
District I
1625 N. French Dr., Hobbs, NM 88240
District 11
811  S. First St., Artesia, NM 88210
District Ill
1000 Rio Brazos Road, Aztec, NM 87410
District IV
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State of New Mexico
Energy Minerals and Natural

Resources Department

Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

Fom C-141
Revised August 24, 2018

Submit to appropriate OCD District office

Incident ID
District RP
Facility ID
Application ID

Release Notification

Responsible Party

Responsible Party  Dugan Production Coap. OGRID   006515

Contact Name   Kevin smaka Contact Telephone  505-325-1821 xl049

Contact email  Kevin. Smaka@duganproduction. com incident # (assigned by OCD)

Contact mailing address  PO Box 420, Farmington, NM  87499

Location of Release Source

Latitude       36.1649284 Longitude -107.6724319

(NAD 83 in deci:mal degrees to 5 decimal places)

Site Name   Satchmo com #1 Site Type  Gas Well

Date Release Discovered  unknown - historic A;PI# (if applicable)   30-045-34429

Unit Letter Section Township Range County

N 3 22N 8W San Juan

Surface Owner:  I State  BZ| Federal  I Tribal  I Private (IVczme..

Nature and Volume of Release

Material(s) Released (Select all that apply and attach calculations or specific
•ustification for the volumes provided below)

E Crude oil Volume Released (bbls) Volume Recovered (bbls)

BZI Produced Water Volume Released (bbls)   unknown Volume Recovered (bbls)   0

Is the concentration of dissolved chloride in the BZI Yes  I No
produced water >10,000 mg/I?

E Condensate Volume Released (bbls) Volume Recovered (bbls)

I Natural Gas Volume Released (MCD Volume Recovered (MCD

I Other (describe) Volume/Weight Released (provide units) Volume/Weight Recovered ®rovide units)

Cause of Release

Historic accumulation of saltwater leaks

nAPP2222355993

NAPP2222355993

NVelez
Text Box
Accepted - 05/19/2023
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State of New Mexico
Oil Conservation Division

Incident ID
District RP
Facility ID
Application ID

Was this a major If YES, for what reason(s) does the responsible party consider this a major release?
release as defined by19.15.29.7(A)NMAC?RIyesrNo Historical   leaking   and  unknown   quantity   -   NMOCD  NOR   qualifies

this   as   a  major   release,   per   NMOCD   Permitting   site.

If YES, was immediate notice given to the OCD?  By whom?  To whom?  When and by what means (phone, email, etc)?
No   -   operator  notified  by  OCD  inspector  of  historical  nature   of   leakfromsatellitephotos.Operatornotified5/13/22,samplestakenand areattachedtoC-141.

Initial Response
The responsible party must undertake the following actions immediately unless they could create a soy;ety hazard that w ould result in injury

BE  The source of the release has been stopped.

BZ|  The impacted area has been secured to protect human health and the environment.

BZ|  Released materials have been contained via the use of berms or dikes, absorbent pads, or other containment devices.

BE  All free liquids and recoverable materials have been removed and managed appropriately.

If all the actions described above have ±Qf been undertaken, explain why:

Per 19.15.29.8 8. (4) NMAC the responsible party may commence remediation immediately after discovery of a release.  Ifremediation
has begun, please attach a narrative of actions to date.   If remedial efforts have been successfully completed or if the release occurred
within a lined containment area (see 19.15.29.11(A)(5)(a) NMAC), please attach all information needed for closure evaluation.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and
regulations all operators are required to report and/or file certain release notiflcations and perform corrective actions for releases which may endanger
public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water, human health or the environment.  In
addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

Title: LRegulatory Engineer

Date:    August l0` 2022

Telephone:    505-325-1821  xl049

OCD Only

Received by:

NAPP2222355993

Jocelyn Harimon

08/11/2022
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State of New Mexico
Oil Conservation Division

Incident ID
District RP
Facility ID
Application ID

Site Assessment/Characterization
This inif;ormation must be provided to the appropriate district office no later than 90 days after the release discovery date.

