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%‘%%ﬂ.i o naenie State of New Mexico o
DiaideL Energy, Minerals and Natural Permitsea2
11 6, Fisl 8L, Aneale, NM 88210
Phone:(S75) T48-1283 Fax{576) 746-9720 RESOUI'CGS
Poonndadn) EM;.‘&%%“JW Oll Conservation Division
%ﬁ%%mmg 1220 S. St Francis Dr.
Santa Fe, NM 87505
Change of Operator
Pravious Qperator Information New Operator information
: Etectve Date: [ ERfociive on iha date of approval by the OCO ]
OGRID: 11998 OGRID: 150182
Nerme: JOHN E ECHALK Nwme: ROBERT L, BAYLESS PRODUCER LLC
Addren: PO BOX 26829 Addrese: 2700 Rarmingten Ave, Gulla F1
£.0.BOX 168
ciy, State.Zp!  ALBUGUERQUE  NM 87126 Ciy, Blotw, 2% Farmington, NM 87498

mm,mrymummolm.oucommmommcocmmmmmwmmmwmmmmmw the
m«mav«nbmmmmummmm ond beflat.

Amhnm'hw signing below, ROBERT L. BAYLESS PRODUCER LLG cortiies (hat t has raad snd understands the fallowing synopsis of
applicabis rdes.

PR!VIOUBOFERATORQAH“&H.IIIWI#«MWMWhﬂmdpdwlom 16, 2008 associuled with the satacted welk
being transfered are sithar (1) ¥ complhiance with 19.16.17mmmbwndoudwmth 18.15.47.13 NMAC or [3) have bean
mirofitted to comgaly with Pargraphs 1 through 4 of 10,1547,14()) NMAC,

ROBERT L BAYLESS PROOUCER LLC underaisnds thet the OCD's approval of this aperalor ehange:

1 w&ﬂnmmdmammofmopmmwmmﬂhdpﬂ.mwa'tdew*ntdom-lwpmlommodmdwmho

2. constitutes spproval um-mnhmmyb-mmaounhmmwmmmwwmw,mumdmmw
mmmmammcmwmwmmdmwwmmmmommnuwm

oco.-mmmmormhmrmmm In compiiancs with 16,15.17 NMAC,

https:l/wwwa.pps.cmnrd.ﬂatc.mWOCDIOCDPermim'ng/Rzport!Cl04A/Cl04Achort.asp... 6/5/2017
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As the operator of record of wells in New Mexico, ROBERT L BAYLESS PRODUCER LLC agrees to the following statements:

1. 1 am responsible for ensuring that the wells and related facilities comply with applicable statutes and tules, and am responsible for all
regulatory filings with the OCD. | have famlllarized mysalf with all applicable statutes and rules, not just the rules referenced in this list, |
undarstand that the OCD's rules (19.15.2-19.15.112 NMAC) and the Water quality Control Commission’s rules (20.8.2-20.6.7 NMAC) are
availabla at tha New Mexico State Records Center and Archives website (www.nmcpr.state.nm.us).

2. | understand that if | acquire wells from another operator, the OCD must approve tha aparator change before | begin operaling those
wells, see 19.15.9.9(B) NMAC, | understand that if | acquire wells or facilities subject to a compliance order addressing inactive wells or
environmental cleanup, before the OCD will approve the operator change it may require me to enter inte an enforcoable agreement to
return those wells to compliance. See 19,15.9.9(C)(2) NMAC.

3. | must file a monthly C-115 report showing productien for aach non-plugged well completion for which the QCD has approved an
allowable and authorization to transport, and injection for each injaction well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to transport from or inject into all the wells | oparata If | fail to file C-115 reporis. See 19.15.7.24(C) NMAC,

4. | UNDERSTAND THAT New Mexico requires wells that have been Inactive for certain time periods to be plugged or placed on approved
temporary abandenment, See 19.15.25.8 NMAC. | understand the requiremants far plugging and approved temporary abandonment in
19.15.25 NMAC. | understand that | can check my compliance with the basic requiraments of 19.15.25.8 NMAC by using the "Inactive
Well List" on OCD's webslte,

5. | must keep current with finaneial assurances for well plugging. | understand that New Maxleo raquires each state or fee well that has
baen inactive for more than two years and has not been plugged and released to be covered by a single-well financial assurance, or
blanket plugging financial assurance for wells In temporarily abandoned status, even if the well is also covered by a blanket financial
assurance and even If the well is on approved temporary abandonment status. See 19.15.8.9(C) NMAC., | understand that | can check my
compliance with the single-well financial assurance requirement by using the “Inactive Wall Additional Financial Assurance Report” on the
QCD's website.

