District 1 i
1625 N. French Dr,, [Hobbs, NM 88240 State Of New MeXICO Revised ) ﬁonlnscz-éﬁ?;
evised July 18,

Phone: (375) 303-6161 Fax: (575)393-0720 .

Distriet 1 Energy Minerals and Natural Resources

§11 5. First St,, Artasia, NM 88210

I];l‘mtmiz: S:IS) 748-1283 Fax: (575) 7480720 Oil Conservation Division [CJAMENDED REPORT
[E{ny iy

1000 Rio Brazos Road, Aziec, NM 87410 ; .

Phone: (505) 1346178 Tx: (505) 334-6170 1220 South St. Francis Dr,

Distriet IV

1220°S, §t, Prancis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505

Phone; (S05) 476-3460 Fax: (505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operglor Name and Address = OGRID Number
SPECIAL ENERGY CORPORATION 1300
P.O. DRAWER 369

STILLWATER< QK 74076 * API Number
30-025-35923
* Property Code l > Prolperly Name | -~ " Well No.
328957 Shelley 34 State 001
* Surface Location
UL - Lot Section Township Range Lot Idn Feet from N/S Line Feet From E/W Line County
A 34 198 37E 880 North 330 East Lea
3 Proposed Bottom Hole Location
UL - Lot Secticn Township Range Lot Idn Feet from N/§ Line Feet From LW Line County
* Pool Information
Pool Name Poal Code
Monument; Tubb 47090
Skaggs;Glorieta, Northwest 97203
Additional Well Information
1 Work Type 12- Well Type 13 Cable/Rotary ¥ | ease Type 1% Ground Level Blevation
P Gil Stale 3603
16 Multiple 1% Proposed Depth ' Farmation - Contractor 2 Spud Date
N 7,200/ PBTD 6,935 Tubb / Glorieta 6/16/2002
Depth to Ground water Distance from nearest fresh water well Distance o nearest surface water

We will be using a clesed-loop system in lieu of lined pits

* Proposed Casing and Cement Program

Type Hole Size Casing Size Casing Weight/ft Selting Depth Sacks of Cement Estimated TOC
Surface [24" 8 5/8” 244 14127 640 sks Surface
Preduction 78" 47 11.6# 7190° 1500 sks Surface

Casing/Cement Program: Additional Comments

2 Proposed Blowout Prevention Program

Type Working Pressure Test Pressure Manufactorer

B 1 hereby certify that the mformation given abave is true and complete fo the best OTL, CONSERVATION DIVISION

of my knowledge and belicf,
1 further certify that T have complied with 19,15.14.9 (A) N EHmmarer—

19.15,14.9 {(B) NMAC ifapplicible, Approved By;
Signature:

P Rautz
- d

Printed name: Clark Cunningham Title:

Title: Petroleum Engineer Approved Date: 02/16/2023 Expiration Date; 02/16/2025

E-mail Address: clark.conningham@specialenergycorp.com

Date: 1/30/2023 | Phone: 405-377-1177 Conditions of Approval Attached
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District | : =

1625 N French Dr., Hobbs, NM 88240 State Of New MeXICO . FOI m C_ 1 02
Haanes SRS SIGL TarafiRy) X-0%0 Energy, Minerals & Natural Resources Department _ Revised August 1, 29] !
811S. First St., Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate

District 11
+(575) 748-1283 Fax: (575) 748-972 . . =
Phone- (575) 748-1283 Fax: (575) 748-9720 District Off]ce

District Hl 1220 South St. Francis Dr.

