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DEC 19 200
Change of Operator
RECEIVED
Previous Operator [nformation New Operator Information
Effective Date. !lEIl‘\:LliVu on the date of approsal by he OCD J
OGRID. 6488 OGRID: 281083
DRACO ENERGY "
Name INCORPORATED Name. RMR OPERATING, LLC
Address: PO BOX 11404 Address: 415 W Wall Swreet
500 N BIG SPRING, STE 201 Sute 1700
City, State, Zip: MIDLAND , TX 79701 City, State, Zip Midland, TX 79701

| hereby cerufy that the rules of the Oil Conservation Divisicn have Been complied wiin and that tre
information on this form and the certified hst of wells is true to the best of my knowiedge and beliei.

Additonally, by signing below, RMR OPERATING, LLC certifies that it has read and understands tne
following synopsis of applicable ruies.

PREVIOUS OPERATOR certifies that ali below-grade tanks constructed and instalied prior to Jure 16, 2008
associated with the selected wells being transfered are either (1) in compliance with 19.15.17 NKAC, (2)
have been closed pursuant to 12.15 17.13 NMAC or (3) have been retrofitted 1o comply with Parzgraphs 1
through 4 of 12 15 17 11(1) NMAC

RMR OPERATING, LLG understands that the OCD's approvat of this operator change

1 constiules approval of the transfer of the permit for any permitted pit, below-grade tank or closed-
lcop system associaied with the selected wells, and

2 constitules approval of the transfer of any below-grade tanks construsted and mstalied pricr 1o June
16, 2008 associated with the selected wells, regardiess of whether the iransferor has disclysed the
exstence of those below-grade tanks to the transferee or to the OCD, and regardless of v.hether the
below-grade tarks are in compliance with 19 15.17 NMAC
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As the operator of record of wells in New Mexico, RMR OPERATING, LLC agrees to the following
statements,

1

| am responsible for ensuring that the wells and related facilities comply with applicable stztutes and
rules, and am responsible for all regulatory filings with the OCD | am responsible fcr know ng all
applicable statutes and rules. not jusi the ruies referenced in this ist | uncerstand that the OCD's
rules are availlable on the OCD website under “Rules,” and that the Water Quality Control
Commussion rules are available on the OCD website on the “Publications” page

| understand that if | acquire wells from anather operator, the OCD must approve the oper: tor change
before | begin operating those wells. See 19 15.9.9.8 NMAC | understand that f | acquire wells or
facilties subject to a compliance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operalor change it may require me to enter into an enforceable agresment to
refurn those wells to compliance. See 18.15.9 9.C(2) NMAC.

| must file @ monthly C-115 report shawing producuion for each nen-plugged weidl completic 1 for which
the OCD has approved an aliowable and authorization to transporz, and inyection for each injection
well See 19 15.7.24 NMAC. | understand that the OCD may cancel my authority to transpert from or
infect nto all the wells | operate it | fail to file C-115 raports. See 19.15.7.24 C NMAC.

I understand that New Mexico requires wells that have been inactive for cetan time periods to be
plugged or placed on approved temporary abandonment See 19.15.25 8 NMAC. | understind the
requirements for plugging and approved temporary abandonment in 19 15 25 NMAC [ und arstand
that | can check my compliance with the basic requirements of 19 15 25 8 NMAC by using he
“Inactive Well List” on CCD's website

| must keep current with financial assurances for well plugging. | understand that New Mexizo
requires each state or fee well that has been mactive for more than twe years and has not beer
olugged and released to be covered by a single-well financial assurance, even if the weii 1s also
covered by a blanxet financial assurance and even if the well 1s on approved temporary abandonment
status. See 19.158 9 C NMAC. | understanc that | can check my compliance with the singhz-well
financial assurance requirement by using the *Inactive Well Additional Financial Assurance Report”
on the CCD's websile

| am responsible for reporting releases as defined by 19.15.29 NMAC | understand the OCD will look
to me as the operator of recard to take corrective action fer releasss at my wells and relatel facitities,
including releases that cccurred befcre | became operator of record

| have read 19 15.5.9 NMAC, commonly known as "Part 5 9," and understand that to be in
comohance with its requirements | must have the appropnate financial assurances in place, comply
with orders recuiring corractive action, pay penalties assessed by the courts cr agreed to b me 1n a
settlement agreement, and not have too many wells out of compliance with the inactive wel rule

(12 15.25 8 NMAC). If | am in violation of Part 5.9, | may not be allowed to dnll, asquire or produce
any additional wells, and will not be able to obtain any new injection permits See 19 15 16. 19 NMAC,
19 15.28.8 NMAC, 19 159 9 NMAC and 19 15 14 10 NMAC. If | am in violation ¢f Part 5 9 the QCD
may after notice and hearing, revoke my existing injection permits See 19 15 26 8 NMAC

For injection wells, | understand that | must report injection on my monthly C-115 regort anc must
operale my wells in compliance with 19 15 26 NMAC and the terms of my injection permif |
undersiand that | must conduct mechanical integnity tests on my Injection wells at least once: every
five years See 19.15.26.11 NMAC. ! understand that when there 1s a continuous ane-year penod of
non-injeciion into all wells in an injection or storage praject or into a saltwater disposal weil ur special
purpose injection well, authorily for that injection automancally terminates See 19 15 26 12 NMAC |
understand that if | fransfer operation of an injection well <o another operator, the OCD musi approve
the transfer of authonty to inject, and the OCD may require me to demonstrate the well's me charical
integrity prior to approving that iransfer See 19.15 26 15 NMAC

Ly
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S | am responsible for providing the OCD with my current address of record and emergency oniect
information, and | am responsible for updating that information when it changes. See 19 1£.8.8C
NMAC | understand that | can update thatinformation on the OCD's webstte under “Electronic
Permitung.”

10. if| transfer weli operations to ancther operalor, the CCD must approve the change before ke new
operator can begin operations. See 18 15.9.9.B NMAC | remain respansible for the wells ind related
facilities and all related regulatory filings untll the OCD approves the operator change |understand
that the transfer will not relieve me of responsibility or hiability for any act or omission which occurred
while | operated the wells and related facilities.

Previous Opemﬁ;] New Operator 4
Signature. >"‘”/ % Signature.--«,:-/ ! Zdz#———*”
Printed o Prnted —

Name' JAc /t’ £3 e 5 Name. _[OPOWY W Folsoni

— )
Title. //,cé' IOA’K\S ff%/'»u?l Tide: s T VPJ. Direptor of E%P
Date /o2 /03 [ Phone 93263 7- kb yvae \ANB[I] phone: UBZ Li52-0440

NMOCD Approval

Electronic Signature: Paul Kautz. District 1
Date: February 02, 2012
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