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Change of Operator  JUL
Previous Operator information New Operator Information RECENED
Effocsive Date: [ Effctive on the date of approval by the OCD ]
OGRID: 18088 OGRIL: 208397
Mame: PRIME OPERATING CO Name: 08 SWD, LLC
Addresa; 3300 NORTHA ST Address; 1902 Tatum Py
BLDG ONE STE 238
Ciy.State, 2p:  MIDLAND , TX 75705 Coy, State. Zp:  Lovinglon, NV 88280

1 hereby carstify that the ndes of the OR Conservalion Civision have been complied wilh and that the information on this form and the certified list
ol welis is trus 10 the bee! of my knowledge amd belief.

Additionally, by signing below, 06 SWD, L1.C centifies that it has read and underatands the following synopsis of applicable nuiles,

PREVIOUS OPERATOR cerifias that all beiow-grade lanks constructed and installed prior to June 18, 2008 associated with the selected wells
being transfemed are gither (1) in compliance wilh 15.15.17 NMAC, (2) have been closad pursuant to 19.15.17.13 NMAC or (3) have been
retrofitied to comply with Paragraphs 1 thraugh 4 of 18.15.17.11{1} NMAC.

06 SWD, LLC understands that the OCD's approval of this operator change:
1. constitutes approval of the transfer of the pemmit for any permitted pit, below-grade tank or closed-loop system associated with he
selected walls; ang
2. conslitutes appraval of the transfer of any balow-grade tanks constructed and instaited prior to June 16, 2008 associated with the

selected walls, regardiess of whether the fransferor has disclosed the sxistenca of those helow-grade tanks to the transfenes or fo the
©CD. and regar'ess of whether (he below-grade tanks are in compliance with 15.15.17 NMAC.

https://wwwapps.emnord.statenm.us/OCD/OCDPenmitting/Report/C104A/CL04AReport aspx?PermitiD=11,115,...  7/1/2014
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As the aperator of record of welis in New Mexico, 06 SWD, LLC agrees to the following stafements:

1. 1 am responsible for ensuring that the wells and relatad facililies comply with applicable statutes and nuas, and am responsible far alt
reguiatory filings with the OCD. | am responsible for kneawing aff applicable statutes and nules, not just the ndes refesenced in this kst. |
understand that the OCD's ndes are available on the OCD website under “Rules,” and that the Water Quality Conirol Commission nulas
ace avallable on the OCD website on the "Publications” page.

2. ! understand thal if | sequire wells from another operalor, the OCD must approve the operalor change before | begin operaling those
wella. See 19.15.9.9.8 NMAC. 1 understand that if | acquire wells or faciiities subject to a complianca order addressing inective wells or
environmenial cleanup, before the OCD will app the operalor changa it may require me lo enter into an enforceable agresment to
return thase wells 10 compiiance. See 19.15.9.9.C(2) NMAC.

3. I must fila @ monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
asliowabile and avlhorization to ransport, and injection for each injection wel. See 19.15.7.24 NMAC, 1 understard thal the OCD may
cancel my authorily to transport from of inject (nto all the wells | operate if | fall % fle C-115 repurts. See 19.15.7.24.C NMAC,

4. | vnderstand that New Mexico retiuires walls that have been inactive for certain ime periads to be plugged or placed on approved
temporary abandonmenl. See 19.15.25.8 NMAC. [ understand the requirements for plugging and approved lemparary abandonment in
19.15.25 NMAL. | understand that | can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive
Well List" on GCO's wabsite.

5. | must keep current with financial assurances for well plugging. 1 understand thal New Mexico requires each state or fee well thal has
been inactiva for more than two years and has not been phigged and reteased to be covered by 8 siagis-well financial agsurence, evan if
the weil is alao coverad by a bianket financial assurance and ¢ven ¥ihe well is on approved temporary abandonment status. Sea
19.15.8.9.C NMAC. | understand that 1 can chieck my compliance with the single-well financial assurance raguirement by using the
*Inaclive Well Additional Financia) Assiranoe Report” on the OCD's webshe.

6. | am responsible for reporting relesses as defined by 19.15.20 NMAC, | understand the QCO will fogk to me as the operator of record to
take comrective adian for releases al my wells and reiated facilities, mcluding releases that oocurred before | became cperator of record.

7. | hava read 19.15.5.9 NMAC, commonly known as “Part 5.9, and understand that to be in compliance with its requirements | must have
{he sppropriste financial assurancas in place, camply with orders requiring comrective aclion, pay penatties asseasad by the courts or
agreed to by me in a settiement agraement, snd not have too many walls out of compliance with the inactive welltule (19.15.25.8

NMAC). i | am in viciglion of Pa g allowed o drill, acquire or produce any 2 B
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8. Forinjaction walls, | understand that | must report injection on my monthly C-115 report and must operate my weils in compliance with
19.15.28 NMAC and the terms of my injection pemmit. | understand that | must conduct mechanical intlegrity tests on my injection wells at
faast once evesy five years. See 19.15.26.11 NMAC. | undersiand that when there is & continuous cne-yaar pariod of non-injection into ai
wella in an injection of storage project or into a saltwater disposal well of spacial purpose injection wall, autharity for that injection
automatically terminates. See 19.15.26.12 NMAC. | understand that if | transfer operation of an injection well to ncther cperatar, the
OCD must approwe the transfer of authoriy ta infect, and the OCD may require ma to demonstraie the wel's mechanical tntegtty priorte
approving that transter. See 19.15.26,15 NMAC,

9. 1am respansible for providing the OCD with my current address of recond and emergency contact informalion, and | am responsiie for
updating that information whien it changes. See 18.15.9.8.C NMAC. | understand that ) can update that information on the OCD's website
under "Elecronic Permitting.”

10. if  transfer wel operations to enother opesator, the OCD must apprave the change befora the new operator can begin operations. See
16.15.9.9.8 NMAC. | remain respansible for the wells andi related fadiities and all reated raguiatory filings until the OCD approves the
opergtor change. | understand thal the transfer will nol relieve me of respensibBRy or fability for any act or amiseion which cocured while
| operated the wells and related facillties.

hitps://wwwapps.cmnrd state nm.us!OCD/OCDPermitting/Report/C104A/C104AReport.aspx?Permit] D=11,115,...  7/1/2014
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Permit 188517

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: July 24, 2014
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 188517

CHANGEOP COMMENTS
Operator OGRID:
FRIME OPERATING CO 18099
3300 NORTH A 5T Permit Number:
MIDLAND , TX 79705 188517
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




