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State of New Mexico Ravived May 15, 2037
Energy, Minerals and Natural Pesmit 254035
Resources

Oll Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator information New Cperator iformation
w Effactiva on tha date of approval by the OCD
OGRE: a73 alc lnd 371418
Noama: APACHE CORPORATION Name: FORTY ACRES ENERGY, LLC
Ardrase: 307 Velarans Ln Addrecc 214 Sagw Road
#1000 Sutte 305

Ciry, Sepg, Z1p: Midland, TX TETOS

Chy, State,  Houston, TX 77056

op:

| hemeby cerilfy thal the rues of the Oil Conservation Division ("OCD™) have besn complied with and that the information on this form
and the certified (3t of welts & frue to the best of my knowladge and bellst.

AdcRtionally, by signing below, FORTY AGRES ENERQGY, LLC ceriifes that I has read and understands the following synopals of

applicabls rujss.

PREVIOLIS OPERATOR cerifies thet all bakow-grade fnks construcied and inalafled prior to June 16, 2008 asspciated with the
salectod wells belng tranefamed ara alihar {1) n compliance with 19.15.17 NMAC, (2] have basn ciosed pursuant W 19.15.17.13
NMAC or {3) have been rerofitied to comply with Paragraphe 1 through 4 of 18.15.17.14{1) NMAL.

FORTY ACRES ENERGY, LLC understands that the OCD’s approval of this operator change:
1. cansiihutes approval of the transfer of the permit for sny permitiod pit, below-grada tank or closed-oop systam assoclated with

the selected wells] and

2. constitutes approval of the trsnsfer of any balow-grade anks constructed and instatind prior ko June 16, 20648 associaled with
the seteciad walls, regardioss of whother the transfaror has disclosed the existence of those below-grada tarks ko ihe
irannferaa or io b OCD, and ragerdiass of whather the below-grade tanie are In complance with 18.15.17 NMAC,

Mm.mMumwmmmmummmm.zmuumun.d:ua




B26I2015 CA45
As the operator of record of wells in New Mexdco, FORTY ACRES ENERGY, LL.C agraes to the following statements:

1. Inkials H& | am rezponaibés for ensurting that the wallks and related faciifies comply with appllcabla statules and rules, and
am iespongitde for all rgulatory flings with the QCD, | am respansibls for knowing alt appiicable statutes ant rules, not just
the nes rafieranced i thia list. | undersiand thal e OCDE rulas are Bvailabis on the OCD wabsks under "Rules,” and that tha
Walsr Quality Control Comendesion mules are available on the OGCD websita on the "Fublications” page.

2. Wity | undurstend that f | ncquire wells from anciver operator, the OCE must approve tha opsator change before |
bagin oparating those wells. See Subsection B of 19,15.0.9 NMAC. 1 indersland that # | acquire walls or fackites sublact to 8
complanca order addrexsing inacive wels or anvironmental clsanup, bafora tha OCD will approve the operator change it may
?:ng.n me to anlar ink an enfarceable afreament to retum thosa walls W compkanca. See Paragraph (2} of Subzection € of
1 2.9 .

3. Initals _H >=1 must fle a monthly C-115 report showing productian for sach non-plugged well completion for which the OGD
has approved an oiowable and authorization to thansport, and injection for gach Injsction wall. See 10.15.7.24 NMAC, |
undersiend that lhe DCD may cancel my authority to tranaport fram or Inject into ol the welks | operate If | fal to file C-115
reports. Ses Subsection © of 18,165,724 NMAC.,

4. Inifials 1SV understand ihat New Mexico requires wells the! have been inactiva for cerialn Sme periods 10 be plugged or
placed ie approved tamporary ahandonment, See 19.15.25.8 MMAC. | understand the mquinements for plugging and approved
tamporary shandormant It 18.15.25 NMAC. | wnderstand thet | can chack my compilance with the baslc reguirements of
19.15.25.8 by using the: "inactive Wek List® ch OCDFa webslts,

5. nitials _}{. | mugt keep cument with financlat assursnces for wall pugging. 1 undamstand that New Mexico fedguires sach
state or fae well thet haes been mactive for mans than two years and hes not bean plizgged and relsaced to be vovernd by &
aingle-well financlal asaurance or & “bhakel plugging financial assursnce jor wells In tamporarsily sbanoonad sinkies”, even if
this wall i also cover=d by a blanket financial atsurance and even K the well is on approved temporgry sbandonmsnl slstus,
See Subsaction C of 19.15.6.8 NMAG. | undersiand ihat § can chack my complianca with the financlal essuranca requirsrsent
by using the "Inscthes Wall Addiional Finansial Assurance Roport” on the OCD's websits.

