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State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505

Submit Electronically 
Via E-permitting 

NATURAL GAS MANAGEMENT PLAN 

This Natural Gas Management Plan must be submitted with each Application for Permit to Drill (APD) for a new or recompleted well.  

Section 1 – Plan Description 
Effective May 25, 2021 

I. Operator:  _______Chevron USA____________________ OGRID: ____4323_____________________ Date: __09_/_07_/_22_

II. Type:  ☒ Original  ☐ Amendment due to ☐ 19.15.27.9.D(6)(a) NMAC ☐ 19.15.27.9.D(6)(b) NMAC ☐ Other.

If Other, please describe: ______________________________________________________________________________________ 

III. Well(s): Provide the following information for each new or recompleted well or set of wells proposed to be drilled or proposed to
be recompleted from a single well pad or connected to a central delivery point.

Well Name API ULSTR Footages Anticipated 
Oil BBL/D 

Anticipated 
Gas MCF/D 

Anticipated  
Produced Water 

BBL/D 
CICADA UNIT 85H Pending UL:N, Sec 26, 

T25S-R27E 
880’ FSL, 2365’ 
FWL 

1639 BBL/D 4398 MCF/D 1446 BBL/D 

CICADA UNIT 86H Pending UL:N, Sec 26, 
T25S-R27E 

879’ FSL, 2390’ 
FWL 

1639 BBL/D 4398 MCF/D 1446 BBL/D 

CICADA UNIT 87H Pending UL:N, Sec 26, 
T25S-R27E 

878’ FSL, 2415’ 
FWL 

1639 BBL/D 4398 MCF/D 1446 BBL/D 

CICADA UNIT 88H Pending UL:N, Sec 26, 
T25S-R27E 

877’ FSL, 2440’ 
FWL 

1639 BBL/D 4398 MCF/D 1446 BBL/D 

IV. Central Delivery Point Name: ________Hayhurst NM CTB 35_______________ [See 19.15.27.9(D)(1) NMAC]

V. Anticipated Schedule: Provide the following information for each new or recompleted well or set of wells proposed to be drilled or
proposed to be recompleted from a single well pad or connected to a central delivery point.

Well Name API Spud Date TD Reached 
Date 

Completion 
Commencement Date 

Initial Flow 
Back Date 

First Production 
Date 

CICADA UNIT 85H Pending June 2024 N/A N/A N/A N/A 
CICADA UNIT 86H Pending June 2024 N/A N/A N/A N/A 
CICADA UNIT 87H Pending June 2024 N/A N/A N/A N/A 
CICADA UNIT 88H Pending June 2024 N/A N/A N/A N/A 

VI. Separation Equipment: ☒ Attach a complete description of how Operator will size separation equipment to optimize gas capture.
VII. Operational Practices: ☒ Attach a complete description of the actions Operator will take to comply with the requirements of
Subsection A through F of 19.15.27.8 NMAC.
VIII. Best Management Practices: ☒ Attach a complete description of Operator’s best management practices to minimize venting
during active and planned maintenance.
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Section 2 – Enhanced Plan 
EFFECTIVE APRIL 1, 2022 

Beginning April 1, 2022, an operator that is not in compliance with its statewide natural gas capture requirement for the applicable 
reporting area must complete this section. 

☐ Operator certifies that it is not required to complete this section because Operator is in compliance with its statewide natural gas
capture requirement for the applicable reporting area.

IX. Anticipated Natural Gas Production:

Well API Anticipated Average 
Natural Gas Rate MCF/D 

Anticipated Volume of Natural 
Gas for the First Year MCF 

X. Natural Gas Gathering System (NGGS):

Operator System ULSTR of Tie-in Anticipated Gathering 
Start Date  

Available Maximum Daily Capacity 
of System Segment Tie-in 

XI. Map. ☐ Attach an accurate and legible map depicting the location of the well(s), the anticipated pipeline route(s) connecting the
production operations to the existing or planned interconnect of the natural gas gathering system(s), and the maximum daily capacity of
the segment or portion of the natural gas gathering system(s) to which the well(s) will be connected. 

XII. Line Capacity. The natural gas gathering system ☐ will ☐ will not have capacity to gather 100% of the anticipated natural gas
production volume from the well prior to the date of first production.

XIII. Line Pressure. Operator ☐ does ☐ does not anticipate that its existing well(s) connected to the same segment, or portion, of the
natural gas gathering system(s) described above will continue to meet anticipated increases in line pressure caused by the new well(s).

☐ Attach Operator’s plan to manage production in response to the increased line pressure.

