Form C-101
Permit 128402

Driztrict IT
1301 W. Grand Ave., Artezis, NM BE210
Phone:(305) T48-1283 Fax:(505) 7489720

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PEREMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK., OR ADD A ZONE

1. Operstor Mame and Address 2. DGRID Number
KEYSTONE PETROLEUBM NMLLC 260168
222 W. Las Colinaz Blvd i a2
Trving, TX 73039 i
30-05-64144
4. Property Code 5. Property Name &. Weall Ne.
33524 WEST MEWMILL 13 STATE COM 001H
7. Surface Location
UL - Lot Saction Township Fangs Lot Idn Fazt From N/5 Lin= Fezt From E"W Lin= County
N 13 045 26E N T60 8 1930 w CHAVES
8. Pool Information
[’LETLDC.—";T;?-.IOETOY.—"; (GAS) | 073843
Additional Well Information
L. Work Typs 10. Well Typ= 11. CzblaRotery 12. Lazza Typs 13. Ground Level Elevation
New Well GA3 Private 3824
14, Multipla 15. Proposad Depth 16. Formation 17. Contractor 18. Spud Dt
N 1300 Montoya 41,2011
Depth to Ground water Distance fomm nesrest Fech water wall Dristance to nesrest surfce water
[Bit: Liner: Svnthatic [ mils thick Cled  Pit Volume: bblz Dyilling Method:

Closad Loop System [ Fresh Water [ Brine [ Dissel'Oil-besed [ Gasifiir[

19. Proposed Casing and Cement Program

Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.373 54.5 330 390 0

Intl 1225 0625 40 3300 190 0

Prod 8.75 53 17 7500 1460

Casing/Cement Program: Additional Commenis

The hydrecarbon productive Strawn, Fusselman-Monatoya and Weathered Basement intervals will be protected by setting an open
hole cement sidetrack plug from 33004100 prior to drilling the horizontal lateral wi' a 3730 kickeff point. The hydrocarbon
iproductive Abo interval will be isolated by setting 5 1/2" cazing to total depth and circ cement to 500 above O 5/3" intermediate. The
sidetrack cement plug will cement w/' 230 sx "C" + 1% salt. Mud system: 0-350=fw/native, wt./8.4-0.4, vis./32-34, fl/NC: 350-
1500'= brine/gel, wt./9.4-10.0, viz./32-34, fL/NC: 1500-35300'= brine/gel'starch. wt./10.0-10.4, vis./32-38, f1/30-15: 3500-3000=
ch/native, wit./8.9-0.0, vis20-30, fl./ NC: 3000'-4630=abo, wit./3.0-02, viz/36-38, f1.30: 4630°-6300'= abo, wt./0.0-0.4,_ vz /38-40,
fl./8-6: 3750'-7500'= abo, wt./ 9.0-9.5 vis./ 3640 11/ 6-8

Proposed Blowout Prevention Program
Working Pressure
3000

Type
DoubleFam

Tezt Preszure
3000

Mianufacturer

Cameron

I st certif that the information given sbowve iz true 2nd complate to the best
of my knowladee and belief

I further certify that the drilling pit will be constructed according to
NAIOCD guidelines | . a general permit [ . or an {attached) alternative

OIL CONSERVATION DIVISION

OCD-approved plan | . Approved By: Randy Dade
Printed Name: Electronically filed by Betty Epie Title: District Supervizsor
Title:

Approved Date: 3/8/2011 | Expiration Date: 3/82013

Email Address: bepie@keystonespet.com
Date: 3/32011 | Phone: 972-444.0549

Conditions of Approval Attached




' DISTRICT 1

1625 N, French Dr,, Hobbs, NM 88240

DISTRICT II

1801 ¥. Grend Avenue,

DISTRICT

Artesls, NM 88210

State of New Mexico
Resources Depariment

Energy, Minerels and Netural

Form C-102
Revised July 18, 2010

Submit one ecopy to sppropriate
District Office

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aziee, NM 87410

DISTRICT IV

1220 8. St. Francis Tr., Sants Fo, NN BY50S

1220 South St.

Francis Dr.

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

0O AMENDED REPORT

AP Number Poal Code Pool Name
Wildcat
Property Code Property Name Fell Number
WEST NEWMILL "15" STATE COM 1H
OGRID No, Operator Name Elovation
269168 KEYSTONE PETROLEUM NM LLC 3824’
Surface Location
UL or lat No. Section ‘Fownskip Bange Lot Jdn Fecot from the North/South line Feet from the East/West line County
N 15 04 S |26 E 760 SOUTH 1980 WEST CHAVES
Bottom Hole Location If Different From Surface
UL or Iot No. Seetion Township Range Lot Kn Feet from the North/South line Feet from the Fast/West line | County
P 15 04 S |26 E 760 SOUTH 660 EAST CHAVES
Dedicated Acres Joint or Infill Consolidation Code Order No.
340

NO ALLOWABLE WILL BE ASSIGNED TG THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

e hersby certify that the informaiion
condodned herein s true aond complete fa
the besi of my knowledge and belfef, and ihal

wither

Mtodﬂll!ha‘-swauuf.

lund including the proposed bottem hols
igcation hid has ¢ rig

this it fo a

uwmrofmhaﬂdvmu!wwwﬁnqhtnﬂsﬁ,
or ta a
m@ﬂwmwmmhﬂmefztmdby

{ncedo bsobtin vy 03/08/11
Signeture Date

Angela Lightner
Printed Name
angela@rkford.com
Email Address

SURYEYOR CERTIFICATION

I hereby certlfy thoi the well lecolion shown
on Ihis ploi wes platied from fieid motes of
aciual swveys made by me or undar my
suparvison, and fhat the same is frue and
correct ia the best of

v —
Certificate No. Gary L. Jones 7977

23889

BASIN SURVEYS




Permit Comments

Operator: KEYSTONE PETROLEUM NM LLC , 269168
Well: WEST NEWNMILL 15 STATE COM #001H
API: 30-05-64144

Created By

Comment

Comment Date

Artesia

Land dedicated to well State and fee minerals

2011




Permit Conditions of Approval

Operator: KEYSTONE PETROLEUM NM LLC , 269168
Well: WEST NEWNMILL 15 STATE COM #001H
API: 30-05-64144

OCD

: Condition
Reviewer

Once the well is spud, to prevent ground water contamination through whele or partial conduits from the
Artesia surfaoce, the operator shall drill without interruption through the fresh water zone or zones and shall
immediately set in cement the water protection string




