District IT
1301 W Grand fwee., Srtesis, MR 88210
Phuowe (5057 T48-1283 Fao(505) 748-0720

State of New Mexico FepaCalol

Energy, Minerals and Natural Resources

Penmit 24079

(il Conservation Division
1220 S. 5t Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACEK, OR. ADD A ZONE

1. Operstor Hane and Sddress 2. OGEID Minnber
MURCHISON OIL & GAS INC 15363
SomEAS AL -
30-015-34453
4. Property Code 5. Property Hame . Well Ho.
3139 RIDSTATE 004

7. Swrface Location

UL - Lot Section Toaship Fange Lat I Fuet From M5 Line Feet From ENE Line Comity
Iy 6 185 24E A 090 N 660 E EDDY
8. Pool Information
PENA5C0 DEAWMORROW (GAT) | 22770]

Additional Well Information

9. Woki Type 10, Well Type 11. Cghle/Rotary 12. Leace Type 13, (renmd Lere] Elevation
Mew Well GAS State 3650
14, Babriple 15, Proposed Depth 16, Fommatice, 17. Coviractor 12, Spud Dute
M Q000 Ilorrow 4172006
Drepth to Gronmd wrater Dristarce Ttk rearest frech wrater el Dristarice to nearest sumface wrater
100 = 1000 = 1000
Pit: Liner: Syvthetic B¢ 12 wile thick  Clg]  Pit Vohore: 30000 bbls Drilling Method:

Closed Loop Systern |

Fresh Water | Brine [ Diesel/Oilbased [ Cras/avir (%

19, Proposed Casing

and Cement Program

Type | Hole Size Cazing Type Cazing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Swrf 175 13.375 61 360 315 0

Intl 1225 0A25 47 1150 00 0

Prod TEIS 55 17 2000 200 5000

Casing/Cement Program: Additional Comments

Casing cernent wi Class "C" or Type I + additiees

Eurface Casing cernent wi Class "C" or Type [ + Additre Intermnediate Casing cement wf Class "C" or Type I + Additie Production

Proposed Elowout Prevention Program

Type Working Pressure Test Pressure Nlarmfacturer
DioubleFarm 11 5000
Hypdril 11 3000

I herebnr certify that the Tfoomation siven sboe is e ad corrplete to the best
of 1oy brwonarledge arud belief,

I further certify that the doilling pit will he consinuobed acocording te
NMOCD guidines -‘><, a general pamiit | | or an (abtached) ablemadinee
OCD-approved plan | .

OIL COMNSEEVATION DIVISION

Lpproved By Broran Srrant

Frinted Marne: Electronically filed by Dlichae] Dangherty

Title: Geologist

Title: Vice President Operations

& pproved Date: 3152006 | Eapiration Diate: 34502007

Ernail Address: rmdanghertsr@drnd com

Drate: 202202006 | Phone: 972-931-0700

Conditions of &pproval Attached




District I

State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

District Il

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Revised June 10, 2003

Submit to Appropriatc District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code 3 Pool Name
82770 PENASCO DRAW MORROW
4 Property Code 5 Property Name ¢ Well Number
RIO STATE 4
TOGRID No. % Operator Name ? Elevation
015363 MURCHISON OIL AND GAS, INC. 3650
"0 Surface Location
UL or lot no. Section Township |Range Lot Idn Feet from the Norith/South line Feet from the East/West line County
A 36 18-S | 24-E 990 NORTH 660 EAST EDDY
! Bottom Hole Location I Different From Surface
UL or ot no. Section Township  |Range Lot Xdn Feet from the North/South line Feet from the East/West line County
" Dedicated Acre [P Jointor Infill | Consalidation Code  |** Order No.
320 INFILL '
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division. - :
1o . 1 7 OPERATOR CERTIFICATION
1 hereby certify that the infe ined herein is true and compl
~ o 20 the best of my knowledige and belief; and that this organization either
[\ d ownes aworking interest in the land including the propased bottom hole
o location or has a right fo drill this well at this location pursuant 1o a
O awmru»ill;mmﬁwquchamﬁngbﬂemst or o a voluntary
6 60 ) pooling agreement or a  poaling tofore entered by
. the divis /
LAT N32.70936 [ /
LON W104.53535 M‘/ P4 j/;ﬂ 2 /ga?:/o :
MICHAEL S. DAUGHERTY
Printed Name
JPACING UNIT
: 18 \
g_? SURVEYOR CERTIFICATION

I hereby certify that the well location shawn on this
Dlatwas plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.
FEBRUARY 13, 2006

: ’

EXISTING B




Permit Comments

Operator: MURCHISON OIL & GAS INC , 15363
Well: RIO STATE #004

APT: 30-015-34653

Created Comment
Comment

By Date
Aorevier of the area indicates that no H25 Contingeney Plan is required pursuant to

MEDAUGHERTY |MMOCD Rule 112.HZ5 monitaring equipment will be installed on the rig az a 25222006
precautionany measure.
hdud Program is as follows: O - 360' 8.4 0-10K 360" - 1150' 8.4 0-10K 1150° - 5200' 5.4 -

MESDALGHERTY [8.8 0-40K 5200' - 8000' 2.6 - 9.2 40-G0K 8000' - 000" 2.2 - 9.4 50-TOK PH to be 20222006

maintained at 10 or abowe




Permit Conditions of Approval

Operator: MURCHISON OIL & GAS INC , 15363
Well: RIO STATE #004
APT: 30-015-34653

. Condition

Reviewer

sy Fit construction and closure must satisfy all requirements of wour approwed plan, O.C.0. Rule 19.15.2.50,
and the Pit and BelownGrade Tank Guidelines

BAmant Fleaze notify OCL time of zpud and time to witness the cementing of the suface and intermediate casing
to surface.

BArrant Az noted in APD operator to drill with fresh water mud to @ 1150°

BArrant Cement to cover all oil, gas and water bearing zones.