XIV. Confidentiality: ☐ Operator asserts confidentiality pursuant to Section 71-2-8 NMSA 1978 for the information provided in
Section 2 as provided in Paragraph (2) of Subsection D of 19.15.27.9 NMAC, and attaches a full description of the specific information
for which confidentiality is asserted and the basis for such assertion.

x
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Section 3 - Certifications 
Effective May 25, 2021 

Operator certifies that, after reasonable inquiry and based on the available information at the time of submittal: 

☒ Operator will be able to connect the well(s) to a natural gas gathering system in the general area with sufficient capacity to transport
one hundred percent of the anticipated volume of natural gas produced from the well(s) commencing on the date of first production,
taking into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering
system; or

☐ Operator will not be able to connect to a natural gas gathering system in the general area with sufficient capacity to transport one
hundred percent of the anticipated volume of natural gas produced from the well(s) commencing on the date of first production, taking
into account the current and anticipated volumes of produced natural gas from other wells connected to the pipeline gathering system.
If Operator checks this box, Operator will select one of the following:

Well Shut-In. ☐ Operator will shut-in and not produce the well until it submits the certification required by Paragraph (4) of Subsection
D of 19.15.27.9 NMAC; or 

Venting and Flaring Plan. ☐ Operator has attached a venting and flaring plan that evaluates and selects one or more of the potential
alternative beneficial uses for the natural gas until a natural gas gathering system is available, including: 

(a) power generation on lease;
(b) power generation for grid;
(c) compression on lease;
(d) liquids removal on lease;
(e) reinjection for underground storage;
(f) reinjection for temporary storage;
(g) reinjection for enhanced oil recovery;
(h) fuel cell production; and
(i) other alternative beneficial uses approved by the division.

Section 4 - Notices 

1. If, at any time after Operator submits this Natural Gas Management Plan and before the well is spud:

(a) Operator becomes aware that the natural gas gathering system it planned to connect the well(s) to has become
unavailable or will not have capacity to transport one hundred percent of the production from the well(s), no later than 20 days after 
becoming aware of such information, Operator shall submit for OCD’s approval a new or revised venting and flaring plan containing 
the information specified in Paragraph (5) of Subsection D of 19.15.27.9 NMAC; or 

(b) Operator becomes aware that it has, cumulatively for the year, become out of compliance with its baseline natural gas
capture rate or natural gas capture requirement, no later than 20 days after becoming aware of such information, Operator shall submit 
for OCD’s approval a new or revised Natural Gas Management Plan for each well it plans to spud during the next 90 days containing 
the information specified in Paragraph (2) of Subsection D of 19.15.27.9 NMAC, and shall file an update for each Natural Gas 
Management Plan until Operator is back in compliance with its baseline natural gas capture rate or natural gas capture requirement. 

2. OCD may deny or conditionally approve an APD if Operator does not make a certification, fails to submit an adequate venting and
flaring plan which includes alternative beneficial uses for the anticipated volume of natural gas produced, or if OCD determines that
Operator will not have adequate natural gas takeaway capacity at the time a well will be spud.
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I certify that, after reasonable inquiry, the statements in and attached to this Natural Gas Management Plan are true and correct 
to the best of my knowledge and acknowledge that a false statement may be subject to civil and criminal penalties under the Oil 
and Gas Act. 

Signature: 

Printed Name: Carol Adler 

Title: Sr. HSE Regulatory Affairs Coordinator  

E-mail Address: caroladler@chevron.com 

Date: 8/23/2021 

Phone: (432) 687-7148 

OIL CONSERVATION DIVISION 
(Only applicable when submitted as a standalone form) 

Approved By: 

Title: 

Approval Date: 

Conditions of Approval: 



VI. Separation Equipment: 
Separation equipment installed at each Chevron facility is designed for maximum anticipated throughput and 
pressure to minimize waste. Separation equipment is designed and built according to ASME Sec VIII Div I to ensure 
gas is separated from liquid streams according to projected production. 
 
VII./VIII. Operational & Best Management Practices: 
1. General Requirements for Venting and Flaring of Natural Gas: 

• In all circumstances, Chevron will flare rather than vent unless flaring is technically infeasible and venting 
of natural gas will avoid a risk of an immediate and substantial adverse impact on safety, public health, or 
the environment. 

• Chevron installs and operates vapor recovery units (VRUs) in new facilities to minimize venting and flaring.   
If a VRU experiences operating issues, it is quickly assessed so that action can be taken to return the VRU 
to operation or, if necessary, facilities are shut-in to reduce the venting or flaring of natural gas. 