What is the shallowest depth to groundwater beneath the area affected by the release?

Did this release impact groundwater or surface water?

Are the lateral extents of the release within 300 feet of a continuously flowing watercourse or any other significant
watercourse?

Are the lateral extents of the release within 200 feet of any lakebed, sinkhole, or playa lake (measured from the
ordinary high-water mark)?

Are the lateral extents of the release within 300 feet of an occupied permanent residence, school, hospital, institution,
or church?

Are the lateral extents of the release within 500 horizontal feet of a spring or a private domestic fresh water well used
by less than five households for domestic or stock watering purposes?

Are the lateral extents of the release within 1000 feet of any other fresh water well or spring?

Are the lateral extents of the release within incorporated municipal boundaries or within a defined municipal fresh
water well field?

Are the lateral extents of the release within 300 feet of a wetland?

Are the lateral extents of the release overlying a subsurface mine?

Are the lateral extents of the release overlying an unstable area such as karst geology?

Are the lateral extents of the release within a 100-year floodplain?

Did the release impact areas not on an exploration, development, production, or storage site?

JEL(ftbgs)
I  YesRl  No

I  yes in No

I  YesE No

I  Yes E No

I YesE No

I  yes in No

I  Yes H No

I  Yes E No

I  Yes RI  No

I  Yes H No

E  vesff No

n yes I NO

Attach  a  comprehensive  report  (electronic  submittals  in  .pdf format  are  preferred)  demonstrating  the  lateral  and  vertical  extents  of soil
contamination associated with the release have been determined.  Refer to  19.15.29.11 NMAC for specifics.

Chz[ralcterizatLon F`eDort Checkhilst..  Each Of the f iollowing items must be included in the report.

Scaled site map showing inpacted area, surface features, subsurface features, delineation points, and monitoring wells.
Field data
Data table of soil contaminant concentration data
Depth to water determination
Determination of water sources and significant watercourses within I/2-mile of the lateral extents of the release
Boring or excavation logs
Photographs including date and GIS information
Topographic/Aerial maps
Laboratory data including chain of custody

If the site characterization report does not include completed efforts at remediation of the release, the report must include a proposed remediation
plan.  That plan must include the estimated volume of material to be remediated, the proposed remediation technique, proposed sampling plan
and methods, anticipated tinelines for beginning and completing the remediation.  The closure criteria for a release are contained in Table 1 of
19.15.29.12 NMAC, however, use of the table is modified by site-and release-specific parameters.

NAPP2222355993
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State of New Mexico
Oil Conservation Division

Incident ID
District RP
Facility ID
Application ID

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and
regulations all operators are required to report and/or file certain release notiflcations and perform corrective actions for releases which may endanger
public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water, human health or the environment.  In
addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

Title: _Regulatory Engineer

Date:     Auoust 10. 2022

OCD Only

Received by:

NAPP2222355993

Jocelyn Harimon

08/11/2022



Form C-141

Page 5

State of New Mexico
Oil Conservation Division

Remediation Plan

Incident ID
District RE
Facility ID
Application ID

TB`BfB±£§ia]j9n3la±f=±£S]§±j§±;  Each Of the f allowing items must be included in the plan.

Detailed description of proposed remediation technique
Scaled sitemap with GPS coordinates showing delineation points
Estimated volume of material to be remediated
Closure criteria is to Table  1  specifications subject to  19.15.29.12(C)(4) NMAC
Proposed schedule for remediation (note ifremediation plan timeline is more than 90 days OCD approval is required)

DcterralFkeo["e;sts O"tw..  Each Of the following items must be conflilrmed as part Of any request for doferral Of remediation.

I  Contamination must be in areas immediately under or around production equipment where remediation could cause a major facility
deconstruction.

