District I

1615 M. French Dr., Hobbs, NM BE140

Phone:(575) 303-6161 Fax:(575) 303-0720

District IT

811 5. First 5t., Artesia, NM BE210

Phona:(575) 748-1283 Fax:(575) T48-8720

District ITT

1000 Rio Brazos Rd., Azter,
Phone:(305) 334-61 78 Fax:(5

District TV

NM B7410
05) 334-6170

1220 5. 5t Franciz Dr., Santa Fe, NM 87505

Phone:{505) 476-3470 Fax(3

05) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

0il Conservation Division

1220 S. St Franeis Dr.
Santa Fe, NM 87505

Form C-101
Auenst 1, 2011

Dermit 141167

APPLICATION FOR PEEMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operztor Name and Address

NADEL AND GUSSMAN HEYCO, LLC

2. DGRID Number

b 238462
POBOX 193 . .
ROSWELL, NM 88202 b e b
30-015-40046
4. Property Code 5. Property Nams 6. Well Ne.
joile MESQUITE BUSH 3TATE 001H
7. Surface Location
UL - Lot Saction Township Faangs Lot Idn Fzst From N/B Lin= Feat From EW Lin= County
M 2 188 31E M 510 5 990 W EDDY
8. Pool Information
[SHUGART:BONE SPRING, NORTH | 36403
Additional Well Information
. Work Type 10. Well Type 11. CablaFotary 12. Lesss Type 13. Grovnd Lavel Elevation
Mew Well OIL State 3757
14. Multiple 15. Proposad Depth 16. Formation 17. Contractor 18. Spud Dtz

N 12860

Bone Spring

Depth to Ground water

Dristance fom nesrest Fech weter wall

Driztence to nasrest surfcs water

19, Proposed Casing and Cement Program

Type | Hole Size Cazing Type Cazing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 54.5 830 800 0
Intl 1225 0623 36 2100 750 0
Prod 8.73 1 26 00 050 0
Linerl 6.125 43 13.5 12860 0

Casing/Cement Program: Additional Comments

Will 1" on surface if necessary. Production cement will tie back into 2.623" casing at minimum. Will complete lateral open hole with
packers plus tools, and will set liner at 7650 with liner hanger. State surface location and State minerals in section 2, T-18-5, R31-E,
[UL-M (40 acres dedicated state minerals, State Leaze No. E-382) will drill horizontally west into sections 3, T-18-8, R31-E. UL': PO,
fand N 120 acres dedicated to Federal BLM lands. 160 acres total, filed BLM permit for BLM dedicated acres.

Proposed Blowout Prevention Program

Type Working Pressure Test Pressure Manufacturer
Annular 5000 1500 Shaffer
DoubleRam 5000 3000 Cameron Double

of my knowladee and balisf

NALOCD guidelines [ |
O D-approved plan |j

I hersbey certify that the infoemation given sbowve iz troe znd completa to the best

I further certify that the drilling pit will be constructed according to
2 general permit D, or an {attached) alternative

OIL CONSERVATION DIVISION

Approved By: Randy Dade

Printed Name: Electronically filed by WENDY NORTHCUTT

Title: District Supervisor

Title:

Approved Date: 3/15/2012 | Expiration Date: 3/15/2014

Email Address: wnortheutt@heycoenergy . com

Date: 1/10:2012

| Phone: 575-623-6601

Conditions of Approval Attached




DISTRICT I
1625 N. FRENCH DR, HOBBS, NM 88240

DISTRICT 11
1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT 11
1000 R10 BRAZOS RD., AZTEC, NM 87410

DISTRICT IV
11885 8. ST. FRANCIS DR., SANTA FE, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised July 16,2010

Submit to Appropriate
District Office

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
MESQUITE BUSH FEDERAL COM H
OGRID No. Operator Name Elevation
NADEL AND GUSSMAN HEYCO, LLC. 3757
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Fast/West line County

M 2 18-S 31-E 510 SOUTH 990 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Ravge Lot Idn Feet from the North/South line Feet from the East/West line County

N 3 18-S 31-E 510 SOUTH 1650 WEST EDDY
Dedicated Acres Toint or bafill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT IIAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hercby certify that the information herein is true and
GEODETIC COORDINATES complete to the best of my knowledge and belief, and
NAD 27 NME that this organization either owns a working interest or
SECTION, QUARTER & SIXTEENTH unleased mineral interest in the Jand including the
CORNER COORDINATES proposed bottom hole location or has 2 right to drll thi
SURFACE LOCATION well at this location pursuant fo a contract with 20 mvz::r
@ — Y=645211.3 N, X=650404.8 £ Y=644398.0 N of such mineral or working interest, or to a voluntary
X=650079.1 £ pooling agreement or a COI{)RII]‘SOXY pooling order
@ ~ Y=643890.5 N, X=650412.2 E LAT.=32.770591" N hersetofore entered by the division.
LONG.=103.845074" W
© - Y=643880.8 N, X=649092.3 £ 03.8450
BOTTOM HOLE LOCATION S S
- = == Ate
© - v=643855.2 N, X=645133.0 £ Y=644367.2 N
- - X=645459.7 £
®~ v=645175.7 N, X=645125.3 E P T
E-mail Address
o SCALE: 1 =2000 e
wrs | LT3 107 2 71 o[~ Lot 10T 3 torz | ot
%15 SURVEYOR CERTIFICATION
‘ 5 5 ' I hereby certify that the well location shown on this plat
g ‘;} l was plotted from field notes of actual surveys made by
4005 AC. 40.00 AC.. ‘ 4011 AC. 4045 AC. 4016 AC. 4014 AC, | 4014 AC. 40,12 AQC, | | e or under my supervision, and that the same s true
‘‘‘‘ ! T e - - —]' . and correct to the best of my belief.
| | | w0z ser7 SEPTEMBER 10, 2011
o m = = - e of Survey
i : A : ; Signature & S ofessional Surveyor:
,,,,,, }a — + e k I o) 8| - -
§ wj
’ | L. 800 $
l | 3758.6 ’ 3759.0°
G 4+ e ] M
] B.H 990" | e l
- It P - ﬁf.ﬁ_D_EML ¢ Lidson 1?5?91
=4 [=] 3 Bds
@ |5 @ o B 1 | SC W.0.: 11.03.2322




Permit Comments
Operator: NADEL AND GUSSMAN HEYCO, LLC , 258462
Well:  MESQUITE BUSH STATE #001H
API: 30-015-40046

Created Geaniioi Comment
By Date
CSHAPARD  |Federal property name and lease, on state owned property 12012

well will be drill horizontally to west in federal section 3, however mesquite bush #1H be
productive on state minerals (State Lease Mo. E-B82, 180.141 awes total lease) 40 aoes 1110/2012
dedicated to Mesguite Bush (UL M, Sec. 2, T185, R31E. re-submitted permit with state lease |

selected under "General Information’.

igoss

CSHAPARD (Land s/'S

142012




Permit Conditions of Approval

Operator: NADEL AND GUSSMAN HEYCO, LLC , 258462
Well: MESQUITE BUSH STATE #001H
API: 30-015-40046

- Condition
Reviewer
Once the well is spud, to prevent ground water contamination through whele or partial conduits from the
CSHAPARD surface, the operator shall drill without interruption through the fresh water zone or zones and shall
immediately set in cement the water protection string




