District T

. Foon C-101
1625 H. Frervh Dr., Hobbs, HRI 82240 State ﬂf N MEX]CD

Phoote (3057 393-6161 Fao(a05) 393-0720

Energy, Minerals and Natural Resources

il Conservation Division
1220 5. St Francis Dr.
Santa Fe, NM 87303

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACKE, OR ADD A ZONE

Pemmit 192604

1. Operstor Hame and dddress 2. DGR Horher
YATES PETROLEUL CORPORATION 5575
Do ot
30-025-37575
4. Property Code 5. Property Hame &. Well Ha.
33444 MERLE STATE UNIT o4

7. Surface Location

UL - Lot Sectiom Toamship Ririge Lot Idn Fest From HIS Line Feet From EMFF Line Conmity

Y] 23 105 34E Y] il 3 1920 W LE&

8. Pool Information
[Wildcat Iississippian | 0|
Additional Well Information

9. Wok Type 10, "Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elenratioz

Mewr Well a5 State 4173

14, haltiple 15. Proposed Depth 16. Fommation 17. Copdractor 15. Spud Date

I¥) 12300 Dlizsizsippian Lge Rocks-Tndriaded
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
34 = 1000 = 1000

Dit: Liver: Sythetic 3 12 wmils thickk  Clgel  Pit Wobnme: 24000 bhle  Drilling Method:

Closed Loop System | Frech Water B¢ Erire | DieseliDilbased | Grasitir [

19. Proposed Casing and Cement Program

Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estirnated TOC
Swf 175 13.375 42 400 400 0

Intl 12.25 0625 40 4150 1450 0

Prod 815 55 17 12300 2550 3650

Casing/Cement Program: Additional Comments

Yates Petrolenm Corporation proposes to drill and test the Ilississippianfintermediate formations. & pproxmately 400° of suface
rasing will be set and cernent cirenlated to surface. Interrnediate casing willbe set at 4150, cerment circulated to swrface. If coranercial,
production casing willbe rar, cernented, perforated and stiranlated as needed to gain production.

Proposed Elowouti Prevention Program

Type Working Pressure Test Pressure Dlarnafacturer
DouhleRarm 5000 5000
I huetebey certify that the Fdonnation given abowe ic e snd complete to the best,
PR i ok e bl D s OIL COMNSEEVATION DIVISION
constructed according to NMOCD guiddimes | ,agﬂmalpu:mitx,or
an (attached) sbbenative OCD-approved plan | Lpproved By Paul Klautz
Printed Mame: Electronically filed by Debbie Caffall Title: Geologist

Title: Regnlatory Ligent Lpprosred Diate: 120102005 | Expiratinn Date: 127152006

Ernail &ddress: debbieci@vponm con

Diate: 1173002005 | Phone: 505-742-4376 Conditions of &pproval &ttached




District T

1625 H. French DT, Hobbe, MR 35240
Phoote (5057 303-6161 Fae(5057 393-0720

Dictrict T

1301 W, Grand Aeee., Artesia, MBI 35210
Phoote (5057 F42- 1283 Fa(505) T42-2720

Dictrict IT

1000 Fio Brazos Bd., Agtec, MR 57410
Phoote (5057 334-6178 Fae(505) 334-6170

Dictrict T%

1220 5. 5t Francie Dr., Sata Fe, HRI 57505
Phoote (50570 476-2470 Fae(5057 476-3462

State of New Mexico PE 1':._;.;23
Energy, Minerals and Natural Resources
(il Conservation Division
1220 5. 5t Francis Dr.
Santa Fe, NM 87305

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Hhnnber 2. Ponl Code 3. Pool Hane
30-025-37575 Wildeat Ilississippian
4. Property Code 5. Property Mame 6. Well Ho.
33444 MERLE STATE UMIT 004
7. OGEID Ho. 8. Cperator Matre 9. Elevaticm
25575 Y&TEs PETROLEUN CORPORATION 4173
10, Surface Location
UL - Lot Section Tonmhip Raryge Lot Idn Feet From H/E Line Fieet. Frozn EAR Line Conmity
N 23 105 34E Ga0 3 19280 W LE&

11. Eottom Hole Location If Different From Surface

TL - Lat | Section | Tommehip |

Eange | Lot Idn | Feet Froth HiS Line Feet From ENE Line Loy

12, Dedicated figes 13, Joit or Bafill 14, Corwolidation Code 15, Order Ho.

320.00

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herehy cerfif) that fhe informafion confained herein is
frue and complete fo the best of myp Imowledpe and beliaf

E-Signed Byr: Debbis Caffall

Title: Fegulatory Agent
Diate:  11/30,20035

SURVEYOR CERTIFICATION

I herehy cerfifp that the well locaion shown on ihis plaf
was plotted from fleld nodes of acfual survays made by

me oF under my supervizion, and fhat he same s frug
and correct fo fhe basf of my beliaf

Swrvevred By Herschel Jores
Date of Survey:  11/29/72005

Certificate Muraber: Sad0




Permit Comments

Operator: YATES PETROLEUM CORPORATION , 25575
Well: MERLE STATE UNIT #004
APL 30-025-37575

Created Comment
Comment

By Date

olif MUD PROGERAM: 0-400" Fif Gel/Paper; 400-2140' P, 21404150 Red BedMud/Oil; 4150 11 0005
FEO0' Cut Brine; FE00-112363" SGelfStarch; 11363-TD SwStarchid-6% KCL.
Sources at wPC hawve relayed information to me that they beleive there will not be enough

clif HZ5 found fram the surface to the Mississippian formation to meet the OCD's minimum 1453002005
requirements for submission of a contingency plan per Rule 118,

alif EPCIEFI'aEtiZIr-::-ag:ram: A 5000 psi BOPE will be installed an the 9.625" casing and tested daily far 11 20005




Permit Conditions of Approval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: MERLE STATE UNIT #004

APT: 30-025-37575
ocD Condition
Reviewer

. Pit construction and closure must satisfy all requirements of your approved plan, O.C.0. Rule 19.15.2 .50,
& and the FPit and Below-Grade Tank Guidelines

au riorto amy pit construction noti a ink a - - 8
pkautz priart W pit stru cti tify Garny Wiink at 505-393-6161 ext 114




