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District I Energy, Minerals and Natural Pt 219863
811 & Fira! St., Artesla, NM 88210
Phona:(51!;) 748-1283 Fax:(575) 748-8720 Resources
a3 S50 5178 Eoy A 332170 Oil Conservation Division
?gé%c’;#mnms Dr., Sants Fa, NM B7506 1220 S. St Francis Dr.

Phone:(505) 476-3470 Fax:(505) 476-3462 Santa Fe, NM 87505
Change of Operator

Previous Operator Information New Operator Information
Etiective Date: [ Effective on the date of approval by the OCD ]
OGRID: 4323 OGRID: 14744 -
Name: CHEVRON U $ A INC _ Name: MEWBOURNE OIL CO
Address: Al Sandy Stedman-Danie| Address: PQ Box 5270
1400 Smith
Gity. Stale, Zip:  Houston, TX 77002 Chy. Stale, Zip:  Hobbs, NM 88241

| haraby cerlify that the rules of the Oll Conservalion Division ("OCD") have been complied with and that the information on this form and the
certified list of wells is true fo the best of my knowledge and balief.

Additionally, by signing beiow, MEWBOURNE OIL CO ceriifies that it has read and underslands the following synopsis of applicable rules.
PREVIOUS OPERATCR cerilfies that all below-grade tanks construcled and instelled prior to June 16, 2008 sssoclated with the selected wells
being transferred are aither {1} in compllanca with 18.15.17 NMAC, (2) have been dlosed pursuant 1o 18.15.17.13 NMAC or (3) have been
relrofitied lo comply with Paragraphs 1 {hrough 4 of 19.15.17.11()) NMAC,

MEWBOURNE OIL CO understands that the OCD's approval of this operator charge:

1. conslitutes approval of the transfer of the permit for any permiited pit, below-grade tank or closed-loop system associated with the

selected wells; and
2. constltules approval of the iransfer of any below-grade tanks constructed and installed prior fo June 18, 2008 associaled with the

selected wells, regardiess of whether ihe iransferor has disclosed the existance of those bslow-grade tanks o the transferee or to the
OCD, and repardiess of whether the below-grade tanks are in complience with 19.16,17 NMAC.

https:/iwwwapps.emnrd.state.nm.us/7OCD/OCDPerinitiing/Report/C104A/C104ARcport.aspx?PermitlD=116,150,78,186,166,83,87,6 4/21/2016
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As the operator of racord of wells in New Mexico, MEWBOURNE OIL CO agrees to the following slatements:

1. 1am responsihle for enswing (hat the wells and related facililics comply with applicable statutes and rulas, and am responsible lor alt
regulatory tlings with the OCD. | have familiarizad myself with all applicable statutes and rules, not just Ihe rules seferenced in his list, |
undersiand that (he OCD's rules (19.15.2-19.15.112 NIMAC) and the Waler quality Control Commission’s sules (20.6.2-20.6.7 NMAC) are
available at the New Mexico State Records Cenler and Archives website (www.nmcpr.state.nm.us).

2. fundersland that if | acquire wells from anolher operator, the OCD must approve the operator change before | begin operating those
wells, see 19.15.9.9(B) NMAC. | understand that if § acquire wells or facilities subject to a compliance aorder addressing inactive wells or
environmental cleanup, before ihe OCD will approve the operator change it may reguire me to enter inlo an enforceable agreament tn
refurn those wells to compliance. See 19.16.9.8(C)(2) NMAC.

3. | must lile a monthly C-115 repon showing produclion for each non-plugged well complellon for which the OCD has approved an
allowabla and authorizalion 1o transpart, and injection for each injection wall. See 19.15.7,.24 NMAC. | undarstand that the OCO may
cancel my authority to transport from or inject into all the wells | operate If | fall to flle C-115 reports. See 19.15.7.24(C) NMAC.

4. {UNDERSTAND THAT New Mexico requires wells thal have been Inactive for cerlain time periods to be plugged or placed on approved
temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved temporary abandonment in
19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive
Well List" on OCD's webslte.

B. | mustkeep current with financial agsurances for well plugging. | understand that New Mexico requires each state or fee well that has
been inactive for more than two years and has not been plugged and released {o be covered by a single-well financial assurance, or
blanket plugging financial agsurance for walls in tamporsrily abandoned stalus, even if the well is also covered by a bianket financial
assurance and evan if the well is on approved temporary abandonment status, See 18,16.8.9(C) NMAC. | understand that | can check m!
compliance with the single-wel! financlal assurance requirement by using the “Inaclive Well Additional Financial Assurance Report” on the
OCD's webstte.

