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Change of Operator

Previous Operator information New Operator Information

ﬁf,f.““ Efactive on the date of approval bythe OCD
OGRID 3086 QGRIC: 119305
Narme: BURNETT Ol COINC Name. RAY WESTALL OPERATING, ING.
At Burnatt Plaza, Suite 1500 Aggnes £.0.Box4
801 Cherry St Unit9
City. State, Zip:  Fort Worth, TX 76102 ?,‘f,’ State, Loco Hills, NM 882565

| hereby certify that tha rules of the Qil Conservation Division have been complied with and that the information on this form and the cordfied
tist of wells is true to the best of my knowledge and belief,

Additionatly, by signing below, RAY WESTALL OPERATING, INC. cartifios that ithas read and understands the following synopsis of
applicable rules.

PREVIOUS OPERATOR certifies that ail below-grade tanks constucted and instalied prior 1o June 16, 2008 associaled with the selected
wells being vansferred ara either (1) in comptiance with 19.15.17 NMAC, {2) have been closed pursuantio 18.15.17.13 NMAC or (3) have
seen retrofited to comply with Pacagraphs 1 through 4 of 19.15.17. 111} NMAC,

RAY WESTALL OPERATING, INC. undarsiands that the OCD 8 approval of this operator changa:

1. constitutes approval of the fansfer of the permit for any permitted pit, below-grade tank or ciosed-loop system associated with the
selocted walls; end

2. constitutes approval of the transfer of any balow-grade tanks constructed and installed prior o June 16, 2008 assaciated with the
selactad wells, regardiess of whether the transferor has disclosed the existence of those below-grade tanks to the fransferee or o the
OCD, and regardiess of whethar the betow-grade tanks are in compliance with 19.16.17 NMAC.
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As the operator of recard of wells in New Mexico, RAY WESTALL OPERATING, INC. agrees ta the following statements:

1. 1am respansible for ensuring that he wells and related facitiies comply with applicable statutes and rules, and am rasponsible for all
regulatory filings with the OCD. | am responsible for knowing ail applicable statules and rules, notjust the rules referenced in this list,
| understand thal the OCD s rules are available on the OCD website under Rules,” and thal the Water Quality Control Commission
ruies are available on the OCD website on the Publications™ page.

2. |understand that{f | acquire wells from anather operator, the OCD must approve the operator change before | begn operating those
wells. See 19,15.8.9.8 NMAC. f undarstand that if | acquire wells or facilites subjectio a compliance order addressing inactive wells
or emironmental cleanup, before the OCD will approve the operalor change itmay require me to enler into an enforceable agreement
10 retum those wells to compliance. See 19.15.9.9.C(2) NMAC.

3. i mustfile a monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
atllowsble snd autherization to transport, and injection for each injection weil, See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to transport from or injectinto all the weils { operate if | fall to file C-115 reporis. See 19.15.7.24 C NMAC.

4. 1understand hat New Mexico requires welis that hava been inactive for certain ¥me periods o be plugged or placed on approved
temporary abandonment. See 18.15.25.8 NMAC . | undarstand the requirements for plugging and approved tem porary abandonment in
19.15.25 NMAC. | understand that | can check my compiiance with the basic requirements of 18.15.25.8 NMAC by using the Inaclive
well List on OCD s website.

5 1 mustkeep currentwith financial assurances for well plugging. | understand that New Mexco requires each state or fee well thathas
been inactve for more than two years and has nol been plugged and released to be covered by a single-well financial assurance,
even ifthe well is also coverad by a blanket financial assurance and even if the well is on approved femporary abandonment status.
See 19.15.8.9.C NMAG. understand that | can chack my sompliance with the single-weli finandial assurance requirement by using
the Inactive Well Addiional Financial Assurance Report’ on the OCD s website.

6 1am responsible for reporting releases as defined by 19.15.28 NMAC. | understand the OCD will look to me as the operator of record
fo take corrective action for releases atmywells and related facilities, including releases that occurred before { became operator of
tecord

7 hawe read 19.16.5.9 NMAC, commoniyknown as Part 58 and understand that to be in compliance with its requirements ! must
have the approprate financial assurances in place, comply with orders requiring corcective action, pay penalties assessed bythe
courls or agreed 1o by me in a setiement agreement, and not have too manywalls out of campliance with the inactive well nsle
(19.15 25.8 NMAC). i Lam in violalion of Parl 5.8, Lmayno he aligwe 3 g itional wells, 2 i
able to obtain any new miection gamits. See 19151619 NMAC
violation of Pant 5.9 the OCD may, afler nolive and heanng. [eYXS MY 8XS gction permits. See 19

8. Forinjection wells, | understand that Imustreport injection on mymonthly G-116 reportand mustoperate my walls in compliance with
19.15.26 NMAC and the terms of my injection permit. | undersiand hat | must conduct mechanical integrity tests on myinjection wells
allpast once every five years. See 19.15.26.11 NMAC. tunderstand that when there is 8 continuous one-year period of non-injacton
into ail wells in an injection or storage projectorinto a saltwaler disposal well or special purpose injection well, authority for that
injection automatically termingtes, See 19.15.26.12 NMAC, {understand thatif | ransfer operation of an injection well 1o another
oparator, ihe OCD must approve the transfer of authority o inject, and the OCD mayrequire ma to demons trate the well s machanical
integrity priot lo approving that transfer. See 19.15.26.15 NMAC.

9. |am responsible for providing the OCD with mycurrant address of record and amergency contact information, and | am responsible
for updating that information when itchanges. See 19.16.9.8.C NMAL. | understand that | can update that information on the OCD s
website under Electranic Permitting”

10. i ransfer well operations o another operator, the OCD must approwe the change before the new operator can bagin operations. See
19.15.9.0.8 NMAC. | remain responsible for the waells and related faciliies and ail refated regulatory filings until te 0CD approves the
aperator change. | understand that the transfor will not relieve me of responsibility or Hability for any actor omission which ccourred
while | operated the wells and refated facilites.
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Permit 203583

NMOCD Approval
Electronic Signature: Randy Dade, District 2
Date: June 02, 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 203582

CHANGEOP COMMENTS
Operator OGRID:
BURMETT CIL CO INC 3050
Burnett Flaza, Suite 1500 Permit Mumber:
Fort "Worth, TX 76102 203533
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




