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Change of Operator
Previous Operator Information New Operator information
gm:miva l Effective on the date of approval by the OCD
Bte;

QGRID; 233840 _ OGRIL: 373483

Name: SOVEREIGN EAGLE, LLC Neme:! Southbotind Gag Company

Peldrens; P Q. Box 880 Adress: 2720 N, Stammons Freeway

Suila 700, South Tower
City, State, Zip. ~ Rogwell, NM 88202 gﬂy. State,  Dallas, TX 75207
p:

| hereby certify thatihe niles-of the @l Congervation Division (*OGD") have been complied with and that the Information on i form
and the centified list of wells 1 frus to the best of my knowledge and belief,

Additicnally, by signing below, Southbound Gas Company certifies that it has read and understands the following synopsls of
applicable Tules.

PREVIOUS OPERATOR cettifies that &l below-grade tanks constructed and installed pror to June 18, 2008 associsted with the
selected wells being transierred ane gither (1) In complisnce with 18.15.17 NMAC, (2) have been closed purauant to 19.16.17,13
NMAC or (3) have baen retrofitted to comply with Paragraphs 1 through 4 of 19,15.17.11(1) NMAC.

Southbound Gas Company understands that the OCDYs approvat of this operator change:

1. constitutes approval of the transfer of the panmk for any permitied pit, below-grade tank or closed-oop system aasociaied with
the selected wells; and

2. constitutes approval of the transter of any below-grade tanks constructad and installed prior to June 18, 2008 associated with
the selected walls, regandieas of whethat the transferor hias disclosed the existence of those below-grade tanks 1o the
transferse or to the OCD, and regardiens of whether the below-grade tanks are in compliance with 18.15.17 NMAC.
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As the operator of record of wells in New Mexico, Southbound Gas Company agrees: 1o the following statements:

1. nitisls L3 am responaible for ansuring that e wells and refated focililies comply with applicable stattes and rules, and
arn responsible for all-regulatory filings with the QCD. | am-responsible for khowing all appilcable statytes and rules, not just
the rules referanced in fhis fiat. | understand that the OCD's rulss ar available an the OCD website under “Rules,” and that the
Water Quality Control Commisslon rulas are avallable on the OCD website on the *Publications” page.

2. Intizls X7 1 understand that if | acquire wells from another operator, the OCD must approve the operator change before 1
begin operating those wells. Sae Subsecton B of 19.15.9.9 NMAC, | underatand that if | acguire wells o facibties subject to a
cornpliance order addinessing inactive wells or envirorimental cleanup, before the OCD will approve the operater change it may
require me 1o enter into an enforcealle agreement to retum those wells to complisnce. See Paragraph (2) of Subssction G of
19.15.9.9 NMAC,

3. Inttials [T ) must fla & morthly G-115 report showing production for asch non-plugged well complationfor which the OCD
has approved an aliowable and authorization to transpert, and injection for each injection wetl. See 19.15.7,.24 NMAC.
urderstand that the QCD may cancel my authority to tranaport from or injact inte all the wells | operate if | i to file C-116
reports, Sea Siubsection C of 19.15,7.24 NMAC., .

4. Initigls L37T | understand that New Mexico requires wells that have bean inactive for cartain ime periods fo be plugged or
placed in approvad temporary abandonmant. See 19.15.25.8 NMAG. | understand Ihe requirerents forplunging and approved
temparary abandonmert in 19.18.25 NMAC, | understand that | can check my compliance with the basic requitemonts of
19.15.25.8 NMAC by using tha "Inactive Well List" on OCLYs website.

5. Initials LT | must keep cument with financial nssurances for woll plugging. | understand that New Mentito requires sach
state-or fee well that has been inactiva for more than two years.and has not been plugged and reloasad o be covered by a
single-well financial assurance or a *blanket plugging financial assurancs for wells In temporarly abandoned siatues”, even if
the wall is also covered by a blarket financial assurance and even if the well Is on approved témporary abandonmient status,
See Subsection C of 19.15.8.9 NMAC. | understand that § can eheck my compliance with the finandial aesurance requirament
by using the "Inactive Welt Additionat Firancial Assurance Report” an the OCD's website,