6. [ am responsibla for reporting releases as defined by 19.15.29 NMAC. | understand the OCD wlll look to me as the operator of record to
take corractiva action for releases at my wells and related facilities, including releases that occurred before | became operator of record.

7. 1 have read 19.15.5.9 NMAC, commenly known as “Rule 5.9” and understand that to be in complianca with its requirements [ must have

the appropriste financiat assurances in place, comply with orders raquiring corrective action, pay penalties assessed by the courts or

agreed to by me in & setllamant agreement, and not have too many walls out of compliance with the inactive well rule (19.15.25.8

NMAC). If | am_in.vi nof 19.15.5.9 NMAC, | ma llowed to drill, acquire or produce 8| iional wells, and will not be able

1o obtain any new injecti rmlts. See 19.15.16.19 NM, NMAC, 19.15.9.9 NMAC and 1 14,10 NMAC. [fl am in

violatlon of 19.15.5.9 NMAG {he QCD may, after notice and hegrina, revoke my axisting injection permits. See 19,15.26.8 NMAC.

8. For injection (er disposal) wells, | acknowiedge that | have read and agree to operate my wells in compliance with 19.15.26 NMAGC, |
acknowledge that | have read and agree to the terms of my Injaction permit. | understand that | must report injection volume and injection
pressure on my monthly G-115 report. | understand that | must conduct mechanical integrity tests on my injaction wells at least once
every five years. See 19.15.26.11 NMAC. | understand that when there is a continuous one-year periad of non-Injection into all wells in an
injection ar storage project or Into a saltwater disposal well or spacial purpose injection well, authority for that injection automatically
terminates. See 19.15.26.12 NMAC. | understand that If | transfer operation of any injection well to another operator, the OCD must
approve the transfer or authority to inject, and the OCD may raquire me to demonstrate the well's machanical integrity prior to approving
that transfer. See 19.15.26.15 NMAC.

9. | am responsible for providing the OCD with my current address of racord and emergency contact information, and | am responsible for
updating that information when it ¢hanges. See 19.15.9.8.C NMAC. | understand that | can update that informatien en the OCD's website
under “Electronle Permitting.”

10. 1f | transfer well oparations to another operator, tha OCD must approve the change before the new operator can begin oparatlons. See
19.15.9.9(B) NMAC. | remain respansible for the wells and related facilities and all relatad regulatory filings until the OCD approves the
operator change. | understand that the transfer will not relleve me of responsibility or liability for any act or omission which occurred while
| operatad the wells and related facilities.

https://wwwapps.emnrd.state.nm.us/OCD/OCDPennitting/Report/C104A/C104Achort.aSp... 6/5/2017
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New Operator
::uw?sop > Bignature; %di:;'l—_-—-‘
P Name; /0&/@« 5Ad/‘7‘ Prinied Noma: o
e /),7L T fh&gmjm and Pszet &ga_q_‘
Daw! / m-:S'Qﬁ_-Q_M Oate: 06105!20” oo, 505 - 326-2659
Parmil 236502
NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: October 04, 2017
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Permit 235502

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3<.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Wells Selected for Transfer

2 Wells Selected for Transfer

From: OGRID:
JOHN E SCHALK 11996
To: OGRID:
ROBERT L BAYLESS PRODUCER LLC 150182
OCD District: Aztec (2 Wells selected.)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID
319711 SCHALK 29-4 #011 F P-23-29N-04W P 30-039-21741 G 74960 CHOZA MESA PICTURED CLIFFS (GAS)
SCHALK 29-4 #015 F P-27-29N-04W P 30-039-21745 G 74960 CHOZA MESA PICTURED CLIFFS (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 235502

CHANGEOP COMMENTS
Operator: OGRID:
JOHN E SCHALK 11996
P.O. Box 25865 Permit Number:
Albuquerque, NM 87125 235502
Permit Type:
ChangeOp
Comments
Created By Comment Comment Date
ahvermersch BLM approval rec'd ok for OCD approval 10/3/2017