I  Extents of contamination must be fully delineated.

I  Contamination does not cause an imminent risk to human health, the environment, or groundwater.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD
rules and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases
which may endanger public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of
liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater,
surface water, human health or the environment.  In addition, OCD acceptance of a C-141 report does not relieve the operator of
responsibility for compliance with any other federal, state, or local laws and/or regulations.

Printed Name:   Kevin.Smaka

Signature:

email: _Kevin. Smaka@duganproduction.com

Title: _Regulatory Engineer    _

Date:    Auoust 10. 2022

Telephone:    505-325-1821 xl049

OCD Only

Received by:

I  Approved                I  Approved with Attached conditions ofApproval           I  Denied                I  Deferral Approved

Date:

NAPP2222355993

Jocelyn Harimon

08/11/2022
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State of New Mexico
Oil Conservation Division

Incident ID
District RP
Facility ID
Application ID

closure
The responsible party must attach information demonstrating they have complied with all applicable closure requirements and any conditions
or directives of the OCD.  This demonstration should be in the form of a comprehensive report (electronic submittals in .pdf format are preferred)
including a scaled site map, sampling diagrams, relevant field notes, photographs of any excavation prior to back filling,laboratory data including
chain of custody documents of fmal sampling, and a naITative of the remedial activities.  Refer to 19.15.29.12 NMAC.

closure TLeT]ort A;ttachme;ut Checkhiist-.  Each Of tl.e f iollowing items must be ixpcluded in the closure report.

I  A scaled site and sampling dingram as described in 19.15.29.11 NMAC

I  Photographs of the remediated site prior to backfill or photos of the liner integrity if applicable QTote: appropriate OCD District office
must be notified 2 days prior to liner inspection)

I  Laboratory analyses of final sampling (Note: appropriate ODC District office must be notified 2 days prior to final sampling)

I  Description of remediation activities

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules
and regulations all operators are required to report and/or file certain release notiflcations and perfom corrective actions for releases which
may endanger public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water,
human health or the environment.  In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for
compliance with any other federal, state, or local laws and/or regulations.  The responsible party acknowledges they must substantially
restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed prior to the release or their final land use in
accordance with 19.15.29.13 NMAC including notification to the OCD when reclamation and re-vegetation are complete.

Printed Name :                                                                                                      Title:

S ignature:                                                                                                               Date :

email:                                                                                                                     Telephone:

OCD 0nlv

Received by:                                                                                                                 Date:ClosureapprovalbytheOCDdoesnotrelievetheresponsiblepartyofliabilityshould their operations have failed to adequately investigate and

remediate contamination that poses a threat to groundwater, surface water, human health, or the environment nor does not relieve the responsible
party of compliance with any other federal, state, or local laws and/or regulations.ClosureApprovedby:Date:

Printed Name :                                                                                                                    Title:



Satchmo Com #1

Site Characterization and Remediation plan

30-045-34429

N-03-22N-08W

1250 FSL       1600 FWL

Site and Field Data

Dugan Production was informed by NMOCD of a potential historical spill located off the

well pad of the Satchmo Com #1.  The inspector noted bare spots off of location and requested
Dugan further investigate and remediate if needed.

Dugan collected soil samples of the area and tested for Chlorides, BTEX and TPH.   Lab

results indicated high concentrations of chlorides.  While investigating the site it noted salts had

ponded in the area, created a crust and damaged the vegetation in the spill area. Based on
these findings Dugan felt it best to report a spill of unknown volume.

After determining a spill had occurred Dugan conducted a site evaluation.   Dugan found

that groundwater for this spill site is found around 200 feet below surface.  A hydrogeologic
report for a nearby well was used in making this determination.  A copy of the report will be
included with this document.