6. Inittals SSX3 ) am rasponeible for coporting relesses as defined by 18,15,29 NMAC, | understand the OCD will look to-me o5
the operator of record to take corrective action for releases at my walls and related facilities, including retonses that decurmed
before | becme operator of record,

. tnitigls LXT" ) have read 19,15.5.9 NMAG, commonly known as Fan 5.8." and understand thet to be In compliance with its
requirements | must hava the appropriate fnanchl assurances in place, comply with orders requiting comective action, pay
panaltfes assassed by the. courts or agreed o by me in 2 setiement agreamsnt, and not have too many wells out of
compliance with the inactive well rule (19.15.26:8 NMAC). It 1 am in violation of Part 5,9, | may not be aliowed 1o-drill, acquire
or pridiuce any additional wells, and will not be able to obtain any new injection permits, Sea 19.15.16,19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAG and 19.15.14,10 NMAC. If [ am in violation of Part 5.8 the OCD may, after notice and-hoating, revoke
ry existing infection pormits and seek other relief. Sea 19,15.26.8 NMAC and 19.15.5.10 NMAC,

8. Inttials L3 For injection wells, | understand that | must repont injection on my monthly C-115 report and must operate my
wellg in complitnee with 19.15,26 NMAC and theterms of my injection permit. ) understand that | must conduct mechanical
inteqrity tests on my injection weltz at Inast once every five years, See 15.15.26.11 NMAC. | understand that when there is ¢
continuous ore-yasr period of non-injaction into all welis in an injection or storage project o into a saltweer disposal well or
special purposs injectian well, authority for that injaction automatically terminates. Sea 18.15,26.12 NMAC, | uhderstand that if
{ transfer operation of an injection well to another operator, the OCD must approve the transfer of authorty fo injact, and the
QGD may raciulre me to demonstrate the welPs mechanical intagrity prior to spproving that tranafer, Sea 19.15.26.15 NMAC,

9. initals LT _ 1 am responsible for providing the OCD with my current address of record and oemargency eontact information,
and | am responsible for updsting that Information whem it changes, See Subsection C of 19.15.9.8 NMAC. | understand that |
can updata that information on the OCID's website under “Electronic Permitiing.*

0. Initiais LTT 1) transfier well operations to another operator, the OCD must approva the change baforathe new oparator can
begin operations. See Subsection B of 19.15.9,9-NMAC. | remain responaible for the wells and related faciities and all related
regulaiory fiings until the OCD approves the operator change. | understand thet the fransferwill not relieve me of respensibility
or linhility for any aet or omisaion which occtirmed while | aparated the wells and nblated facilities.

Inftials LI No person with an interest exceeding 25% in the undersigned company is, of was within the last 5 yoors, an
officer, directon, partner or person with a 26% or greatar intereat in another entity that 13 not cumently in compliance with
Subsection Aof 19.15.5.9 NMAC,

12, Initials_L+$ 1" NMOCD Rule-Subsection E and F of 19.15.16.8 NMAC: An aperator shall have 80 days from the effective date
of an eperato: name changa to change the operator name on the wel sign unleas the division grants an axtension time, for
good cause shown, along with a schedule for making the changes. Each sign shall show the {1) well number, (2) property
name, (3) operetor’s namm, (4} localion by footage, quarer-quarter section, township and rangs (or unit letter ¢an be
substituted for the quarter-quarter section), and (5) AP number,
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| hereby certify | understand the ahove, The statements | have made ar true and correct and a condition precedent 1o the Oit

Conservation Division accapting this Ghange of Operator,

Previous Operator~ /

Seponre w%@_
Prted ﬂmff;_ﬁx&mé@m

me _(pepsrions Manseer
Date: o7 A;[zg(& Phone: 378 ~p22-427

o~
/

New Operator % | 7@ /_?’ R
Signature: i 73 ° ;;yﬁ ;f '

. MTa\aaus  Se .
e Luscien Sgage
Thle: “PansiDes
Date: Tl]-:[),_!_@__,_ Phore: 2A% ~L30 —0oBf

