Unlted States Department of the Interior
FEDERAL INDIAN MINERALS OFFICE

BIA-ONRR-BLM ;

6251 Coliege Boulevard, Suite B . TAKE'PRIDE

Farmington, New Mexico 87402 o '"AMER'CA
36~ O‘IS' 99395_

April 22, 2014 -

o INREPLY REFER TO:
CA# NMNM132338

APPROVAL-CERTIF ICATION-DETERMINATION

N Pursuant to the authority vested in the Secretary of the Interior under the Alliotted
~Land Leasmg ‘Act of March- 3, 1909, 35 Stat. 783, 25 U.S. C. 398, as to Allotted
", Indian lands and delegated to the Director, Federal Indian Minerals Office, we do

o ‘f‘,hereby

A. . Approve the attached Communitization Agreement covering the -

B aS/2 of Section 24 . Township 27 North, Range 9 West, N.M.P.M., San Juan
«'i;County, New Mexrco as tooil and associated gas, gas and- assocnated Inqurds o
A hydrpcarbons hereinafter, referred to as “communitized substances,” ’
- producrble from only the Fruitiand Coal Formation.

. .C. Certlfy and determine that-the Allotted Indian land leases as tothe lands -
committed to the attached Communmzatron Agreement, cannotbe . ”-, '
. lndependently developed and operated in: conformlty with the well-spacing
'program established for the field or area in which said lands; are located, and
that consummation and approval of the agreement will be in the best mterest

W . of the Indian landowners.

D . Certlfy and determine that the drilling, producing, rental and royalty -
" requifements of the Indian leases committed to said Communitization - .-
. Agreement is hereby established, altered, changed, or revoked to conform
~ with the terms and conditions of this Agreement.

7V Ly el
-/ Date/ /Jerry DEGroat, Acting Director, = . -
Federal Indian Minerals Office




Communitization'/Agreement
(Model Form for Federal/Indian ‘and Indian/Indian)

NUNK13233g

Contract No.

THIS AGREEMENT, entered into as of the date'shiown in Section 9 hereof by

and:between'thé parties subscribing, ratifying, or consenting hereto, such parties
. - ‘being hereinafter referred to as “parties hereto.” ‘ o o

. WITNESSETH:

e -August 9, 1955, (69 Stat. 540), the Act of May 11, 1938, (52:Stat. 347as .
amended,25 USC 396 a-g), Act of August 4, 1947, (61 Stat. 732); Indian Mineral

+ " Development Act of 1982, (25 USC 2101-2108), and as applicable, thé Act 6
. February 25,1920 (41 Stat. 437) require'that all operations under oil and ga
leases on fribal and/or allotted Indian lands, and Federal larids when:ap
Wwill'be:subject to the rules and regulations 'of the.Secretary of the Intérior, and the” -
regulations!issued pursuant to said statutes provide that in exercise ofhis~ = =
dgment, the Secretary of the Interior may take into consideration among otfier: " -
ings; the'Federal laws, State laws, regulations by competent Federal or Stite - -
-;-authorities; or lawful agreements among'operators
~“production or both (25 CFR Secs. 21 1.28'and 212.28); and

' " 'WHEREAS,.the parties hereto own working, royalty or other leasehold:interest;,
- oropérating rights under the oil and gas leases and lands subjectto this . -
“ . ~"Agreement which cannot be independeritly. developed and operated in‘conformity” .
- with the well-spacing program establishied for the field or area in which said larids =
. :arelocated;and . . e T : T

WHEREAS;. the parties hereto, ‘desire’ to communitize and. pool their =
respective mineral interests in lands subject to this agreéement for the'purpose -

: of .developing and producing communitized substances in accordance with
7+ the'terms and conditions of this agreement: T »

. ‘WHEREAS,”. part of the land subject to this agfeément ‘has. been e
.}».»‘lc_com‘m,ig‘tgd,lto’ the Unit Agreement for the Development and Operation iof the. C-
"~ 'Hueffanito Unit Area, County of San Juan, State of New Mexico, dated'May .~ .-~ .~

_431,:1951; the land subject to the terms and conditions 6f the said- Unit -~

Agreement and the Unit Accounting Agreement Huerfanito Unit Area, County -
~ <of:San.Juan, State of New Mexico, dated May 31, 1951, being described as
‘ J;‘j;folldws. to-wit:’ ‘ L o L - ' S