Dugan then generated maps and drew buffers on the maps to ensure the spill location is
not within proximity of certain areas.   The areas specified in NMAC 19.15.29 have been

included as a reference:

(4)            If a release occurs within the following areas, the responsible party must treat the release as if it occurred
less than 50 feet to ground water in Table I of 19.15.29.12 NMAC:

(a)            w ithin
(i)             3 00 feet of any continuously flowing watercourse or any other

significant watercourse, or
(ii)            200 feet of any lakebed, sinkhole or playa lake (measured from the

ordinary high-water mark) ;
(b)`            within 300 feet from an occupied permanent residence, school, hospital,

institution or church;
(c)            within

(i)             500 feet ofa spring or a private, domestic fresh water well used by
less than five households for domestic or stock watering purposes, or

(ii)             1000 feet of any fresh water well or spring;
(d)            within incoxporated municipal boundaries or within a defined municipal

fresh water well field covered under a municipal ordinance adopted pursuant to Section 3-27-3 NMSA 1978 as
amended, unless the municipality specifically approves;

(e)            within 300 feet of a wetland;
(I)             within the area overlying a subsurface mine;
(g)            within an unstable area; or



(h)             within a 1 00-year floodplain.

After reviewing the needed maps and other data Dugan has determined the spill did not occur

in one of the sensitives areas listed above.   Dugan has included maps as evidence that supports

this position.  The nearest water course is a stock pond approximately 800 feet away.  There are
no homes or dwelling within 300 feet of the spill area.  There are no wells or springs within

1000 feet of the spill. The spill did not occur within municipal boundaries.  The spill is not near

any wetlands, on top of a mine or lying in a flood plain.

Based on information above Dugan will base closure on the following portion of table 1

of NMAC 19.15.29:

>100 feet Ougride*** EPA 30S.0 or SM45B0 CI 8 20quo mgkg
TH ERA SThJL846 Methed 2=5ee mg{y'kg

{GRo+DRorrmo} S015M
GRO+DRO ETA SW-846 MethSd8015M i:,REmgngg

BTEX EFEL S\iL846 Method 802 iBar82608 50 mg.kg

Bememe ETA S"rL846 Method 802 iBor82608 10 mB,``'kg

Remediation plan

Dugan proposes the following steps to remediate this spill:

1.    Break up the flocculated/crust of soil that has formed on the surface.   Dugan proposes
the soil be ripped to achieve this.

2.    Apply 1000 lbs of gypsum to the ripped soil.

3.    Soak the ripped soils with fresh water.  This will be done using a water truck and a hose.

Special care will be taken to prevent run off from spreading to unaffected soils, as
needed.  The soaking treatment will be done 3 times.

4.    After these steps Dugan will collect soils samples and have them analyzed in the lab.   If

lab results are satisfactory Dugan will reseed the spill area with a seed mix reflective of

local vegetation.

5.    Dugan will monitor the area until adequate regrowth has taken place.

6.    If lab results fail to meet these standards Dugan will apply 500 more pounds of gypsum

and soak the spill site again.

In total Dugan is expecting to treat 2000 cubic feet of soil. Dugan expects to have this work
completed by November loth, 2022.

Sampling plan

ln this case Dugan requests permission to sample every 500 square feet with 5 point composite

samples.  The spill is approximately 4500 square feet.  We propose gathering 9 samples.  A map

is included showing the proposed locations.



_Mary__Rosecom#2HvdrgEeo]o_g±icJ2±t_a_

The Mary Rose Com #2 temporary pit. is located on Navajo Allotted land on the Chaco Slope area in
San Juan County, New Mexico.  The region is characterized by broad, gentle, arid mesas bordered by
"badlands topography" on surface shale that is dissected by numerous, sinall, deep cutting arroyos and

larger, south-westerly trending valleys drained by large washes (Escavada Wash).  .There is only
minimal if any vegetative cover on i.he "badlands" areas and sparse grass, sage and isolated stands of
pilron and juniper on the mesa tops.

