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Change of Oparator
Pravious Operator Information New Operator information
Elfactive Date. | £%ctve on the dale of approval by the OCD ]

QGRID: 288774 OGRID: 371698

Name: PPC OPERATING COMPANY LLC Nama: HPRCINC

Mldrass: 10358 Centrepark Dr Address: JCE W Wali 209

Ste 100

Ciy, State, Zip:  Houston, TX 77043 City, State, Widland, TX 79701

2ip:

| hareby certify that the rules of the Qil Conservation Division ("OCD") have bieen orpiiec with and that the information on this form and the
certifiad list of wells is true to the best of my kncwiedge and beliet,

Acditionally, by signing below, HPPC, INC. certifies that it 1as read and understan Is the faliowing syaopsis of apglicabie rules.

PREVIOUS OPERATOR certtifies that all below-grade @nks constructed and mstalize 240r to June 16, 2008 associated with the selected walls
beng transferred are either (1) in compliance with 19.16.17 NMAC, 12} have been closad pursuant to 19.15.17.13 NMAC or (3) have been
refrofitted to comply with Paragraphs 1 through 4 of 16.°5 17.11(1) NMAC.

HFPC, INC. understands that the QCD's approval of this cperator cnange:

1. constitutes approval of the: ransfer of the perm tfor ary parm-tled pit, nelo#-grade tank or dosed-oop system associated with the

selected wells; and

2. constitutes approval of the transfer of ariy below-grads tarks constructed and installed prior to June 16, 2008 associated with the
selected wells, regardless of whether the ransferor has disclased the existence o those below-grade fanks to the transferee or to the
OCD, and regardiass of whether the below-grede “anks are in compliance witr 19.15 17 NVMAC,
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As the operator of record of wells in New Mexico, HPFC, INC. agreas to the following statements:

1.1am responsible for ensuring that the welis and related facilifies comoly with appiicable stztutes and rules, and arn responsible for all
regulatory filings with the OCD. I have familiarized myself with all apglicab: ¢ statutes and rules, not just the rules raferenced in this list. |
understand thatthe OCD's rules (19.15.2-19.15.112 NMAC) and the Watet quality Control Commission’s rules (20.6.2-20.6.7 NMAC)
are available at the New Mexico Stats Records Center and Archives website (www.nimcpr.state.nm.us).

2. lunderstand that if | acquire welis from another cperator, the OCD must approve the operator change biefore | begin operating those
wells, see 19.16.9.9(B) NMAC. lundersiand that if | acquire weils or facilitics subject lo a compliance order addressing inactive wells or
environmental cleanup, before the OCD will apprcve the operator change it may require me to enter into an enforceable agreement to
return those waelis to compliance. See 18.15.9.9(C){2) NMAC,

3. Imust file a monthly C-115 report shewing produclion for each non-p uggad w2l completicn for which the OCD has approved an
allowable and authorization to transport, and injection for each injecton wall. See 19.15.7.24 NMAC. lunderstand that the OCD may
cancel my authority to transport from ar injectintc all the wells | operste if i fail w fiile C-115 reports. See 18.15.7.24(C) NMAC.

4. IUNDERSTAND THAT New Mexico requires wells that have been inacliva for cartain time periods ‘o be plugged or placed on
approved temporary abandonment. See 19.15.25.8 NMAC. | urderstand “he requirements for plugging and approved temporary
abandonment in 19.15.25 NMAC. lunderstand that | can check rmy compliz ~ae with the basic requirements of 19.15.25.8 NMAC by
using the “Inactive Well List" on OCD's website.

3. I must keep current with financial assurances for well plugging. { understand that New Mexico requires each state or fee well that has
been inactive for more than two years and has notbeen plugged anc released to be coverad by a single-well financial assurance, or
blanket plugging financial assurance for wells in temporarity abando red status, even if the well is also covered by a blanket financial
assurance and even it tha well is on approved ter porary abandonmant siztus. See 19.15.5.9(C) NMAC. | understand that | can check
my compliance with the single-well financ:al assurance requirament sy vs 1y he “Inactive Wall Additional Financial Assurance Report”
on the OCD's website.

3. 1am responsible for reporting releases as defined by 19.15.28 NMAC. | uaerstand the OCD will look fo me as the operator of record to
take corrective action for releases at my wells and related faciliies, ir ciuding raleases that occurred before | became operator of
record.

7.1have read 19.156.5.9 NMAC, commanly kncwn as “Rule 5.9” and understand that to be in compliance with its requirements | must have
the appropriate financial assurances in place, comply with orders recuirirg comrestive acticn, pay penalties assessed by the courts or
agreed to by me in a settlement agreement, ard nat have toc many wells out of compliance with the inactive well rule (19.15.25.8
NMAC). flamin violation of 19.15.8.9 NMAC, | may not be allowed to drlil, acquire or procuce any additicnal nd will notbe

able to obtain any new injaction pennits. See 19.15.16. 19 NMAC, 19 15,26 ¢ NMAC 19 ‘!5.9.9 NMAC gpd 19.15.14 10 NMAC. flam
in violation 0f 19,15.5.9 NMAG the CCC may, after notice ancl hearing, ravizka |

3. For injection (or disposal) weils, | ackncwiedge that | have read and agree to operate my wells m comphance with 19, 15 26 NMAC |
acknowledge that | have read and agres 1o the terms of my injaction permit. | understand that | must reportinjection volume and
injection pressure on my monthly C-116 raport. | uaderstand that | mu st cerduct reechanical integrity tests on my injection weills at least
once every five years. See 19.15.26.11 NMAC. lunderstand “hatwhen the-e -5 a continuous one-year period of non-injection into all
wells in an injection or storage project or into & saltwater disposal well or special purpose injection well, authority for that injection
automatically terminates. See 19.15.26.12 NMAC. { understand that if | t-ansfer operation of any injection well to another operator, the
OCD must approve the transfer or authority 10 inject, and the OCD may require me to demenstrate the well's mechanical integrity prior
to approving that ransfer. See 19.15.26.15 NMAC.

9. {am responsible for providing the OCD with my current address of re cord and emergency contact information, and | am responsible for
updating that information when it changes. See 1¢.15.9.8 C NMAC. Lundersiand that | can update that information on the OCD's
website under “Electronic Permitting.”

10, i | transfer well operations to another operator the CCD must approve the: change before the new operatar can begin operations. See
19.15.9.9(B) NMAC. | remain resporsible for the wells and related facilties & 1d all related reguiatory filings until the OCD approves the
operator changs. | understand that the fransfer wil notrelieve me of responsibility or liability for any act or omission which occurred
while | operated the wells and related facilities.
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Previous Operatog / New Operator . -
Signature: ; 7, ” Signatura: AS_—-
U )y
Prnted Name: %M @!‘ﬂ)
Title: Tite: VP

Date: Qq[e# 201:1 Phone: ézﬁ:w Date: 5" z ! l}: Phone; &2 "‘Sri' SDG‘?“

Printed Name:

Permit 235589
NMOCD Approval
Electronic Signature: Paul Kautz, District 1
Date: May 17, 2017
33
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 235500

CHANGEOP COMMENTS

Operator: OGRID:

PPC OPERATING COMPANY LLC 288774

10355 Centrepark Dr Permit Number:

Houston, TX 77043 235599

Permit Type:
ChangeCp
Comments

Created By Comment Comment Dste
degallegos Additional bonding required for the following wells: 30-025-32357 - §3,475 & 30-025-32379 - §3,425 AMW2017
degallegos Additional bonding required for the following wells: 30-025-32357 - §8,475 & 30-025-32379 - §8,425 aSM2017




