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Change of Operator RECENED
Previous Operator Information New Operator Information
Effactve Dste: | Effactive on Ihe dale of approval by the OCD ]
OGRID: 270801 OGRID: 258350
Name: ROCKY SMITH SWD SYSTEMS, INC. Name! VANGUARD PERMIAN, LLC
Address; 1515 Wazee Street Address: 5847 San Felips, Suite 3000
Sulle 350
City, State, Zip:  Denver, CO 80202 Cily, Stads, Zip:  Houston, TX 77057

| hereby certify that the rules of the Oil Conservation Divislon heve been complied with and thet the information on this form and the cenified llst
of wells Is true 1o the best of my knowiadga and belief,

Additionally, by signing below, VANGUARD PERMIAN, LLC certifies that it has read and understands the following synapsis of applicable rules.

PREVIOUS OPERATOR ceriffies that al} below-grade tanks constructed and installed prior to June 16, 2008 assaciated with the selected wells
being transferred are elther (1) in compllance with 19.15.17 NMAC, (2) have been closed pursuant {0 18.15.17.13 NMAC ar (3) have been
relrofilted to comply with Paragraphs 1 through 4 of 18,16.17.11() NMAC.

VANGUARD PERMIAN, LLG understands Ihat the OCD's approvel of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with the
selected wells; and

2. constitutes approval of tha transfer of any below-grade tanks constructed and Instalied prior to June 16, 2008 assoclated with the
selected wells, regardiess af whether the transferor has disciosed the existence of those helow-grada tanks 1o the transferee or io the
OCD, and regardiass of whether the below-grade tanks are In compliance with 18.15.17 NMAC.
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As the operator of record of wells in New Mexico, VANGUARD PERMIAN, LLC agrses lo the following statements:

1. 1am responsible for ansuring that the wells and related faclities comply with applicable statutes and rules, and am responsible for al
regulatory fiings with tha OCD. | am responsibla for knowing all applicable stalutes end rules, not just the rules referenced In this list. |
understand that the OCD'a rulas are svaiiable on the OCD wabsite under "Rules,” and that the Water Quality Control Commission rules
ara available on the OCD website on the “Publications” page.

2. | undersland that if | acquire wells from another operator, tha OCD must approve the operatar changs before | begin cperating those
wells, Ses 19.15.9.9.8 NMAC. | understand that if | acquire wells or facilitles subject to a compliance order addressing inactive wells or
anvironmental cleanup, before the OCD will approve the operator change it may require me to enter Into an enforceable agreement to
retumn those wells to compllance, Ses 19.15.9.9.C(2) NMAC,

3, | must file a monthly C-115 report showing produetion for each non-plupged well completion for which the OCD haa appraved an
allowable and autherization to transport, and Injection for aach Injection well, See 19.15.7.24 NMAC. | understand that the OCD may
czncel my authority to fransport from or inject info all the wells | opergte if | fall to file C-115 reports. See 19.15.7.24.C NMAC,

4. 1understand that New Maxico requires wells thal have been inactive for certain time periods to be plugged or placed on approved
temporary absndonment. See 18.15.25,8 NMAC. | understand the requirements for plugging and approved temparary abandonment in
19.15.25 NMAC. | understand that | can chack my compliance with the basic raquirements of 18,15.26.8 NMAC by using the “Inactive
Well List" on OCD's webslte.

5, 1 must keep current with financial assurances for well piugging. | understand thai New Mexico requires each state or fee well that has
been Inactive for mors than two years and has not been plugged and released to ba covarsd by a single-welt financial assurance, even |f
the well Is also covered by a blanket financial assurance and even If the well Is on approved temporary abandonment status. Sag
19.16.8.8,C NMAC, | understand that ! can check my compllance with the eingia-well financlal aseurance requirement by using the
“Inactive Wall Additional Finandial Assurance Repori” on the OCD's website.

8. 1 am responsible for reporting releases as defined by 19,15.20 NMAC. | understand the OCD will look to me as the aparator of record to
take comaciiva actlon for releasas at my wells and ralated faiities, Insluding releases that occumred before | bacame cperator of record.

7. | have read 19.15.5.9 NMAC, commonly known as “Part 5.2," and undarstand that to ba In compiiance with its requirements | must have
the appropriate financial assurances in place, comply with orders requiring comrective zction, pay penalties assessad by the courts or
agreed 1o by me in a settisment agreemant, and not have too many welis out of complianca with the inactive well n.:le (19.15'.35‘8 .

3 8 : allowed to drill or producs any a il wells, 8 ot be able to abtain

it e av, after notice and hearin it : A
8. For injection wells, | understand that | must report injacion on my monthly C-115 report and must aperata my wells in compliance with
19.15.26 NMAG and the terms of my Injection permit. { understand that | must conduct mechanical integrity testa on my Injection wells at
lenst once every fiva years. See 18,15.26.11 NMAC. | understand that when thare s a conflnuous one-year pericd of non-injection Into all
wells In an injection or storage projact or Into a sallwater disposal well or special purposa Injection well, authority for that Injection
automatically ferminates. See 19.15.28.42 NMAC. | understand that if | transfer operation of an Injectlon well to another operator, the

OCD must approve ihe transfer of autharity fo nject, and the OCD may require me to demonstrate the wall's mechanical integrity prior to

approving that transfer, See 19,15,26.15 NMAC,

i am responeible for providing the OCD with my current address of racord and emergency contact Information, and | am responskble far

updating that information when it changes, See 19.15.9.8.C NMAC. | understand that | can update that information on the OCD's websilta

under *Elecironle Permitling.”

10, 1f1 tranefar wall operations to another aparator, the OGD must approve the change bafara the new oparstor can bagin operations. See
19.15.9.9.8 NMAC. | remain responsible far the wells and related facilities and all relatéd regulatory filings untl the OCD approves the
operator change. | understand that the transfer will not relieve me of responsibility or liabllity for any 2ct or omisslon which occurred while
| operated tha wells and related facllities,

]
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Dala:

NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: September 23, 2014
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CHANGEOP COMMENTS

Operator: OGRID:

ROCKY SMITH SWD SYSTEMS, INC. 270801

1515 Wazee Street, Suite 350 Permit Number:

Denver, CO 80202 185528

Permit Type:
ChangeCp
Comments

Created By Comment Comment Date
DEGALLEGOS Additional bonding required for: API: 30-025-06995 §12,452, API: 30-025-03842 §13,5620, & API: 30-025-03858 513 477 52712014
DEGALLEGOS 52712014