Section 24: SW/4 o
San Juan County, New Mexico
- Containing 160 acres, more orless - C e S
- - Huerfanito Unit Com 174 =
' “Fruitland Coal " -

wanshig»2berth, Rang 09 West, N.M.P’.M., |

- WHEREAS, the Adf of March 3, 1809, (35 Stat, 783) as amended by the Actof

operators regulating éi,t'her‘_"'c"lﬁhl_l‘ihfgfidi'i"S‘f_-r_" B -



;__WHEREAS part of the land subject ‘to this agreement has not been
committed to the Unit Agreement for the Development and Operation of the
Huerfanrto Unrt Area, being described as foIIows to-wit:

Townsh|L27 North Range 9 Westl N.M.P. M
‘Section 24: SE/4

-San Juan County, New Mexlco

Contammg 160. 00 acres, more or less

| "--.-5'NOW THEREFORE the partres agree as follows

7-'-1 Commumtrzed Area
, The Iands covered by this agreement (herernafter referred toas communrtlzed
S area ) are descrrbed as foIIows . _

Townshr 27 North- Ran' 'e 9 West N.M. P M
. Section 24::i8/2.
San Juan County, New Mexico

]fjcontarnrng 320 00:acres, and: thrs agreement W|II mclude only the . Frurtland
".‘Coal.-formation. underlying said Iands and the oil:and associated gas; gas and
associated:liquids hydrocarbons heremafter referred to as “commumtrzed
substances producrble from such. formatlon

2 Acrea eand 0wnershl

L ttached‘ is a plat desrgnated as Exhrblt SA” shOWan the communrtrzed area.
: 1.is Exhibit “B” showing the acreage percentage and ownership of oil.
lease interests in all-lands wit in‘the communitized area, and the

R -}wrthrn the communrtrzed area.
,3 Ogerator
" The Operator of the communltlzed area is: ’ ’ SR

ConocoPhrIIrps Company of 3401 E. 30th St., Farmrngton NM 87402

e AII matters of operatron will be governed by the operator under and pursuant to
" "i-:thevterms and prowsrons of this agreement. A successor operator may be -

: 'mrnated by the owners of the worklng interest in the communitized area;; by

v 5L g four (4) executed copies of a Designation of Successor Operator to

. uthe Authonzed Officer, Bureau of Land Management, for approvat by the

o ‘-zapproprrate Authonzed Officer.

Huerfamto Umt Com 174
Frurtland Coal '

il~..=author|zat|on ‘if-any, for communrtrzmg or poolrng and patented or fee Iands S o



4. *Re'pom.f

"Operator will furnlsh ‘

. (1) a Iog -and history of any well dnlled wrthm the communitized area within
30 days of completlon of the well.or-approval of. this agreement, monthly reports

_of operations: prior to'the date of first productlon sales, to the Authorized Offrcer

'*-lBureau of Land Management

(2) monthly reports of operatlons statements of oil and gas sales and

r:-:-—;-;royaltres -and-such-other:reports: as:are: deemed -necessary-to- compute the o

e v};_,;monthly royalty due, as specrfled in.the applrcable oil and gas leases and
Sl regulatlons ‘after the date of first productlon sales to Minerals. Management
o ijiSerwce

o '.i; U 5 Commumtrzed Substances Allocated Accordmg to Acreage

» ’The commumtrzed area will be: developed and. operated as an entlrety wrth the

ances produced therefrom will: be allocated among. the leaseholds: ,
) compnsmg :8aid area in the proportlon that. the acreage interest of each. leasehold
. bears to the entire acreage interest commrtted to this agreement o

| 3d “'rthln the CA area are to be placed in an mterest earnlng escrow or
V_??'.trust account by the designated operator until the land is leased. - :

| 6 Rovaltles and Rentals

T The royaltles payable on commumtlzed substances allocated to the lndlvrdual S

o f‘.f[le ases: comprising the communltlzed ared and.the rentals provrded for in said

-+, leases will be determined and pald on the basis prescribed i in each of the
mdwrdual leases.

: ’, 7. \‘Bramage..