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170 AMENDED REPORT
Santa Fe, NM 87505 ([l

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATIONpRI ik

"API Number 2 Pool Code
30025.35023 97203 SKAGGS; GLORIETA, NORTHWEST
4 Property Code * Property Name 6 Well Number
REIST Shelley 34 State 001
7OGRID No. 8 Operator Name ? Elevation
138008 Special Energy Corporation 3603 GL
» Surface Location

UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
A 34 198 37E 880 North 330 East Lea

1 Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lotldn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acres | Joint or Infill | Consolidation Code |'* Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

= 7QOPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
10 the best of my knowledge and belief, aned that this organization either
owns a working interest or mieased mineral interest in the land inchedmg
the praposed hottom hole location or has a right 1o drill this well ai thix
location pursuant to a contractwith an evener of such a mineral or working

interesy, or to a voluntary pooling agreement or a compnlsory pooling order

hereiofore entered by the division.

. p Hmm
Shellley 34 State #001 S il // (J_; o213
880 FNL & 330 FEL m b2 Date

Clark Cunningham
Printed Name

clark conningham@specialenergycom com
E-mail Address

sSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision. and that the same is true

and correct to the best of my belief.

Date of Suney

Signature and Seal of Professional Surveyor:

Certificate Number

Released to Imaging: 2/16/2023 8:48:53 AM



State of New Mexico

! Submit Electronically
Energy, Minerals and Natural Resources Department

Via E-permitting
O1il Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

NATURAL GAS MANAGEMENT PLAN
This Natural Gas Management Plan must be submitted with each Application for Permit to Drill (APD) for a new or recompleted well.

Section 1 — Plan Description
Effective May 25, 2021

I Operator; SPECIAL ENERGY CORP OGRID: 138008 Date: 2 /15 [/ 2023

IL Type: I‘Eéiginal [J Amendment due to [ 19.15.27.9.D(6)}(a) NMAC O 19,15.27.9.D(6)b) NMAC [1 Other.

If Other, please deseribe:

1. Well(s): Provide the following information for each new or recompleted well or set of wells proposed to be drilled or proposed to
be recompleted from a single well pad or connected to a central delivery point.

Well Name API ULSTR Footages Anticipated Anticipated Anticipated
Oil BBL/D Gas MCF/D Produced Water
BBL/D
Shelley 34 State #001[30-025-35923| A-34-198-37E 80C ['NL. 330 FEL, 25 5 200

1V. Central Delivery Point Name:

POD 2832651

[See 19.15.27.9(D)(1) NMAC]

Y. Anticipated Schedule: Provide the following information for each new or recompleted well or set of wells proposed to be drilled or
proposed to be recompleted from a single well pad or connected to a central delivery point,

Well Name API Spud Date TD Reached Completion Initial Flow | First Production
Date Commencement Date Back Date Date
Shelley 34 State #001|30-025-35923 sn16r200 6/26/2062 2/16/2023 2172023 272072023

VI. Separation Equipment: B Attach a complete description of how Operator will size separation equipment to optimize gas capture,

V1L Operational Practices: E(ttach a complete description of the actions Operator will take to comply with the requirements of
Subsection A through F of 19,15.27.8 NMAC,

VIIL Best Management Practices: Qétach a complete description of Operator’s best management practices to minimize venting
during active and planned maintenance.
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Section 2 — Enhanced Plan
EFFECTIVE APRIL 1, 2022

Beginning April 1, 2022, an operator that is not in compliance with its statewide natural gas capture requirement for the applicable

y}g area must complete this section,
Operator certifies that it is not required to complete this section because Operator is in compliance with its statewide natural gas
capture requirement for the applicable reporting area.

IX. Anticipated Natural Gas Production:

Well API Anticipated Average Anticipated Volume of Natural
Natural Gas Rate MCF/D Gas for the First Year MCF

X. Natural Gas Gathering System (NGGS):

Operator System ULSTR of Tie-in Anticipated Gathering Available Maximum Daily Capacity
Start Date of System Segment Tie-in

X1. Map. [0 Attach an accurate and legible map depicting the location of the well(s), the anticipated pipeline route(s) connecting the
production operations to the existing or planned interconnect of the natural gas gatheting system(s), and the maximum daily capacity of
the segment or portion of the natural gas gathering system(s) to which the well(s} will be connected.