6. Initizls &s I am respons(bia for rapoing refeases &8 dofined by 19.15.29 NMACG. [ understand the QOO will look 1o e 82
the operalor of recard 1o take cormctive eclion for releeses sl my wells and ralated faciilies, including releases lhat ocowmad
before | begama operator of recoed,

7. inEals L have read 18.15.5.8 NMAC, cammonly known as “Fart 5.8, and understand thet 1o b in compfance with its
reduiirements | must have the approgskate financiat assurances in place, comply with orders requiding comective action, pay
penalting assessed by ihe courts or agresd to by me in a sallement agreament, and not have loo meny wells out of
compliatice with the inaclive well nue {19.15.25.8 NMAC). ¥ | am in viclation of Part 5.9, [ may aot ba elowad o dril, acottine
of produce any additional walls, and will net ba abla to obitaln any new Injection petits. See 19,15,16,18 NMAC, 19.46.26.8
MNIRAC, 19.15.9.9 NMAC and 19.15,14.50 NMAC, i | am in violation of Part 5.9 tha OCD may, after nolice and hasnng, revoke

vy jechon permits and seak other relief. Sop 19.145.26.8 NMALC and 18.15.5,10 NMAC.
B. inlliafx For Injscilon welis, | understend thet | must report Irjection on: my monthly G-115 neport and must opseals my
wells [n noe with 19.15.28 NMAC and the terms of my Injaction parmil, | understand sl | must conduet mechanical

Intgrity te=ds on my Injeciion wells at least once every five years. Ses 19.16.26.11 NMAG. | undersiand that when thera s a
Sontinuous ona-yaer period of non-injection nta all walls In an injacion or storgpe project or inte a saliwater dispasal well or
spacial purpoea injection well, suthority for thet injaction auicmaticaly larminastes, Sea 19.16.26.12 NMAC. I understand that if
| tranafer eperation of an Injection well 40 another operator, the OCD must anprovg the ranefer of authority to nject, snd the
OCD may require me ko derronsirale te well’s mechanicsl integrity prior 1o approving thet transfor. Sae 19.15,26.15 NMAC.

§. intdals _ & S | am responsible for providing the OCD with my coment address of record and smergancy contact Information,
and | am msponueible fer updating that information when it chisnges. Ses Subsection C of 19,15.9.8 NMAC, | understand kgt |
can update Lhil Information on the OCD's wabailts under “Elecironts Permiting,”

10. Inktials _ & = I | transter wel) operations b another aperatar, the OGO must approve the change before the new opstator can
begin operaions, Ses Subsecton S of 10.15.2.9 NMAC. | ramain responsibhie for the walls and relaied faciitias and all refated
reguiptony flings wiil the OCD spproves the cperator change. | understand thet the ransfor wiki ol relave me of responsibCity
or Fablity for any 2ot or onifesion which oocusrerd while | operated fhe wells and retatsd lacllies.

11, Initiads __b § _ No parson with an intarset mxcaading 25% In the yndersignad company i, of was within the last 5 yeare, an
oficar, direcion, partner o person with 3 25% or grester Intarest in anciher entity that (3 nat surmantty In complaccs with
Subzection A of 19.15.5.0 NMAC.