A records search of the NM Office of the State Engilleer -iwATERS database was conducted on a
three square mile area ceiitered on the Mary Rose Com #2 location (Exhibit 2.).  No water wells were
located in the area.  The results of the search are shown on Exhibit 1.

The main source of stock water in the region is encountered in valley-fill deposits in existing arroyos
at shallow depths of approxinrately 15 ~ 50 feet below the surface and stock talks constructed on
surface shale at the confluences and upper reaches of arroyos.  The temporary pit is not located in an
arroyo; Escavada Wash is 400-feet northwest, the llearest stock tack is 8,700-feet to the northwest and
there is a spring 3,000-feet to the northwest (Exhibit 2).

The Kirtland Shale raiiges from the surface down to approximately 245-feet and is comprised of an
upper sliale inember, middle sandstone member (Farmington Ss.) and a lower shale member.   The
middle sandstone interval is either absent or not developed in the area.  There are no reservoir rocks in
the section and tile Kirtland is not expected to contaih groundwater.  The Kirtland shale (surface) is
breeched down to a depth of 60-feet I/4-mile to the northwest.

The Fruitland Coal and Pictured Cliffs Sandstone from 575-725 feet contain groundwater and natural
gas.  The water quality is very poor (>10,000 ppm TDS).  Water that is recovered with natiiral gas
production is disposed of in nearby salt water disposal wells (analysis of this water is available upon
request from Dugan Production)

Based on electric open hole logs, the iwATERS database, literature reviewed, depth to ground water
ranges from 15 - 20 feet below the surface in major aIToyos and along Escavada Wash.  Moving away
from the wash, ground water depth drops rapidly to greater than 220-feet below the surface.  At the
location of the subject temporary pit,lesser amounts of poor quality grounTwater might be found at
depths of approximately 590-770 feet in the Fruitland Coal and Pictured Cliffs Sandstone interval.

This IIydrogeologic Report was prepared by Mr. Kurt Fagrelius, Geologist for Dugan Production.
Mr. Fagrelius has been employed as a geologist for Dugan for the past 32-years, received a MS in
Geology from NMIMT in Socorro, NM and a BS in Geology from PLC in Durango, CO.

Stone, W.J., Lyford, F.P., Frenzel, P.F., Mizell, N.H., and Padgett, E.T., 1983, Hydrogeology and
water resoLirces of Sam Juan Basin, New Mexico:  New Mexico Bureau of Mines and Mineral
Resources Hydrologic Report 6, 70 p.

Brown, D.R., and Stone, W.J.,   1979, Hydrogeolotny of Aztec quadrangle, Sam Juan County, New
Mexico:  New Mexico Bureau of Mines and Mineral Resources Hydrogeologic Sheet 1.

Levings, G.W., Craigg, S.D., Dam, W.L. Kemodle, J.M., and Thorn, C.R.,1990., Hydrogeology of the
Sam Jose, Nacimiento, and Animas Formations in the Sam Juan  Structural Basin, New Mexico,
Colorado, Arizona and Utah:  U.S. Geological Survey, Atlas HA-720-A, Sheet 1  and 2.

Them, C.R., Levings, G.W., Craigg` S.D., Dam, W.L., and Kemodle, J.M., 1990, Hydrogeology of
the Ojo Alanro Sandstone in the Sam Juan Structural Basin, New Mexico. Colorado, Arizona and
Utah:  U.S. Geological Survey, Atlas HA-720-B, Sheet 1 and 2.









OSE POD Locations Map

8/8/2022, 4:02:18 PM
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Active Mines in New Mexico

8/8/2022, 3:57:48 PM 1 :72,224
0                  0.5                   1                                            2 mi

0               0.75              1.5

Esri, HERE, Garmin, Earthstar Geographics

EMNRD MMD GIS Coordinator
N M Energy, Minerals and N atural Resources Department (http ://nm-em nrd.maps.arcgis. com/apps^^rebappviewewindex. html?id= 1 b5e577974664d689b47790897ca2795)



I`!'';lit:I;dirmR,,:ThF,'FprITFTRE;I,;,'::I,;.:ji`';:,;:i;;,I;,i,:.:i,..,i.::h:I,:ffi,;;i,,,I
envirotech

Practical Solutions fior a Better Tomorrow

Analytical Report

Dugan Production Corp.

