5/13/2020

District |

1625 N. French Dr., Hobbs, Niv 88240
Phaone:{(575) 393-6161 Fax:(575) 383-0720
District [l

811 8. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Il

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

C-145
State of New Mexico Revised May 18, 2017
Energy, Minerals and Natural Permit 282448

Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator Information New Operator Information
Effect‘we Effective on the date of approval by the OCD
ate:
OGCRID: 36864 OGRID: 372262
Name: NAUMANN OIL & GAS INC Name: SPC RESOQURCES, LLC
Address: P.O. Box 1886 Address: P.O. Box 1020

City, State, Zip:  Banta Fe, NM 87504

City, State, Artesia, NM 88211

Zip:

| hereby certify that the rules of the Qil Conservation Division ("OCD") have been complied with and that the information on this form
and the certified list of wells is frue to the best of my knowledge and belief.

Additionally, by signing below; SPC RESOURCES, LLC certifies that it has read and understands the following synopsis of applicable

rules,

PREVIOUS OPERATOR ceriifies that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the
selected wells being transferred are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11{[) NMAC.

SPC RESOURCES, LL.C understands that the OCD’s approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, befow-grade tank or closed-loop system associated with

the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks consiructed and installed prior to June 16, 2008 associated with
the selected wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks te the
transferee or to the OCD, and regardless of whether the below-grade tanks are in compliance with 19.15.17 NMAC,

hitps:ffwwwapps.emnrd.state.nm.us/OCD/OCDPermitting/ReportyC104A/C104AReport.aspx?PermitiD=217,89,224,40,104,136,90,173
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District [

1625 N, French Dr., Hobbs, NM 88240
Phone:s 251 3936161 Fax:(3757 1930720

Disteigt 1L State of New Mexico

R11 S, First St Artesia, NM 88210 Energy, Minerals and Natural Resources

Phone:f 378 1481283 Fat(325) 78

52720 s N .+ . Form C-145
=il Conservation Division Roviscd May 19, 2017

Distriet it 1220 S. St Francis Dr. et 276953
{000 Ria Prazes Rd., Avec, NM B0 Qapntag Fe, NM 87505

Phone: 205 334:0178 Fax:{305) 33d-0]70

District IV

1220 §. St Fran
Phone: (505,

s Dr., Santa Fe, NM 87505
(0 Fax:{S83 4 0-3402

Change of Operator

Previous Operator Information New Operator Information

Effective Date:  [Effective on the date of epproval by the OCD

OGRID: 36864 OGRID: 371262

Namer NAUMANN QIL & GAS.INC Name: SPC RESOURCES, LLC
Address I*0). Box 1886 Address; 1O, Box 1020

Cily, State, Zip:  Sania Fe, NM 87504 City, Siate, Zip: Artesia, NM 88211

1 kereby cedify that the rules of the Ol Conservation Division {"DCD") have been complicd with and that the information on this form and the certified list of wells is true the best af my knowledge and

belinf

Additionally, by signing below, $PC' RESOURCES, LLC certifies that it kas read and understands the loflowing synopsis of applicable rules.

PREVIQUS OPERATOR certifies that all below-grade tanks constructed ang installed prier to June 16, 2008 assdcinted with the selected wells being transferred are cither (1) in compliance with [9.15.17
NMAC, (2) have been closed putsuant to 19.15.17.13 NMAC or (3) have been retrofitied to comply with-Paragmphs { through 4 of 19.15.17.11(1} NMAC.

SPC RESOURCES, LLC understands that the OCDs approval of this operator change:

1.
2.

constitutes approval of the tansfer of the permit for any permitted pit, below-grade tank or closed-toop system assaciated with the selected wells; and
constitutes approval of the transter af any helow-grade tanks censtructed and installed prior to June 16, 2008 associated with the selectud wells, regardless of whether the transfiror has disclosed the
cuistence of those below-grade tanks 1o the transferee or 10 the GCD, and regardless of whether the below-grade tanks are i compliance with-19.15.17 NMAC.

As the operator of record of wells in New Mexico, SPC RESOURCES, LLC agrees to the following siatements:
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. Initials

. Initials

. Initials

. Initials _.

- Inilinlsﬂ E ]}l am responsible for ensuring that the wells and related facilitics comply with applicable statuics and rules, imd any responsible for all regulatory filings with the OCE: 1 am responsible for

knowing 1l applieable statues and rules, not just the rules referenced in this list. T uaderstand that fhe QCDFs rules are available onthe OCD website under “Rules,” and that the Water Quality Control
Commission gales are available an the OCD website on the “Publications” page.