Pormit 255277
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District 1 " Wels Suloetad o Travmfes
w:s AeFrench D, Hob, MV B324D State of New Mexico
Phontr(575) 2903181 Fax (875) 363-0720 - !
District Energy, Minerals and Natural Pemt 2217
8115, FratSt, Artenta, NV 85210
PhONM{S7S) 745-128 Foex (675 7486720 Resources
strict | » " .-
b e AT Oil Conservation Division
Distric .
DI o v oterscs 1220 S. St Francis Dr,
PROne{05) 476-3470 Fa;(505) 478.2462 santa Fe’ NM 87505
8 Wells Selected for Transfer
Fromn: OGRD:;
SOVEREIGN EAGLE, LLC 283940
To! QCRD:
Southboting Ges Company 373483
OCD Distriet Hoblas ¢ Weits selocted)
Propecy | weh Lewwn| ULBTR och | APl Wil | Poat ool Name Lrat Enle Wek
Type tnh Typal O : Proamj  |Rond
q Lo
Vg
308462 | WENDELL BEST#001 | P | J.27-028-20E |J |30-041-20808 [G {86443 | TULE; PENNJGAS) | 1215 | 12155
WENDELL BESTWO001 | P | J-27-025-209E |J (20-041-20808 |G | 86442 | TULE: MONTOYA 1215
. {GAS)
36463 | J TMOGEE, COM #0017 | P B-27-025-29E | B 30-041-20813 | G | 86443 TULE: PENN (GAS) | 1218 12208
J TMCGEE COM#001 | & B8-27:028-20E | B 3004420813 |G | 86442 TULE; MONTOYA 12115
(GAS) )
306465 | SPEIGHT #001 P 12202820 1 30-041-20819 | G | 88442 TULE; MONTOYA 12158 12200
{GAS)
SPEIGHT 4001 P 1122008298 || |30-041-20810 |G |86443 | TULE; PENN (GAS) | 1215
306468 COOK #0041 P B-o4-028-29E |B 30-041-20823 | G | 86442 TULE; MONTOYA M6 [
(GAS)
COOK #001 P_|B3402520E 18 [30-041-20823 |G | 86443 | TULE; PENN (GAS) | 10118
308461 | PERRY w001 P [M-23-038.20E (M [30-041-20828 |G | 86442 | TULE; MONTOYA 1215 [ t2278
(A8
PERRY #0(11 P M-23-028-29E (M | 30-041-20828 { G | 85443 TULE; PENN (GAG) | 1215
a0s464 :.!JWELLSWD:PENN P |G23-025-208 |G [50-041-20840 [S | 96113 | Swb; PENN 12ns | 12300
01
- 306466 | MORRISON #001 P__|A-22-025-29E |A | 30-041-90848 |G | 86447 | TULE; PENN(GAS) | 12115 | 12170
306460 | STOLTENRERG #0072 | P F-26-028-20F | F 30-011-20065 | G | 86442 TULE; MONTOYA 1m0ne 0
{GAB)
STOLTENDERG #002 | P F-26-028-20E |F 30-041-20065 | G | 86443 TULE; PENN (GAS) | 10M6