8. | am rasponsible for reporting releases as defined by 19.15.28 NMAC. | understand the OCD will fook o me as the operator of record o
take corrective action for releases at my wells and relatad facifities, including releases that occurred belore | hecame oparator of record,

7. | have read 19.15.5.0 NMAC, commandy known as “Rule 5.8" and understand that to be in compliance with its requirements | musl have
the appropriate financial assurances In place, comply with orders requiting corrective aclion, pay penalties assessed by the courls or
agreed to by me in a seltlement agreement, and nol have loo many wetls out of compliance with the inactive well rule (19.15.25.8

NMAC). §f I am in violalion of 10.16.6.9 NMAC, | may nol be allowed 1o drill, acquire or produce any additional wells, and will nol be able
to olitain any new injection parmills, See 19.15,16.19 NMAG, 19.15.26.8 NMAC, 19,15.9.9 NMAC and 19,15.14, 10 NMAC. Il 1 am in
violation 6.9 NMAC the OCD m fler notice and hearing, revake my exisling rmi g 19 J

For injection (or disposal) wells, | acknowledge lhat ) have read and agree to operate my walls in compliance with 19.1526 NMAC. |
acknowledge that | have read and agree lo the lerms of my injection permit. f understand that | must repor injection volume and injection
pressure on my monthly C-115 repori. | understand that | must conduct mechanical integrily tests on my injection wells at least once
every five years. See 19.15.26.11 NMAC. | understand that when there is a continuous one-ysar period of non-injection inlo alt wells in al
injection or storage project or info a saliwater disposal well or spacial purpose injection well, authority for that infection automatically
terminates. See 19.15.26.12 NMAC., | understand that if | fransfer aperation of any injection well {o another operator, the OCD must
approve the transfer or authorlty to inject, and the QCD may requlre mie to demionstrate the wall's mechanical integrity prior 1o approving
that transfer. See 18.15.26,15 NMAC.

9. 1 am responsible for providing the OCD with my current address of record and emergency contact Information, and | am responsible for
updating that information when it changes. See 19.15.9.8.C NMAC. | understand that | can update that information on the QCD's website
under “Electronic Permitting.”

10. If | transfer well operations to another operator, the OCD must approve the change befare the hew operator can begin operalions, See
18.15.9.9(B) NMAC. | remain responsible for the wells and retated fecilities and ali retaled regulatory fillngs untlt the OCD approves the
operator change. | understand thal the transfer will not relieve me of responsibility or liability for any act or omigsion which occurred while

{ operated the wells and related facilities.

https:/fwwwapps.emnrd.siate.nin.us/ OCD/OCDPermilting/Report/ C104A/C104AReport.aspx ?Termitl D=116, 150,78,186,166,83.87,6 4/212016
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C-145
Previous Operator . New Operator K
Signature; onend — { Signature: %
Printed Neme; . —\ (" Y f o) Printed Name: Monty Whetstone

Title: Pﬁi M;Hjﬂg __5__ Pe_g'g lgﬁt Title: Vice-President of Operations

Date: D”{‘D-l—l(z Phone: 5’)5’2{03'0‘43\ Date: 4/21/16 Phone: 903-561-2900

htipsy/wwwapps.emnrd.state.am. us/OCD/OCDPermitting/Report/C1 G4A/C104 AR eport.aspx 7PermittD=116,150,78,186,166,83,87,6 4/21/2016



OCD Permitting

District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District It

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District 11l

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural

Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 1 of |

Wells Selected for Transfer

Permit 219883
Permit Status: DRAFT

Wells Selected for Transfer

https://wwwapps‘emnrd.state.nm.us/OCD/OCDPermitting/Report/C]04A/C104ASe]ectchells.nspx?PermitlD=l 16,150,78,186,166,83,87,6

From; OGRID:
CHEVRON U S A INC 4323
To: OGRID:
MEWBOURNE OIL CO 14744
OCD District: Artesia
Property | Well Lease| ULSTR OCD | API Well | Pool Pool Name Last Additional
Type Unit Type| ID Prod/Inj Bonding
315125 | WHITE CITY 302427 | F A-31-24527E A [30-015-43296 [0 [96415 | WILLOW LAKE;BONE 0
FEDERAL #001H SPRING, WEST
Total Additional bond 0
NMOCD Approval
Electronic Signature: Karen Sharp, District 2
Date: April 26, 2016
4/21/2016



District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 219382

CHANGEOP COMMENTS
Operator: OGRID:
CHEVRON U S AINC 4323
Attn: Sandy Stedman-Daniel Permit Number:
Houston, TX 77002 219833
Permit Type:
ChangeCp
Comments
Created By Comment Comment Date
degallegos Additional bonding required for API; 30-015-22633 $20,000. 4/25/2016
degallegos Additional bonding required for API; 30-015-22633 $20,000. 4/25/2016




