SRR C-145

State of New Mexico a3 L
Energy, Minerals and Natural S a1
Resources ZEP27H
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator information New Operator Information
Effective | Effective on the date of approval by the 0Co T
Date: |

OGRID 20497 OGRID: 184357 -

Name. SEELY OIL CO _ Name: AGHORN OPERATING INC

Address: 815W1i0thsSt. ~ Address P.O. Box 12663

;T Odessa, TX 79768

I hereby certify that the rules of the Oil Conservation Division ("OCD") have been complied with and that the infarmation an this form
and the certified list of wells is true to the best of my knowledge and belief.

Additionally. by signing below, AGHORN OPERATING INC certifies that it has read and understands the following synopsis of
applicable rules.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the
selected wells being transferred are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17 11(l) NMAC.

AGHORN OPERATING INC understands that the OCD's approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit. below-grade tank or closed-loop system associated with
the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and instslled prior to June 16, 2008 associated with
the selected wells. regardiess of whether the transferor has disclosed the existence of those below-grade tanks to the
transferee or to the OCD. and regardless of whether the below-grade tanks are in compliance with 19.15.17 NMAC.






11/1/2018 C-145
As the operator of record of wells in New Mexico, AGHORN OPERATING INC agrees to the following statements:

initials 4 ! I am responsible for ensuring that the wells and refated facilities comply with applicable statutes and rules, and

am responsible for all regulatory filings with the OCD. | am responsible for knowing all applicable statutes and rules, not just

the rutes referenced in this list. | understand that the OCD’s rules are avallable on the OCD websne under “Rules," and that the

Waier Qual'y Cemtre, Commission ruigs are svailable on the

2. i tas _ 1+ .nderstani that if | scg from
ey sraury ihoss wells. Sze Subsecton B ol 1y 3 B rd that if | acguir < or facilities suzjes:
compliance order addressing inactive wells or environmental cleanup, before the OCD will approve the aperator change it may
require me to enter into an enforceable agreement to return those wells to compliance. See Paragraph (2} of Subsection C of
19 “a.e2 NMAC

3. Initzls i = a monthly C-115 report snices=y ;. roduction for each non-plugged well completion fai wich the OCD
has 2p70+84 21 allowable and authorization to trarsontt, and injection for each injection well. See 19.15.7 24 NMAC. |
understand that the OCD may cancel my authority to transport from or inject into all the wells | operate if | fail to file C-115
reporis. 3ge Supsector C of ¢ 15 7 24 NMAC

4. ntals T .nderstand that New Mexico requires wells that have been inactive for certain time periods o be plugged or
placed ir approved temporary shandonment See 19.15.25.8 NMAC. | understand the requirements far plugging and approved
temporary abandonment in 19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the “inactive \Wel' List” on OCD's website.

5. Iniials B2~ | must keep current with finarcial assurances for well plugging. | understand that New Mexico requires each
state or fee well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-well financial assurance or a “blanket plugging financial assurance for wells in temporarily abandoned statues”, even if
the weil is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsectlon C of 19 15.8.9 NMAC. | understand that | can chec:k my compliance with the financial assurance requirement

; oral Financial 8ssurance Rezert” on the DCD s weoste

} or reporung releases s defted oy :.: 15.22 NMAC. 1 understand the OCD wilt look to me as

the ouverator of record t) @axke correcuve action far releases at iy, Wwveils and relalec 'acnlmﬂs including releases that occurred

before | became operalor &f record

7. Inats ~i have ead 975 5 3 NMAC, commonly known as “Part 5.9,” and understand that (o be 1 comubance with its
requirerm@nts | must have the aporepriate financial assurances in place, comply with orders requiring corrective action, pay
penalties assessed by the courts or agreed to by me in a setfiement agreement, and not have too many wells out of
compliance with the inactive well rule (19.15.25.8 NMAC). If t am in violation of Part 5.9, | may not be allowed to drill, acquire
or preduce any additional wells, and will not be able to obtain any new injection permits. See 19.15.16.19 NMAC. 19.15.26.8
NMAC. 19.15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violation of Part 5.9 the OCD may, after notice and hearing, revoke
my existing ajecion permils and seek other reliel. See 19.15.26.8 NMAC and 18 15.5.1C NMAC.

