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Change of Operator
Previous Operator Information New Opsrafor Infonnation
Effsctive Date: | Effactive on the date of approval by ths GCD I
OGRID: 25675 QGRID: 270329
Hame: YATES PETROLEUM CORPORATION Nomg: ENDLURANCE RESQURCES LLC
Addrezs: 1055 4TH ST Address: 18485 Dalias Paskway
Sutte 1650
Chy, Stats. Zi: ~ ARTESIA, NM 88210 Chy, Siate. Zgr  Addison, TX 76234

I hareby ceriify that the rules of the OIf Conserviition Division have basn compiliad with and that tha informution on this form and tha centified it
of walls 9 true to the best of my knowledge and baliet.

Additionally, by signing below, ENDURANCE RESOURCES LLC cariifies that it has read and understands the following synopsis of appiicabls
rubes,

PREVIOUS OPERATOR ceriifies that all below-grade tanks construcied and insialiad prior to June 18, 2008 associaled with the selected welis
baing transferred are alther (1} In complienca with 19.15.17 NMAC, (2) have bean closed pursuant to 19,15.17.13 NMAC or (3) have been
retrafitied 10 comply with Paragraphs 1 through 4 of 12.15.17.11(1) NMAC,

ENDURANCE RESOURCES LLC understands that the OCD's approval of this oparator change:

1. constitules approval of the transter of the permitt for eny permitted pit, belowsgrada tank or closed-loop system sssociated with the
salactad wells; and
- 2. constiiutes approval of the Wranster of eny balow-grade tanks constructsd end installad prior to June 16, 2008 sasaciated with the
seleciad wells, regardieas of whether tha transtaror has dlsciosed the exisiancs of those below-grade 1anks to the iransleres or to tha
OCD, and regardless of whether the below-grade tanks are in complianca with 18.15.17 NMAC.
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As the opsrator of recotd of wells in New Maxico, ENDURANCE RESOURCES LLG sgraes to the following statements:

1.

10.

. 1 understand thal i | acquire walls from another o

. | am responeible for reporiing relagses ss defined by 19.15.20 NMAC. | understand
.t hava read 19.15.5.9 NMAC, commonty known as "Part 5.9," and understand that Lo be

Fan 5.2 1he
. For indaction

. 1 m responsitie for providing the OCD with my cusment address of record and smergency cantat! informetion,

1 am responsibie for ensuring that the wells and ralated facitilies comply with applicable statutes and fuleg, and am respons/bia for alt
regulalory filinge with the OCD. 1 am responsibla for knowlng ali apolicable stahstas end rules, ol jusl the rules refarenced in this list, |

undesatand that the OCD'e nules are avallable on the GGD webslie undse "Rules,” and that the Water Quality Control Gommission rules
are avallable on the QCO website on the "Publications” page.

perator, the OCO must approve Lhe operaior changs before | begln operaling those
wells, Sea 19.15.0.9.8 NMAC. | understand that if | acquie wells or facililies subjact to & compliance order addressing mactive wells or

environmental clenup, before the OCD will spprove the operator changs K may requine m 10 enler into an enforceabls agraement to
raturn thoze walls to complianca. See 19.15.9.0.0(2) NMAC.

. | must file @ monthly G-115 report showing production for emch non-plugged well complation for which ihe OCD hag approved an

eilowabie and authorization to transport, end injection for each injection well. See 10.15,7,24 NMAC. | understand that the OCD may
cancel my authorily to transport from or infect into el the walls | operate If | fui to fia C-115 repcits. Sees 19.15.7.24.C HMAG.

- lundarstand that New Mexico requices wells ihal hava baen inactive for certain lime petiods to be plugged or pleced an approvad

lemporary abandonmant. Ses 19.15.25.8 NMAC. | understand the raquiremants for piugging and approved temporary shandonment In
19.15.25 NMAG. | undemtand that 1 can check my complisnce with the basic requirements of 19.15,25.8 NMAC by using the “Inactive
Well List” on OCIYs website.