Project Name:            Satchmo #1

Work order:            E206042

Job Number:            06094-0177

Received :           6/7/2022

Revision:  1

Report Reviewed By:

Walter Hinchman
Laboratory Director

6/10/22

Envirotech Inc. certifies the test results meet all requirements of TNI unless noted otherwise.
Statement of Data Authenticity: Envirotech Inc, attests the data reported has not been altered in any way.
Partial or incomplete reproduction of this report is prohibited, unless approved by Envirotech Inc.
Envirotech Inc, holds the Utah TNI certification NM00979 for data reported.
Envirotech Inc, holds the Texas TNI certification T 104704557 for data reported.
Envirotech Inc, holds the NM SDWA certification for data reported. (Lab #NM00979)

Page  1  of 1 1



Date Reported: 6/10/22

Kevin Smaka
PO Box 420
Farmington, NM 87499

Project Name: Satchmo #1
Workorder: E206042
Date Received: 6/7/2022    3:30:00PM

Kevin Smaka,

Thank you for choosing Envirotech, Inc. as your analytical testing laboratory for the sample(s) received on,
6/7/2022    3:30:00PM, under the Project Name: Satchmo #1.

The analytical test results summarized in this report with the Project Name: Satchmo #1 apply to the individual
samples collected, identified and submitted bearing the project name on the enclosed chain-of-custody.
Subcontracted sample analyses not conducted by Envirotech, Inc., are attached in full as issued by the
subcontract laboratory.

Please review the Chain-of-Custody (COC) and Sample Receipt Checklist (SRC) for any issues reguarding
sample receipt temperature, containers, preservation etc. To best understand your test results, review the entire
report summarizing your sample data and the associated quality control batch data.

All reported data in this analytical report were analyzed according to the referenced method(s) and are in
compliance with the latest NELACITNI standards, unless otherwise noted. Samples or analytical quality control

parameters not meeting specific QC criteria are qualified with a data flag. Data flag definitions are located in the
Notes and Definitions section of this analytical report.

If you have any questions concerning this report, please feel free to contact Envirotech, Inc.

Respectfully,

WaLter Hinchman
Laboratory Director
Office:  505-632-1881

Cell:  775-287-1762

whinchman@envirotech-inc.com

Raina schwanz                                                Alexa MichaeLs
Laboratory Administrator                               Sample custody officer
Office: 505-632-188l                                            Office: 505-632-1881

rainaschwanz@envirotech-inc.com                 labadmin@envirotech-inc.com

Field Offices:

Southern New Mexico Area
Lynn Jarboe
Technical Representative/Client Services
Office: 505-421 -LABS(5227)
Cell:  505-320-4759

ljarboe@envirotech-inc.com

Envirotech Web Address : www.envirotech-inc.com

West Texas Midland/Odessa Area
Rayny Hagan
Technical Representative
Office: 505-421-LABS(5227)

Page 2 of 11
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Sample Summary

::83:xp;::uct`On coxp.                                                                  :::j::: ¥:::.er:            ::;cgh4ToO[;;                                                                 Reported:
Farmington NM, 87499                                                                                    Project Manager:              Kevin smaka                                                                         06/10/22 09: 12

Client sample lD                                              Lab sample lD    Matrix                                Sampled            Received       Container

Satchmo #1  -  I

Satchmo #1  -  2

Satchmo # 1  - 3

E206042-01 A

E206042-02A

E206042-03A

06/07/22            06/07/22            Glass Jar, 4 oz.

06/07/22            06/07/22            Glass Jar, 4 oz.

