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District 1
;?125 N{sfr[;)ﬂ%anén ';F 01?“'(§7¥}ﬁzs% State of New Mexico A T:;“T; (;31:15

gRL; Q101 Tax: ' 1B .

striet IT Energy, Minerals and Natural

11 S, Fomst S, Artesia, NM 86210 1
Phene:(575) 748-1283 Faot:(575) 748-9720 Resources 2¢ it 138668
Distzjct TH . . &
1000 Rio Brazes Rd., Aztec, NM 87410 Oil Conservation Division

Phone:(505) 3346178 Fax:(S05) 334-6(70

%Z%chia Dr., Santa Fe, NM 57505 1220 S' St Fl‘ﬂﬂ@iﬂ Dl‘.
Phone{508) 476-3470 Fac(505) 476-3462 Santa Fe, NM 87505
Change of Operator
Previous Operator Information New Operator Information
~ Effective Date: {Effective on the date of approv.y @
OGRID: ms4s QGRID: 208
Name: PARAWON OPERATING LLC Name:; WMPANY% -
Address: - 164 ST FRANCIS STREET Address: 2544 east main strrest o
SUITE 205 suite 106-306 B
City, State, Zip: MOBILE, AL 36602 City, State, Zip: fesnington, NM 87402

| herehy certify that the rules of the Qii Conservation Division have been complied with and that the
information on this form and the cexdtified list of welis Is frue to the best of my knowledge and he ief,

Additionally, by signing below, CHUZA OIL COMPANY certifies that it has read and understanc s the
foflowing synopsis of applicable rules.

PREVIOUS OPERATOR certifies that all below-grade tanks constiucted and installed prior tc J ine 16, 2008
associated with the selected wells being transferred are either (1) In compliance with 19.15.17 1 IMAC, (2)
have been closed pursuant fo 18.15.17.13 NMAC or (3) have been retrofitted to comply with 1°¢ ragraphs 1 -
through 4 of 19.15.17.11(1) NMAC.

CHUZA OIL COMPANY understands that the OCD's approvai of this operator change:

1. constitutes approval of the transfer of the parmit for any permitted pit, below-grade tank 1 closed-

loop system assaciated with the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and installec/ ¢ ior to June
16, 2008 associated with the selected wells, regardiess of whether the transfaeror has dis Josed the
existence of those below-grade tanks to the transferee or to the OCD, and regardless of whether the
below-grade tanks are in compliance with 19.15.17 NMAC. |

http://www.emnrd.state.nm.us/ocd/OCDPermitting/Report/C104A/C104A .. 10/27/2011
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As the operator of record of wells in New Mexico, CHUZA OlL COMPANY agress to the folloviir 3
statements:

4. |am responsible for ensuring that the wells and refated facilities comply with epplicable: 5 atutes and
rules, and am responstble for ali regulatory filings with the OCD, 1 am responsible for k1o ving all
applicable statutes and rules, not just the rules referenced in this list. | understand that th 2 OCD's
rules are available on the OCD website under “Rules,” and that the Water Quality Conlre

~ Commission rules are available on the OCD website on the *Publications” page.

2. | understand that if | agquire wells from another operator, the OCD must approve the ope /ator change
before | begin operating those wells. See 19.15.9.9.B NMAC, | understand that it | acqg . 2 wells or
facllities subject to a compliance order addressing inactive wells or environmental cleanu 3, befare the
OCD will approve the operator change it may require me to enter into an enforceable gt 3ement to
retumn those weils to compliance. See 19.15.9.9.C{2) NMAC.

3. | must file a monthly C-115 report showing production for each non-plugged well complei ion for which
the OCD has approved an allowable and authorization to transpert, and injection for e«! injection
well, See 19.15.7.24 NMAC. | understand that the OCD may ¢ancel my authority t rans port from or
Inject into all the wells [ operate | fail tu file C-115 reports, See 19.15.7.24.C NMAC,

4. |understand that New Mexico requires wells that have been inactive for certain time parixdsto be
plugged or placed on approved temporary abandonment, See 19.15.25.8 NMAC. | unciel stand the
requirements for plugging and approved temporary abandonment in 18.15.25 NMAC. u derstand
that | can check my compliance with the basic requirements of 19.15,25.6 NMAG by usir g the
“Inactive Well List” on QCD's website.

5. 1 must keep current with financial assurances for weli plugging. | understand that New M :xico
requires each state or fee well that has been inactive for more than two years and has ni i been
plugged and released to be covered by a single-well financial assurance, even if the wel is also
covered by a blanket financial agsurance and even if the well is on approved temporary : bandonment

status. See 19,15,8.9.C NMAG. | understand that | can check my compliance with the sii gle-well
financial assurance requirement by using the “inactive Well Additional Financial Assurar ;e Report’

on the OCD's website.
6. |am responsible for reporting releases as defined by 18,15.29 NMAC. | understand thz 1 )CD will look

to me as the operator of record to take corrective action for releagss at my wells and ral: led facilities,
including releases that occurrad before | became operator of record.

7. 1 have read 19.15.5.9 NMAC, commonly known as "Part 5.9,” and understand that to te n
compliance with its requirements | must have the appropriate financial assurances in [4a :e, comply
with orders requiring comective action, pay penalfies assessed by the courts or agreecit Dy mein a
seftiement agreement, and not have too many wells out of compliance with the inactiva \ relf rule
(19.15.25.8 NMAC). i L am in violation of Part 5.9, | may not be gliowed to drll, acquins ¢ ¢ produce
any. additional wells, and will not he shle o obtain any new injection permits, See 19.15, G193 NMAG,
19.15.26. 8 NIMAC, 19.15.9.9 NMAC and 19151410 NMAC. i | am in violation of Part ¢ 9 fhe OCD
may. after nofice and hearing, revoke my existing injection permits. See 19.15.26.8 Nt: C.

8. Forinjection wells, | understand that | must regiort injection on my monthly C-113 report. id must
operate my wells in compliance with 19,15.26 NMAC and the terms of my Injection pem t. |
undersiand that | must conduct mechanical integrity tests on my injection wells at leas! < nce every
five years. See 19.15.26.11 NMAC. | understand that when there is a continuous one-y« ar perind of
non-injection inlo all wells in an injection or storage project or into a saltwater disposal w 3l or special
purpose injection well, authority for that injection automatically lerminates. See 19.15..26 12 NMAC. |
understand that if | fransfer operation of an injection well to another operator, the GCE: n ust approve
the transfer of authority to inject, and the OCD may require me to demonsirale the we'ts mechanical
integrity prior fo approving that transfer, See 19.15,28.15 NMAC.
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