 
2. During Drilling Operations: 

• Flare stacks will be located a minimum of 110 feet from the nearest surface hole location. 
• If an emergency or malfunction occurs, gas will be flared or vented to avoid a risk of an immediate and 

substantial adverse impact on public health, safety or the environment and be properly reported to the 
NMOCD pursuant to 19.15.27.8.G. 

• Natural gas is captured or combusted if technically feasible using best industry practices and control 
technologies, such as the use of separators (e.g., Sand Commanders) during normal drilling and 
completions operations. 

 
3. During Completions: 

• Chevron typically does not complete traditional flowback, instead Chevron will flow produced oil, water, 
and gas to a centralized tank battery and continuously recover salable quality gas. If Chevron completes 
traditional flowback, Chevron conducts reduced emission completions as required by 40 CFR 60.5375a by 
routing gas to a gas flow line as soon as practicable once there is enough gas to operate a separator. 
Venting does not occur once there is enough gas to operate a separator 

• Normally, during completions a flare is not on-site. A Snubbing Unit will have a flare on-site, and the flare 
volume will be estimated.  

• If natural gas does not meet pipeline quality specification, the gas is sampled twice per week until the gas 
meets the specifications. 
 

4.  During Production: 
• An audio, visual and olfactory (AVO) inspection will be performed daily (at minimum) for active wells and 

facilities to confirm that all production equipment is operating properly and there are no leaks or releases 
except as allowed in Subsection D of 19.15.27.8 NMAC. Inactive, temporarily abandoned, or shut-in wells 
and facilities will be inspected weekly. Inspection records will be kept for a minimum of five years and will 
be available upon request by the division. 

• Monitor manual liquid unloading for wells on-site, takes all reasonable actions to achieve a stabilized rate 
and pressure at the earliest practical time and takes reasonable actions to minimize venting to the 
maximum extent practicable. 

• In all circumstances, Chevron will flare rather than vent unless flaring is technically infeasible and venting 
of natural gas will avoid a risk of an immediate and substantial adverse impact on safety, public health, or 
the environment. 

• Chevron’s design for new facilities utilizes air-activated pneumatic controllers and pumps.  
• If natural gas does not meet pipeline quality specification, the gas is sampled twice per week until the gas 

meets the specifications. 
• Chevron does not produce oil or gas until all flowlines, tank batteries, and oil/gas takeaway are installed, 

tested, and determined operational. 
 



5. Performance Standards 
• Equipment installed at each facility is designed for maximum anticipated throughput and pressure to 

minimize waste. Tank pressure relief systems utilize a soft seated or metal seated PSVs, as appropriate, 
which are both designed to not leak.   

• Flare stack has been designed for proper size and combustion efficiency. New flares will have a 
continuous pilot and will be located at least 100 feet from the well and storage tanks and will be securely 
anchored. 

• New tanks will be equipped with an automatic gauging system. 
• An audio, visual and olfactory (AVO) inspection will be performed daily (at minimum) for active wells and 

facilities to confirm that all production equipment is operating properly and there are no leaks or releases 
except as allowed in Subsection D of 19.15.27.8 NMAC. Inactive, temporarily abandoned, or shut-in wells 
and facilities will be inspected weekly.  Inspection records will be kept for a minimum of five years and will 
be available upon request by the division. 

 
6. Measurement or Estimation of Vented and Flared Natural Gas 

• Chevron estimates or measures the volume of natural gas that is vented, flared, or beneficially used 
during drilling, operations, regardless of the reason or authorization for such venting or flaring. 

• Where technically practicable, Chevron will install meters on flares installed after May 25, 2021. Meters 
will conform to industry standards. Bypassing the meter will only occur for inspecting and servicing of the 
meter. 
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 Training  

MCBU Drilling and Completions H2S training requirements are intended to define the minimum level of 

training required for employees, contractors and visitors to enter or perform work at MCBU Drilling and 

Completions locations that have known concentrations of H2S.  

 Awareness Level 

Employees and visitors to MCBU Drilling and Completions locations that have known concentrations of 

H2S, who are not required to perform work in H2S areas, will be provided with an awareness level of H2S 

training prior to entering any H2S areas. At a minimum, awareness level training will include: 

1. Physical and chemical properties of H2S 

2. Health hazards of H2S 

3. Personal protective equipment 

4. Information regarding potential sources of H2S 

5. Alarms and emergency evacuation procedures 

Awareness level training will be developed and conducted by personnel who are qualified either by 

specific training, educational experience and/or work-related background. 