06/07/22            06/07/22            Glass Jar, 4 oz.

Page 4 of 1 1



Sample Data
Dugan production corp.                                                                         Project Name:                      Satchmo # I

PO Box 420                                                                                                   Project Number:                  06094-0177                                                                                                     Reported:

Farmington NM, 87499                                                                               Project Manager:                 Kevin smaka                                                                                         6/10/2022   9: 12:08AM

Satchmo #1 - 1

E206042-Ol

Report,ng

Analyte                                                                                                                                Resu lt                            Limit                     D i lution                Prepared                 Ana lyzed                      Note s

Anions bv EPA 300.0/9056A                                                                    mgAIg                       mgAIg                        Analyst: KL                                                             Batch: 2224023

Chloride                                                                                                                             453                              20.0                           I                      06ro7/22                  o6/o8#2

Page 5 of 1 1 envirotech  Inc.



Sample Data
Dugan production colp.                                                                        Project Name:                     Satchmo #l

PO Box 420                                                                                                    Project Number:                  06094-0177                                                                                                     Reported:

Farmington NM, 87499                                                                               Project Manager:                 Kevin smaka                                                                                         6/10/2022   9: 12:08AM

Satchmo #1 -  2

E206042-02

Reporting

Analyte                                                                                                                                Result                            Limi t                     Di lution                Prepared                  Analyze d                      Note s

Anions bv EPA 300.0/9056A                                                                  mg/kg                      mg/kg                       Analyst: KL                                                           Batch: 2224o23

Chloride                                                                                                                             1050                            20.0                            1                      06rI7/22                  o6/o8#2

Page 6 of 1 1 envirotech Inc.



Sample Data
Dugan production coxp.                                                                          Project Name:                      Satchmo # I

PO Box 420                                                                                                    Project Number:                  06094-0177                                                                                                     Reported:

Farmington NM, 87499                                                                               Project Manager:                 Kevin smaka                                                                                         6/10/2022   9: 12:08AM

Satchmo # 1 - 3

E206042-03

Reporting

Analyte                                                                                                                               Re su lt                            Limi t                     Di lution                Prepared                 Analyze d                      N ote s

Anions bv EPA 300.0/9056A                                                                   mg/kg                      mg/kg                       Analyst: KL                                                           Batch: 2224023

Chloride                                                                                                                               136                              20.0                            I                      06rI7/22                  o6/o8re2

Page 7 of 1 1 envirotech Inc.



QC Summary Data
Dugan production corp.                                                            Project Name:                       Satchmo #l                                                                                                      Reported:

PO Box 420                                                                                     Project Number:                   06094-0177

Farmington NM, 87499                                                                Project Manager:                  Kevin smaka                                                                                           6/10/2022   9: 12:08AM

Anions by EPA 300.0/9056A                                                                           Analyst: KL

Analyte                                                                                  Result                  R¥j°mrtjjtng             £:tkeei                SR°eus:Ci:            Rec             LT::ts            RPD             Fipmpt

mgAcg                            mg/kg                     mgn[g                     in gncg                  %                      %                      %                      %                              No te s

Blank (2224023-BLK1)                                                                                                                                                                                                 Prepared: 06/07/22  Analyzed: 06/08/22

LCS (2224023-BS1)                                                                                                                                                                                                          Prepared: 06/07/22  Analyzed: 06/08/22

Matrix spike (2224023-MS1)                                                                                                                          Source: E206041-OI                 Prepared: 06/07/22  Analyzed: 06/08/22

Matrix spike Dup (2224023-MSD1)                                                                                                            Source: E206041-01                 Prepared: 06/07/22  Analyzed: 06/09/22

QC Summary Report Comment:
Calculations are based off of the raw (non-rounded) data. However, for reporting puaposes all QC data is rounded to three significant figures.
Therefore, hand calculated values may differ slightly.
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Definitions and Notes
Dugan production coxp.                                                               Project Name:                  Satchmo #l

PO Box 420                                                                                         Project Number:               06094-0177                                                                                                            Reported:

Farmington NM, 87499                                                                  Project Manager:              Kevin smaka                                                                                                  06/10/22 09: 12

ND                     Analyte NOT DETECTED at or above the reporting limit

NR                    Not Reported

RPD                  Relative percent Difference

DNI                   Did Not Ignite

Note (1): Methods marked with ** are non-accredited methods.