. Initials 1 FHI understand hat if 1 acquire wells fron andther operator, the OCD must approve the operater thange before 7 begin operaling those wells. Sev Subscotion B of 19.15.9.9 NMAC, 1

anderstand thit if [ acquize wells or facilitics subject t0'a campliance onder addressing inactive wells or envirommental cleaoup, before the OCD will approve the speratar change it may require me to enter
inta it e Rypegable agreement to return fhose wells to complianee, See Paragraph (2) af Subsection C of 19.15.9.9 NMAC.

Initin!sﬂ W1 st Tite a monthly C-113 repart showing production for each non-plugged well campletion for which the QCT> has spproved an allowable and authorization to transport, and injection for
cach injection well. See 19.15.7.24 NMAC, ! undersiand that the OCD may cancel my sutherity to fransport from o7 inject into ali thé wells. aperate if T'fail to file C-115 repons. See Subsection C of
19.15.2.24 NMAC.

. Initials EJ i understand that New Mexiéa requires wells that have been inadtive for certain time periods ta be pluggeﬂ or placed in approved temparary abandonment. Sco 19.15.25.8 NMAC. |

understand the requirements Tor plugging and approved temporary abandonment in 19.15.25 NMAC. T understand that [ ean check my comphance with the basic requirements of 19,15.25.8 NMAC by
using the “lntagtive Well List” on OCD’s website,

. Initials a.i must keep currert with financial assurinees for well plugging. | understand that New Mexica requires each stafe or fee well that has been inactive for more than two years and has not been

plugged and refeascd to be ¢avered by a single-well financial assurance or a “blanket plugging financial assurance for wells in temporarily abandoned statues”, even if the wel! is alse covered by a blanket
financial assurance and cven if the well is on approved temporary abandonment stas, Sec Subsection C of 19.15.89 NMAC. 1 understand that ] can vheck my complianee with the financial assurance
rcquirellﬁ:ﬁ"h}' using the “Inaclive Well Additional Financial Assurance Report” on the OCD’s website,

|11 am responsibis for weporting and remediating releases pursuant to 19,15 29 NMAC. T understand the OCD will Iook to me as the aperatar of recond to lake corrective action for releases at
my weils and related facilitics, including releases that occurred before | became operator af record, | am responsible for conducting my own due diligenice fur any releases that have occurred prier to
beconting operator of my wells and related facilitics and am responsible for any open releases or unreparted releases.

. Initiats AT have read 191559 NMAC, commanly kaown as "Part 5.9," and understanid that to be in eompliance with its requirements 1 must have the approprizte financial assurances in place,

comply with orders requiring corrective action, pay penalties assessed by the conrts or agreed ta by me in a settlement agrecment, and not have too many wells cut of compliance with 1he inactive well rule
{19.15.25.8 NMAC). If I am in viclation 6f Part 5.9, I may not be aflawed to drill, acquire or produce any additional wells, and will not be able 1o obtain any new injection pernits. See 16.15.16.19
NMAC, 19.15.26.% NMAC, 19.15.9.9 NMAC and 19.35.14 10 NMAC. It L am in vickation of Part 5.9 the OCD may, after notice and hearing, revoke my cxisiing injection permuils and seek ather relict.
See 19.15.26.8 NMAC and 19.15.5. 10 NMAC.

. Initals 1 | For injection wells, T understand that f must repor! injection on my monthly C-115 report and must operate my wells in compliance with 19.15.26 NMAC and the terms of my injection

permit, | understand that F miust conduct mechanical integrity tests on my injection wells at least ance every five years. See 19.15.26.11 NMAC. 1 understand that wwhen there is a continuous one-year
period of nen-injection into all wells in an injeclion or storage project or inta'a Saltwaer disprsal well o spevial purpese injection well, authority for that injection automatically terminates, Sce
19.15.26.12 NMAC. § undetstand that if | iransfer aperation of an injection well to another aperator; the OCD must approve the transfer of autherity to inject, and the OCD may requite e to demonsirate
the well’s meghanical integrity prior to approving that {ransfer. See 19.15.26.15 NMAC.
llﬁ{ L 2m responsible for providing the QU with my curtcnt address of record and cricrgeney contact information, and | am responsible for updating that information when il changes. See
’ﬁ!f' 14,15.9.8 NMAC. | understand that 1 can update thet information on the OCD's website under “Electronte Permitting ™

i Transfer well operations to another opemlor, the OCT must approve the change before the new operatar can begin operatians. Yer Subscetion B of 19.15.9.9 NMAC. I remain
responsible forthe wells and related facilitics and all related regulatary filings until the OCD approves the operatot change. T understand that the transfer will not redieve me of responsibility ar liability for
any act or omission which eccurred while | opgrated the wells and refated facilities.

