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Resources Permit 167041

Change of Operator

Provious Operator Information Now Oparator Information
Effective Dale: IE[!‘cclivc on Hhe date of approval by the OCD

OGRID: 1 OGRID: 236435
Name: CHESAVEAKE OPERATING, INC.  Name: PURE ENBRGY OPERATING, INC,

dress: 0, Box 1849 : ;
Addigsss  (hlusdbii Addiess: 9515 McKinney Avenue  ——

- Suite 800 N

Cily, Slate, Zip: Oklahoma City, OK 73154 Gy, Slate, Zip. Dallas, Texas 75201

I hereby certily that the ruigs of the Ol Conservalion Diviston have been complied with and thaf the
information on this form and the certified ist of wells is true to the best of my knowledge and belist.

Additionally, by signing below, PURE ENERGY OPERATING, INC. cerlifies that it has read and understands
the following synopsis of applicable rules.

PREVIOUS OPZRATOR cerlifies that all below-grade lanks construcled and Installed prior to June 16, 2008
assoclated with the selecled wells being transfareed are elther (1) in compliance with 19.15.17 NMAC, (2)
have been closed pursuant 1o 19.15.17.13 NMAC or (3) have been relrofitted lo comply with Paragraphs 1

through 4 of 19.15.17.11(1) NMAC.
PURE ENERGY OPERATING, INC. understands that the OCD's approval of this operator change:

1. constitutes approval of lhe fransfer of the permil for any permitted pif, below-grade tank or closed-
Joop system associaled with the selecled wells; and

2. constilutes approval of ihe transfer of any below-grade lanks construcled and installed prior fo June
16, 2008 associaled wilh the selected wells, regardiess of whether the fransferor has disctosed the
oxislence of those below-grade tanks to lhe transferee or to the OCD, and regardless of whelher he

below-grade tanks are in compliance with 19.15,17 NMAC.
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As the gperator of recard of wells In New Mexico, PURE ENERGY OPERATING, INC. agrees lo the
following slatemenls:

1.

2]

I am responsible for ensuring that the wells and refaled facliiies comply wilh applicable staliles and
ruies, and am responsible for all regulalory filings with the OCD. | am responsible for knowing all
applicable stalutes and rules, not just the rules referenced in this list, | understand that the OCD’s
rulas are available on the OCD websiie uncler “Rules,” and that the Water Quafity Control
Commisslon rules are available on the OCD wabsile on the “Publicalions” pags.

[ understand that il ! acquire wells from another operator, the OCD must agpreve the operaoer change
belore | begin eperaling those wells. See 19.16.9.9,.8 NMAC, { understand that if | acquire wells or
facililies subject o a compliance order addressing inactive wells or envirenmental cleanup, before the
OCD will approve Iha operalor change i may require me {o enler inlo an enforceable agreement fo
relurn those wells to compliance. See 19.15.9.9.C(2) NMAC.

I must file a monthly C-115 report showing production for each non-plugged well completion for which
lhe OCD has approved an allowable and authorlzation to transport, and Injection for each injection
well. See 19.15.7.24 NMAC, | understand that the OCD may cancel my autharity to transport from or
inject into all the wells | operate if | fall 1o file C-115 reporls, Ses 19.15.7.24.C NMAC.

I understand thal New Mexico requires wells thal have been Inastive for cerlain time periods to be
plugged or placed on approved tsmporary abandonment, Sea 19.15.26.8 NMAC. | understend the
requirements for plugging and approved temporary abandonment In 19.15.25 NMAC. | undersland
that 1 can check my compliance with the basic requirerents of 19.15.25.8 NMAC by using the
“Inaclive Well Lisl" on OCD's wabsite.

I must keep current wilh financial assurances for well plugging. | understand thal New Mexico
requires each stale or fee weli that has been inactive for more lhan lwo years and has not been
plugged and released o be covered by a single-well financial assurance, even if the well Is also
covered by a blanke! financial assurance and even if the well is on approved temporary abandonment
stalus. See 19.15.8.9.C NMAC, | understand that | can check my compliance with the single-wall
financial assurance requiremeant by using the “Inaclive Wall Additional Financial Assurance Repor!'
on the OCD's website,

| am responsible for reporling releases as defined by 19.15.29 NMAC. [ undersland the OCD will laok
fo me as the operator of record to take correclive action for releases at my wells and relaled facilities,
Including releases that ocourred before | became operalor of record.

I'have read 19.15.5.8 NMAC, commaonly known as "Part 5.9," and undersiand thal to be in
compliance wilh ils requirements | must have the appropriale financlat assurances in place, comply
wilh orders requiring corrective action, pay penaliies assessed by the courls or agread to by me in
setflement agreament, and not have foo many wells out of compliance wilh the inactive well rule

{19.15.25.8 NMAC). If 1 am in viclalion of Part 5.9, | may nol be allowed fo dri ire or produce
any additional wells, and wil: not be ab btein any ney injection permils. See 19,15.16.19 NMAC

19.15.26.8 NMAC, 19.15.8.8 NMAC and 19.15.14.10 NMAC. I | am in violation ¢f Par! 5.9 lhe OCD
may, affer notice and_hearing, revoke my exisling Injaction permi D, IMAC.

For injeclion wells, | understand that | must reportinjection on my monthiy C-115 report and must
operate my wells in compliance with 19.15,26 NMAC and the terms of my injection permit. |
understand that | must conduct mechanical integrity fests on my Injection wells al feast ence every
five years. See 19.15.26.11 NMAC. | understand that wihen Ihere is a continuous one-year pariod of
non-injection nle all wells in an injection or storage project or into a sallwaler disposal well or special
purpose Injection well, authorily for thal Injaclion aulomatically terminalss. See 19.15.26.12 NMAC. |
understand thal if Hransfer operation of an injection well to anolher operator, the OCD musl approve
the transfer of authority to inject, and the OCD may require me le demonstrale the well's mechanical
integrity prior lo approving that iransfer, See 19.15,26,15 NMAC.
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9. 1 amresponsible for providing the OCD with my current address of record and emergancy conlact
information, and I am responsible for updating that Information when it changes. See 19.16.9.8.C
NMAC. | understand thal | can updale that informalion on the OCD's website under *Eleclronic
Permiffing."

10, I rensfer vell operations to anolher operalor, the OCD must approva the change befora the new
operalor can beglh operations. See 19.15.9.9.8 NMAC, | remain responstble for the wells and related
faclifies and ail relaled regulatory flings until the QCD approves the operator change. { understand
that the transfer vill nol relieve me of responsibilty or liability for any act or omisslon whish ecourred
white [ operaled the wells and related facllitles.

Previous Operator New Opsratar
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Prinled g7 Prineq! ik
Name: Douglas J. Jacebson Nama: Alan W, Barksdalo:
Exacuttive Vice Prosident- ‘
Title: Actuisitions & Diveslitures Titte: Chalrman
Date: . 110172012 Phone; 405-035-8000 Date: 11012012 Phone: 214-874-0400
a8
NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: February 26, 2013
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