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1 hereby ceriify that the rules of the Ol Conservation Division ("OCLY) have been complied with and that the Information on this form and the
certified lisl of welis i true to the best of my knowledge and balief.

Mtilhnaly, by sigring below, FORTY ACRES ENERGY, LLC cenlifies thal it has read and understands the following synopsis of apolicable

PREVIOUS OPERATOR certifies that all balow-grade tanks consiructed and installed prior (o June 18, 2008 associated with the selected wells
teing wranstered are siher (1) In compiiance with 19.15.17 NMAC, {2) have been closed pursuant 1o 18.15.17.13 NMAC or 13) have been
retrofitted to comply with Paragraphs 1 through 4 of 19,1517, 14{1) NMAC.

FORTY ACRES ENERGY, LLC understands that the OCD's approval of this aperator change:

1. constitutes epproval of the tranefer of fhe permit for any penmitied pil. below-grade tank or dosed-oop system asaocialed with the
selected wells; and

2. conabitutes approval of tha mﬂarofwhebw—gmﬂe fanks constuched and mﬂulod prior to June 16, 2008 azsociated with the
‘whether the the

selected wells, regandiess of Ehose below-grade tanks to the transfaree or to the
QCN, and regardless of whether the hmgredemw in compliance with 19 1517 NMAC,




As the operator of record of wells In New Mexdco, FORTY ACRES ENERGY, LLC agrees to the following statements:
1.

!\’

@

n

| am responsible for ensurning that the wells and related faciiities comply with applicable statutes and res, and am responsitle for sl
reguiatory flings with the GCD. | have famiiarized myself with all applicable statutes and rules, not just the rules referenced in this list. |
understand that the OCYs rules (19.15 2-19 15,112 NMAC) and the Water quality Control Commission’s rules [208.2-20.8 7 NMAC) are
avallm at the Mew Mexico State Records Center and Archives websile {wwaw. nimepr. state. nen us).

I understand that i | acquire weks from anather cperator, the OCD must approve the aperator change before | begin operating those
wells, see 19,15 9.9(B) NMAC. | understand that if | acquire weds of faciites subjoet 1o & complanes order addreasing inactive welis or
emwironmental ceanup, bafore the OGO will approve the cperator change it may require me Lo enter into an enforcesble spreament to
retum those wels to compliance. See 13.15.9 H(CH2) NMAC.
| must file a monthly C-115 repodt showing production for each non-plugged well completion fior which the OCO has approved an
aflowatie and authorizalion 1o transpor, and injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel nvy autherity to transport from or inject into sl the welle | operate If | fail o fle C-115 raporis. See 10,15 7. 24(C) NMAC,

. IUPDERST&NDTM1NNMW requires walls ihat have been inactive for canain ime periods to be plugged o piaced on approved

orary abandonment. See 19.15.25.8 NMAT. | understand the requiremerits for plugging and approved temporary abandonment in
TQ152§MC Iu\ﬂemmdlhmlmn:heﬂtmmmphan@ﬁhlhshucmmnhoflg15_258 NMAC by using the “Inactive
Well List™ on OCOrs website.

. I must keep current with finencial assurances for well plugging. | underatand thet New Mexica requines each stale or fee well that has

Iveen inactive for mare than two years and has not been plugged and relessed to be covered by a single-well financial assurance, or

béarikat plugging Bnancial for welis in status, even i the well is aiso covered by a blaniel financis|
asgurance and even if ihe well munappumed‘errpuwyabamnmsms See 19.15.8.0(C) NMAL. | understand that | can check my

with the singl i fnancial 1t by using tha “Inaciive Well Acditional Financial Assurance Report” on the
OCO's website,

. 1 am responsibla for reporting releases as defined by 19,1528 NMAC. [ understand the DCD will ook o me as the operator of record ko

take comective action for releases at my wels and related faciities, including releases thal occurred before | became operator of recond.

- 1 have read 19.15.5.9 NMAC, commonly known s ‘Rule 5.9° and that to ba in i wilh ils regy | must have

the eppropriate financial assurances i place, comply with orders requiring comective action, pay penalies assessed by the couns or
wbnhymcmasemamantagmaml wmnaummwmkwldemulmmmmm waunneugiszss
NMAC). if | am "

that ag opm oumpimuewih ID.15.26 MAC, |
WWMIMMW agree o the terms of my ingection penmit 1wmmum1mwmruamnnvulummwaalun
pressure on my monthly C-115 report. | understand that | must conduet mechanical integrity kests on my injection wels o legst oncs
every five years. See 19,15.26.11 NMAC. | understand that when there is a one-year pefiod of non-njection into all wells in &n
injection or slorage project or imo a saltwater disposal wel o special purpose injection wel, autharity for that injaction automaticaly
terminales, See 19,15.26,12 NMAC. | understand that if | tranafer operabon of any injection well to anather operator, the OGO must
approve the transter or authority to inject, and the OCD may requice me te dermnonstrate the well's mechanical intagrity prior 1o approving
that transfer. See 19.15.26.15 MMAC,

| am responsible for providing the OCD with my cument address of record and emengency contact infermation, and | am respansibie for
mdunngﬂmnhmmnmniehanaes Sea 19.15.8.8.C NMAC. | undarstand that | can update that information on the OCD's website
undar "E leetronic Parmilting.”

W | trangfer wed opérations i another operator, the OCD must approve the change before the new operator can begin operations. See
18.15.8.8(B) NMAC. | remain responsitie for the wels and related faciities and ell related reguiatory Slings unt! the OCD approves the
operator changa. | understand that the transfer will not redieve me of responsibility o liabilty for any act or omission which cccumed while
| oparated the wells and relstad tacilites.
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 230225

CHANGEOP COMMENTS
Operator OGRID:
JOHN H HENDRIX CORP 12024
PC BOX 3040 Permit Number:
MIDLAND , TX 797023040 230235
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