Subseeli

. Initials H 73 b No person with an interest exceeding 25% in the undersigned compainy is, or was within the last 5 years, an officer, director, paniner or persen with a 25% or greater jnterest in another

enlity that is nog currently in compliance with Subsection A of 19.15.5.9 NMAC.

gNM(JCD Rule Subsection E-and T of 19.15.16.8 NMAC: An operatar shall have 90 days frem the effective date of an aperator name change fo change the operator name on the well sign
unless.the division grants an extension time, for pood cause shown, along with a schedule for making the changes. Each sign shall show the {1} well number, (2) property nune, (3) aperater's name, (4)
location by footage, quatter-guanier section, township and range (or unit letter can be substituted for the quarter-quarter sectiom), and {53 API number.

1 hiereby certify I understand the above. The statements | have made arv Irue and correct and:a condition precedent ta the Oil Conservation Division accepting this Change ef Operator.

Previous Operator New Operator
Signasre: w I/L/L//— Signatute:
Printed Name: Printed Name:
H 3 Mo menn
Title: Title:
Date: 37 2% - ZoRe Phoner 43%-0633- 5050 Date: Phone:

Permit 278955



As the operator of record of wells in New Mexico, SPC RESOURCES, |.L.C agrees to the following statements:

1. Initials j{g;g_l am responsible for ensuring that the wells and related facilities comply with applicable statutes and rules, and
am respaofisible for all regulatory filings with the OCD, | am responsible for knowing all applicable statutes and rules, not just
the rules referenced in this list. | understand that the OCD’s rules are available on the OCD website under “Rules,” and that the

Water Quality Control Commission rules are available on the OCD website on the “Publications” page.

2. Initials XQ_ZI understand that if [ acquire wells from another operator, the OCD must approve the operator change before |

begin opetating those wells. See Subsection B of 19.15.9.9 NMAC. [ understand that if I acquire wells or facilities subject to a
compliance order addressing Inactive wells or environmental cleanup, before the OCD will approve the eperator change it may
require me to enter intc an enforceable agreement to return those wells to compliance. See Paragraphi {2) of Subsection C of
19.15.9.9 NMAC.

3. Initials 11 must file a monthly C-115 report showing production for each non-plugged well completion for which the OCD
has appréved an allowable and authorization to transport, and injection for each injsection well. See 19.15.7.24 NMAC. |
understand that the QCD may cancel my authoerity to transport from or inject into-all the wells | operate if | fail to file C-115
reports. See Subsection C of 19,15.7.24 NMAC,

4. Inifials 1 understand that New Mexico requires wells that have been inactive for certain time periods to be plugged or
placed In dpproved temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved
temporary abandonment in 19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the “Inactive Well List” on OCD’s website.

5. Initials | must keep current with financial assurances for well plugging. 1 understand that New Mexico requires each
state or fée well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-wel! financial assurance or a-“blanket piugging financial assurance for wells in temporarily abandoned statues”, even if
the well Is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsection C of 19.15.8.9 NMAC. | understand that | can check my compliance with the financial assurance reguirément

by using the “Inactive Well Additional Financial Assurance Report” on the OCD's website.

6. Initials é%é | am responsible for reporting and remediating releases pursuant to 19.16.25 NMAC. | understand the OCD will

look to mk as the operator of record to take corrective action for releases at my wells and related facilities, including releases
that occurred before | became operator of record. 1 am responsibie for conducting my own due diligence for any releases that
have occurred prior fo becoming operator of my wells and related facilities and am responsible for any cpen releases or
unreported releases.

7. Initials | have read 19,15.5.9 NMAC, commonly known as “Part 5.9,” and understand that to be in compliance with its
requirerments | must have the appropriate financial assurances in place, comply with orders requiring corrective action, pay
penalties assessed by the courls or agreed to by me In a settlement agreement, and not have too many wells out of
compliance with the inactive well rule (19.15.25.8 NMAC). If | am in violation of Part 5.9, | may not be allowed to drill, acquire
or produce any additional wells, and will not be able to obtain any new injection permits. See 18.15.16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15,14.10 NMAC. If 1 am in violation of Part 5.2 the OCD may, after notice and hearing, revoke

- my existing injection permits and seek other relief. See 19.15.26.8 NMAC and 19.15.5.10 NMAC.

