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M‘f mﬂm;)m State of New Mexico Fﬂﬂ; Cz:f

Phaaes(575) {575) 393-070 7 Augast 1,

e Y, Enérgy, Minerals and Natural

Phons{575) 7481253 Pac(S78) 74849720 Resources Permit 147580
Bl Asiec ¥paEiell Oil Conservation Division

Phonec{505) 13461 T8 Fax(505) 334610
ﬂ.umn‘.gmphmm m”SrStmanr.

Phcna( ) 76507 Pt 4 Santa Fo, NM 87505

Change of Qperator

Previous Oparator information

CGRID: 21T
Name: DANCLIFF OIL & GAS LLC Name: SFLECT ENERGY SERVICES, LLC
Address: 1401 Yucoa Drive . Address: 201 Califcafa St

City, Stads, Zipy, Loviagton, NM $8260 City, Stade, Zip: Geinesville, TX 76240

| hereby cerfify that the niles of the Oll Canservation Division have been complied with and that the .
information on this form and the certified fist of wedts | frue to the best of my knowledge and beflef, |

Addifionally, by signing below, SELECT ENERGY SERVICES, (1.C certifies that it has read and
understands the following synopsis of applicable rules.

PREVIOUS OPERATOR certifies that i below-grade tanks constructed and instafied prior to June 16, 2008
associated with the selected walls being transfermed are either (1) in compliance with 18,1517 NMAC, (2)
have been closed pursuant  19.15.17.13 NMAC or (3) have been retrofitted to comply with Paragraphs 1
through 4 of 19.15.17.11() NMAC.,

SELECT ENERGY SERVICES, LLC understands that the OCD's approval of this operztor chenge:

1. consitides epproval of the trensfer of the permkt for any permitted pit, below-grade tank or ciosed-
loop system assocated with the selacted wells; and

2. constitutes epproval of the transfer of any balow-grade fenks cohstructed and instalied prior Io June
16, 2008 agsoclated with the seiected wells, regardiess of whether the transferor has disclosed the
existence of those balow-grade tanks fo the transferes or o the OCD, and regerdiess of whether the
below-grade tanks are in compliance with 18.15.17 NMAC,

!
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As the operatar of record of welis in New Mexico, SELECT ENERGY SERVICES, LLC agrees fo the
following statements:

1. larnmmmiblehrmummmﬂnwdhmdrdahdfadﬁﬁmmmwwmwplicdﬂestaluteaam
ndes, and am responatble jor all regulatory filings with the OCD. | am reeponsible for knowing all
appliceble sistutes and rules, not just the rules referenced in this fist. [ understand that the OCD's
rules are avalable on the OCD website under “Rules,” and thal the Water Quality Control
Commission rules are avallable on the OCD website on the *Publications” page.

2. | understand fhat if | acquire wells from another operator, the OCD must approve the operator change
before | bagin oparating those walls. Ses 19.15.2.9.8 NMAC, lundﬁstandﬂ:attflacquireud}su'
facilies sublect to a compllance order addressing inactive wells or envimnmantal detinup, before the
OCD vl approve the operator change it may require me t enter into an enforceable agreement to
rehitn those weils to compliance. Sea 19,16.9.9,G(2) NMAC.,

3. I must file a monthly C-115 report showing production for each non-plugged well completion for which
the OCD has approved an aliowable and authorization to transport, and injection for aach injection
wall. Sas 19,15.7.24 NMAC. | understand that the OCD may cancel my authority to transport from or
inject into all the wells | operate if [ fail to file C-115 reporis. Ses 19.15.7.24.C NMAC.

4. | understand that New Mexico requires welts thet have been Inactive for cartain time periods to be
plugged or pizced on approved temporsly abandonment, See 19.15.25.8 NMAC. | understond the
requirements for pluaging and approved temporary abandonment in 18.15.256 NMAC. | understand
that | can check my compiance with the basic requirements of 19.45.25.8 NMAC by using the
“Inacive Wal List® on CCD's webstts.

5. 1 must keep current with financial assurances for well plugging. | understand thel New Mexico
sequires each siate or fee well that has been inactive for more than two yers and has not bees

and released to ba covarad by a single-well financlal assurance, even if the well is aso
covered by a blanket financial assurance and even if the well s on approved femporary ebandonment
siatus. See 16.15,8.9.C NMAC. [ understand that | can check my compliance with the single-well
financial assurance requirement by using tha “inactive Well Additionat Financlal Assurance Reporf®
an the OCD's webstie.

6. | am responsibla for reporting releases as delined by 19.15.29 NMAC. | undarstand the OCD will lnok
to me &3 the operator of record to take comective action for relaases af my wala and related faciities,
mmmmmmmmmelmmmmm

7. 1have read 19.15.5.8 NMAC, commonly known &s "Part 5.9, and understand that to be In
compliance with ifs reguirements | must have the appropriets financie) assurences in place, comply
with orders requiring comective action, pay penaliies asseased by the courts or agreed o by ms in a
memmﬂdmmmmudmmmmlmwwwb
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8. mwmmlmmmalmmmmmmymwwsmmﬂmt
operate my wells in compliance with 19.15.28 NMAC and the ferms of my injection permit. |
understand that | must conduct mecharical integrity tests on my Injection wells st least once every
five yoars. See 19.15.26.11 NMAC, | understand that when there Js a continuous one-year period of
non-injection into all walls In an injection or storage project or info a saltwater disposal wedl or special
purpose injection well, authority for that infection atftometically terminates, Ses 19.15.26.12 NMAC. |
undenstand that | trensfer operation of an injection well to ancther operetor, the OCD must spprove
the fransfer of authorlly to Infect, end the OCD may require me to demonsirate the well’s mechanicad
integrity prior 8o approving that transter. See 19.15.26.15 NMAC.
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9, | am responsle for providing the OCD with my current address of record and emergency contact
information, and | am responsible for updafing that information when it changss. 8ee 18,15.88.C
NMAC, | understarxl that | can update that information on the OCD's wabsite under “Electronic
Pemitfing * _

10. If | ransfer well operations to another operator, the OCD must approve the change befors the new
operaor can begin operations. See 19,18.9.9.8 NMAC. | remain responsible for the wells and related
tacilifies and ail refated reguiatory fiings until the OCD approves ths opanitor change. 1 undenstand
that the trangfer will not relieve me of responsibliity or iabliity for any act or omission which cocurred
while | operated the wells end related facililes.

PTNaTrEd Ldmpad O Stewart m _quvh B. Croucl
Mo Desdewr dnclFodeGa: e NP HRE HSEE

Date: _4=/F-12, Phone: S5 -4 3l 0208 Dels ‘dﬂlu- Prone:_J13-EqL ~108C

NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: April 24, 2012
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