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Change of Operator

Previous Operator Information New Operator infonmation
Ettective Date: | Effactive on the date of agprova! by the OCO i
OCRID: 150182 OGRID: 372305
Nama: ROBERT L 8AYLESS PRCOUCER LLC Name: VALOR ENERGY, LLC DBA VALCR (NDIO, LLT
Addreas 270¢ Farminglan Ave, Suile F1 Addregs 4655 INSURANCE LANE
P.C. BOX 188
Cdy, S'ate, Zipm  Farmingten. NM 87498 Cily, State, Zip: - DALLAS, TX 75205

| hereby certify that the rues of the Gif Conservation Division ("OCD") hava been complizd with and that the informalicn on this farm and tho
certified ot of viells i@ lrue o the best of my knowledge and betief.

Addiicnally, by signing beinw, VALOR ENERGY, LLC DBA VALOR INDIO, LLC ceilifies thal # has read and undersiands the (ollowing syaops!s
of applicoble rules.

PREVIQUS OPERATOR certifics that all helow-grade tanks construcled and instatied prior 19 June 18, 2008 assaciated with tha sclecled wells
oeing transferred are either (1) in compiiance with 19.15.17 NMAC, (2) have been closed pursuant 1o 19.15.17,13 NMAC or (3} have been
retrofilied to camply with Paragraphs 1 lhrough 4 of 18.15.17.11(1) NMAC.

VALOR ENERCY. LLC DBA VALOR INDIO, LLC understands that the OCD's approval of this cperalor change:

i. conslitutes approval of the transfer af lhe permit for any permilled pit, belovegrade tank or closed-laop system assosiatad with the
selected wells; and

2. constifutes appioval of the transier of any belev-grade lanks constructed and instalied prier 1o June 18, 2008 asscciated withs ihe
selected wells, regardiess of whether the lransferor has disclused Lbe existence of lwse below-grade tanks ta the transferee of to the
CCD, and regardlass of whether the below-grade tanks are in campliance wilh 19.15.17 NMAC.
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As the operator of record of weils in New Mexica, VALOR ENERGY, LLC DBA VALOR INDIO, LLLC agrees 1o the (oflowing statements;

1

o

i

10

i am responsibie for ensuring that tha wells and related faciities comply with applicable statutes and rules, and am responsitile for alt
regulatery Glings with the OCD. 1 have familiarized myself with ait applicabiz siatutes and rules, not just the reles raferenced in this list, !
undarstand thal the OCD's wules {19.13.2-19.15.112 NMAC) and the Water quality Canlrol Commission's rules (20.6 2-20.6.7 NMAC) are
availaiile al the Naw Mexico State Records Center and Archives websile (wwav.nmcpr.state.nm.us).

i understand that if 1 acquire weils from another operatar, (he OCD mus! approve the operator change before | begin operaling those
wells, see 1€.15.9.9(B) NMAC. | understand that if | acquire walis or facilities subject fo & complience arder addressing inactive valls or
envignmental cieanup, before the OCD will approve the operalor change il may require me {o enler inte an enforceable agreement to
return fhose wells ta compliance. See 19.15.9.9(0)2) NMAC.

. Pmusi file a menthly C-115 repart showing preduction for each non-plugged well campletion for which the QCD hes approved an

aliowabla and authorizalion t; transport, and lmocllun for cach injeclion weil, See 19.15.7.24 KMAC. | understand that the QCD may
cancei my aulhorily to fransport from or 7njecl inio all the wells | operaie it 1 faii to fite C-113 reports. Ses 19.15.7.24(Cj KMAC.

. TUNDERSTANRD THAT New Mexico requires walls (hat have been inactive for certain time peariods o be plugged or placed on approved

lemporary 2bandonmenl. See 18.15.25,8 NMAC. | understand the requiremenls for plugging and approved temporary abandonment i
19.15.25 NMAC. | understand that | can check my compliance wilth the basis requirements of 19.15.25.8 NMAC by using the “inaclive
Well List" on OC0's website.

- tnust keep current wilh inancial asswances for weil piugglng. | understand that New Mexico requires each siate or fee well that has

been inactive for more than two years and has not been plugged and released to be covered by a single-weli financial assurance, ar
bianket plugging financial assurance far wells in lemporarily ebandoned sfalus, evenif the wall is alas covered by 2 blankeas financial
assurance and even if the well is 6n approved femporary abandonment status. Sze 19.15.8.8(C) NMAC. | understand that | can check iy
complisnce with the single-weif financial sasurance requiremant by using the “Inactive Wel Additional Financial Assurance Report” on the
OCD's website.