iof1

Eml of Single Well Bonds Requinod for nactive Wells

sl

712772018, 9:11 AM
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District | .
1605 R French Dr, o, A 38240 State of New Mexico Compte Vet Lateg
Phone;(575) 39356161 Frec(576) 393-0720 . |
L Energy, Minerals and Natural |
o 11128 ) 7 720 Resources '
1000 fio Brazos R, Azies, KM 87410 H ‘ : HC
P il Oif Conservation Division
District 3
Eﬁ}ﬁﬁmﬂ![’h&m‘ai‘mmﬁﬂm 1220 Sn st Franms Drn
0Nne{E05) 476-3470 Fipe{TX15) 4 75-3462
) Santa Fe, NM 87505
1
Complete Weill Listing !
Froe: :
SOVEREIGN IFAGLE, LLC 263040 v—[ .
QOCD District Hobbs ‘;
Proporty| Wed Leasa| ULSTR OCD | APY Web [ Pe] Poof gme Las} Seietia !
Twe unk Typn | 1 Prodry | Wells i
300488 | COOK#00) P | BMD2S90E | B | 30020573 |G | 6BM42 | TULE; MONTOYA | 10116 X
(348)
COOK %001 P |B.JA0ISI0E [P |30O0MJ0BZ3 |G [ 86442 | TULE, PENN{GAS) | 1016 x
206463 | J T MCEEE COMYNT 3 22026290 1D [ 2008120m3 |6 |nedaz TULE; MONTOYA | 1244 x
, (@AS)
JTMEGEE COMAH00 [ B27025208 | B 3004120813 |G ] A6448 TULE: PENN(GAS) | 12/15 X
B0G4EE | NORRISON $001 P [A2ESIE TA |2004120846 |G | 40440 | TULE:PENN (GAS) | 1215 X
300481 | PERRY W01 4 pamoene | M JO-0M20028 [ 3 86443 TULE; PENN (GAS) [ 1218 X
PERRY 001 P IMaameeE |M [aomzema |G (s TULE MONTOYA [ 12115 x
(@AR) —
206484 | POWELL SWDPIINN 901 P |Gr@soe |G | 9004120840 |G | 96133 SWo, PENN 128 X
306465 | SPEKGHT 2007 P FA2028.20E | 3004120010 | G 042 TULE: MONTOYA | 12115 x
{0A%)
SPEIGHT #1001 P LRDWSIOE |} 3004120818 |G | B644d TULE: PENN {GAS) | 1215 X
308480 | STOLTENBERG 4002 P | F28OZE-29E |F | 30DAL09BE (G | 084e2 | TULE:MONTOYA |10'16 %
] ((208)
STOLTENBERO 002 P | FaB0s828 |F | 9004190006 |G | 66443 | TULE, PENN (GAS) | 1018 X
(306462 | WENDELL BEST 001 B | J2775008 |0 | O0.06-20808 |G | 664 | TULE PENN(BAR) ) 19116 | X
WENDELL BEST #0017 P | 12702823 (J | 50-D4Nz0BGR |G | fedd? wmmva 1216 F3
(GAS)
NMOCD Approval

f 1

Electronic Signature: Paul F Kautz, District 1

Date: July 31, 2018

72772018, 9:11 AM



District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

8 Wells Selected for Transfer

Wells Selected for Transfer

Permit 255277

From: OGRID:
SOVEREIGN EAGLE, LLC 263940
To: OGRID:
Southbound Gas Company 373483
OCD District Hobbs (8 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
322168 COOK #001 P B-34-02S-29E B 30-041-20823 G 86442 TULE; MONTOYA (GAS)
COOK #001 P B-34-02S-29E B 30-041-20823 G 86443 TULE; PENN (GAS)
322169 J T MCGEE COM #001 P B-27-02S-29E B 30-041-20813 G 86442 TULE; MONTOYA (GAS)
J T MCGEE COM #001 P B-27-02S-29E B 30-041-20813 G 86443 TULE; PENN (GAS)
322170 MORRISON #001 P A-22-02S-29E A 30-041-20846 G 86443 TULE; PENN (GAS)
322171 PERRY #001 P M-23-02S-29E M 30-041-20828 G 86443 TULE; PENN (GAS)
PERRY #001 P M-23-02S-29E M 30-041-20828 G 86442 TULE; MONTOYA (GAS)
322172 POWELL SWD:PENN #001 P G-23-02S-29E G 30-041-20840 S 96113 SWD; PENN
322173 SPEIGHT #001 P 1-22-02S-29E | 30-041-20819 G 86442 TULE; MONTOYA (GAS)
SPEIGHT #001 P 1-22-02S-29E | 30-041-20819 G 86443 TULE; PENN (GAS)
322174 STOLTENBERG #002 P F-26-02S-29E F 30-041-20965 G 86442 TULE; MONTOYA (GAS)
STOLTENBERG #002 P F-26-02S-29E F 30-041-20965 G 86443 TULE; PENN (GAS)
322175 WENDELL BEST #001 P J-27-02S-29E J 30-041-20808 G 86443 TULE; PENN (GAS)
WENDELL BEST #001 P J-27-02S-29E J 30-041-20808 G 86442 TULE; MONTOYA (GAS)




District |
1625 N. French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393-0720

State of New Mexico

District I Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Comments

Permit 255277

CHANGEOP COMMENTS

Operator: OGRID:
SOVEREIGN EAGLE, LLC 263940
P.O. Box 968 Permit Number:
Roswell, NM 88202 255277

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date
strata Sale Effective as of June 27, 2018 7/27/2018




