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Mr. Alberto Gutierrez, as agent for Frontier Field Services, LLC
Geolex, Inc.

500 Marquette Ave. NW, Suite 1350

Albuquerque, NM 87102

RE: Commission Order No. R-13443 (as amended); Guidance on Schedule for Repair of
Bottomhole Monitoring Equipment
Maljamar AGI Well No. 1 (API 30-025-40420)
Surface Location: 130’ FSL & 1813’ FEL; Unit O, Sec 21, T17S, R32E, NMPM,
Lea County, New Mexico
Permitted disposal depths: 9579 feet to 10130 feet; Wolfcamp formation
Maljamar AGI Well No. 2 (API 30-025-42628)
Surface Location: 400° FSL & 2100’ FEL; Unit O, Sec 21, T17S, R32E, NMPM,
Lea County, New Mexico
Permitted disposal depths: 9600 feet to 10220 feet; Wolfcamp formation

Dear Mr. Gutierrez:

Reference is made to your request on behalf of Frontier Field Services, LLC (OGRID 221115;
“Operator”) to establish a schedule for replacement of equipment that acquires bottomhole (BH)
measurements should this equipment fail.

The Operator proposed the continuous monitoring of BH temperature and pressure measurements
in Findings Paragraph (22) of Commission Order No. 13443-B. Since the order did not provide
specific conditions for the operation of the BH monitoring system, the Operator requested that
Division provide guidance concerning the replacement of this equipment should it fail.

The Operator noted that the failure of the BH monitoring equipment in either acid gas injection
(AGI) well would require a workover that would include a significant cost typically associated
with failure of the mechanical integrity. The workover would suspend the disposal operation at
one of the AGI wells which may impair processing at the gas plant should a sudden increase in gas
stock feed occur.
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indicate mechanical integrity issues or significant irregularities are identified during the review of
the surface pressure and temperature measurements.

The Division finds that granting this guidance in support of the order is in the interest of
conservation, will prevent waste, and will protect the environment.

Sincerely,

Dhit R

DAVID R. CATANACH
Director

DRC/prg

cc: Oil Conservation Division — Hobbs District Office
Well File API 30-025-40420
Well File API 30-025-42628
Case File No. 15193