 Advanced Level H2S Training 

Employees and contractors required to work in areas that may contain H2S will be provided with 

Advanced Level H2S training prior to initial assignment. In addition to the Awareness Level requirements, 

Advanced Level H2S training will include: 

1. H2S safe work practice procedures; 

2. Emergency contingency plan procedures; 

3. Methods to detect the presence or release of H2S (e.g., alarms, monitoring equipment), including 

hands-on training with direct reading and personal monitoring H2S equipment. 

4. Basic overview of respiratory protective equipment suitable for use in H2S environments. Note:  

Employees who work at sites that participate in the Chevron Respirator User program will require 

separate respirator training as required by the MCBU Respiratory Protection Program; 

5. Basic overview of emergency rescue techniques, first aid, CPR and medical evaluation procedures.  

Employees who may be required to perform “standby” duties are required to receive additional first 

aid and CPR training, which is not covered in the Advanced Level H2S training; 

6. Proficiency examination covering all course material. 

Advanced H2S training courses will be instructed by personnel who have successfully completed an 

appropriate H2S train-the-trainer development course (ANSI/ASSE Z390.1-2006) or who possess 

significant past experience through educational or work-related background. 
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H2S Training Certification 

All employees and visitors will be issued an H2S training certification card (or certificate) upon successful 

completion of the appropriate H2S training course. Personnel working in an H2S environment will carry a 

current H2S training certification card as proof of having received the proper training on their person at all 

times.  

Briefing Area 

A minimum of two briefing areas will be established in locations that at least one area will be up-
wind from the well at all times.  Upon recognition of an emergency situation, all personnel should 
assemble at the designated upwind briefing areas for instructions. 

H2S Equipment  

 Respiratory Protection 

a) Six 30 minute SCBAs – 2 at each briefing area and 2 in the Safety Trailer. 

b) Eight  5 minute EBAs – 5 in the dog house at the rig floor, 1 at the accumulator, 1 at the 
shale shakers and 1 at the mud pits. 

Visual Warning System 

a) One color code sign, displaying all possible conditions, will be placed at the entrance to the 
location with a flag displaying the current condition. 

b) Two windsocks will be on location, one on the dog house and one on the Drill Site 
Manager’s Trailer.  

H2S Detection and Monitoring System 

a) H2S monitoring system (sensor head, warning light and siren) placed throughout rig. 

• Drilling Rig Locations: at a minimum, in the area of the Shale shaker, rig floor, and bell 
nipple. 

• Workover Rig Locations: at a minimum, in the area of the Cellar, rig floor and circulating 
tanks or shale shaker. 
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Well Control Equipment 

a) Flare Line 150’ from wellhead with igniter. 

b) Choke manifold with a remotely operated choke. 

c) Mud / gas separator 

Mud Program 

In the event of drilling, completions, workover and well servicing operations involving a hydrogen sulfide 

concentration of 100 ppm or greater the following shall be considered: 

1. Use of a degasser 
2. Use of a zinc based mud treatment 
3. Increasing mud weight  

 

Public Safety - Emergency Assistance 

 

Agency Telephone Number 

 

Lea County Sheriff’s Department 575-396-3611 

Fire Department: 

Carlsbad 

Artesia 

 

 

575-885-3125 

575-746-5050 

Lea County Regional Medical Center 575-492-5000 

 

Jal Community Hospital 

 

505-395-2511 

Lea County Emergency Management 

 

575-396-8602 

Poison Control Center 800-222-1222 
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Chevron MCBU D&C Emergency Notifications 

Below are lists of contacts to be used in emergency situations. 

 

 

  

 Name Title Office Number Cell Phone 

1. TBD Drilling Engineer   

2. Sergio Hernandez  Superintendent 713 372 1402  

5. Dennis Mchugh Drilling Manager (713) 372-4496  

6. Kyle Eastman Operations Manager 713-372-5863  

7. TBD D&C HES   

8. TBD Completion Engineer   
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Intent  As Drilled  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  323023

CONDITIONS
Operator:

CHEVRON U S A INC
6301 Deauville Blvd
Midland, TX 79706

OGRID:

4323
Action Number:

323023
Action Type:

[C­101] BLM ­ Federal/Indian Land Lease (Form 3160­3)

CONDITIONS

Created By Condition Condition
Date

ward.rikala Notify OCD 24 hours prior to casing & cement 4/5/2024

ward.rikala Will require a File As Drilled C­102 and a Directional Survey with the C­104 4/5/2024

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption
through the fresh water zone or zones and shall immediately set in cement the water protection string

4/5/2024

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing 4/5/2024

ward.rikala If cement does not circulate on any string, a CBL is required for that string of casing 4/5/2024

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil
based mud, drilling fluids and solids must be contained in a steel closed loop system

4/5/2024