XII. Line Capacity. The natural gas gathering system L1 will O will not have capacity to gather 100% of the anticipated natural gas
production volume from the well prior to the date of first production.

XIII. Line Pressure. Operator [l does (I does not anticipate that its existing well(s) connected to the same segment, or portion, of the
natural gas gathering system(s) described above will continue to meet anticipated increases in line pressure caused by the new well(s).

O Attach Operator’s plan to manage production in response to the increased line pressure.
XIV. Confidentiality: [] Operator asserts confidentiality pursuant to Section 71-2-8 NMSA 1978 for the information provided in

Section 2 as provided in Paragraph (2) of Subsection D of 19.15.27.9 NMAC, and attaches a full description of the specific information
for which confidentiality is asserted and the basis for such assertion.
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Section 3 - Certifications
Effective May 25, 2021

(;I?at)( certifies that, after reasonable inquiry and based on the available information at the time of submittal:

Operator will be able to connect the well(s) to a natural gas gathering system in the general area with sufficient capacity to transport
one hundred percent of the anticipated volume of natural gas produced from the well(s) commencing on the date of first production,
taking into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering
system; or

(J Operator will not be able to connect to a natural gas gathering system in the general area with sufficient capacity to transport one
hundred percent of the anticipated volume of natural gas produced from the well(s) commencing on the date of first production, taking
into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering system.
If Operator checks this box, Operator will select one of the following:

Well Shut-In. EO/parator will shut-in and not produce the well until it submits the certification required by Paragraph (4) of Subsection
D of 19.15,27.9 NMAC; or

Venting and Flaring Plan. [0 Operator has attached a venting and flaring plan that evaluates and selects one or more of the potential
alternative beneficial uses for the natural gas until a natural gas gathering system is available, including:

(a) power generation on leage;

» power generation for grid;

(©) compression on lease;

(d) liquids removal on lease;

(e) reinjection for underground storage;

i reinjection for temporary storage;

() reinjection for enhanced oil recovery;

(h) fuel cell production; and

(i) other alternative beneficial uses approved by the division.

Section 4 - Notices

1. If, at any time after Operator submits this Natural Gas Management Plan and before the well is spud:

(a) Operator becomes aware that the natural gas gathering system it planned to connect the well(s) to has become
unavailable or will not have capacity to transport one hundred percent of the production from the well(s), no later than 20 days after
becoming aware of such information, Operator shall submit for OCD’s approval a new or revised venting and flaring plan containing
the information specified in Paragraph (5) of Subsection D of 19,15.27.9 NMAC; or

(b) Operator becomes aware that it has, cumulatively for the year, become out of compliance with its baseline natural gas
capture rate or natural gas capture requirement, no later than 20 days after becoming aware of such information, Operator shall submit
for OCD’s approval a new or revised Natural Gas Management Plan for each well it plans to spud during the next 90 days containing
the information specified in Paragraph (2) of Subsection D of 19.15.27.9 NMAC, and shall file an update for each Natural Gas
Management Plan until Operator is back in compliance with its baseline natural gas capture rate or natural gas capture requirement.

2, OCD may deny or conditionally approve an APD if Operator does not make a certification, fails to submit an adequate venting and
flaring plan which includes alternative beneficial uses for the anticipated volume of natural gas produced, or if OCD determines that
Operator will not have adequate natural gas takeaway capacity at the time a well will be spud.,
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I certify that, after reasonable inquiry, the statements in and attached to this Natural Gas Management Plan are true and correct
to the best of my knowledge and acknowledge that a false statement may be subject to civil and criminal penaities under the Qil
and Gas Act.