8. Initials Eﬁ(;i For injection wells, { understand that | must report injection on my monthly C-115 report and must operate my
wells in cémpliance with 19.15.26 NMAC and the terms of my injection permit, [ understand that | must conduct mechanical
integrity tests on my injection wells at least once every five years. See 19.15.26.11 NMAC. | understand that when there is a
continuous one-year period of non-injection into all wells in an injection or storage project or into a saltwater disposal well or
special purpose injection well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. | understand that if
| transfer operation of an injection well to another operator, the OCGD must approve the transfer of authority fo inject, and the
0OCD may require me to demoenstrate the well's mechanical integrity prior to spproving that transfer. See 19.15.26.15 NMAC,

9. Initials 4_%_/] am responsible for providing the OCD with my current address of record and emergency contact information,

and | am fespensible for updating that information when it changes. See Subsection C of 19,15.9.8 NMAC. | understand that |
can updatg that information on the OCD's website under “Electronic Permitting.”

10. Initials i§ sﬂ_glﬂ transfer well operations to another operator, the OCD must approve the change before the new operator can
begin operations. See Subsection B of 19.15.9.9 NMAC. | remain responsible for the wells and related facilities and all related
regulatory filings unti! the OCD approves the operator change. | understand that the fransfer will not relieve me of responsibility

or liability for any act or omission which occurred while | operated the wells and related facilities.

11. Initials % No person with an interest exceeding 25% In the undersigned company is, or was within the last 5 years, an

officer, difector, partner or person with a 25% or greater interest in another entity that is not currently in compliance with
Subsection A of 19.15.5.9 NMAC.

12. Initials ﬁg . NMOCD Rule Subsection E and F of 19.15.16.8 NMAC: An operator shall have 90 days from the effective date
of an ofefator name change to change the operator name on the well sign unless the division grants an extension time, for
good cause shown, along with a schedule for making the changes. Each sign shall show the (1} well number, (2) property
name, (3) operator's name, (4) location by footage, quarter-quarter section, township and range {or unit letter can be
substituted for the quarter-quarter section), and (5) AP] number.

5M3/2020 C-145

! hereby certify | understand the above. The statements | have made are frue and correct and a condition precedent to the Oil
Conservation Division accepting this Change of Operator.

Previcus Operator New Operator
Signature: Signature: %@ () Zi,ﬁ“
/ [
Printed Printed Karen J. Leishman
Name: Name:
Title: Title: Land Administrator
Date: Phone: Date: 5/13/2020 Phona: 575-736-3262




istrict |
1825 N. French Dr., Hobbs, MM 58240
Phona:{S75) 303-6161 Fax(575) 303-0720

B11 S, First St. Artesia, MK BE210

Phone:(575) 748:1283 Faxc{575) 748-8720
i i

1004 Rlo Brazos R4, Aztec, M 87410

Phone:(505) 334-0178 Fax(505) 334-8170

1220 5. 5t Frands Dr,, Santa Fa. NM B7505
Phone:(505) 478-3470 Fax(505) 478-3482

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfar

Permit 278055

1 Well Selected for Transfer
From: . : . OGRID:
NAUMANN OIL & GAS INC 35864
To:
$PC RESOURGES, LLG 372262
"OCD Distiict: Artesia (1 wall satected)
Property | Well Leasa |ULSTR OCD AP Fool Foo! Hame | Wet L:st Singla Wel
Type Uriit 1) Type | Prodin) Bond
) Required for
R . R -| Inactive YWel
13673 | INEXCO FEDERALCOM |[F -12-215-26E I 30-015-21597 | 73440 BURTON FLAT; 0
#001 - STRAWN, WEST {GAS}
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Received by OCD: 5/29/2020 2:08:57 PM Page 5 of 6

District | Wells Selected for Transfer

1625 N. French Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Pormit 262443

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

1 Well Selected for Transfer

From: OGRID:
NAUMANN OIL & GAS INC 36864
To: OGRID:
SPC RESOURCES, LLC 372262
OCD District: Artesia (1 Well selected.,)
Property Well Lease ULSTR OCD API Pool Pool Name Well
Type Unit ID Type
328249 INEXCO FEDERAL COM #001 F 1-12-21S-26E | 30-015-21597 73440 BURTON FLAT; STRAWN, WEST (GAS) G




Received by OCD: 5/29/2020 2:08:57 PM

?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MEXiCO
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Il Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .
PDhone:(5I7IFI))748-1283 Fax:(575) 748-9720 Qil Conservation Division

istrict .
Phonc:(308) 534-617 Fav(305) 334.6170 1220 S. St Francis Dr.

'132i:(t)ris<.;tSItVFrancis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Page 6 of 6
Comments

Permit 282448

CHANGEOP COMMENTS
Operator: OGRID:
NAUMANN OIL & GAS INC 36864
P.O. Box 1886 Permit Number:
Santa Fe, NM 87504 282448
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit



