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Change of Operator
Previous Operator Infformation New Operator Information
Sﬁ?;:tive Effectiva on the date of approval by the QCD
il
QGRID: 372066 OGRID: 372137
Name: SEGURO OIL AND GAS, LLC Name: CHISHOLM ENERGY CPERATING, LLC
Address: 407 N Blg Spring St, Ste 215 Address: 801 Cherry Street
PO.Box 3172 317
City, State, Zip:  Midland, TX 78702 g&fy. State, Fort Worlh, TX 76102
p:

| hereby certify that the rules of the Ol Conservation Division {"OCD") have baen complled with and that the information on this form
end the ceriifled {ist of wells is true to the best of my knowledge and balief,

Additionalty, by signing below, CHISHOLM ENERGY OPERATING, LLC certifles that it has read and understands the following
synopsis of applicable rules.

PREVIQUS OPERATOR certifies that all below-grade tanks constructed and Installed prior to June 16, 2008 associated with the
selected wells bsing transferred are elther (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant to 18.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

CHISHOLM ENERGY OPERATING, LLC undaerstands that the OCD's approval of this operator change:

1. conslitutes approval of the transfer of the permit for any permitted pit, below-grade tank or clased-loop system assoclated with

the selected wells; and

2. constilutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with
the sslected wells, regardiess of whather the transfaror has disclosed the existence of those below-grade tanks to the
fransferee or to the OCD, and regardiess of whether the below-grade tanks are in compllance wih 18.15.17 NMAC,



As the operator of record of wells in New Mexico, CHISHOLM ENERGY OPERATING, LLC agrees to the following
statements: ‘

1. Iniﬁaéy | am responsible for ensuring that the wells and refsted facilities comply with applicable statutes and rules, and
am respgnsible for all regulatory fiings with the OCD. | am responsible for knowing all applicable statutes and rules, notjust
the ru 8% rg arenced in this list, | understand that the OCDY's rules are avallable on the OCD website under “Rules,” and that the

Wal ity Control Commission rules are available on the OCD website on the “Publications” page.

2, tnitigis ’ _ tunderstand that if | acquire wells from another operator, the OCD must approve the operator change beforé |
begin gphrating those wells. See Subsection B of 19.15.8.9 NMAC. | understand that if | acquire wells or faciities subjectto a
comphafice order addressing inactive wells or environmental cleanup, before the OCD will approve the operator change It may

r;e;:ﬂre me to enter info an enforceable agreement to return those wells to compliance. See Paragraph {2) of Subsection C of
: " | must file a monthly C-115 report showing preduction for each non-plugged well compietion for which the OCD
ppi) an allowable and authorization to trangport, and injection for each injection well, See 18.15.7.24 NMAC. |

understand that the OCD may cancel my authority to transpost from or inject into all the wells  operate if | fail to file C-115

p=Jee Bubsection C of 19.15.7.24 NMAC,

. A 1 /1 understand that New Mexico requires wells that have baen inactive for certain time periods fo be plugged or
piaced ingapproved temporary abandonment. See 19,15.25.8 NMAC. 1 understand the requirements for plugging and approved
temporary abandonment in 18.16.25 NMAC. | understand that | can check my compliance with the basic requirements of

19.15,25 B,NMAC by using the “Inactive Well List” on OCD's website.

6 | must keep current with financial assurances for well plugging. | understand that New Mexico requires each

gie well that has been inactive for more than two years and has not been plugged and reieased fo be covered bya

single-wéll financial assurance or a "blanket piugging financial assurance for wells in temporarily abandoned statues”, even if

the well is also covered by a blanket financial assurance and even If the well is or approved temporary abandonment status.

See Subsection C of 18.15.8.8 NMAC. | understand that | can check my compliance with the financlal assurance requirement

singdbe Jinactive Well Additional Financlal Assurance Report” on the OCD's website.

6. Initials, 2 4.# | am responsible for reporting releases as defined by 18.15.29 NMAC. | understand the OCD will look to me as

the opergtor of record to take corrective action for refeases at my wells and related facliittes, including releases that occurmed
0 pme operator of record,

7. Initla ‘ﬂ:‘ | have read 19.15.5.8 NMAC, commonly known as "Part 5.9," and understand that to be in compliance with its
requireménts | must have the appropriate financial essurances In place, comply with orders requiring corrective action, pay
penalties assessed by the courts or agreed 1o by me in a setlement agreement, and not have too many wells cut of
compliance with the inactive welf rule (19.15.25.8 NMAC). If | am in violation of Part 5.9, | may not be aliowed to drill, acquire
or produce any additional wells, and will not be able to obtain any new injaction permits. See 18.15.16.18 NMAC, 19.15.26.8
NMAC, 16.15.8.8 NMAC and 19.15,14.10 NMAC. If | am In violation of Part 5.9 the OCD may, after notice and hearing. revoke

my exisling ifjection permits and seek other relief. See 19.15.26.8 NMAC and 18.15.5.10 NMAC.