W

i
Signature: // %

Printed Name: gk Cunningha/

Title:  pgiroleum Engineer

E-mail Address:  elaric cunningham@specialenergycorp.com

Date: 2/16/23

Phone: 405 377.1177

OIL CONSERVATION DIVISION
(Only applicable when submitted as a standalone form)

Approved By:

Title:

Approval Date:

Conditions of Approval:
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VI. Separation Equipment: 4’ X 20° Heater Treater --- Working Pressure 50-125 PSI --- 100-500
BFPD and 1-2 MMCFPD

VII. Operational Practices: No Venting or Flaring will be required during recompletion. Will kill
well with fresh water before all operations.

VIIIL. Best Management Practices: Kill well with fresh water before operations



INSTRUCTIONS .
SHELE N/ S4 SATE ool “Propsry gng 32 gis7  APT Bo-ozs5-35922
This form is to be' filed with the appropriate District Office of the Division not later than 20 days after the completion of any newly-drilled or
deepened well, It shall be accompanied by one copy of all electrical and radio-activity logs run on the well and a summary of all special tests
conducted, including drili stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true vertical depths
shall also be reported. For multiple completions, items 25 through 29 shal! be reported for each zone. The form is to be filed in quintuplicate
except on state land, where six copies are required. See Rule 1105,

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T. Anhy T. Canyon T. Qjo Alamo T.Pemn. "B"_

T. Salt 1426 T. Strawn T. Kirtland-Fruitland T. Perm. "C"

B. Salt T. Atoka T. Pictured Cliffs _ T.Pem, "D"

T. Yates 2755 T. Miss T. Cliff House T. Leadville

T. 7 Rivers 2982 T. Devonian T. Menefee T. Madison

T. Queen 3696 T, Silurian T. Point Lookout___ T, Elbert

T. Grayburg_ 3940 T. Montoya T, Mancos T, McCracken

T. San Andres ___T.Simpson T. Gallup T. Ignacio Otzte

T. Glorieta 5316 T. McKee Base Greenhorn T. Granite

T. Paddock 5421 T. Ellenburger T. Dakota T

T. Blinebry 5783 T. Gr. Wash T. Morrison T.

T.Tubb 6430 T. Delaware Sand___ T.Todilto T

T. Drinkard 6802 T. Bone Springs T Entrada T.

T. Abo T. T. Wingate T,

T. Wolfcamp T. T. Chinle T.

T. Penn T. T. Permian T.

T. Cisco {Bough C) T. T, Penn "A" T,

OIL OR GAS
SANDS OR ZONES
No. |, from............ 6632........... tO. s 6750.......... No. 3, from.........oovieins B0 e
No. 2, from,........... 6940, . B0 7025...... No, 4, from............oooeii, 124 J U
IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole.
No. L from....ooo 1 R feet. o,
No. 2, from. e 11« T TP foet
No. 3, from..cooceceiniiiiiiinin W0 (= S
LITHOLOGY RECORD (Attach additional sheet if necessary)

From To T?;c}l:g:lss Lithology From To T];‘II:CII;;' :tss Lithology

0 1426 | 1426 Red Beds

1426 | 2755 | 1329 Salt, Anhyrite

2755 | 3696 | 941 Andydrite, Dolomite

3696 | 3940 | 244 Dolomite, Sandstone, Shale

3040 { 3316 | 1376 Dolomite, Limestone

5316 ) 5421 105 Dolomite, Sandstone, Shale

5421 | 53734 | 313 Dolomite

5734 | 5785 | 51 Dolomite, Shale

5785 | 6430 | 645 Dolomite

6430 | 6814 | 384 Dolomite, Sandstone, Shale

6814 | 7182 | 268 Dolomite, Limestone
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 182040

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS

Operator: OGRID:
SPECIAL ENERGY CORP 138008
P.O. Drawer 369 Action Number:
Stillwater, OK 74076 182040
Action Type:
[C-101] Drilling Non-Federal/Indian (APD)

CONDITIONS

Created | Condition Condition
By Date

pkautz | MUST RESUBMIT C-103E NOI TO RECOMPLETE 2/16/2023
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