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Change of Operator

Previous Operator Lnformation ~New Qperator Information
E foctive Date: Ef‘[-‘oct.iue on the cate of appraval by the OC0

QGRID: 13517 QOGRID: 20089 :
Narne: TEAD & STEVENS NC Name: SMITH & MARRS INC
Address. P, Pox 518 Address: R0, BOX 262

City, State, Zip: Roswell, NM 22202 City, State, Zip: KERMIT, TX 0TS

{ hereby certify that the tules of the Dif Conservation Division have been complied with and that the
information on this form and the rertified list of wells is true to the bast of my knowledze and beliel.

additionally, by signing below. SMITH & MARRS INC certifies that it has read anc understandsa the followin ;
synopsis of applicable rules.

Previous Operator . _‘/-:_;7 New Operator
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NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: Movember 05, 2010
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SMITH & MARRS INC ceriifies that all below-grade tanks constructed and instalted print 10 June 16, 2008
associated will the selected wells are in compliance with 19.15.17 NMAC, have been closed pursuant to
19.15.17.13 NMAC, or have been rrtrofitted to somply with Paragraphs (1} through (41 of Subsection I of

19.15.17.11 WMAC.
SMITH & MARRS 1NC understands that the OCD's approval of this operator chabge:

1. constitutes epproval of the transfer of the permit for any permitted pit, beiow-grade tank or closed-loop
systemn associated with the selected wells; and

2. constitutes approvel of the transfer of any e ow-grade tanks construeted and installed prior Lo June 16.
2008 ansociated with the selected wells, regardless of whether the transferor has disclosed the ox'sence
of those befow-grade tanks to the transferee or to the OCD, and regardless of whether the below-grade
tanks ave in cornpliance with 12,1517 NMAL.

As the operator of record of wells in New Mexico, SMITH & MARRS INC agrecs to the following statemenls:

1. 1am responsivle for ensunimg that the wells and related faciiities corply with appiicable statures and
niles, and am respansible for all regulatory filings with the OCD. T am tespensible for knowing all
applicable statuies and rules, gt just $he rules referenced in thiz list. T understand that the OCD’s tulss
are available on the OCD website under “Rules,” ard that the Water Quality Control Commission ruli:s
are availalle ot the OCD websile on the epq bl ieatinns” page.

2 1 understand that if T acquire wells from another operator, the QCD must approve the mperator changs
before [ begin operating those wells. See 19.15.9.9.13 NMAC. T understand that if ] acquire wells of
facilities subject to 4 compliance order addeessing inactive wells or environmental cleanup, before the
OCD will approve the operator change it may tequire me to enter inté an enforceable agreemnent 1o retun
fhase wells to comphiance. See 18.15.9.9.0(2) NMAC,

3. Tmost fle a monthly C-1 15 report showing production for sach non-plugged well completion for which
the OCD has approved an allowable and authorization to trasport, and injection for sach injection well.
€ 15.15.7.24 NMAC, I understand that the QCD may cancel my aathonty to transport from or ingjuect
into all the wells [ eperate if ! fail to file C-F15 reponts. See 19.15.7. 24 C NMAC.

4, 1understand that New Mexico requires welis that have been inactive for cartain time periads Lo be
plugped or placed on approved teinporary abandorenen:. Sec 12.15.25.8 NMAC, T underatand ihe
requirements For piugging and approved temporary abandonment in 19, 159.25 MAL, T understand that
ean check my compliance with the basic requircments of 19.15.25.8 NMAC by using the “Inactive Welt
List” om CHCDs website.

5. 1 must keep current with financial assurances for well plugging, | undersiand that New Mexico requires
each state or fee well that has been inactive for more than Two years and has not been plugged and
teleased o be covered by 2 single-weil finencial assurance, even if the well iz also eovered by 2 blanket
financial assurance and even if the welf 15 on approved temporary abandanment status. See 19.13.8.9.0
NMAC. ] nndetsiand that I can check my compliance with the single-well Sinancial assurance
requirement by wsing the “fractive Wzl Additional Financial Assurance Report™ on 1he OCLY 5 website

§. 1am responsible for reporting releasca as dafined by 19.15.28 NMAC. T undersrand the OCT will look
me as the operator of record to take corrective action for releases at my wells and related facilities,
including refeases that occurred before T hecame operator of record.

7 1 have read 19,15.5.9 NMAC, eommonly known as “Pat 3.9, and understand that Ls be in compliance
with its requirements [ must have the appropriate inancial assuranoes in place, comply with orders
rcquiting corrective action, pay penalties assessedd by the courts or agreed (o by me ina settbernent
agreement, and not have too meny wells out of complianoe with the inacrive well rafe (1%.15.25.8
NMACY. K1 am in violation of Part 5.9, T :inay not be allowed tg drill, acquire or produce anv additiona
wells, and will not be able to obtain eny new injection permily, See 19.15.16.19 WMAC, 19.15.26.8
NMAC. 12.15.9.9 NMAC and 19.15.14.10 NMAC, T am in violation of Part 5.9 the OCD mey, afizr
notice gnd hearing. revoke my existing injection permpts, SGeg [2.15.26.8 WMAC,

& Far injection wells, T understand that T must report injection un tny montfily C-115 report and must
operats my wells in compliance with 18.15.26 NMAL and the terms of rmy injection permit. [ understa: d
t1|};a.t lﬁmust sonduct mechanical integrity tests on my injection wells at leest once evety five years. Sec

15.96.11 NMALC. T understand that when there is a cortinuods one-vear perivd of nan-injection into
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ail wells in an injection or storage project aF it @ saltwarer disposal well or special purpose irjection
welt, zutharty for that injection auntomatically terminates. See 19.1 £ 26,12 NMAC | understand that it
transfet uperation of an injection well to another operatar, the OCT) must approve the transfer of
authority to inect, and the O may require Me to demunsteate the well's mechanical integrity prior to
approving that transfer. See £0.15.26.15 NMAC,

1 am respensible for providing the QCD with my current address of record and emerganey contact
nformation, ahd | am responsible for updating that - mformation when it changes. Sec 19,159.8.C
NMAC. T understand that ) can update that information on the QCD"$ websie under “Tleromic
Permitting.”

IF T tramsfer well operations to apother cperatot, the DCD must approve the changs before the new
operalor can begin operations. Sec 19.1 $.5.9.0 MMAC. | remain responsible for the wells and related
faciiities and all related regulatory filings until the QUD approves the operator change. 1 understand rhal
the transfer will not relieve me of responsibility er liability for any al or omission which ocgurred while
| operated the wells and related faciiities.
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