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Change of Operator
pmﬁousoperm Infonmation New Operator information

gitecive Date: | Effaciive o The date of approval by e oco
QGRID: 180387 CORIC: 371418
Namo: FINLEY RESOURCES INC Name! FORTY AGCRES ENERGY, LLC
Addruss: pOBox 2200 Addeee. 44777-B Kal Freowd
Sulte 05,

Cay, State, 29 Fort Worth, ™% 78113 ng state, HOUSTON, TX TX 77079

| horaby certfy that tha nile3 of ha Cit Conservation Division ('OCD  heve baan compllad with and thatthe information on thisform and the

r\iﬁeﬂ listof wells I8 s to the be st of my knowledge and

Add tonally, by signing halow, FORTY ACRES ENERGY, LLC cartfios hat ithas read and understands tha fallowing synopsis of applicable

rules.

PREVIOUS OPERA JTOR certifies thatall beluw-qrad & mnks constructed and instatied pdonn June 08 associated with the selected wells

polng ranstere re oither (1} in complian with 19:15.47 NMAC, (2)have peat close m 19 \5 £713 NMAC of (3) have beeht

retrofitted 10 oompw whh pParagraphs 1 th rough 40t12.18.17 A4(INMAC.

FORTY ACRES ENERGY, LLc understands wthatthe och's approval ot this aparator change:

4. consttutes apprmlal of thve Tanster of the penmitfor an¥ permitted pit, pelow-grade tank of closed-loop system assodatad with the

getected wails; and

2. consitutes approval of the wanstet of ¥ be&nw-onds tanks constructad and lnmllad prior o June 16,2008 assaciated with tha

selected

wells, ragardioss o of whether he the tranaforor has as disciosed the existen ce of th pelow-grade o tanka to e i3 transieres o to the

0CD, and rega«ness of whether the pelow-gnde sanks ace in compliance with 19.15 11 NMAC.



As the operator of recard of wells in Now Mexico, FORTY ACRES ENERGY,LLC agreesto the faltowing statements:

4.1am rasponsibte for ansuring hatthe weils and relatad jactites comply with applicable atatutss and rules, and am responsible for Wil

regulatory Wings with the OCO. 1 have famitiwrized myeelt with an applicabi® statutes and rules. notjustihe nies raferenced in fialistt

undersand hatihe OCO's rules (4 9.15,24191 3,442 NMAC) and the \aisr quallty Conval Comission’s yutes (20 $.2-208.7 NMAC)
availatie axico State Racords Contst and Archives website (wwwnmepv‘m.nm-usl.

2.\ understand hatitiacquire wells from anotheroperatoh, the OCD must approve he opstator change betore 1bagin oparating hose

vells, see 19.16.8.9(8) NMAC.Y undersand fhat it | acquire weils or facies subjectio 8 compliance order addressing naclve wells of
anvlrwmmm cleanup, pefore the QCD will approve the oparator change itmay roguira me %0 entsr into an snforcoable 3G o
rawr those wells © campliancs. Sea 18.489 BCH2 NMAC.

3.\ mustfle s monthly C-1 15 reponshuwing producton fort each nopiugged wall completion for which he OCD has appraved a0
allowahie and authovizaton © transport, and injecion for each Injection wak. See 13.16.7.24 NMAG. | understand thatthe OCD may
cancel my authority © ransport from o¢ injectinto 2 the walls | operate i { fait to file c-115 el . §es '|9.15.7.24(C) NMAC,

4, {UNDERSTAND THAT New Mexico recuires wells thathave beott inactve for cesain ¥me pariods o be plugged oF placed on

roved Pt loni Ges 19.15268 NMAG. | undarstand the requiremants fo plugging and approved temporary
abandonmsnun 19.1825 NMAC. ! underastand that can check my compliance with the basic requirements 411815258 NMAC by
using e “nactve Well List" on cet's website.

5. | mustkeep currentwith financial assuranced forwell plugging. junderstand thet Hew Maxico raquires sach state arteo woll thathas
peen inacive for more than two yaars and has notbeen plugged and releasad to b8 covared by 3 single-well gnancial asurance, or

ing finan wnnoebrwoll- in temporarily abandoned stalus, aven e woll ia also covered by @ blnnkomnandal
assurance and sven f e well is ot approved emporary abandonment status, Sea 19.4 6.8.8(C) NMAC. ! understand thatlcan check
my compliance with the single-well financial assurance :equirumemby using the “nactve Well Additonal Financial Assurance Report’
onthe OGO websie,

6.lam responsible for reporting raleases a2 defined by 4164629 NMAC. | understand e OCD wi Jgok o ma 89 the aperalet of racard o
ake carrecive action for relenses atmy weils and redated taciliies, including reieasss at occurred pefore | bacame operator of

record.

7.1have read 44.15.5.9 NMAC.wmmon\y wnown as"Rule §.9"and understand that to be in corpliance with 1ts requiramants { musthave

tha appropriate financial assurances in place, comply with argers requirng comrective action. P i sased by he courts of

agreed o pymeind sottiemant qreemsm. andg nothave of comphianca with the inactive well rule (19.15.25.3
i 5,59 £ ma not S .',K"l",-'l ,_‘--’-‘ lgan " o

momnnvwellswt
AC). If | am.t jolatiqn of 19 a atlow 2

q yolatan.

MA » OCD may. 8l bl ayoke MY 8 ction REINilE, 95 g

. Far injeclion (or disposal) wells, | acknowtedge thati have read and agres 1o operate MY wells in compliance with 18.16.28

acknowledge that] have read and agrea w the s of MY injucton pemmit.\ understand thatlmust ruponinisdon volume &

injacion prossure on my monthiy C-1 15 report ) understand that! must ponduct mechanical {ntagrity wsts of vy injection welis atiesst

ancs every five ars. Soo 19.15.26.11 NMAG. understand hat when there B a continuous ane-year period of non-njecion s all
wells in An injection of gtorage projector Ints a saltwatar disposai wall ar special purpose injection welt, auth arity for that Injection
automatically tarminates. See 19.16.28.42 NMAC.1 understand that §1 ransfer operation of any Injaction well t another opataton the
OGD must approve he wansfer of authority ®© Inject, and tha OCD mey raquire me o demonsiato the wall's mechanical Integrity pror
10 approving Hhat yanster. See 19.16.26.15 NMAC.

a.lam responsisie for providing e CCO with MY ourrent address of rscord and emergency contact informaton, and | am responsibia fof

updating mnlormnm When itchanges. Sea 18.1 5.8.8.C NMAC. {understand mati can vpdate that information of the OCD's

1o -

ng.

10,81 wgnster well aporations o anotherapenatar, the OCD must approve the change before the new oparator Can hagin opersfans. See

19.15.2.9(8) NMAC.! remain responsibla for the wells and retated taciities and all related regulatiry Alings unill he och approves ne

rutor change. t understand thatthe ransferwil notrelisve mo of responsibiity orliability for any act or omission which accurred
white | aperated the wolls and relatsd factiides.



- New Operator
Previous ,

Sugnature
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Permit 228068

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: November 21, 2016




District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 225062

CHANGEOP COMMENTS
Operator: OGRID:
FINLEY RESOURCES INC 1803587
PO Box 2200 Parmit Mumber
Fort Worth, TX 76113 228068
Permit Type:
ChangeCp
Comments
Created By Comment Comment Date
degallegos In violation of Rule 5.9 - 13 inactive wells 11/3/2016
degallegos In violation of Rule 5.9 - 13 inactive wells 11/3/2016




