct
the Igloo Facility At-Risk Remediation, located in Lea County, New Mexico.

Scope of Work

e Site walk-through with Caza line locater representative and operator verifying the lines
in area (1day) and protocol for remediation.

e (See Table 1) For guidance on remediation.

e Then proceed with remediating the impacted area approximately 3-4 days to complete.

o The OCD will need 48-hour notice before confirmation sampling. NTG estimates 1 day
of field screening and collecting samples.

e Total of 5 days

Remediation

NTG Environmental proposes to remediate the spill area of the Igloo Facility. It is projected
that an estimated 780 cubic yards of contaminated soil will be removed and hauled to the
nearest disposal facility R360 — Halfway Site, or Lea Land — Lea County, New Mexico. Refer
to Table 1. The site will be held to 600 mg/kg for chlorides, 10 mg/kg for benzene, 50 mg/kg
benzene, toluene, ethylbenzene, and total xylenes (BTEX) and 100 mg/kg (GRO + DRO +
MRO) TPH. The number of confirmation samples will be determined once the remediation is
completed and is subject to change based on the final excavation dimensions. An estimated
approximately 40-45 confirmation samples are to be collected every 200 sq ft per NMOCD
guidelines.

Sample Handling and Analysis

All samples will be collected with and handled with nitrile gloved and placed directly into
laboratory-provided sample containers, placed directly on ice, and transported to an accredited
laboratory for chemical analysis.

e Final Confirmation Samples Cost: ~ $5,040

Creating a Better Environment
For Oil & Gas Operations
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Samples will be analyzed for one or more of the following constituents of concern (COC):

e Chloride 300.0
BTEX 8021M
e TPH 8015M (GRO, DRO, MRO)

All soil samples selected will be submitted to Eurofins Laboratories on a standard turnaround
time. A closure report will be prepared to detail the soil remediation activities based on the
analytical data.

Assumptions

The project is estimated to be completed within five (5) days. No allowance for mechanical
breakdowns, malfunctioning equipment, or inclement weather delays is included in the cost
estimate. If such delays occur and the need for additional funding, NTG will request and
provide the necessary documentation for the scope change. The laboratory fees, disposal, and
contractor fees will be invoiced directly to Caza Operating.

Estimated Costs

All work will be performed on a time and material basis, not to exceed $12,300 without
additional approval. The cost estimate includes field supervision, mileage, equipment, hotel,
data reduction, project management, and reporting.

Closing
If you have any questions regarding this letter, please contact us at (432) 582-7193.

