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Addidenally, v sizoing halow, PRONM ENERGY INC cartifies that it has read spd understands the following
synapsis of app icable rules.
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Electronic Signature: Charlie Perrin, District 3
Date: November 18, 2010
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PRONM ENFR Y ING comiies (hat 21l below-erade tanks constrneted and installcd poor to June 16, 2008
assoctaled with 1ae sclecled wells sro in complianee with 19.15.17 NMAC, have been closed pursiant

2100710 NMAC, or buve been seliofinted 1o vomply with Parapraphs {1 throngh (4} of Subsection 1 of
19.15.47.11 NMAC,

FRE NM ENERGY ING understands thad the {MTDs approval of this aperstar Chamges

f

2
P

comtststind s appeaval ot e funesier of the pertodt lor any permitted pit, below-prade tank or closed-loap
systent acsocialed with the seleccd welias and

constibule + approval of the trmnsier of any helow-grade tanks conatmicted g nstalled prior Lo Jume B&,
200% ass( crsled with the selecied wells, reyurdicss of whether the transferos has discloscd the existence
of those | clow grade tank< do e nomteree or ta the OCTE, arxd repardless of whether the below-grade
nks are i eompliance with 1915 1/ NMAC.

AS the aperaior o recard of welis in Noew Mevero, PRO NM ENERCY INC apoces o the luflowing stotements:

]

Limn resp msible for enswiing (hat the wells and relaled iacilitias camply wiih opplicable statmes and
Fukes, ane am responsible for all ey nbitory filiges with the QCD. T am responsibie for knowing sl
applicabl.: stutates and rules, not o the vales refecenced in this list. I understand that the GCO™s eadey
are ovarlasle on the O website weder “Rules,” and that the Water Quality Control Corsmission miea
are avanladle on the O website o the “Poblestions” page. |
Eusidersts nd that of 1 acquire welis Jrom anotbier opecator, the OCLY inust approve the nperator claney
hedore TEepn operabng those wells, Sce 115,998 NMAC, Uynderstand that 11 anmura wells or
facilities Mbject to & coplianee o addressing mactive welle or environmental cleannp, hefore the
UCD wil approve the operator chanpe it may reauire me (o euler into an enfasceable spreement to return
those wells 1o cosnpliance. See 19.15.9.9.0{2) NMA(

Emuost G g wonldy C-11S repont showing production for cach nan-pivpged well complerion for which
the OCLD has approved an alowabie and norhorization to transport, and injection for sach 1njaction wall,
See 19147 24 NMAC, | understand that Ge OCD may caneed iy anthority te transpotl from or injest
nto Atk wolls Foperate 1) Sl W file G115 reporis. See 19.15.7.24.C WMAC,

¥ wndersl nd that New Mexica requires wells that have heon inactive [or certain time periody o b
plugeed r placed on appraved temporary abandonment. See 19.15.25.8 NMAC. T understund the
sequirem: nts for plugping and appmoved ictnporary abandomment so i19.85.25 NMAC. § uirdersbaned that
can chect My compligice with the busic requuaents of 19.15.25.8 NMAC by using the lnawtive Well
basr™ on 0D s website,

Fmuast ke sp onrent with financial assurances for well plugging. T understand that New Mexico vequanes
cach state or fee well that has heen inactive for more than rwa vears and has not heen plugped angd
seizased 10 be covered by soplewell Hinmgd assununce, even if the weil s alzo eavered by a bianlest
Lssancial ssuranee and cven iF e well is on approved tenporary ahandmsnent siais. See 1915 8.0.0
NMAC. 1 understand that I can check my comphiance with the: singic well linangisl assuranee

requreru tl by wimy the “lnactve ¥Well Addinonal Financial Assurance Report” on the OCL ¢ website.
Lam resp nsible for reporting releises s defiied by 19.15.29 NMAC. §underatand the OCTY will iook o
me as the operator of record to take correctve action for relenses at iy wells and related facilities,
chudimy relenses that ocenred belore | became operator of record.

Lhave jezd 19.15.5.9 NMAC, commonly keown as “Part 5.9, und understand that (o be in compliance
with s o quicciuents | st boree e appropriate financial assurwes o place. comply with arders
TequUIIny correchive achion, pay pentties ussessed by the eourts or apreed (o by me in a seitlement
apfecing. [, and not have too many wells out of cownpliiiece wath the inactive wedl rule (16.75,25.8
NMAC) 1T E i w violation of Part 5.9 1 iy nor be allowed to drill, acquire ur produce any addional
wells, anc will not b able to oblym any new injection peimis, See 19 15 16, 1% NMAC, 19.15.26.8
NMAC, 1 9.15.9.9 NMAC imd 191514, 10 NMAC. I0T awnan violation of Part 5.9 the QCL may, aller
noice awnl heanmp, revoke my cxisting npecnon permits. See 19.15.26.8 NMAC,

Foragecton wells, Landerstand that 1 muost veport injection on my monthly C-1S report and et
operitie w y wills in comphance with 19,1526 NMAC and the erms of my injection permit, | onderstand
Urat I o t conduct mechancad nteeniry 1ests on my mjection wells ot feast ance every five yoam;, Ses
19.15.20. " | NMAC, { understand M whent thers 15 0 conbimuous gpe-year pesrod of nen-jection into
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117162010 12004 FAX 0881544 | 701

(-145 Pape 5 0f 3

{

atl wells in na injection ar SO puOject o ynto o sultwaler disposul well ar speCid purpose wmpechion
well, iutaonty for that wyection antomaticatly wrminates. See 19.15.26.12 NMAC, T understand it of |
transfor aperatton of an ajectuare well v 2 aotl upirator, the OCD must approve the Loausior o7
atthoruty b inject, and the GCD pray cequire e 10 demonst ale he well’s mechanical mteernily prior to
dpprovie p thal ranster. Sce 19.15.26.15 NMAC,
D, [ a responsible (or providing the OCH wilh iy ctereni address of ecord and Crcrpency contact

Mo ! on, and Tam esponsibie for updatuny tut ifarmation wiwn i ciges. Sce 19.15.9.8,C
NMAC. Tymderseand daat 1 evm mpedsie it sulorwation on the OO s website onder “Foctrone
Permittisip.”

10. 1T | onsicr well operistions o another operator, the OCT must approve the change before the new
aperator can hepin operatons. See 19.15.9.9.8 NMAC. L senain respansibile for thie wells and rclaten

lactlities and all related repitalney Hinps smnl the OCD spproves the opernior ehangy. § ynderstand that

e trans er will not relieve w of responsibility or liabiliy for any act or omission which eecurmed while
Vapenate d the wells and veluled Laclities.
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