FEDERAL EXPRESS

Bureau of Land Management
Carlsbad District Office

620 E. Green St.

Carlsbad, New Mexico 88220
Attn: Mr., Chris Walls

Gentlemen:

BOPCO, L.P.
810 Houston St
Fort Worth, Texas 76102
817-885-2453

May 1, 2018

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Anchor Holm

Re: Commercial Determination

Big Eddy Unit D15 4H
Delaware Formation
Eddy County, New Mexico

Mexico Qil Conservation Division
122V St. Francis
Santa Fe, New Mexico 87505
Attention: Mr. William Jones

Please find attached hereto one (1) copy of XTO’s (as agent and attorney in fact for BOPCQO, LP)
commercial determination worksheets and exhibits which indicate that the subject well is a commercial
Please indicate your concurrence to the above Commercial
Determination to the undersigned at the address above.

well in the Delaware Formation.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please do not hesitate to contact the undersigned at the number or email

address below.

Bureau of Land Management

By:

Its:

Date:

Very truly yours,

(817) 885-3008

Ty_Eagle@xtoenergy.com

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
[ts: Its:
Date: Date:




Date: April 24,2018

To: Tracie Cherry

From: Trent Boneau

Re: Commercial Determination: Big Eddy Unit DIS 4H
API 3001540397

20S 31E Sec 27
Eddy County, New Mexico

Attached is the economic worksheet and well forecast to be submitted for commercial determination. The
Big Eddy Unit DI5 4H was drilled in 2014 as a horizontal producer to a measured depth of 19,126 in the
Delaware. The well is producing from perforations from 7940°-19054°. By early 2018 the well has
produced 182 kBO, and as of April 2018 was testing 78 bopd, 259 kcfd, and 714 bwpd. This well is
expected to recover approximately 449 kBOE from the current completion. The 4H cost $11.9M to drill and
complete.

Historical data along with the most recent EIA future pricing estimates for oil and natural gas were utilized in
the economic evaluation. Prices were adjusted downward by approximately 12% to account for local
conditions. Operating costs were assumed to be $10k/mo, declining to $5k/mo plus a fixed $0.75/bw cost for
water disposal.

The Big Eddy Unit DI5 4H is expected to have a lifetime undiscounted cashflow of approximately $3.7M
and bring > 5% rate of return. It is commercial.

Trent Boneau
Reservoir Engineering Advisor
Delaware Basin Subsurface Team



Well Nane

API Number
Formation

Actual CAPEX, KS
First Production Date
First Forecast Date
Cum Oil 1o Date (kbo)
Cum Wet Gas to Date (Mcf)
Water to Date (kbw)
Assumed Shrink
NGL Yield Assumed
WTI Price %

HHub Price %

NGL Price %

Tax Gas

Tax Ol

W%

NRI! %,

OPX/nmo Yr1-3
OPX/mo Yr4+
OPX/water ($/bb1)
CAPEX, K$

BEU DIS 4H
8/1/2014
1112018 TOTAL NCF 0% DISCOUNT 3671 kg . 100000
182172 TOTAL NCF 5% DISCOUNT 131 K§
258.935 10000
326.244
0.6 EUR Oil 355817 bo
125 EUR Gas 550589 ket 1000
09
0.82 448581.7837
0.8 100
819
7.09
100 10
84.5
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0.75
11965.3 il as Oil Forecast  °***** Gas Forecast
ECONOMICS MODULE
NGL Discounted
il Wet Gas Dry Gas Volume, Total Gross Total Local Net Oper Total BTax Cash Flow
Date Volume Volume Volume gals Qil Price  Gas Price NGL Price  Revenue  Net Rewnue  Opcost Taxes Income Capital CRow 5%
BO kef kef gal $/80 S$/kef $iwal A3 M3 ME MY AM§ M3 M M$
HISTORICAL 2014 57988 48754 29252 255959 93.30 4.39 0.63 51035 4312 157.9 33545 3819 11965.3 -8146 -8146
HISTORICAL 2015 62371 95771 57463 502798 49.00 2,63 033 3007.5 2541 203.8 196.32 2141 0 2141 2039
HISTORICAL 2016 34409 59115 35469 310354 43.00 0.29 14793 1250 1663 96.21 988 0 988 896
HISTORICAL 2017 22977 44332 26599 232743 46.07 0.31 1069.6 904 90.9 69.27 T4 0 744 642
FORECAST 2018 23361 46436 27862 243790 49.37 0.33 1169.1 988 91.4 75.54 821 0 821 675
FORECAST 2019 17812 34827 20896 182842 5290 0.36 9533 806 839 61.55 660) 0 660 517
FORECAST 2020 15140 26120 15672 137132 56.68 0.38 857.0 724 80.3 55.44 SRY 0 S8 439
FORECAST 2021 12942 21235 12741 111482 60.73 3.50 041 812 000 774 50.55 532 0 532 378
FORECAST 2022 11547 191114 11467 100334 65.08 3.81 0.44 7474 632 755 48.31 508 0 508 34
FORECAST 2023 10392 17200 10320 90300 69.73 4.09 047 7208 609 74.0 46.55 489 0 489 315
FORECAST 2024 9353 15480 9288 81270 7471 4.3% 0.50 695.1 SK87 726 4485 470 0 470 288
FORECAST 2025 341K 13932 8359 73143 80.00 451 0.54 669.1 565 713 4322 451 0 451 204
FORECAST 2020 7576 12539 7523 65829 81.58 4.6l 0.55 613.7 519 70.2 Y63 409 0 409 228
REMAINDER 60l 101737 61042 534117 5664 4786 1403 366 3017 0 3017 1252
TOTAL 355817 556589 333953 2922092 23530 19883 2718 1529 15636 11965 3671 131