Sincerely,
NTG Environmental

(e T

Conner Moehring
Project Manager

nnnnnnnnnnnnn
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Figures
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Tables
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Table 1
Caza Operating
Igloo Facility
Lea County, New Mexico
Total A
TPH (mg/k
Sample ID Briia DiaThpl(?t) (mg/kg) I?:]nzlsn;a }';Iulim)a Eth(lx]bj:z;ane ()r(nyl7:e) B ((:;Iolrknd)e
P GRO DRO MRO Total - - Uiy 9%9) | (mgikg) ol
s-1 11/20/2021] 005 | <499 | <49.9 | <49.9 <499 | <0.00198 | <0.00198] <0.00198 | <0.00397 [ <0.00397| 5.3
S-2 | 11/202021] 005 [ <500 | <500 [ <500 | <500 [ <0.00199 [ <0.00199] <0.00199 | <0.00398 [ <0.00308] <5.04
S-3 | 11/202021] 005 [ <409 | <49.9 [ <409 | <409 [ <0.00198 [ <0.00198| <0.00108 | <0.00397 [ <0.00397| 15.2
s-4 |11/209/2021] 005 | <499 | <409 [ <499 [ <409 [ <0.00200<0.00200] <0.00200 [ <0.00401 | <0.00401] 858
112002021 0-1 <498 | <498 [ <408 <498 | <0.00199 | <0.00199] <0.00199 [ <0.00398 [ <0.00398] <4.95
" 115 | <499 | <499 | <499 <499 | <0.00200 | <0.00200| <0.00200 [ <0.00401 [ <0.00401| 5.27
S5 " 225 | <498 | <498 | <498 <498 | <0.00202 | <0.00202| <0.00202 [ <0.00403 | <0.00403| <4.97
" 335 | <500 | <500 | <50.0 <500 | <0.00201 | <0.00201| <0.00201 [ <0.00402 | <0.00402| <4.95
445 | <409 | <409 | <a09 <499 | <0.00199 | <0.00199| <0.00199 | <0.00398 | <0.00398|  <4.99
11/29/2021]  0-1 <500 [ <500 [ <50.0 <50.0 | <0.00201 [ <0.00201| <0.00201 [ <0.00402 [ <0.00402] 3,830
" 115 | <499 | <499 | <499 <499 | <0.00200 | <0.00200| <0.00200 | <0.00401 | <0.00401| 2,330
S-6 " 225 | <500 | <500 | <50.0 <50.0 | <0.00200 | <0.00200| <0.00200 | <0.00400 | <0.00400| 987
335 | <499 | <499 | <499 <499 | <0.00198 | <0.00198| <0.00198 | <0.00396 | <0.00396| 177
" 445 | <500 | <500 | <500 <500 | <0.00199 | <0.00199| <0.00199 | <0.00398 | <0.00398| 132
112012021 0-1 <498 | <498 | <408 <49.8 | <0.00199 | <0.00199| <0.00199 [ <0.00398 [ <0.00398|  77.7
" 115 | <499 | <409 | <499 <499 | <0.00198 | <0.00198| <0.00198 | <0.00396 | <0.00396| 59.7
s7 - 225 | <499 | <499 | <499 <499 | <0.00200 | <0.00200| <0.00200 [ <0.00400 | <0.00400|  <5.00
" 335 | <500 | <500 | <50.0 <50.0 | <0.00202 | <0.00202| <0.00202 [ <0.00403 | <0.00403|  <5.00
445 | <500 | <500 | <500 <500 | <0.00200 | <0.00200| <0.00200 | <0.00399 | <0.00399| <5.03
112002021 0-1 <498 | <498 | <408 <498 | <0.00200 | <0.00200] <0.00200 [ <0.00401 [ <0.00401]  24.8
" 115 | <499 | <499 | <499 <499 | <0.00200 | <0.00200| <0.00200 [ <0.00400 [ <0.00400| 12.2
s-8 " 225 | <499 | <499 | <499 <499 | <0.00198 | <0.00198| <0.00198 [ <0.00396 [ <0.00396|  7.01
" 335 | <498 | <498 | <498 <49.8 | <0.00198 | <0.00198| <0.00198 [ <0.00397 [ <0.00397|  18.0
445 | <409 | <409 | <409 <499 | <0.00199 | <0.00199| <0.00199 [ <0.00398 [ <0.00398|  40.9
112002021 01 <498 | <498 | <498 <49.8 | <0.00202 | <0.00202| <0.00202 [ <0.00403 [ <0.00403]|  50.7
S-9 " 115 | <500 | <500 | <50.0 <500 | <0.00199 | <0.00199| <0.00199 [ <0.00398 [ <0.00398|  15.2
" 225 | <499 | <499 | <a99 <499 | <0.00200 | <0.00200| <0.00200 | <0.00401 [ <0.00401]  28.4
112012021 0-1 <500 | <500 [ <50.0 <50.0 | <0.00200 | 0.00233 | <0.00200 | <0.00400 [ <0.00400  18.4
" 115 | <499 | <499 | <499 <499 | <0.00200 | 0.0667 | <0.00200 | 000791 | 0.0746 19.1
S-10 " 225 | <500 | <500 | <50.0 <500 | <0.00198 | 0.00199 | <0.00198 | <0.00396 | <0.00396 |  8.84
335 | <499 | <499 | <499 <499 | <0.00201 | <0.00201| <0.00201 | <0.00402 [ <0.00402|  9.24
" 445 | <500 | <500 | <500 <50.0 | <0.00200 | <0.00200| <0.00200 | <0.00401 [ <0.00401| 5.4
1120/2021]  0-1 <498 | <498 [ <408 <49.8 | <0.00201 | <0.00201] <0.00201 [ <0.00402 [ <0.00402]  68.5
s-11 - 115 | <499 | <499 | <499 <499 | <0.00201 | <0.00201| <0.00201 [ <0.00402 [ <0.00402  46.7
225 | <499 | <499 | <499 <499 | <0.00198 | <0.00198| <0.00198 | <0.00396 | <0.00396| 160
11/20/2021[  0-1 <500 | <500 [ <50.0 <50.0 | <0.00201 | <0.00201| <0.00201 [ <0.00402 [ <0.00402]  12.6
" 115 | <500 | <500 | <50.0 <500 | <0.00202 | <0.00202| <0.00202 | <0.00404 [ <0.00404|  9.62
s-12 " 225 | <498 | <498 | <498 <49.8 | <0.00201 | <0.00201| <0.00201 | <0.00402 | <0.00402|  8.04
335 | <500 | <500 | <50.0 <500 | <0.00202 | <0.00202| <0.00202 | <0.00404 [ <0.00404| 9.27
" 445 | <499 | <499 [ <a09 <499 | <0.00200 | <0.00200] <0.00200 | <0.00400 [ <0.00400]  10.2
NTGE Project No. Perpared By: ENVIRONMENTAL
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Table 1
Caza Operating
Igloo Facility
Lea County, New Mexico

