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Change of Operator
Previous Operator Irformation New Operator information
Effactive Date: | Effective on he date of approval by the OCD i
OGRID: 15262 QGRID: 224367
Name; MOREXCO INC Neme: MORGAN OPERATING, INC,
Addrasa: P. 0. BOX 51208 Acidress; PO BOX 118
Clty. State, Zp:  MIDLAND , TX 78710 . Ciy, Stmte.Zp:  HOPBS , NM 88241

| hereby ceriify that the ndes of the Ol Canservation Division have been complied with and that the information on this form and the certified Hat
of wells i4 true to the best of my knowledge and belief.

Additionally, by signing below, MORGAN OPERATING, INC. certifies that it has read and understands the following synopsis of-applicable rules.
PREVIOUS OPERATOR tortifies that all below-grade: tanks constructad and Instalied prior to June 16, 2008 associated with the selected wells

baing transferred are either (1) in campliance with 18.15.17 NMAC, (2) have been dlosed pursuant © 19.15.17,13 NMAG or (3) have been
retrofitted 10 comply with Paragraphs 1 through 4 of 18,15.17.11(1) NMAC,

MORGAN OPERATING, INC. understands that the QCD's approval of this operator change:

1. constitules approval of the transfer of the permit for ary pemitted pit, betow-grade tank or ciosed-leop system associated with the
selacted wells; and

2. conatitutes approval of the transfer of any below-grade tanks constnicted and installed prior to June 16, 2008 assoviated with the
selected wells, regardiess of whether thie ianaferor has disclosed the existence of those below-grade tanks to the ransferee or to the
QCD, and regardiess of whether the bélow-grade tanka are in compliance with 19.15.17 NMAC,
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As the operater of record of wells in New Mexico, MORGAN OPERATING, INC. agrees to the Tollowing statements:

1. ) am resporsible for ensuring that the welis and related faciiitles comply with applicable statutes and rules, and am responsible for al
regulatory filings with the OCD. 1 am responsibla for knowing afl applicable statutes and rules, not just the rules referenced in this fist, |
understand that the QCD's rules are available on the OCD website under "Rules,” and that the Water Quality Control Coramission rues
aro available on the OGD webeite on the "Publications” page.

2. 1 understand that if | acquire wells from another operator, the OCRD must approve the aperator change hefore | begin opersfing those
wella, See 19.15.9.4.8 NMAC, | understand thet if | acouire wells or faciilies subject to 2 compliance order addressing inactive wells or
environmenta cleanup, before the OCD-will approve the eperetor change it may require me to enter into an enforceable agreement to
return thase walis to compliance. See 18.15.9.9.C(2) NMAC.

3. [ must file & monthly C-115 report showing productien for each non-plugged well completion for which the' GCD has approved an
allowsble and suthorization to transport, and injection for each Injection well. See 19.15.7.24 NMAC. | understand that the 0CD may
cancil my authorty fo transport from or inject into all the wells | ogerate if | fait to file C-115 reparts, See 19.15.7.24.C NMAC,

4. | underztand that New Mexico requires welts that have been inactive for cerlain time periods 1o be plugged or placecd on approved
temporary abandonment. See 19.15.25.8 NMAC., | understand the requirements for plugging and approved temporary abandonment i
19,15.25 NMAC, | understand thet 1 can check iy compliance with the hasic equitements of 10.15.25.8 NMAC by using the “Inactive
Well Ligl” on OCD's website.

5. | must ketp cusrent with financtal assuranoes for well phugging, | understand that New Mexico requites each state or fee well that has
baen inactive for more than two yeara and has not been plugtied and roleased 10 ke coverad by 3 single-well financial assurance, even if
the well is also covered by & blanket financial sssurance and even if the wedl is on approved temporary abardomrient status. See
19.15.8.9.C NMAC. | understand that | can check my compliance with the singie-well financlal assursnce requiremnent by using the
“tneictive Well Additional Financla) Assurance Repart” on the OCD's website,

6: | am responsible for reporting releases as defined by 19.15.29 NMAC, | understand fthe OCD wiil isok to me ag the operator of record 1o
take comective action for releases at my wells snd related facllities, including releases thet uecurred before | bacame operator of record.

7. { have read 19.15.5.9 NMAC, commonly known as “Part 5.9, and understand thal 1o be in compiiance wilh its requirements | must have
the appropriate financial assurances i place, comply with orders requirmg comective action, pay penalties assessed by the courts ar
agreed to by me in a settiemen agreement, and not have too many walls out of compliance with the inactive well rule (19.15.25.8

NMAC). I | am. it violation of Part 5,8, | may not be aliowed to dril, acquife or produce i ot 10 ohtain

any ew Injeclion pepmits. See 18.15,16.19 NMAC, 19,15.26,8 NMAC, 19.15.8.9 MAC 2 §M"WAQ_§_I‘am—mv_i.ﬂM

mmmM&mwﬁmmuﬂmﬁ_ i 19.15.28

8. For injcction walls, | understand that I must report injection an fy monthly C-115 report and must operate my weils in compliance with
15.15.26 NMAGC and the lerms of my injection permit. | understend that | mus} conduct mechanical integety tests on my injection wels at
{east onoe every five years, S8 19.15.26.11 NMAC. { understand that vihen there is a continuaus one-year period of non-injection inta all
wells In an injection or storage projedt or into a saltwater disposal well or specist purpose Injection well, authority for that injection
automatically terminates. See 19,15.28.12 NMAC. { understand that if | transfer operation of an infection well to another operatar, the
OCD st approve the transfer of authority to inject, snd the 0OCD may require me to demonstrate the well's mechanical integrity prior to
approving that transfor. See 19.15.26.15 NMAC,

9. | am responsible for providing the OCD with my current address of record end emergency contact information, and | am responsible for
updating that information when it changes. See 19.15.9.8.C NMAG, | understand thai | ¢an update that information on the OCD's wehsite
under “Electronic Pertaitting.”

10, If | transfer well operations to another aperator, the OCD must approve the change before the Hew operator can biegin operations. See
19.15.9.9.8 NMAC, | reinain responsible for the wells and related facilities. and all related ragulatory flings until the OCD approves thie
operator change. | understand that the fransfer will not refieve me of responsikiifity or liability for any sct or omission which oceurred while
| operated the welis and related facilifies.
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New Operator
Signature: g@f‘-‘? ,.d" %}/"\——

Printed Nora: _60_@};[ Z:l ZZLQ(QQQ
Tie: P(‘LS /y)arsan Q'@cmwlj

575 Phens: ééf_*ﬁff_lj

NMOCD Approval

Date: July 07, 2014

Electronic Signature: Paul Kautz, District 1




District |

1825 N. French Dr., Hobbs, MM 88240
Pheone:{(575) 393-6161 Fax:(575) 3930720
District Il

811 5. First 5t., Artesia, NM 88210
Phone{57E5) T48-1283 Fax.{B75) T48-9720
District Il

1000 Rio Brazos Rd., Aztec, MM 27410
Fhone:{(505) 334-6178 Fax:(505) 334-8170
District IV

1220 5. 5t Francis Dr., Santa Fe, NM 87505
Phone:{505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 187472

CHANGEOP COMMENTS

Operator: OGRID:

MOREXCO INC 15262

P. 0. BOX 51208 Permit Number:

MIDLAMD , TX 79710 187472

Permit Type:
ChangeQp
Comments

Created By Comment Comment Date
DEGALLEGOS Additional Bonding reguired for the following: API: 30-30-025-05986 58,885 & API: 30-025-04246 58,770 6111/2014
DEGALLEGOS 1112014