12 Inffals 4 D NMOCD Rule Subsaction E and F of 18.15.18.8 NMAC: An operator shadl hava 90 days from the affective dats
of an operalor name changs to change the oparator name on the well dgn unlpss the divislon grants an axiension tirme, for
good catse shown, Skeng with 2 schadile for making Bha charges, Each sign shail show Lha (1] well number, {2) property
names, (1) operator's nams, {4) location by fogiage, quanar-guerter saction, lownzhip and rangs (or unli letker can be
substitited for the guarber-guarter sacticn}, and {53 APl number.
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{ heraby certily | undersiond the sbove. Tha sisiements | herve made 87e true snd correst and & condition precadant to the OO
Consarnition Civiston scospting thia Chenge of Operstor,

Signature. Sonasurs:

L 1 Y
Prinied _Reesn Fisner Prknd _H_ga;_[ﬂ¥ 50#1.3
Thie: m&&ﬂﬂﬂ[ﬁL Tula: CED

Doe "'J.:i-{ﬁ Phone ¥R-E/8-Dbd  owm E,Zzghgc Pros;  B32-706 008 7

Pormil 254005

Nips: Prekiapp £ aowird shes, nm. s OCTNOC OPwriniting FepormiC.{ DA 1 Q4 ARRport mpy TRETRIDE B9 203 T, ( 22,58 180 41, T 43




AZ6N18 OCD Pampiiting
District | Wity Jelactad for Tranafr
mn,m.imnmm State of New Mexico
o &“ - .'m[m:n ’ Energy, Minerals and Natural B St
Phorm:(575) 745-1281 Faoc{575) TAS-S720 mm
f) Rl Aoee, Nul BHA H -
magmjmmrmmmmm Qil Conservation Division
1maum%gmmmm 12205.StFrm1cls Dr.
Santa Fe, NM 87505
7 Wells Selected forTransfer

From DGR

APACHE CORPORATION g7a
Lot [

FORTY ACRES ENERGY, LLC 371418
OCD Digtrict Hobbe: (7 Webs miacied )
Pouparty | Well Lacws] ULETR EIE“ A w Eul Pocd Hama Last mm

Typm Prodfio
o frupcitee
_ _ Wil

02363 | STATE WEF S 5 ;54?1-213- F |3002509382 [0 | 22800 Heam %L paE | 9750

STATE WEF #0032 g {112is |C 3002603383 | D |2zZ800 | ELMONT. miﬁgtl paia |0

5L RVIRS-OUEEN

STATE WEF %003 5 ;51.31-113- T | 3002506384 | O [22000 ELMNE Eﬁl M | D
AT |STATEWE AR0E |5  |CAZZISSE|C | 0-02503MT |D (22800 | EUMONT. E‘rgq'rE[gi} T )

STATEWE AR |5 |F1221508E |+ | M-C2B-0B561 | O | 22600 wm'; Em} Dtia o
307365 | ETATE WEF #4004 8 [1101-218- K |30-0z5zaMe |G | 704B0 | EUMONT. YATES-T | D418 |0

35E RVRS-QUEEN {GAS)
I023T | STATE WEAROO4 |5 |F1221535E|F | 30-025-76550 | G | TGABO | EUMONT, YATES-T (D418 | O
RVAS-QUEEN (GAS)

Total of Singlo Well Boncds Required for Inactive Wells "a

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1

Date: June 27, 2018
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

7 Wells Selected for Transfer

Wells Selected for Transfer

Permit 254035

From: OGRID:
APACHE CORPORATION 873
To: OGRID:
FORTY ACRES ENERGY, LLC 371416
OCD District Hobbs (7 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
321605 STATE WE A #001 S F-12-21S-35E F 30-025-08561 [©] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
STATE WE A #002 S C-12-21S-35E C 30-025-03447 [©] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
STATE WE A #004 S F-12-21S-35E F 30-025-26550 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)
321606 STATE WEF #001 S 14-01-21S-35E F 30-025-03382 [©] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
STATE WEF #002 S 11-01-21S-35E C 30-025-03383 (0] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
STATE WEF #003 S 11-01-21S-35E C 30-025-03384 (0] 22800 EUMONT; YATES-7 RVRS-QUEEN (OIL)
STATE WEF #004 S 11-01-21S-35E K 30-025-26549 G 76480 EUMONT; YATES-7 RVRS-QUEEN (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 254035

CHANGEOP COMMENTS
Operator: OGRID:
APACHE CORPORATION 873
303 Veterans Airpark Ln Permit Number:
Midland, TX 79705 254035
Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

reesah Hearing scheduled for Thursday, July 12, 2018 @ 8:15 a.m.

6/26/2018