L There willbe no obligation on the lessees to offset any well or. wells completed in,
{.--the ‘same formation as covered by this agreement on separate component tracts
: i'j'z;mto which: the communitized area is now or may hereafter, be drvrded -nor wrll
o any lessee be required to measure separately communitized substan 3 by
"'reason of the diverse ownership thereof, but the lessees hereto will ne be
ésed from their obligation to protect said communitized area from’ ]

o _area

: Frurtland Coal

derstandrng and .agreement between the parties hereto that all communltrzed R

i commumtlzed substances by a well or wells which may be dnlled offsettlnﬁg‘ sard o

Huerfamto Umt Com’ 174; .



o ©

8. Diligence.

The Authorized Officer (AO) may require the drilling and production of such wells
to insure reasonable diligence in the development and operation of the
communitized area, or in lieu of drilling, require the payment of an amount as
-determined by the AO to compensate the interest owners in full each month for
the estimated loss of royalty.

0. Effective Date and Term.

This Agreement will be effective as of C&lng 12 2coc (date of approval of this

ucommunmzatron agreement.or the.date_of first. production. whichever.comes first) ... .

and will remain in effect for a period of two (2) years and so long thereafter as
communitized substances are or can be produced from the communitized area in

~paying quantities. This Agreement may be termrnated at any time by mutual

agreement of the parties hereto.

10 Secretarial Supervision.

~ Itis agreed between the parties hereto that the Secretary of the Interior, or his
duly authorized representative, will have the right of supervision over all
operations within the communitized area to the same extent and degree as
provided in the oil and gas leases and in the applicable oil and gas regulations of
the Department of the Interior. \

11. Covenants Run with the Land.

The covenants herein will be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates. Any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
is conditioned upon the assumption of all obligations hereunder by the grantee
transferee or other successor in interest,

12. Signing of Agreement by Counterparts.

This agreement may be executed in any nhumber of counterparts, no one of which
" needs to executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and will be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

13. Nondiscrimination.

In connection with the performance of work under the agreement, the operator
agrees to comply with all of the provisions of Section 202 (1) to (7), inclusive, of

Huerfanito Unit Com 174 -
Fruitland Coal '



. . i .

"'!'},'Executrve Order 11246 (30 FR 12319) grvrng, however such preference to
_ Indrans as applrcable law permrts _ ‘

‘14 Leases and Contracts Conformed and Extended

z;,OrI and Gas Ieases in the communrtrzed area wrll remarn in full force except as

‘ ithrs agreement regardless of whether there is' any development of any‘partrcular

- ..‘_l.:..,tract of thrs communmzed area..- S

(b) Dnllrng and producing operatrons performed hereunder upon: any tract of

e communrtrzed lands will be accepted 'nd deemed to be performed upon' and for

. the! benefrt of each and every tract.of communiti ed land, and no Iease will be

S deemed to expire by reason of fallure to dnll or produce wells srtuated on the Co
L Iand therern embraced , v -

. (c) Suspensron of drilling or. producrng operatrons on all commumtrzed Iands SR
‘pursuant to ‘direction or consent of the Authorized Officer will be: deemed to B
onstrtute such suspension pursuant to such dlrectlon or consent as to each and o
_ ,_very tract of communrtrzed Iand '

e 1 ,'the date of executron

~ By: BROG GP LLC, its sole ¢ gew it
signing as Operator of the Huerfanrto Unlt T

©Dater 22714 ‘@OUC:._Q- L ﬂ mS’\
' Patrick H. Noah, Attorney—rn Fact VT

Huerfamto Umt Com l74 . B
' Frurtland Coal



ACKNOWLEDGEMENT

'STATE OF NEW MEXICO )

: COUNTY‘OF SAN JUAN )
The foregonng instrument was acknowledged before. me thls 2 %y
, 2014 by Patrick H. Noah, as Attorney-in-Fact of BROG:GP LLC

- of ﬂfﬂ/z//
' ;a -Delaware corporatlon acting on behalf of Burlington Resources Oil &. Gas
-"*Companv LP a.Delaware limited partnership, sole general’ 'artner, o

