District T
1625 H. French Dr., Hobhe, HB 22240
Phoote (3057 393-6161 Fao(a05) 393-0720

Foon C-101
Penmit 63432

State of New Mexico
Energy, Minerals and Natural Resources
(il Conservation Division
1220 5. 5t Francis Dr.
Samta Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACKE, OR ADD A ZONE

1. Operator Mane and Sddress 2. OGEID Fanber
CHESAPEAKE OFERATING, INC. 147179
F. 0. BO 15349
OKL&HOMA CITY , OK 731540496 3 AFT Hmeber
30-025-389068
4. Property Code 5. Property Marre G, Well Ha.
30813 LOST TANE 16 STATE 0o1
7. Surface Location
UL - Lot Section Tenmchip Famge Lot Iin Feat From M3 Line Feet From EMW Line Conmty
I 1a 215 3IE Il 330 3 330 W LE&
8. Pool Information
LOAT TANK DELAWARE | 40209|
Additional Well Information
9. Wok Type 10, ‘Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elewrstion
Tew Well CIL State 3652
14. Maltiple 15. Proposed Depth 16. Fonmation 17. Comtractor 12. Spmd Drate
M Bone Spring i1 12007
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
165
Pit: Liver: Synthetic [ mils thick  Cla]  Pit Wobome: bhbls Drilling Method: B
Closed Loop System [ Frech Water | Brine | Diesel/Oil-based | Gas/idr |
19. Proposed Casing and Cement Program
Type | Hole Size Casing Tpe Casing Weight/ft Setting Depth Sacks of Cerment Estirpated TOC
Sl 17.5 13375 4z 1250 1000 ]
Intl 1225 2625 32 4500 2000 ]
Frod TETS 55 17 2700 720 4100

Casing/Cement Program: Additional Commenis
13 308 484 H-40 ST&C swrf ceg set (@ 1250, crat wiE00 sx light prer plus, tail in wid00 sx prern plus, 2.03 v1d. 8 508 32#7-55 LT&C

inter ceg set (@ 4500, crot w1200 sz interfill o, tail in wi250 sx prern plas, 2.45 w14, 5 172 17 M-20 or L-30 LTC prod csg ==t @ 2700,
crat 1st stage wil 20 sx mterfill &, tail in w100 sx prem c, 2nd stage wid00 sx super b Iw, 2.45 v1d.

Proposed Elowout Prevention Program

Tape Working Pressure Test Pressure Ilaroafacturer
& prnrlar 2000 2000
DionhleFarn 5000 5000

I huetebey certify that the Tdonnation given abowve i e ad complete to the best
of 1y brwonarledize ard belief.

I further ceniify that the dolling pat will be consiruced according to
MMOCD suiddine | |, a general pamdt | | or an (abtached) abbamadive
0CD-approved plan | .

Printed Matne: Electronically filed by Brenda Coffiran
Title: 5r. FegulatoryCornp. Spec.

Ernail &ddress: heoffrnan@chbetersy. com

Diate: 5572008 | Phone: £17-536-3225

OIL COMNSERVATION DIVISION

Lpproved By Paul Klautz
Title: Geologist
Lpprosred Diate: 571402008

| Expiratinn Date: 51412010

Conditinns of Approval Sttached




District T

1625 H. French DT, Hobbe, MR 35240
Phoote (5057 303-6161 Fae(5057 393-0720
Dictrict T

1301 W, Grand Aeee., Artesia, MBI 35210
Phoote (5057 F42- 1283 Fa(505) T42-2720
Dictrict IT

1000 Fio Brazos Bd., Agtec, MR 57410
Phoote (5057 334-6178 Fae(505) 334-6170
Dictrict T%

1220 5. 5t Francie Dr., Sata Fe, HRI 57505
Phoote (50570 476-2470 Fae(5057 476-3462

State of New Mexico PE ,5':3133
Energy, Minerals and Natural Resources
(il Conservation Division
1220 5. 5t Francis Dr.
Santa Fe, NM 87305

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Hhnnber 2. Ponl Code 3. Pool Hane
30-025-38906 40209 LOST TANE DELAWARE
4. Property Code 5. Property Mame 6. Well Ho.
36813 LO5T TANE 16 STATE 001
7. OGEID Ho. . Cperator Matre 9. Elevaticm
147179 CHESAPELKE OPERATING, INC. 3652
10, Surface Location
UL - Lot Section Toemchip Fange Lot Idn Feet From H/E Line Feet Frotn EAR Line Conmity
Ml 16 215 32E 330 3 330 W LE&

11. Eottom Hole Location If Different From Surface

TL - Lat | Section | Tommehip |

Eange | Lot Idn | Feet Froth HiS Line Feet From ENE Line Loy

12, Dedicated figes 13, Joit or Bafill 14, Corwolidation Code 15, Order Ho.

40.00

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herehy cerfif) that fhe informafion confained herein is
frue and complete fo the best of myp Imowladpe and beliaf
and that this organizafion either owns @ working inferest

or unleased mineral inferest in the land including fhe
proposed boffom hole locallon(s) or has a right fo drill
his well qf this locafion pursuant fo q confract with an
cuner of such a mimeral or working iferest or o g

voluniary pooling agreement or @ compulsory pooling
order herefofore enfered by fhe division.

E-Sigried Byr: Brenda Coffinan

Title: 5r. RegulatoryCorap. Spec.
Diate: 50572003

SURVEYOR CERTIFICATION

I herehy corfify that the well localion shown on s plat
was plofted from field nodes of acfual sarvays made by
me or under myp supervizion, and fhaf e same is frue
and correct fo fhe besf of my belief

Swrveyed By Ronald Fidson

Diate of Survey: 29072007

Certificate Hurber: 3230




Permit Comments

Operator: CHESAPEAKE OPERATING, INC. , 147179
Well: LOST TANK 16 STATE #001
APL 30-025-38906

Created Comment
Comment

By Date

pkautz See conditions of aproval 100302007

CrhilILL Wrell location inside the POTASH AREA. See conditions of approwval. 1452007
rell location is in the LMRE, per response from the Bureau of Land Management and the

DhALILL 1162007
State Land Office. At thistime the OCD has to reject this intent ta drill per B-111-P.
FPleasze see letter of waiver from Intrepid Patash. E-Mailed to OCD ond5A05/2008,(C ase #

brust t Se502008

Hsteraman 100 & 191017 Intrepid to resubmit & amend waiver correcting verbage.




Permit Conditions of Approval

Operator: CHESAPEAKE OPERATING, INC. , 147179
Well: LOST TANK 16 STATE #001
APL 30-025-38906

acH Condition

Reviewer

phautz Pit construction and closure must satisfy all requirements of yvour approved plan, O.C.0. Rule 19.15.2.50,
and the Fit and Below-Grade Tank Guidelines

pkautz hust bring cement on int & Prod 100 abowe suface & int casing shoe

DhLLL iell location in the POTASH AREA. Requires response from the Bureau of Land Management and the
State Land office. Motice letter adwising them of this APD sent by OCD Hobbs office.

BhALLL el location in the POTASH AREA. Requires aperater to send plat of the area showing the potash lessees
forthe area where the well is located as well asthe 1 mile radius.

CMULL el location in the POTASH AREA. Requires aperator to notify all of the potash lessees by cedifed mail
of the APD and send copy of deliveny notice to the OCEH Hobbs office.

DhLLL iell Lacation in the Potash Area. Requires response from the BLM and the SLO. Hotice sent to bath the
BLM & SLO.

phautz Cement must be circulated on Intermediate casing Cement on production string must be tied badk on

intermediate by 400 faet.




