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Change of Operator
Pravious Operater Information New Qperntor Information
Effective Dare: lEﬂ’cclivc on the date of appraval by the OCD
OGRID* 247692 OGRID: 188483
JAY MANAGEMENT COMPANY, PHOENLX HYDROCARBONS OPERATING
Name; LLC Wame: CORP
Address, 2425 WEST LOOP SOUTH Address; PO BOX 3638
SUTTE 810
City, State, Zip- HOUSTON, TX 77027 City, State, Zip. MIDLAND , TX 79702

1 hereby certify that the rules of the Oil Conservation Division have beer complied with and that the
information on this form and the certified list of wells is true to the best of my knowledge and belief

Additionally, by signing below, PEOENTX HYDROCARBONS QOPERATING CORP cortifies agreement with
all slatements on the following pages.

Previous Operator New Operator

Signeture A(M N ' %B Sanarur ¢

Printed ” Printed
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: June 25, 2010
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PHOENIX HYDROCARBONS OPERATING CORP certifies that all below-grade tanks constructed and
insmalled prior to June 16, 2008 asscciated with the selected wells are in compliance with 19.15.17 NMAC, have
been elosed pursvant to 19.15.17.13 NMAC, or have been retrofitted to comply with Paragraphs (1) through (4)
of Subsection Tof 19 15 17 11 NMAC

PHOENLX HYDROCARBONS OPERATING CORP understands that the OCIMs approval of this operator
change:

1, constitutes approval of the transfer of the permit for any permutted mt, below-grade tank or ¢losed-loop
system assoctated with the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and mstalled prior to June 16,
2008 associated with the selected wells, regardless of whether the transferor has disclosed the existence
of those below-grade tanks to the transferee or to the OCD, and regardless of whether the below-grade
tanks are in compliance with 19.15 17 NMAC

As the operator of record of wells 1n New Mexico, PHOENIX HYDROCARBONS OPERATING CORP aprecs
to the following statements,

1. Tam responsible for ensuring that the wells and related faciliies comply with applicable statutes and
rules, and am responsible for all regulatory filings with the OCD. | am responsible for knowing all
applicable statutes and rules, not just the rules referenced i this hat [ understand that the OCD’s rules
are available on the QCD website under "*Rules,” and that the Water Quality Control Commssion rules
are available on the OCD website on the “Publications™ page

2 1 understand that 1f I acquire wells from another operator, the OCD must approve the operator change
before I begin operating those wells, See 19,15.9.9 B NMAC I understand that 1f [ acquire wells or
facihihes subject to a compliance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operator change it mmay require me to enter into an enforceable agreement to rétirn
those wells to compliance See 1915 9.9 C(2) NMAC.

3. Imust file a monthly C-115 report showing production for each non-plugged well completion for which
the OCD has approved an allowable and authorization to transport, and wyection for each injection well,
See 1915 7 24 NMAC I understand that the OCD may cancel my authonty to transport from orimect
into all the wells I operate 1f 1 faul to file C-115 reports See 19.15.7.24.C NMAC,

4 1 understand that New Mexico requires wells that have been mactive for certatn time periads to be
plugged or placed on approved temporary abandonment See 19 15 25 § NMAC, I understand the
requirements for plugging and approved temporary abandonment i 19 15 25 NMAC. [ understand that
can check my compliance with the basic requirements of 19,15.25.83 NMAC by using the “Inactive Well
List” on OCD’s website,

5. I must keep current with financial assurances for well plugping I understand that New Mexico requires
each state or fee well that has been mactive for more than two years and has not been plugged and
released to be covered by a single-well financial assurance, even if the well 18 also covered by a blanket
finencial assurance and even 1f the well 15 on approved temporary abandonment status See 191589 C
NMAC I understand that 1 can check my complance with the single-well financtal assurance
requirement by using the “Inactive Well Additional Financial Assurance Report” on the OCD's website

6. I am responsible for reporting releases as defined by 19 15 29 NMAC I understand the OCD will look to
me as the operator of record to take corrective action for releases at my wells and related facilities,
including releases that occurred before | became operator of record.

7 Thaveread 19 15.5 9 NMAC, commonly known ag “Part 5,9,” and understand that to be in comphance
with its requirements I must have the appropriate financial sssurances in place, comply with orders
TequInINgG ¢Omechve action, pay penalties assessed by the courts or agreed to by me 1n a settlement
agreement, and not have too many wells out of compliance with the mnactive well rule (19 15 25.8
NMAC). If ] am 1n viclanon of Part 5.9, I may not be allowed to dnll, acquire or produge anv additional
wells, and will not be able to obtain any new injection permmits See 19 15,16, 19 NMAC. 1915268
NMAC, 19159 9 NMAC and 19 15 14 I0 NMAC If 1 amin wviglagon of Part 5,9 the OCD mav. after
notice and heanng, revoke my existing injertion permits See 19 15 26 8 NMAC

8 Formection wells, I understand that T must report wgection on my monthly C-115 report and must
operate my wells in ¢compliance wath 19,15.26 NMAC and the terms of my 1njection permit I understand
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that I must canduct mechanical integrity tests on my injecuon wells at least once every five years See
1915 26 11 NMAC 1 understand that when there 15 a continucus one-year period of non-injection 1nto
all wells in an 1njection or storage project or into & saltwater disposal well or special purpose injection
well, authonty for that mjection automancally termunates See 19 15 26 12 NMAC [ understand that :f I
wwans{er eperation of an imyection well to another operator, the OCD must approve the transfer of
authonty to wject, and the CCD may require me to demonstrate the well’s mecharuecal integmty pror to
approving that transfer, See 19.15.26,15 NMAC,

I am responsible for providing the QCD with my current address of record and emergency contact
informanon, and ] am responsible for updating that tnformation when it changes See 191598C
NMAC I understand that I can update that information on the OCD’s website under “Electronic
Permitting.”

If I transfer well operations to another operator, the OCD must approve the change before the new
operator can bepin operations, See 19,15,9.9.B NMAC, I remain responaible for the wells and relared
facilities and all related regulatory filings untl the OCD approves the operator change T understand that
the transfer will not relieve me of responsibility er liability for any act or omission which occurred while
1 operated the wells and related facilities
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ChangeOp Comments

OGRID: [247692] JAY MANAGEMENT COMPANY, LLC

Permit Number: 110307

Permit Type: ChangeQOp

Created By Comment Comment Date
DPHILLIFS NO BOMDIMG. 3112010
DPHILLIFS This is on hold per Mikal Altomare’s request. 8/M8/2010
DFHILLIFS Mikal Altomare said to go ahead and approve via e-mail 8/24/2010 8/24/2010