4 / _For injection wells, | understand that | must report injection on my monthly C-115 report and must operate my
smpliance with 19.15.26 NMAGC and the terms of my injection permit. | understand that | must conduct mechanical
integrity tésts on my Injection wells at least once every five years. See 19.15.26.11 NMAC. I understand that when there is &
continuous one-year pariod of non-injection into all wells in an injection or storage project or into a saltwater disposal well or
speclal purposse Injection well, authority for that Injection automatically terminates. See 18,15.26.12 NMAC. | understand that if
| ransfer operation of an injection well 1o another operator, the OCD must approve the transfer of authority to inject, and the
ay,reduire me to demonstrate the well's mechanical Integrity prior to approving that trensfer. See 19.156.26.15 NMAC,

J _1am responsble for providing the OCD with my current address of record and emergency contact informetion,

ponsible for updating that Information when it changes. See Subsection © of 18.16.9.8 NMAC. | undersiand that {

and } pS
can upg ’ #at information on the OCD’s webslite under “Electronic Permitting.”

10. inltiak ¥ | transfer well operations to another operator, the OCD must approve the change before the new operalor can
begin offdrations. See Subsection B of 19.15.9.9 NMAC. | remain responsible for the welis and related facilities and alt related

’ filings until the OCD approves the operator change. 1 understand that the transfer will not relieve me of responsibliity
or liabilitysfor any act or omission which occurred white | operated the wells and related facilitios.

: £ No parson with an interest exceeding 26% in the undersigned company is, or was within the last 5 years, an
officer; fllrector, partner or person with a 25% or greater interest in another enfity that is nof currently in compliance with

frator name change to change {he operator name on the well sign unless the divislon grants an extension time, for
good ca e shown, alony with a schedule for making the changes. Each sign shall show the (1) well number, (2) property
name, (3) operator's name, (4) location by footage, quarter-quarter section, township and range (or unit letter can be
substituted for the quarter-quarter section), and {6) APi number. '



I hereby certify | understand the above. The statements | have made are true and correct and a condition precedent to the Ol
Conservation Divislon accepting this Changs of Operetor,

Previous Operator

signature: - -

mws S, Paul Arderson

Title: B@Lﬂlﬁﬂ’f

Date: 3 l501 phone: W3- 14-0140  pae:

NMOCD Approval

Electronic Signature: Raymond Podany. District 2
Date: April 23, 2018




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico Viells Selected or Transter
Energy, Minerals and Natural Resources Permit 250497
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

8 Wells Selected for Transfer

From: OGRID:
SEGURO OIL AND GAS, LLC 372066
To: OGRID:
CHISHOLM ENERGY OPERATING, LLC 372137
OCD District: Artesia (8 Wells selected,)
Property Well Lease ULSTR OCD API| Well Pool Pool Name
Type Unit Type ID
321265 BENNETT #001 S C-10-22S-26E C 30-015-33757 G 78060 HAPPY VALLEY; MORROW (GAS)
321266 MESA ARRIBA #001 P H-10-22S-26E H 30-015-22169 G 97541 HAPPY VALLEY; BONE SPRING,EAST
MESA ARRIBA #002 F A-10-22S-26E A 30-015-35218 G 78070 HAPPY VALLEY; STRAWN (GAS)
MESA ARRIBA #002 F A-10-22S-26E A 30-015-35218 G 78060 HAPPY VALLEY; MORROW (GAS)
MESA ARRIBA #004 S G-10-22S-26E G 30-015-35062 (0] 97541 HAPPY VALLEY; BONE SPRING,EAST
321267 MESA FEDERAL #001 F A-15-22S8-26E A 30-015-33141 G 73960 CARLSBAD; MORROW, SOUTH (GAS)
MESA FEDERAL #001 F A-15-22S-26E A 30-015-33141 G 96338 HAPPY VALLEY ATOKA, SOUTH (GAS)
MESA FEDERAL #002 F C-15-22S-26E 30-015-35280 G 73960 CARLSBAD; MORROW, SOUTH (GAS)
321268 MONTURA FED COM #001 S N-15-22S-26E N 30-015-34127 G 78060 HAPPY VALLEY; MORROW (GAS)
MONTURA FED COM #001 S N-15-22S-26E N 30-015-34127 G 78070 HAPPY VALLEY; STRAWN (GAS)
MONTURA FED COM #002 S P-15-228-26E P 30-015-34963 G 78060 HAPPY VALLEY; MORROW (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 250497

CHANGEOP COMMENTS

Operator: OGRID:

SEGURO OIL AND GAS, LLC 372066

407 N Big Spring St, Ste 215 Permit Number:

Midland, TX 79702 250497

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
dsturdivant This change of operator became effective April 1st, 2018 4/2/2018
degallegos Additional bonding required for: API: 30-015-42625 - $16,180 & API: 30-015-35062 -$11,542 4/6/2018
degallegos Additional bonding required for: API: 30-015-42625 - $16,180 & API: 30-015-35062 -$11,542 4/6/2018