[ 1 [wweomom| oos | <avo | <o | <as9 | <soo | <0oo1os | <0001os| <0001o | <0.00396 | <0ovavs] <ass |
W5 [ueweon| oos | <o | oos | oos | <tvs | 000200 <000200] <oo0z00 | <o00sor | <voosor] to7 |
W5 [woveon| o0s | <ios | aes | <asw | <tvs | 000199 <000109] <oo01s0 | <0003 | <000s98] 518 |

W7 [woweon| o0s | <os | aes | <ass | <tvs | 000198 |<000108] <oo0ise | <0003 | <0003%] G633 |
W [umveon| o0s | <o | <aeo | <ass | <evs | <ooooon |<o00eor] <ovozor | <00z | <voosoz] ois |

Proposed Excavation Depths
(-) Not Analyzed

A _Table 1-19.15.29 NMAC
mg/kg - milligram per kilogram
TPH- Total Petroleum Hydrocarbons

ft-feet

( )
NTGE Project No. Perpared By: @ ENVIRONMENTAL
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Appendix A
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Caza Operating, LLC
Igloo 19 CTB
Sec 19 T20S R35E Unit K
32.556633°, -103.499025°

Lea County, New Mexico

Site Characterization
-No water features within specified distances of 1/2 mile radius
-Low Karst
-NMSEO Groundwater is 270' below surface, 0.73 miles West of the site, 1984 Drilled, Section 24
-USGS Groundwater is 65.29' below surface, 1.49 miles South of the site, 1996 Drilled, Section 31
-NMSEO Groundwater is 733' below surface, 2.56 miles Southwest of the site, 2014 Drilled, Section 35

-USGS Groundwater is 89.18' below surface, 3.23 miles Southeast of the site, 1996 Drilled, Section 33

RRALs due to insufficient groundwater data
-Chlorides 600 mg/kg
-TPH GRO+DRO+MRO 100 mg/kg
-BTEX 50 mg/kg

-Benzene 10 mg/kg
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New Mexico NFHL Data
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FEMA
Sources: Esri, HERE, Garmin, Intermap, increment P Corp., GEBCO, USGS,

nmflood.org is made possible through a collaboration with NMDHSEM, EDAC, and FEMA
This is a non-regulatory product for informational use only. Please consult your local floodplain administrator for further information.
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CONDITIONS

Action 66184

CONDITIONS
Operator: OGRID:

CAZA OPERATING, LLC 249099

200 N Loraine St Action Number:

Midland, TX 79701 66184

Action Type:
[C-141] Release Corrective Action (C-141)
CONDITIONS

Created By | Condition

Condition Date

rmarcus | The submitted C-141 is accepted with the following condition(s): The lateral and longitudinal information does not match the ULSTR regarding the release
location. Please correct the conflicting information and report back to OCD. The latitude and longitude information on the C-141 resulted in the following

ULSTR: M-15-20S-35E. In addition, when submitting future reports regarding this release, please submit the calculations used or specific justification for
the volumes reported on the initial C-141.

12/13/2021
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