. 1 must keap current with financla) assurances for well plugging. { understand that New Maxkco requlzes each stata or fee wall that has

been inaciive for more then two yesrs and has not been plugged and refeased to be coverad by a single-we!l financlal assurance, even If
the well Is lso covered by & blanket financia) assurance and even if the well is on approved temporary abandonment stetus. Sae

18.15.4.9.C NMAC. | understand that | can check my comphiance with the single-well financial assurance requirement by using the
"inactive Wil Additions! Fingneisl Assurance Report’ on the OCD's wabaile.

the OCD will lock to ma as the oparstor of record to
take corrective acllon for releases st my wails and related faciities, including relensas that occurred before | becams operator of record.
In cempliance with its requiremants | must have
the appropriute financial aesurances in place, comply with orders raquiring corrective aclion, pay psnaliies assessed by the courts or
ngresd to by me in 5 settisment agresment, and nat have loo many wells cut of compliance wih the well rule (15.15.25.8

LY EI AARARN] DOITHG, S8l

gfisr notica an ), TV b ing neclion ps 18 1H i
wdh.lmdmndﬂutImatmpaﬂﬂeeﬁunonmymnh’;&dﬁupoduﬂmuctopemhmy%hmmﬁamawilh
19,15.26%8!\6thunsolmylnhdonpermﬁ.Imdamwmdlmuﬂmmmmmﬂyhshmmykﬁﬂonwdhal
feas\ once every fiva years. See 10.15.28.11 NMAG, 1 undarstand that when there is a continuous one-year period of non-rjacion into ak
welhlaanirloeﬂonormragem}edorlm-m&malwﬂormhlpummmmnmll.wlhomrmrlhnuriuﬂnn
sutormafically tenminates. See 19.15.28.12 NMAC. | undsrstand that ¥ | transfer oparation of gn injection well to another operator, the

©OCD must approve the transfer of authorlty to inject, #nd the GCD may requite ma to demansirate the wel’s machanical integrity prior io
approving that ransfer. See 18,15.25.15 NMAC.

and | am teaponaible for
updating that information whan it changes. See 18.15.8.0.C NMAG. | underatand that ) ean update that information on the OCD's webslte
undar “Elactronic Permitting.”

If t trangfor well oparations io another opsrator, the QCD must approve the change before the naw cperator can bagin cperations. Ses
19.15.9.8.B NMAC. | remain responsitle for the wells and related facilites and al: related ragulatoey filings untl! the OCD approves tha

opsrator change. | understand that the transfar will not refieve me of responsibility of limbiiky for any &&t or omiasion which occurned while
| operated the walls and related taciitins.
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Previcus Operator New O,
cone: Kt K . Pl s m%

e Kathy H(.JPorl:ar B N T ";Z‘ua,
THie: Attorney-in~Fact Tita: (- 5 O
Date: 10/22/15 Phone: 52574881471 Dats: ///]‘}g// 3’ mu/yf’)})@ -d/égf_)
Parmit 21774
NMOCD Approval

Electronic Signature: Paul Kautz. District 1|
Date: December 08. 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division

Comments

Permit 211774

1000 Rio Brazos Rd., Aztec, MM 87410 i
Phone:{505) 334-5178 Fax:(505) 334-8170 1220 S- St Franc'S Dr-
District IV
1220 5. 5t Francis Dr., Santa Fe, MM 87505 Santa Fe, NM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462
CHANGEOP COMMENTS

Operator OGRID:

YATES PETROLEUM CORPORATION 25575

105 S 4TH ST Permit Number:

ARTESIA , NM 88210 211774

Permit Type:
ChangeCp
Comments

Created By Comment Comment Date
degallegos Additional Bonding required for the following: 30-025-28607 $10,428, 30-025-286082 $10,301, and 30-025-28610 $10,320 11722015
degallegos Additional Bonding required for the following: 30-025-28607 $10,4.28, 30-025-28608 $10,301, and 30-025-28610 §10,320 11722015
degallegos Additional Bonding required for the following: API: 30-025-28607 $10,428, 30-025-28608 $10,301, 30-025-28610 $10,320 1111812015
degallegos Additional Bonding required for the following: API: 30-025-28607 $10,428, 30-025-28608 $10,301, 30-025-28610 $10,320 11/18/2015




