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Change of Operator RECEIVED
Previous Operator information Naw Operator Information
éﬂlccf;vv [ Effective on the date of approval by fhe OCD \
ate. i

OGRID: 25575 OGRID 260511

Namp: YATES PETROLEUM CORPORATION Name: GMT EXPLORATION COMPANY LLC

Address: 105 S4TH ST Address: 1560 Broadway

. o Suite 2000
City, Siate, Zipr  ARTESIA, NMB8B210 City, State, Denver, CO 80202
Zip:

i hereby certify that the rules of the Ol Canservation Division have been complied with and that the infermabion on this form and the certif ed
tist of wells is true lo the bestof myknowledge and belief.

Additionally, by signing below, GMT EXPLORATION COMPANY LLC cerlifies thalithas read and understands the following synopsis of
applicable rules.

PREVIDUS OPERATOR certifies that all below-grada tanks constructed and installed prior fo June 16, 2008 associated with the seiecled
wells being transferred are either (1)in compliance with 19.15.17 NMAC, (2) have been closed pursuant 1o 19.15.17.13 NMAC or (3) have
been retrofitted o comply with Paragraphs 1 through 4 of 13.15.17 111} NMAC.

GMT EXPLORATION COMPANY LLC underslands thatthe OCD's approval of this operalor chiange:

1. constilutes approval of the transier of the permil for any permiited pit, below-grade tank or closad-loop syslem associaled with the
salecled weils; and

2. conslilutes approval of the transfer of any helow-grade tanks conslructed and inslalled prior lo June 16, 2008 associated with the
selected wells, regardless of whether ihe transferor has disclosed the existence of those below-grade tanks to the transleres or to the
QCD, and regardless of whether the below-grade tanks are in comptliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexdco, GMT EXPLORATION COMPANY LLC agrees i the following statements:

1. lam responsible for ensuring that the wells and relaled facilities comply with applicable statutes and rules, and am respansible for all
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regutatory filings with the OCD. 1 am responsible for knowing all applicable statutes and rules, not just the rules refarenced in this list.
|understand that the OCD's rules are available on the OCD websile under "Rules,” and that the Waler Quality Control Commission
rules are available on the OCD websile on the "Publications” page.

. lunderstand thatif | acquire wells from another operalor, the GCD must approve the operator change belore | hegin operating those

wells. See 19.15.9.9.B NMAC, understand thaiif t acquire wells or facilities subject to a8 compliance order addressing inaclive wells

or environmental cleanup, before the OCD will approve the operalor change il may require me o enler into an enforceable agreement
to return those wells to compliance. See 19.15.8.9.C{2) NMAC,

. tmustfile a monthiy C-115 report showing production for each non-plugged well compietion for which the QCD has approved an

aliowable and authorizalion to lrans pori, and injection for each injection well. See 19.15.7.24 NMAC. undesstand that the OCD may
cancel my authority o trans port from or injectinfo all the wells | operale if 1 fait io file C-115 reports. See 19.16.7.24.C NMAC.

. tunderstand that New Mexico requires wells thal have been inactive for cerlain ime periods to be plugged or placed on approved

temporary abandonment. See 19.15.25.8 NMAG. L undersiand the requirements for plugging and approved lemporary abandonment in

19,15.25 NMAC. L undersland that | can check my compliance with the baslc requirements of 19.15.25.8 NMAC by using the “inactive
Well List" on OCD's website.

. I muslkeep current with financial assurances for well plugging. | understand thal New Mexico requires each siale or fee weli thathas

been Inactive for rore than two years and has nol been plugged and released lo be covered by a single-well financial assurance,
even if the well is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment stalus.
See 19.15.8.8.C NMAC. | understand that | can check my camplisnce with the single-well financial assurance requirement by using
the “inactive Well Addilions! Financial Assurance Repor® on the OCD's websile.

. lam responsible for reporting releases as defined by 19.15.28 NMAC. | understand the OCD will Iook lo me as the operator of record

to take corrective action for releases al mywells and relaied facilities, including releases that occurred before | became operator of
record.

. Ihave read 19.15.5.8 NMAC, commonly known as ‘Part 5.9.7 and understand that lo be in compliance wilh ils requirements { must

have the appropriate financial assurances in place, comply with orders requiring corrective action, pay penallies assessed bythe
courls or agreed to by me in a sellement agreement, and not have loo many wells oul of compliance with the inactive well rule
{19.15.25.8 NMAC). lf L am in vioiation of Par 5.9, t may not be allowed lo drill, acquirg or produce any additional wells, and wiil notbe

able lo gbtain apnvnew in gg g§ iis §§e 19 5 ?6 19 NMAC, 19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15.14 10 NMAC I {am in
violation of Pat 5.8 ihe revoke myexisting injecli rmils, See 19.15.26.8 NMAC

. Forlnjection wells, | undefstanc lhai imust repurt injection an my monthly C-115 report and must operate mywaells in compliance with

19.15.26 NMAC and the lerms of myinjection permil. L undarsland that! mus! conduct mechanical integrity lests on my injection wells
alleastonce every five years. See 19.15.26.11 NMAC. | undersiand thal when there Is a conlinucus one-year period of non-injection
into all wells in an injection or storage project or into a saltwater disposal well or special purpose injection well, aulhority for that
injection automatically lerminates. See 18,15.26.12 NMAC. lunderstand thatif { fransfer operation of an injection well o another
operator, the OCD mustapprave the lransler of authorily o inject, and the OCD may require me lo demonstrate the well's mechanical
integrity prior to approving that tansfer. See 19.15.26.15 NMAC.

. lam responsible for providing the OCD with my current address of record and emergency contact infosmation, and tam responsible

for updating thatinformation whan itchanges. See 19.15.9.8.C NMAC. | understand that! can update thatinformation on the OCD's
website under “Eleclronic Perinilling.”

. Ifi transter well operations o another operalor, the QCD must approve the change before the new oparator can begin operations. See

19.15.9.9 B NMAC. | remain responsible for the welis and relaled facilities and ali related regulatory filings untii the OCD approves the
cperator change. | understand that the transfer will not relieve me of res ponsibility or liability for any act or omission which cccurred
while | oparated the walls and related facilities.
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Previous Operator
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New Operator
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Permil 185918

NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: July 14, 2014
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Comments

Permit 135012

CHANGEOP COMMENTS
Operator OGRID:
YATES PETROLEUM CORPORATION 25575
105 S 4TH ST Permit Number:
ARTESIA , NM 83210 185913
Permit Type:
ChangeCp
Comments
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There are no Comments for this Permit




