il | State of New Mexico Form C-103

1625 M. French Tr., Hobbe , MM $3240 ; Penmit 37003
Pheme:(505) 393-6161 Fa$05) 303-0720 Energy, Minerals and Matural Fesources
Diistrict T . i At WELL API HUMEER
1301 W Crard Swee., Srtecia, MBI 85210 D]l CGIIS ation Dlﬂﬂﬂ“ 30-015-34027
Phare (505) T48-1283 Fac(505) T48-9720 1220 5. St Francis Dr.
Diistrict I
1000 Fin Erazes Rd., dotec, B §7410 Sallta Fe, W 8?5“5 5. Budicate Type of Lease
Phane (505) 334-6178 FaxfS05) 334-6170 g
Diistrict T
1220 5. 5t Francis Dr., Sata Fe, M 87505 6. State DIl & Bue Lease Mo,
Phane (505) 476-3470 FaxS05) 476-3462
SUNDEY HOTICES AMD EEPCETS ON WELLS 7. Lease Hume or Thit Agreament Hame

(DO HOT TSE THIS FORM FOR PROPOSALS TO DRILL ©OF TC DEEPEN OF PLUG BACE T MIDNWIGHT 13 5TATE COR
& DIFFRENT EESERWVIOR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR STUCH

PROPOSALS ) 8 eIl Hhanher
1. Type of Well:(3 a01
2. Hame of Operator 9. OGRID Fanher
LMERISTATE EXPLORATION, LLC. 158808
3. Bddress of Operstor 10. Pool narme or Wildcat
401 COMGEESS AVE, STE. 2900 , AUSTIN |, TX 78701
4. Well Location
Thuit. Letter B aiall fut frorn the H line and Qa0 feet froam the W Lire
Section 13 Tovmship 165 Ratige 26E HMPM Eddsr Conmity

11. Elewwation (Shove whether DR, KB, BT, GR, te.)
3387 GR.

Pit or Eelow-grade Tank dpplication | or Cloame [

Pit Type Drepth to Gronmubarater Dristarwce fromn nearest fech wrater wrell, Drictarwce fromn nearest amface ‘arater
Pit Livwr Thikness: mil  BelowGrade Tak: Wohone bibls; Constraction Mterial
12, Check Appropriate Box to Indicate Mature of Motice, Feport or Other Data
MNOTICE OF INTEMNTION TO: SUBSEQUENT FEFORT OF:
PERFORM REMEDIAL WORK [ FLUG AND ABANDON[ | REMEDIAL WORK [ ALTER CASING
TEMPORARILY ABANDON ~ CHANGE OFFLANS [ | COMMENCE DEILLING OPME. [ PLUG AND ABANDON [
PULL OF ALTER CASING [ MULTIFLE COMPL [ | CASING/CEMENT JOE '
Oither: Other: DrillingCement 4

13, Desaibe proposed or cortipleted operatione . (Clearhye ctate all pertiverd details | and give pertivest dates | fchiding estinated date of stating o proposed
wordi.) SEE EULE 1103, For Miultiple Completione: Stach wellbore diszran of proposed completion, or recoenpletion.
RE-ENTEY &WD DEEPENING PROCEDURE SCHEDUILED FOR. 9-5-06:

1 Prepare existing pad for Mabors Big Mo, 56.

2.Dmill rathole and mousehole.

3 Ivlowve in and rig up Mabors Big Mo, 56 with closed loop tanks.

4 Mipple up and test blow ot preventer equipmment with rotating head and underbalanced drilling equipraent.
5 Pick up 6-1027hit, 434" hottorn hole assernbly and ran in hole on 3-1027 rental dnll pipe.

&.Dnll out cetnent and float equiprent +10°7 new formation. Test casing shoe to 12.5 ppg EWW,

7. Dl &- 157 hole to 70007 or total depth as specified by gealogist.

& Condition hole for logging.

See &ttached

61972006 Spudded well.

Casing and Cenend Frogram

] Fluid Haole C=g ‘Wiight E=t Dpth . 1" Pres Pres Open
bete String e Size  Size GRS ase R wedp semeksadield:  Gigss Dpth  Held Orop Hole
OB/M9O6  Sur Freshiifater 7.5 13375 545 55 0 1435 465 135 Frem Plus 000 0
OBM40E  Intt Mud 12.25 @625 a0 J-55 0 1435 500 135 Frem Plus 1500 0

T herebny certify that the Rfoomation sbotre is tnoe and commplete to the best of nyy kaowrledze st belief. Tfimther certify that argr pit or belowr-grade tank hae
beerharill be cometmacted or cloged according to MMOCD guidelines |, 4 geveral pennit | or an Cattached) altervative OCT-spproved plan | .

SIGHATUEE  Electronically Signed TITLE President DATE 23002006
Type or print name hiark Neaturg F-mail address marpdi@amenistate et Telephone Mo, 512-391-0300
Foxr State se :

APPROVED BY:  Bryan Arrant TITLE Geologist DATE 2131/2006 10:1836 AN




AMERISTATE EXPLORATION, L.L.C.
MIDNIGHT 13 STATE COM NO. 1

Eddy County, New Mexico

RE-ENTRY AND DEEPENING PROCEDURE
1. Prepare existing pad for Nabors Rig No. 58.

2. Drill rathole and mousehole.
3. Move in and rig up Nabors Rig No. 56 with closed loop tanks.

4. Nipple up and test blow out preventer equipment with rotating head and
underbatanced drilling equipment.

o. Pick up 6-1/8” bit, 4-3/4" bottom hole assembly and run in hole on 3-1/2” rental drill
pipe.

6. Drill out cement and float equipment +10’ new formation. Test casing shoe to 12.5
ppg EMW.

7. Drill 6-1/8" hole to 7000’ or total depth as specified by geologist.
8. Condition hole for logging.
9. Run open hole logs as specified by geological department.

10.Run completion casing/equipment as specified by production department.