Notary- Publlc v

(205 porf- '
My Commission’ Exp!.{f‘?S“’" o

| LESSEES OF RECORD
'AND/OR WORKING INTEREST OWNERS

Burlmgton Resources Oil & Gas Company LPV*".’:} L
by BROG GP LLC, its sole general partner:__, SR

. Dater7-97-/4
R N Patnck H. Noah Attorney-rn Fact

ACKNOWLEDGEMENT

' COUNTY OF SAN JUAN )
. The foregorng instrument was acknowledged before me thls 27 day R

-.,,:?' of: /7712@!// 2014 by Patrick H. Noah, as Attorney-in-Fact o BROG GPiLiC: . s
a:Delaware; corporatlon acting on behalf of Burlmqton Resources Oll & Gas e

Companv LPa Delaware llmlted partnershrp _sole general partner

: Nétary’,PubliC; o

//vﬂ/ -20r¥

L ITTTTRTIUL
™

TN

N

. ”f’ 0
"L Z,

(7

‘ Fruxtland Coal

]
'"1 Lt l”‘“

My Commission Explresf;

Huerfamto Umt Com 174 AT



EXHIBIT “A”

Plat of communitized area covering:

Section 24, Township 27 North, Range 9 West, N.M.P.M.
S/2
San Juan County, New Mexico

Huerfanito Unit Com 174
Fruitland Coal

Huerfanito Unit Com 174
Fruitland Coal



EXHIBIT “B”

" To Communltlzatron Agreement Dated une ( 2, 2 oco embracing the following .. «
descrrbed Iand in-San Juan County, New Mexico.

o Operator of Communltlzed Area Burlington Resources Oil & Gas Companv LP

\ DES'CRI‘PTION OF LEASES COMMITTED

,Tract No 1 lles outsrde the Huerfamto Unlt)

o Lease Serial Number ""'”"'No G- 0651 1131
Lease Date: - ‘Jun._e'9, 1950 ,v

S Lease Term: 10years

" lessor AliotNo. 011500-E-kid-e-pah

"« Present Lessee: Burlington Resources Oil & Gas Company LP

IR _j,.i:'{>fDescrrpt|on of Land Commltted Toiwriship 27:North, Ranqe 9 West, N M. P M o
o Sectron 24 SE/4 U

©NumberofAcres:  160.00acrs
ff,» Réyalty Rate: o 1250%

- k Neme and Percent ORRI Owners:  None:

é

o Name and Percent of v R
' _Worklng Interest Owners:  Burlington Resources Oil & Gas Company LP = 100%"? D

i CQPC Lease No.: 426988/000

. Tract No. 2 (lies within the Huerfanito Unit)

 Lease Serial Number: © NO-G-0652-1132
. Lease Date:  June9,1950

Huerfamto Umt Com 174 e
Fru1t1and Coal S



‘Lease Term: 1 0 years
~Lessor. - Allot No. 062702-Kay-ne-pah
‘:‘vPre‘s.éﬁt-I;eséee‘ Burlington Resources Oil & Gas Company LP

g Descnptlon of. Land Committed: Townshlp 27 North Range 9 West, N.M.P.M..
Section'24: SW/4

‘V,.ily\iﬁmb;ér'effAcres: | 160.00 acres
‘RojaltyRate:  1250%

) fName and‘ Percent
T »,ORRI Owners ' - . None.

iName and Percent of ‘ ‘ o
iorkmg Interest Owners: Burlmgton Resources Oul & Gas Company LP 100 00% b

,,COPC Lease No: 426989/000

Huerfamto Umt Com 174
’ Frultland Coal



~ RECAPITULATION

- ‘_ _f_ééntége of Interest

" TractNo | Number of Acres.Committed F?éfCEntage,"f.'-fu
20 e ©160.00- ' 50:0000000% . io| -
- 320000 .~ - 100'.'0‘00'0600%?

16000 | 50.0000000% - | . -



DEPARTMENT OF THE INTERIOR Mail --CA NMNM-132338 Huerfano Unit #174

L e U™ e I gt e ey s
RS rO s, LT TOaG gy

s

Wed, Apr 16, 2014 at 6:14 PM -

commltted Iand 3 wufﬁ in the unit,
Thanks - -
Cmdy

.

Thu, Apr.17, 2014 at 3:15 PM

: 05/564-7642

[Quoted taxt hldden] o

"