8. Initials _J\_. Forinjection wells | understand tat | must repert iqecton on my menthly C-115 report and must oparate my
wells :n como-3nce with 16,1528 NMAC and he terms of my injecuior permit. | uncersiand that | must conduct mechanicel
integrity tests on my injection wells at least once every five years. See 19 15.26.11 NMAC. | understand that when there is a
continuous one-year period of non-injection into all wells in an injection or storage project or into a saltwater disposal well or
special purpose injectian well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. | understand that if
{ transfer operation of an injection well to another operator, the OCD must approve the transfer of authority to inject, and the

O a@yure Te o demonsirate the weil's mecl’*amra niegrey pror to approving that transier See 13735 26 *5 NMAL

—

re vl

9. Inukis | am: responsibie ‘cr providing the OCT wiin oy 2urrent address of record and err wrgency Ccortac intoer
and 1 amr réSponsnia for tpdating that information when # changes See Subsecuon . of 19.13 ¢ & NMAL ! Lncersiant 1nai I
car smuger that inforimaton on the CCD s website uinde “Electrone Permiing.”
3 £l ravsfer well osera*u*s 2 ancther cperaior the OCT ~ust apprave the change before the new operator can
reraunts. See Subsection 3 of 1915 & 4 N ArC | cemain -zsconsisie ior she wells and related facilities and all related
regulatory filings until the OCD approves the operator change. | understand that the transfer will not relieve me of responsibility
or liabilgy for any act =r sruss:on which occurred while | operated the wetls and related facilities.
11 lnmalsﬁ" No persori «wi an interest exceeding 25% in the undersigned company is, or was within the iast 5 years. an
oﬁ'cer director, partner or person with a 25% or greater interest in another entity that is not currently in compliance with
s Aot 1% 15.5.9 NAMAD
© M QCD RUle szutcn E and F of 19.15.16.8 NMAC: An operator shall i7 days from the effective date
ot an o.xs'aw A chan.,e 1o change the cperator name on the well sign uniess the divisic: 4-ants an extension time. for
good cause shown, along with a schedule for making the changes. Each sign shall show the (1) weli number, (2) property
name. (3) operatar's name. (4) location by footage, quarter-quarter section, township and range (or unit letter can be
substituted for the quarter-quarter section), and (5) APl number.

htips //wwwapps.emnrd state.nm usiOCD/OCDPertritting/Report/C104A/C 104AReport aspx7PermitiD=166 249 233,81 192.27 76 174
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I hereby certify | understand the above. The statements | have made are true and comrect and a condition precedent to the Oil

Conservation Division accepting this Change of Operator.
Previous Operator :
A st byolage

Signature:

Printed David L., Henderson

Name:

Title: President

Date: 11/1/18 Phone: 817/332-1377

https:/wwwapps.emnrd.state.nm us/OCD/OCDPermitting/Report/C104A/C 104AReport.aspx?Permitt D=166,249,233.81,192,27.76.174

[ ¢/

Printed Frosty Gilliam, Jr.

Name:

Tile: President

Date: 11/1/18 Phone: 432/550-0804
Permit 259274

313






OCD Permitting Page 1 of 1

District i sm d N = Wells Selected for Transfer
1625 N. French Dr., Hobbs, NM 88240 ew Mex‘co

Phone:(575) 393-6161 Fax:(575) 393-0720

Distrct Energy, Minerals and Natural

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax(575) 748-9720 Resoum

Disfrict lil - . .

1000 Rio B: Rd., A , NM 87410

e e 3178 P ot Yo at70 Oil Conservation Division

;:::rsi?st?rancis Dr., Santa Fe, NM 87505 1m s. st F'anﬁs Dr-
one:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505

1 Well Selected for Transfer

From: OGRID:
SEELY OIL CO 20497
To: OGRID:
AGHORN OPERATING INC 184357
OCD District Hobbs (1 Welt selected)
Property | Well Lease | ULSTR OCD | API Well | Pool Pool Name Last Single Weill
Type Unit Type| ID Prod/Inj Bond
Required
for Inactive
Well
316009 { MCMILLAN #001 P C-34-14S-38E| C 30-025-31226 | O 50395 POLLOCK; 05/18 0
WOLFCAMP,
NORTHEAST
Total of Single Well Bonds Required for inactive Wells 0

NMOCD Approval

Electronic Signature: Paul F Kautz, District 1
Date: November 06, 2018

https://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Report/C104A/C... 11/6/2018






District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Energy, Minerals and Natural Resources

State of New Mexico

Oil Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

Permit 259274

From: OGRID:
SEELY OIL CO 20497
To: OGRID:
AGHORN OPERATING INC 184357
OCD District Hobbs (1 well selected.)
Property Well Lease ULSTR OoCD API| Well Pool Pool Name
Type Unit Type D
322829 MCMILLAN #001 P C-34-14S-38E C 30-025-31226 O 50395 POLLOCK; WOLFCAMP, NORTHEAST




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 259274

CHANGEOP COMMENTS
Operator: OGRID:

SEELY OIL CO 20497

815 W 10th St. Permit Number:

Ft. Worth, TX 76102 259274

Permit Type:
ChangeOp

Comments
| Created By Comment Comment Date

There are no Comments for this Permit