. | am responsibie for reporting releases as defined by 19.15.28 NMAC. | understand the OCD will losk 12 me as Ihe operator of record (o

take corractive aglian far relaases al my walls and refated facilities, including releases that otcurred baiore | becama oparalor of record.

7. bhave read 19.15.5.9 NMAC, cemmonly known as “Rule 5.9° and understand that Lo be in compliance with its requirements | must have

the eppropriate fnanciad assurances in place, campiy with orders raquiring corrective action, pay penatiizs assessad by the couris or
agreed to by me in a setiiement agreement, and nct have tae many wells aut of compliance with the inactive wall rule (19.15.25.8
INMAG), H | amin viclatiog of 19.15.5.¢ NMAC, | may not be aliowed 1o drill_acguire or produce any géditional wells, and will not ba able
any m:.nn setion pt'rm 5 Sece 19 15 8. 19 NMAC. 19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15.14. 10 NMMAC. Iftam in

hearing, 1e gclre my exisiing injectian gafm:s Seg 18.15.26.8 NMAC.

b F or injeclion (or dusposa ) wells, | arknow adge {hat I have read and agree fo aperate my wells in compliance with 19.15.26 NMAC. |

acknow'adge that | have read ang agres 1o (he terms of my igjectien permit. | understand that § must répor injection voiume and injection
pressure on my menthiy C-15 report. | understand that 1 must conduct mechanical lutegrily lests on my injection wells at least ence
avery five years. See 19.15.26,11 NMAC. { understand thal when there is a continrucus one-year period of non-injecticn into al weils in an
injection or storage project or inlo a saliwaler disposal well or special purpose injection weli, authorily for that injection automatically
terminates. Sea 19.15 26,12 NMAC, | understan that if | transfer operation of any injeclion well 1o another cperator, the QCD must
approve the transfer or authority (o inject, and tha OCD may riquite me to demansirate the well's machanical integrity prior to approving
Ihat ransfer. See 19.15.26.15 NMAC.

t am rasponsible for providing the OCD with my currant address of record and emergancy contact information, and | am responsbis for
updaling that information when it changes. See 12.15.6.8.C NMAC. | understand that | can update Lhal informalion on the OCD's website
under "Elactronic Pcranng

I Hransfar welt operaticns to ancthar operalor, the OCO must approve the change before the new oparator can beginy eperations. Sea
19.15.9.9(8) NMAC. | remain responsibie for the wells and relaled facilities and all related regulatory fifings untii the OCD approves Lhe
operater change. | undersiand that the transfer vall not refieve me of responsibility or iabilily for any acl or omission which occurred while
1 operalad the welis and related facllities,

https:/Awwwapps.emird.state.nm.us/OCD/OCDPermitting/Report/C104A/C104 AReport.as...  7/26/2017



To: Amy Vermersch

C-145

Page 4 of 5
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Srinted Name:

Tile:
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: August 15, 2017
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

7 Wells Selected for Transfer

Wells Selected for Transfer

Permit 239548

From: OGRID:
ROBERT L BAYLESS PRODUCER LLC 150182
To: OGRID:
VALOR ENERGY, LLC DBA VALOR INDIO, LLC 372305
OCD District: Aztec (7 Wells selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID
319400 FLOYD #002 F 20-07-30N-12W P 30-045-29505 G 77200 FULCHER KUTZ PICTURED CLIFFS (GAS)
FLOYD #003 F 14-17-30N-12W N 30-045-29923 G 77200 FULCHER KUTZ PICTURED CLIFFS (GAS)
FLOYD #003 F 14-17-30N-12W N 30-045-29923 G 71629 BASIN FRUITLAND COAL (GAS)
FLOYD #004 F 1-17-30N-12W A 30-045-30224 G 77200 FULCHER KUTZ PICTURED CLIFFS (GAS)
FLOYD #007 F 4-17-30N-12W D 30-045-30810 G 71629 BASIN FRUITLAND COAL (GAS)
FLOYD #008 F 16-17-30N-12W P 30-045-30808 G 71629 BASIN FRUITLAND COAL (GAS)
FLOYD #009 F 8-17-30N-12W H 30-045-32912 G 71629 BASIN FRUITLAND COAL (GAS)
319401 SWD #003 F 20-07-30N-12W P 30-045-24242 S 96160 SWD;MESAVERDE
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Comments

Permit 239548

CHANGEOP COMMENTS

Operator: OGRID:
ROBERT L BAYLESS PRODUCER LLC 150182
2700 Farmington Ave, Suite F1 Permit Number:
Farmington, NM 87499 239548

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

cperrin See well file for SWD #3 30-045-24242 MIT requirements.

8/15/2017