Note (2):  Soil data is reported on an "as received" weight basis, unless reported otherwise.

Page 9 of 1 1 envirotech Inc.
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Envirotech Analytical Laboratory
Sample Receipt Checklist (SRC)

Instructions:   Please take note of any NO clieckmarks.
If we receive no response concerning these items within 24 hours of the date of this notice, all the samples will be analyzed as requested.

Printed: 6/7/2022  4:05:21PM

Client:          Dugan production co|p.

Phone :          50 5 48 6-6207

Email :          kevin. smaka@duganproduction. com

Date Received:         06/07/2215:30

Date Logged In:       06/07/2216:02

Due Date:                   06/10/2217:00 (3 day TAT)

Work order ID:       E206042

Logged In By:          Caitlin christian

Chain of Custodv fcoc`
1. Does the sample ID match the coc?
2. Does the number of samples per sampling site location match the COC

3. Were samples dropped off by client or carrier?
4. Was the COC complete, i.e., signatures, dates/times, requested analyses?

5. Were all samples received within holding tine?
Note: Analysis, such as pH which should be conducted in the field,
i.e, 15 minute hold time, are not included in this disucssion.

SamD]e Turn iinund Time ITATl
6, Did the COC indicate standard TAT, or Expedited TAT?

SanDle Cooler
7. Was a sample cooler received?
8. If yes, was cooler received in good condition?

9. Was the sample(s) received intact, i.e., not broken?

I o. Were custody/security seals present?

11. If yes, were custody/security seals intact?

12. Was the sample received on ice? If yes, the recorded temp is 4°C, i.e., 6°fi°C
Note: Thermal preservation is not required, if sarpples are received w/i 15
nrimutes of sampling

13. If no visfole ice, record the temperature.     Actual sample tetnperatune:   4:£

Saint)le Container
14. Are aqueous VOC samples present?
15. Are VOC samples collected in VOA Vials?

16. Is the head space less than 6-8 mm ®ea sized or less)?

17. Was a tip blank (TB) included for VOC analyses?
18. Are non-VOC samples collected in the correct containers?
19. Is the appropriate volumetweight or nuriber of sample containers collected?

Field Label
20. Were field sample labels filled out with the minimum information:

Sample ID?
Date/Iine Collected?
Collectors nana?

Sample Preservation
21. Does the COC or field labels indicate the samples were preserved?

22. Are sample(s) comectly preserved?
24. Is lab filteration required and/or requested for dissolved metals?

Multii]hase Sample Matrix
26. Does the sample have more than one phase, i.e., multiphase?

27. If yes, does the COC specify which phase(s) is to be analyzed?

Subcontract Lab oratorv
28. Are samples required to get sent to a subcontract laboratory?
29. Was a subcontract laboratory specified by the client and if so who?

Client Instruction

Carrier: Mario Ulibari

Comments/Resolution

No
NA
No

No
NA

No
NA      SubcontractLab: na

Signature of client authorizing changes to the COC or sample disposition.

Page  1 1  of  1 1
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  133355

CONDITIONS
Operator:

DUGAN PRODUCTION CORP
PO Box 420
Farmington, NM 87499

OGRID:

6515
Action Number:

133355
Action Type:

[C­141] Release Corrective Action (C­141)

CONDITIONS

Created
By

Condition Condition
Date

nvelez Accepted for the record. Incident on tribal land. 5/19/2023


